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Prologue

We will materialize a new growth engine for the
digital era in preparation for the VUCA (Volatility, Uncertainty,
Complexity, Ambiguity) environment.

Kyobo Life, established in 1958 by its founder Yong-ho Shin, is a testament to the belief that education
serves as the foundation for a nation's growth and progress. Throughout its existence, the company has
been a trailblazer in the insurance industry, weathering numerous challenges through unyielding innovation.
Today, Kyobo Life stands tall as a respected and reliable financial entity, garnering recognition both
domestically and internationally.

In spite of the challenging business environment in 2022, characterized by the English dictionary publisher
Collins selecting ‘Perma-crisis’ as its Word of the Year, meaning ‘an extended period of instability and
insecurity’, Kyobo Life has laid the groundwork for thriving in the digital era and heightened its ability
to confront difficulties. These endeavors align with the company's pursuit towards its ‘Vision 2025":
'To become the leading financial company delivering value in art & culture by 2025."

To this end, Kyobo Life launched its first two-sided marketplace platform, ‘Nalcee,” and integrated
various digital customer-contact-channels that had been dispersed into mobile channel. Further, Kyobo Life
opened financial MyData service for the first time in insurance industry.

We have put efforts to create digital ecosystem by converging new digital technologies and creative ideas
through Corporate Venture Capital(CVC). Moreover, we have upgraded customers’ convenience through
innovation of work process so that we can secure the same level of competitiveness with Big-tech companies
and digital platform based insurers.

Additionally, Kyobo Life has successfully recruited skilled professionals in the digital domain, fostering a
culture of innovation and enhancing organizational competencies. Moreover, the company has established
a digital infrastructure for providing both digital and physical customer experiences that evoke positive
emotional connections.

Kyobo Life views the volatile business landscape as a chance to demonstrate its versatility and fortitude. The
company is prepared to undertake significant transformations if required, continuously exploring avenues for
optimization and advancement. As a premier organization, Kyobo Life is committed to delivering novel and
fulfilling experiences to its clientele through expeditious decision-making, prompt implementation, and agile
refinement.
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CEO Message

Prologue
CEO Message ‘

Dear customers, investors, government agencies, and local community members,

Over this past year, the Korean economy suffered great turmoil as the prolonged COVID-19
situation was combined with the Three Highs," namely high prices, high interest rates, and
high Won-Dollar exchange rate. A complex crisis is expected to be brought on by these internal and
external economic uncertainties, but I hope all the major players in the economy will marshal their
wisdom to overcome the challenges and bring about a strong growth surge.

I would like to present Kyobo Life's major achievements in 2022 followed by an outline of our

key management goals for 2023.
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The Year In Review

Last year, Kyobo Life consistently promoted both digital transformation and an 'Ambidextrous Management'
approach, which pursues innovation of the insurance business and securing future growth engines at the same
time. These efforts are aimed at the realization of Vision 2025, our stated goal of becoming a 'leading financial
company delivering value in art and culture.'

We have strengthened the competitiveness of our insurance business and greatly improved customer convenience
by innovating the core business processes. While integrating separated digital channels to contact customers,
focusing on the mobile space, we launched financial MyData service for the first time in the insurance industry.

In addition, we have launched ‘Nalcee’, the Kyobo Group's first two-sided market platform; opened a pilot program
of senior care and nursing services for customers in their 50s and older; and invested in Corporate Venture Capital
(CVC) for securing new growth engines.

We have maintained the industry-best global credit ratings, including an ‘A1" grade from Moody's for eight con-
secutive years and an ‘A+' grade from Fitch for ten years in a row. Kyobo Life has also been ranked firstin the life
insurance sector in the ‘Korean Sustainability Index’ for 13 years in a row. We have made a company-wide effort to
preemptively respond to the introduction of a new accounting standard for insurance contracts, IFRS17, and a new
solvency regulation, K-ICS.

As a result, Kyobo Life recorded total assets of KRW 131 trillion, a net income of KRW 4,876 billion, and an ROE of
5.37% on a consolidated basis in FY2022. The risk-based capital (RBC) ratio, which is a key measure of the financial
soundness of life insurers, was 180.6% thanks to continuous profit generation.

Insurance Business

The year of 2022 was highly competitive year as the traditional life insurance market contracted from social/demo-
graphic changes, property & casualty (P&C) insurers and general agencies engaged in aggressive marketing activ-
ities, and big tech companies were forcing their way into the insurance arena while we are still struggling to over-
come the prolonged Covid-19 pandemic and witnessing an economic downturn due to the high interest rates, high
prices and high value of the Dollar against the Won.

Kyobo Life responded aggressively to these developments by shifting from company-centered mass marketing to a
customer-centered marketing approach so as to elaborate strategies that can preemptively identify and provide cus-
tomers with the kinds of value they seek.

We have remained true to life insurance business essentials while at the same time supporting customers to expand
their coverage assets, focusing on a marketing of protection-type insurance that reflects customer and market
needs. Meanwhile, we have launched competitive savings products in a timely manner to respond to interest rate
hikes and other economic condition changes.

Such distinctive marketing activities have enabled us to make meaningful achievements in each segment of insur-
ance sales, especially with the number of new customers and monthly initial premiums outperforming our business plan.

Asset Management

In 2022, volatility of global financial market was intensified due to the US-China conflict coupled with the Rus-
so-Ukraine war. Aggressive base rate hikes by central banks at home and abroad aimed to rein in prolonged inflation
caused a spike in domestic and foreign government bond yields. In addition, the stock market has been hammered
the hardest since the 2008 financial crisis.

Kyobo Life achieved sound performance in terms of both profitability and risk management despite the uncertainty
of the highly volatile investment environment.

On the profitability front, we improved our investment portfolio to secure a stable source of recurring yields by
intensifying long-term government bond investments that can secure stable cash flow when interest rates rise and
expanding assets with high risk-adjusted returns, including policy loans, credit loans, and alternative investments.
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For risk management, we reduced the portion of risky assets with high market volatility in preparation for a deep-
ening economic recession and deployed a strategic foreign asset hedging policy to stably manage credit/market risks.

As a consequence, we performed fairly well in the asset management area, including our operating asset yield and
other key management indicators.

Management Support

In terms of management support, we established a foundation for success in the digital era and aggressively took
on new challenges.

Kyobo Life is creating an ecosystem that allows startups with excellent technology to constantly enter. We have
established a Corporate Venture Capital (CVC) fund and promoted open innovation that strengthens strategic
investment in and collaboration with promising startups that have been secured through the Innostage (Innova-
tion+Stage) Program and external professional organizations.

Meanwhile, the launch of ‘Nalcee’, Kyobo Group's first two-sided market platform, is another effort to procure a
driver of growth for the future. We will continue to secure and enhance the unique competitiveness of our platform
by establishing a collaboration system with affiliates as well as external companies so that stakeholders will be able
to interact in our platform vigorously.

Last year, Kyobo Life laid the groundwork for ESG management by elaborating policies for the environmental,
social, and governance sectors. We also established a management organization system to efficiently promote ESG
management, introducing the Sustainable ESG Committee under the Board of Directors.

The Year Ahead

This year, Korea's economic growth rate is expected to be in the upper one percent range amidst a full-blown
global economic downturn. Provided household debt defaults and corporate bankruptcies are increased amid the
growing burden of household and corporate debt fueled by rising interest rates and a heightened credit crunch
risk in the capital market due to depressed investor sentiment, even another financial crisis could be triggered. In
addition, we must stay vigilant to changes of the international landscape such as the ongoing war in Ukraine, the
conflict between China and the United States over Taiwan, and North Korea's military provocations.

Competition in the market is getting fiercer as big tech and platform companies are accelerating their entry into
the finance/insurance industry. By contrast, the financial authorities' efforts to ease requlations in the insurance
sector, to include relaxing the 'one company, one license' policy, will provide Kyobo Life with new opportunities for
innovation and growth.

The current business environment is a complex realm of factors, making it difficult to predict when, where, and in
what form of new crises and opportunities will emerge. As a result, we are getting more familiar with the acronym
VUCA, which describes a volatile, uncertain, complex, and ambiguous environment.

Therefore, Kyobo Life will closely monitor changes in the business environment and strive for risk management,
while preemptively responding to changes in customers and markets to move forward on a new path towards growth.

Accordingly, Kyobo Life has set the 2023 management directive as 'materializing a new growth engine for the dig-
ital era in preparation for the VUCA environment.' This directive reflects our commitment to creating a stable per-
formance for survival, as well as boldly investing in and promptly executing anything helpful for future growth.



Under this management directive, the following major initiatives will be put into practice:

First, we will improve adaptability for the VUCA environment.

Second, we will strengthen competitiveness of the insurance business through customer-oriented marketing.

Third, we will provide upgraded customer experience by utilizing data.

Fourth, we will accelerate open innovation(OI).

Fifth, we will create day-to-day innovations from a division level.

Sixth, we will secure the experience of success by establishing platform for two-sided market.

Seventh,  wewillstrengthen stability of asset management for the VUCA environment.

Eighth, we will internalize advanced consumer protection culture.

Despite an uneasy business landscape, Kyobo Life will continue to introduce groundbreaking innovations for survival and
future growth. We ask for your interest in and support for Kyobo Life, as we continue to march towards our Vision 2025 of
becoming a 'leading financial company delivering value in art and culture.'

Thank you for your continued faith in Kyobo Life.

March 2023
Chairman & CEO Chang Jae Shin
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Financial Highlights
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(Based on Consolidated Statements)

Prologue

Financial Highlights

Growth

Total Assets (Unit: KRW Tn) Total Shareholders' Equity (Unit: KRW Tn)

(Controlling Interests)
@ General Account Separate Account

FY2018 10.2
1309 130.9 FY2019 10.8
1257
116.1 > FY2020 11.5
o~
108.8 - > FY2021 11.6
. o~
= R . F2022 D) 6.6
& . a
0 o~ T
= L = Premium Income (Unit: KRW Tn)
o o)
< @ General Account Separate Account
FY2018 7.4 4.8 12.3
FY2019 7.6 5.0 12.6
FY2020 9.0 5.4 14.5
FY2021 10.0 6.2 16.2
FY2018  FY2019  FY2020  FY2021  FY2022 FY2022 21.0
Profitability
Net Income (Controlling Interests) (Unit: KRW Bn) Profitability (Unit: %)
O ROE @®ROA
628.2
528.0
6.0
4520 93 4876 5.4 5.4
4.2
4.1
FY2018 FY2019 FY2020 FY2021 FY2022 FY2018 FY2019 FY2020 FY2021 FY2022
Stability
RBC Ratio (Unit: %) Equity to Asset Ratio (Unit: %)
3389 3334

FY2018 FY2019 FY2020 FY2021 FY2022 FY2018 FY2019 FY2020 FY2021 FY2022
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Key Figures

Summary of Income Statement

(Unit: KRW Bn)

FY2022

Operating Revenues 14,671.0 15,495.8 18,644.9 19,7151 26,195.2
Operating Expenses 13,863.9 14,590.5 17,960.6 18,999.9 25,6233
Operating Profit 807.1 905.3 684.3 715.2 572.0
Non-operating Profit -23.4 3.3 -17.9 8.9 -279
Profit Before Tax 783.6 908.5 666.4 7241 5441
Income Tax Expense 219.3 241.0 188.6 198.4 42.8
Net Income 564.4 667.5 477.8 525.7 501.2
Net Income attributable to Controlling Interests 528.0 628.2 452.2 489.3 487.6
Summary of Statement of Financial Position (Unit: KRW Bn)
Total Assets 108,819.9 116,053.4 125,704.7 130,934.9 130,880.6
Cash and Deposits 2,383.2 2,649.7 1,940.6 2,897.0 2,837.4
Securities 61,079.9 66,181.6 70,800.7 73,089.0 70,267.9
Loans 20,720.0 20,762.6 22,3533 23,7253 24,829.9
Investment in Associates 96.9 35.2 36.3 7.7 85.6
Investment Property 1,083.5 1,129.5 1,094.7 1,058.1 1,047.6
Property and Equipment 1,288.6 1,367.7 1,378.7 1,414.9 1,452.0
Intangible Assets 72.8 328.9 296.3 257.4 269.0
Other Assets 3,303.3 3,323.0 4,4311 3,249.1 5,636.3
Separate Account Assets 18,791.7 20,2751 23,373.0 251724 24,455.0
Total Liabilities 98,255.5 104,781.7 113,925.2 118,980.1 123,955.1
Policy Reserve 69,488.0 73,038.9 76,686.2 79,2871 81,702.0
Policyholder's Equity Adjustment 894.8 1,416.5 1,461.8 719.6 163.3
Other Liabilities 8,617.2 9,588.2 11,846.8 12,926.4 15,725.7
Separate Account Liabilities 19,255.6 20,7381 23,9304 26,046.9 26,3641
Total Shareholders' Equity 10,564.3 11,271.8 11,779.5 11,954.8 6,925.5
Total Shareholders' Equity attributable to 10,151.0 10,822.4 11,454.8 11,596.5 6,552.5
Controlling Interests

*Reflecting changes in financial statements in FY2019 and FY2020, which were rewritten due to changes in accounting policies

Financial Ratio

(Based on Separate Statements)

FY2022

Ratio of New Business 11.0% 10.9% 12.3% 12.2% 14.1%
Increase Ratio of Business in Force -1.0% -2.3% -0.6% 0.3% 1.6%
Ratio of Lapses and Surrenders 7.7% 8.6% 8.1% 7.2% 7.5%
Ratio of Claims Paid 74.0% 84.0% 73.5% 73.1% 81.4%
13" Month Persistency Rate 78.8% 77.8% 80.8% 82.3% 81.7%
13t Month Retention Rate 36.4% 31.5% 43.5% 41.2% 39.3%
Ratio of Operating Expenses (before deferral) 13.0% 12.5% 11.8% 10.7% 8.6%
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FY2022 at a Glance

An all-new point of contact! The launch of the integrated digital
channel & 'Peach,’ the first financial MyData service launched by
the insurance business

The integrated digital channel launched in September 2022 is a digital space that show-
cases all experiences that Kyobo Life has to offer. The consolidation and integration of
PC and mobile application services into a unified platform has undergone a transforma-
tion, resulting in a differentiated and expanded range of services and contents. The newly
revamped channel now offers a more diverse array of offerings that transcend the realm of
conventional insurance services and leverages cutting-edge mobile technology to deliver
an unparalleled and innovative customer experience. Kyobo Life’s integrated digital chan-
nel will be constantly upgraded for being a new venue of digitalized Kyobo Life that aims to
become the leading financial company delivering value in art&culture.

In January 2022, Kyobo Life launched 'Peach,' a mobile financial assistant that utilizes per-
sonal financial information from disparate sources to deliver additional value to customers.
This is the first of its kind launched by an insurance business.

'Peach’ has garnered significant acclaim for not only its seamless integration of personal
financial data but also for offering differentiated services which play to the strengths of
Kyobo Life. These include life cycle asset management services that take advantage of
the companies accumulated know-how in the life-long management of customer assets
as well as the 'Together Investment' community which leverages Kyobo Life's strengths in
financial planning for retirement and corporate pension.

Throughout this era of connectivity and integration, 'Peach’ will continue providing novel
services and thus serve as a leader in the industry.

Enhancing core business competitiveness through innovation
in the core insurance business process

Kyobo Life is accelerating efforts to innovate business processes in subscription, per-
sistency, and benefit payments as measures against competition from Big Tech com-
panies that wield digital technologies and mega-platforms. Dedicating ourselves to
finding points of improvement in simplifying insurance subscription processes and
implementing speedy and accurate benefit payments, we are pushing forward inno-
vation throughout the entire process.

We led the insurance industry in upgrading business process as we have applied
advanced OCR text recognition technology to benefits claims documents; imple-
mented K-PASS, a pre-subscription inquiry system; adopted video conferencing
systems for minimizing face-to-face contact in customer coverage activities; and
expanded non-face-to-face services through the digital channel. As a result, there
have been substantial improvements to our core business competitiveness through
significantly faster subscriptions and benefit payments. Kyobo Life remains stead-
fast in our commitment to drive innovation and continually identify latent customer
requirements while addressing persistent pain points.



Nurturing digital professionals with proficiency in the insurance
industry through the in-house venture cultivation program and
professional degree programs

Kyobo Life recognizes the crucial role that a talented workforce plays in determining the
success or failure of a company in today's rapidly evolving business landscape. To this
end, the company has adopted a proactive approach to talent acquisition, seeking out
individuals with diverse backgrounds and skill sets, and providing ongoing opportuni-
ties for capacity building and professional development for its employees. The Kyobo
in-house venture cultivation program which uncovered the potential for the two-sided
market platform business idea is directly carrying forward the in-house venture through
two in-house business teams. The second iteration of the venture program is currently in
operation, bringing to light the company’s efforts to embrace challenges.

In addition, over the year 2022, we have drawn the blueprint of digital transition through
integrated digital experts training system that facilitates the growth of both individual
employees and the entire company. Kyobo Life is offering a range of programs including
the Kyobo Al Big Data Graduate School Program, a digital leadership education program,
the DT Translator and support program for obtaining various data management qualifi-
cations, to foster the growth of digital proficiency among employees and executives.

Practicing advanced customer protection on the foundation of ESG management

Kyobo Life’s improved core business competitiveness has also led to strengthened customer protection.
Process/Regulation improvements and implementation of new technologies such as expanded VOC
management support systems not only have reduced processing time but also have improved accuracy
and transparency of business processes.

We have been acknowledged our capacity for consumer protection standards by certifying Consumer
Centered Management(CCM) for eight consecutive times and selected the premier institution in financial
consumer protection evaluation. In 2022, Kyobo Life was selected as Korea's best Korean Consumer Pro-
tection Index (KCPI) company.

The trend towards ESG management has gained global prominence, mandating all organizations and
nations to pursue sustainable growth with regards to environmental, social, and governance factors.

At Kyobo Life, we align with the belief that growth should be cultivated in tandem with our
stakeholders and as such, have established comprehensive ESG policies and structures to
fulfill this objective.

Foundations for ESG management have been established through setting ESG policies;
acquiring global certifications such as Environmental management systems (I1SO 14001) and
Anti-bribery management systems (37001); acquiring global initiative certifications from ini-
tiatives such as the TCFD-PSI; and establishing the first Kyobo New Technology Investment
Partnership Fund.

Adhering to the steadfast commitment of Kyobo Life to stay ahead of the changing demands of
the current era, we are dedicated to maintaining a robust and efficient management structure
while striving to be a shining example of a company that is fully aligned with Environmental,
Social, and Governance (ESG) standards.
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HONESTY & INTEGRITY

We will always be honest and sincere in
every respect.



CORPORATE SOCIAL
RESPONSIBILITY

Vision

Through ceaseless innovation, we will become the leading 12
financial company delivering value in art & culture

Corporate History

We have been growing together with a variety of stakeholders 14

Transparent Management

We maintain a lucid shareholding structure and 16
a transparent decision-making system

Sustainability Management

We pursue long-term mutual growth with all stakeholders 20

Community Relations

We create a healthy society, the world where we live together 22



Corporate

Social Responsibility

Vision
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Vision
|

Through ceaseless innovation, we will become the leading
financial company delivering value in art & culture.

In the context of the dynamic business landscape, Kyobo Life has instituted a comprehensive
Digital Transformation Based Strategy (DBS) aimed at enhancing its insurance operations while also
securing future growth engines. This strategic initiative has given rise to the company's Vision2025,

which aspires to establish Kyobo Life to become the leading financial company delivering value in
art & culture. In pursuit of this vision, Kyobo Life will focus on leveraging its digital expertise to drive
innovation not just in its core insurance business, but also in the wider spheres of art and culture and
non-insurance finance sectors, in order to bring Vision2025 to life.

To become the leading financial company delivering value in art & culture by 2025

To holistically enrich everyone's
lives through financial, intellectual
and cultural growth

A.,.-"'Honesty and Integrity

Tenacity and Creativity ..

e < .
....... o) Oo
We will always innovate, starting over (g W We will always be honest and
again if at first we do not succeed. sincere in every respect.

Customer-Oriented

We will always put our customers firstin
our thoughts and actions.



FY2023 Management Directive

The third year of DBS: In preparation for the VUCA environment, materialize a new growth engine for the digital era
We are currently navigating through a VUCA environment, a period of unheralded new potential risks and opportunities. Amid this envi-
ronment, innovation is required to secure the performance stability necessary for survival and to ensure the future growth of the company.
Furthermore, we need to realize the company’s long-term growth engine. In this context, Kyobo Life has set the FY2023 Management Directive
in the third year of DBS as, 'In preparation of a VUCA (Volatility, Uncertainty, Complexity, Ambiguity) environment, materialize a new growth
engine for the digital era.' To this end, we will carry out the following major initiatives.

Major initiatives

01 05

Improve adaptability for the Create day-to-day innovations from a
VUCA environment division level

02 06

Strengthen competitiveness of insurance Secure the experience of
business through success by establishing platform for
customer-oriented marketing two-sided market

03 07

Provide upgraded customer Strengthen stability of
experience by utilizing data asset management for
the VUCA environment

04 08

Accelerate open innovation (OI) to Internalize advanced consumer protec-
create a strong business ecosystem tion culture
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Corporate History

Corporate
Social Responsibility

Corporate History

1958-1996

Aug. 07, 1958 Established Daehan Education Insurance Co., Ltd.
(current Kyobo Life Insurance Co., Ltd.)

Sep. 21, 1964  Received a presidential citation on the 1%t ‘Savings Day’

Sep. 25, 1969  The founder, Yong Ho Shin, received the ‘Order of civil merit’

Nov. 15, 1979  Established Kyobo Real Estate Management Co., Ltd.
(current Kyobo Realco, Inc.)

Jul. 30, 1980  Moved Head office to 1, Jongno-1ga, Jongno-gu, Seoul

Dec. 24, 1980  Established Kyobo Book Centre Co., Ltd.

Jun. 27, 1983  The founder, Yong Ho Shin, received the ‘Founder's award’
from the International Insurance Society (IIS)

Jun. 01, 1987  Grand opening of Kye Seong Won (HRD training center)

Apr. 01, 1994  Acquired Daehan Securities and renamed it to Kyobo Securities Co., Ltd.

Apr. 03,1995  Renamed Daehan Education Insurance Co., Ltd. to Kyobo Life Co., Ltd.

Aug. 02, 1995  Acquired Korea Computing Information Co., Ltd. and renamed it to
Kyobo Information & Communication Co., Ltd.

Jul. 08,1996  The founder, Yong Ho Shin, became a laureate of the Insurance Hall of fame by
the International Insurance Society (IIS)

Aug. 06,1996  The founder, Yong Ho Shin, became the first entrepreneur to receive the
‘Geum-gwan order of culture merit’

1997-2010

Jul. 15, 1997  International Insurance Society (IIS) established the ‘Shin Research Award’,
in the honor of the founder, Yong-Ho Shin

Dec. 08,1998  Established Saengbo Real Estate Trust Co., Ltd. (current Kyobo Asset Trust Co., Ltd.)
Dec. 01, 2001  Proclaimed ‘Kyobo Vision 2010’ and unveiled new Corporate identity (CI)
Feb. 28, 2002  Established A&D Credit Information Co., Ltd.

Jul. 05,2002  Established Kyobo Insurance Investigation Co., Ltd.
(current KCA Claim Adjustment Co., Ltd.)

Dec. 11, 2002  Established Kyobo Dasomi, a special unit dedicated to community service

Jun. 24, 2003  Received the 15t grand prize from the ‘Corporate ethics award’ by Korean Ethics
Studies Association

Nov. 17, 2004  Won the grand prize at 'Korean customer satisfaction management award'’ for the five
consecutive years and inducted into the Hall of fame by Korea Management Association

Jul. 11, 2007  Received the CCMS (Consumer Complaints Management System) Certification, the
firstin the insurance industry

Dec. 21, 2007  Obtained approval for and launched trust business

Jan. 08,2008 Launching of Korea's first social enterprise, ‘Dasomi Foundation’

May. 19, 2008  Received presidential citation for ‘Best family-friendly company’

Jul. 31, 2008 Obtained ‘A2’ credit rating from Moody's Investors Service

Aug. 28, 2008  Established a joint venture with AXA Group, Kyobo AXA Investment Managers Co., Ltd.

Nov. 09, 2009  Won ‘Best Life Insurance Company in Asia of 2009’ award at the International
Reinsurance Conference (IRC)

Sep. 01, 2010  Joined the UN Global Compact, an international pact for corporate social responsibility
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2011-2020

Apr. 15, 2011 Proclaimed 'Kyobo Vision 2015’

Oct. 28, 2012  The Chairman & CEO, Chang Jae Shin, received the ‘Personality of the Year Award 2012 at
International Reinsurance Conference (IRC)

Oct. 11, 2013  Received the ‘Consumer Grand Prize 2013" by Korean Society of Consumer Studies

Nov. 05,2013  Obtained ‘A+ credit rating from Fitch Ratings
Dec. 02,2013  Established Kyobo Life Planet Life Insurance Company Co., Ltd.

Aug. 20, 2014  The Chairman & CEO, Chang Jae Shin, received the 29" KASBA CEO Grand Prize’ from the
Korean Academic Society of Business Administration
Dec. 07, 2015  Credit rating upgraded to ‘A1 by Moody's Investors Service
Jan. 08,2016 Proclaimed ‘Kyobo Vision 2020’
Feb. 18, 2016  Received the "12™" Transparency Award’ from the Five Major Business Associations in Korea
Nov. 30, 2017  The Chairman & CEO, Chang Jae Shin, was awarded the highest French order of merit,
‘Légion d'Honneur’
Dec. 01, 2017  Received the ‘Fair Trade Commissioner’s Citation’ at the ‘22" Consumer Rights Day Awards’,
hosted by Korea Fair Trade Commission
Jul. 26,2018  Received 'Presidential Award’ at the ‘18'" Korea Digital Management Innovation Awards’,
hosted by the Korea Knowledge Information Center
Oct. 24, 2018  The Chairman & CEO, Chang Jae Shin, received the ‘Eungwan Order of Culture Merit’
\. Oct. 18, 2019  Inducted into the hall of fame of Korean Sustainability Index (KSI)
The Chairman & CEO, Chang Jae Shin, received the "1t Korean Sustainability Management CEO Award’
Oct. 29, 2019  Received ‘Technology Initiative of the Year’ at the 2019 Asia Insurance Industry Awards
Dec. 12, 2019  The Chairman & CEO, Chang Jae Shin, received the grand prize at the
‘Humane Entrepreneurship Award’ from the International Council for Small Business
and was inducted into the Hall of fame for Consumer Centered Management (CCM)

Dec. 17, 2019  Received ‘Citation from the Governor of the Financial Supervisory Service’ for

1

w =219 Vision / C

High-performing Institute in Financial Consumer Protection
g Mar. 03, 2020  Received the ‘Tower for the high-income taxpayer (KRW 400 billion)' on the 54" Taxpayers Day

Oct. 22, 2020 Received the grand prize at ‘the 7! Korean Reading Management Best Workplace
Certification Awards’ (‘Minister’s Award’ from the Ministry of Culture, Sports and Tourism)

Dec. 10, 2020  Received ‘the Minister's commendation’ from the Ministry of Science and ICT at ‘the 2020
Korea ICT Innovation Awards’

Dec. 31, 2020  Selected as ‘The Best Institution for Financial Consumer Protection’ from the Assessment of
performance by the ‘Financial Supervisory Service'

2021-

Apr. 28, 2021  Proclaimed ‘Kyobo Vision 2025’
Jul. 01, 2021  Certified Consumer Centered Management (CCM) for eight consecutive times

Nov. 30, 2021  Nominated as ‘Korea’s best KCPI' company by ‘Korea Management Association
Consulting (KMAC)'

Jan. 03, 2022  Maintained ‘AT’ credit rating from Moody's Investors Service for eight consecutive years

Jan. 28, 2022  Launched ‘Peach,’ a financial MyData service business
(a personal credit information management business)

Apr. 20, 2022  Maintained ‘A+' credit rating from Fitch Ratings for ten consecutive years

Aug. 31, 2022  Received ‘Certification of International Standard for Environmental Management
System’ (ISO 14001)

Oct. 28, 2022  Received 'Certification of International Standard for Anti-Bribery Management
System’ (ISO 37001)

Nov. 24, 2022  Topped the ‘Korean Sustainability Index’ (KSI) in the life insurance division for
thirteen consecutive years

Dec. 02,2022  Received 'Family-friendly company certification’ for fifteen consecutive years,
designated as ‘Best family-friendly company’
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Corporate
Social Responsibility

Transparent Management
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Transparent Management

We maintain a lucid shareholding structure and a transparent decision-making system

Shareholding Structure

Kyobo Life boasts a sound governance framework characterized by a clear and comprehensible equity structure, with its principal share-
holder, Mr. Chang Jae Shin, holding a substantial 33.78% stake in the company. In 2007, Corsair Capital, Affirma Capital, and AXA became
shareholders through a combination of capital infusion and purchasing existing shares. Subsequently, in 2012, Kyobo Life attracted addi-
tional investors including the Ontario Teachers' Pension Plan (OTPP) and Affinity, who acquired shares from Daewoo International and
Korea Asset Management Corporation (KAMCO). More recently, in 2017, Pantheon and Morgan Stanley AIP acquired a portion of OTPP's
shares and became new shareholders in the company.

Shareholding Structure

Mr.Chang Jae Shin 33.78% . Corsair Capital 9.79%

Affinity 9.05%

Ontario Teachers’
Pension Plan 7.62%

Q
KYOBOLife

Export-Import Bank of Korea
5.85%
Government of Singapore

Investment Corporation 4.50%

"I ’ Mr. In Jae Shin, Ms. Kyung Ae Shin,
Pantheon, Morgan II- Ms. Young Ae Shin 5.65%

Stanley AIP 2.30%

Affirma Capital

AXA 2.24% 5.33%
Goldman Sachs 1.07% IMM PE 5.23%
Meiji Yasuda Life Insurance 1.00% Baring PE 5.23%

Employee Stock Ownership Association 1.00%

Others 0.36%

(As of Feb. 28, 2023)



The Board of Directors

As a final decision-making body that reviews and approves major
corporate policies, the Board of Directors consists of two inside
directors, five outside directors with expertise in finance, manage-
ment, accounting, digital and law, and one non-standing director.
The outside directors, who comprise the majority of the Board, act
as supervisors to ensure transparent management while balancing
interests between the company and its stakeholders. In addition,
all businesses except those related to shareholders’ general meet-
ings and those unique to the Board and its directors have been del-
egated to committees under the Board to enhance the efficiency of
decision-making.

Audit Committee

Comprised of three outside directors, the Audit Committee func-
tions independently from the Board of Directors and other execu-
tive bodies, responsible for evaluating and improving the appropri-
ateness of the internal control system and business performance.
The Committee establishes a variety of internal auditing plans
including general and special audits, evaluates execution results,
and makes suggestions on follow-up and corrective measures.

Executive Candidate Recommendation Committee
The Executive Candidate Recommendation Committee enhances
management transparency by nominating candidates for various
positions, including the chief executive position which requires
candidates with integrity, proficiency, leadership and managerial
competence required for a CEO of an insurer. The Committee also
recommends candidates for the outside director position that are
independent, competent, and experts in fields in alignment with
the company’s strategic goals. Audit Committee Members can-
didates equipped with the necessary capabilities and expertise
to carry out overall supervision work, which includes conducting
independent audits on directors and management are also recom-
mended by the Committee.

Risk Management Committee

The Risk Management Committee, established within the Board
of Directors at Kyobo Life, is responsible for defining the overar-
ching principles and strategic guidelines for risk management.
It is charged with approving major corporate initiatives in light of
potential risks and providing the necessary oversight to ensure that
risk management strategies are implemented in a comprehensive
and proactive manner. Through continuous risk assessments and
the development of comprehensive risk management plans, the
Committee endeavors to maintain a proactive posture in its risk
management efforts, with regular reporting to the Board of Direc-
tors on the outcome of its activities.

Remuneration Committee

The Remuneration Committee designs the remuneration scheme
for executives and employees who are responsible for making
major decisions on corporate management and performing tasks
that significantly affect corporate risks in a way of the company’s
performance with the risks to follow. Particularly, the Remuneration
Committee operates the remuneration system in a balanced manner
such that it may prevent members of the management level from
excessive risk-taking for the sake of higher remuneration.

Management Committee

The Management Committee makes overall management decisions
including short to long-term management directives and business
plans, the undertaking of new businesses, and financial matters
such as disposal/transfer of major assets, reporting the outcomes
to the Board of Directors.

Sustainable ESG Committee

The sustainable ESG Committee plays the role of the final deci-
sion-making body for ESG management, and is responsible for dis-
cussing major policies and the ESG strategy direction in pursuit of
common growth with all stakeholders as well as the consideration
and decision on major items related to the environment, social, and
governance.

Board of Directors

Chairman & CEO

ChangJae Shin

President & CEO

Jung Bum Pyun

Outside Director Outside Director

Sung Sik Hwang Beom Ha Jee

Outside Director Outside Director

Chuljoo Lee Hyo Eun Mun

Outside Director Non-Standing Director

YoungJu Lee HariR. Rajan

(As of Feb. 28, 2023)
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Management

Senior Executive Vice President(SEVP)

Jin Ho Park Chief Financial Officer/ Head of Retirement

Pension Consulting Center

Sam GeolLyoo  Chief Investment Officer

Head of Corporate Planning Division/
Head of HR Division

Dae Kyu Cho

SeongJu Park Head of Bancassurance Division

Chul Lee Head of Digital Transformation Support

KwanSangLee  Head of Gangnam FP Division

Gil Hong Cho Head of Group Client Division

Chief Customer Officer(CCO)/
Head of Customer Care Center/

Hong Yoo

Financial Consumer Protection Manager

Kyoung BaeKim  Head of IR & Actuary & Accounting Division/
Internal Accounting Manager

Hong Min Chung Head of Policy Research Support

Jong Kil Park Chief Risk Officer/ Risk Manager

Head of Platform Business/
Head of Platform Business Team 2

JiHyun Jo Head of Platform Business Team 1

Woo Chuljung ~ Head of Busan FP Division

Ki Ryong Cho Head of Legal Services Division/

Compliance Officer/Compliance Program Manager

Head of Digital Business Strate

Mee Young Lee  Head of Marketing Division

Jae Myeong Park Head of Audit Team

Jin Mo Jang Head of Public Relations

GyoungJong Suh Head of Product Development &
Support Division

Sung Soo Kim Head of Digital Technology Support/
Head of Cloud Establishment TF

Seung YongRho Head of Joongbu FP Division

Tae Dong Lee Head of New Technology Team

Nam Kyu Lee Chief Information Security Officer(CISO)/
Chief Privacy Officer(CPO)/

Credit Information Protection Manager

Jung Sik Park Head of Human Resource Development Team
Sang Yeol Lee Head of Alternative Investment Division

Head of Asset Portfolio Management Team

(As of Feb. 28, 2023)



Organization Chart

Executive Candidate
Recommendation Committee

Audit Committee

Risk Management
Committee

Remuneration Committee

Management Committee

Sustainable ESG Committee

Overview of the Affiliates

Board of Directors

Chairman & CEO

President & CEO

Appointed Actuary

Corporate Planning Division
HR Support Division
Chief Investment Officer

Management Support Division

Channel Distribution Division

Investment
Management Division

Credit & Loan Division

Alternative Investment
Division

%

—{ GFP Department ‘

%

FP Division ‘

AM Division ‘

Direct Marketing
Department

—{ Bancassurance Division ‘

Marketing Division

Product Development &
Support Division

Insurance Service Division
Digital Business Strategy

Platform Business

Compliance Officer

Digital Technology Support

} Group Client Division ‘

(As of Feb. 28,2023)

Kyobo Securities
Co., Ltd.

73.1%

Kyobo AXA Investment
Managers Co., Ltd.

Kyobo Life Asset Management
Co., Ltd. (America)

Kyobo Lifeplanet
Life Insurance Co., Ltd.

100%

Kyobo Book Centre
Co., Ltd.

Kyobo Life Asset Management
Co., Ltd. (Japan)

Kyobo Information and
Communication Co., Ltd.

[

ommunication Agency Co., Ltd.

Kyobo Asset Trust
Co., Ltd.

100%

KCA Claim Adjustment
Co., Ltd.

A&D Credit Information
Co., Ltd.

(As of Feb. 28, 2023)
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Sustainable Management

Corporate ‘
Social Responsibility

We pursue long-term mutual growth with all stakeholders.

Sustainable Management
Promotion of Sustainable Management
Kyobo Life has established the sustainable management philos-
ophy of ‘Pursuing mutual growth with all stakeholders’ and we

@

have stated it in the preface of the 2012 articles of association.

In 2010, we were the first Korean insurer to join the UN Global The Company, as an enterprise in
Compact, showing our commitment to sustainable manage-
ment. We have also been publishing the Sustainability Report

since 2011, making us the first life insurance player to do so.

pursuit of long-term common growth with
its stakeholders, sets the basics for the
Company’s management as below.
Through this yearly report, we have shared our annual perfor-

mance and efforts in the field of ESG with stakeholders.

As recognition for our efforts, we became the first financial insti-
tution to be inducted into the Korean Sustainability Index (KSI)
Hall of Fame in 2019, and we were ranked No.1 for sustainability in
the life insurance industry in 2022 for13 consecutive years.

<The Preface of Kyobo Life's
Articles of Association>

The sustainable management philosophy of Kyobo Life is presented under the ‘Sustainable Management System,” where all our stakeholders

20

are identified, and our pledges and principles set forth.

Sustainable Management System

Sustainable
Management Pursuit of Common Growth with All Stakeholders
Philosophy
For
Stake-
holders Partners and Gov't and Local
Customers Consultants Employees Investors o
ecosystem players  Communities
Commit-  Provide optimum Succeed Grow Be attractive Pursuewin-win cooper-  Grow together
i insurance together with its together with its P ationwithitspartners ~ with the gov't and
coverage consultants employees and ecosystem players  local communities
Principles o o e o i e
P We will take heed of | We will respect We will maintaina i We will continue We will grow We will observe

the voice of custom-
ers and manage the

and trust our
consultants as

cheerful corpo-
rate culture of joy,

generating out-
standing results

together with our
partners through

the tax law and
related regulations

company from their | business partners. : pride, and trust. through good fair transaction. i to fulfill our duty of
perspective. : i growth. : i tax cooperation.
e 4] 7] 1) (1] )

We will enhance We will establish fair i We will provide We will enhance We will collaborate i We will exercise
service quality standards, and sup- : equal opportuni- the company’s with ecosystem our social and

frominsurance
subscription, and

¢ portour consultants
i toengage in their

© tiesand reward
i according to fair

- value through
i preemptive risk

- players to achieve
 win-win growth.

: environmental
i responsibility to

persistency to sales and service evaluations. management on the fullestas a
benefits payment. activities with ease. finance and corporate citizen.
non-finance.
(5] 2]

- We will support
¢ our consultants to

grow as insurance
experts.

- We will support our
- employees to grow

and developinto
insurance experts.




ESG activities

In order to pursue genuine sustainable management, Kyobo Life
has established and disclosed ESG policies. Based on the ESG pol-
icies, we have identified and are carrying forward implementa-
tion tasks in the respective fields of environment, social, and gov-
ernance. In addition, we have joined ESG-related global initiatives
such as UNGC (United Nations Global Compact), CDP (Carbon Infor-
mation Disclosure Project), UNEP FI (United Nations Environment
Planning Finance Initiative), PSI (Principles for Sustainable Insur-
ance), and TCFD (Task Force on Climate-Related Financial Disclo-
sure). Kyobo Life will continue to push ahead with ESG management
in an earnest manner to pursue mutual growth with all stakeholders.

Environmental (E)

Kyobo Life has joined in the transition toward a low-carbon econ-
omy as a response against climate change risks through our dec-
laration of coal phase out finance. In this regard, we will not par-
ticipate in project financing related to the construction of new
coal-fired power plants both in Korea and overseas. Also, we are
committed to ceasing the acquisition of bonds issued by spe-
cial purpose companies (SPCs) for new coal-fired power plants,
ceasing the acquisition of general bonds for the construction of
coal power plants, and expanding eco-friendly investments that
take into account sustainable factors such as renewable energy.
Furthermore, we have joined the Carbon Disclosure Information
Project(CDP), a global environmental initiative, and joined the Task
Force on Climate-Related Financial Disclosures (TCFD).

Moreover, in order to raise executives’ and employees’ awareness of
environmental protection and to encourage voluntary participation, we
are holding environment-related education jointly hosted by the Minis-
try of Environment and holding in-house eco-friendly campaigns.

The ESG Roadmap
2022~2023

Social (S)

Kyobo Life has long maintained trust with and delivered value to all
stakeholders based on our management philosophy that 'the val-
ues pursued by mankind should be respected and realized.' Based
on the human rights policy established in 2022, we established the
'Employee Grievance Reception Center' and made continued efforts
to create a culture of sincere respect for human rights through
human rights impact assessments.

Since the 2000 enactment and declaration of the ‘Kyobo Eth-
ics Charter’, the first of its kind in the industry, all executives and
employees renew their pledge to ‘Practicing Ethical Duty’ every
year. In 2022, we received the ‘Anti-Bribery Management System
(ISO 37001) Certification’ to further strengthen our ethical manage-
ment system and minimize the risk of corruption.

Governance (G)

Kyobo Life has built an efficient and stable governance system for
sustainable growth and the promotion of stakeholders’ interests
and rights in a balanced manner. Specifically, the business progress
at the management level is reported to the Board of Directors, the
majority of which is composed of outside directors to ensure sound
decision-making.

To propel ESG management forward, the ‘Sustainable ESG Commit-
tee’ was formed within the Board of Directors and the ‘ESG Working
Level Council’ was created in 2022. We will further strengthen the
momentum for ESG management through systematic ESG governance.

2023~2024 2024~2025

Build the foundation for
the ESG management

Direction
for major tasks

Build the environmental

.Respond to management system
climate change, ) : )
-Establish an environmental policy
Enhance the ) .
. -Push forward with acquiring
environmental I )
the certification of environment
management

management system

Build the mutual-growth system

Proliferate the
mutual-growth
culture

- Build human right policy and
check human rights

- Build a policy against sexual/
general harassment at work

Build the ESG decision-making Enhance the ESG decision-making

. system
Build the ESG

decision-making
system

- Newly establish the Sustainable
ESG Committee
- Build sustainable investment policy

) Internalize ESG and enhance
the executing power

Enhance the environmental

management system

- Develop the classification system
for eco-friendly products

- Develop the methodology for
measuring climate risk

- Promote anti-corruption
management system certification

- Promote personal information
protection system certification

system

- Prepare the ESG reflection
within the voting right guideline

- Elaborate a sustainable
investment policy

Enhance the mutual-growth system

Generate the ESG
business performance

Strengthen the environmental

management

- Build the mid to long-term objectives
to respond climate change

- Set detailed operation standards for
managing climate risks
Strengthen the mutual-growth
system

-Expand the scope of the
mutual-growth management

Advance the ESG decision-making
system
- Promote the ESG reflection
within the voting right guideline
- Enhance the independence of
committees in the BOD
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Community Relations

Corporate ‘
Social Responsibility
We create a healthy society, a world where we live together.

Kyobo Life recognizes and upholds the timeless ideals upheld by humanity, and endeavors to assist
individuals in the realization of these principles. The company's primary corporate social responsibility
Community Relations initiatives are executed through the 'Kyobo Dasomi Volunteers, established in December 2002.
These efforts primarily concentrate on helping those in need overcome hardships and our youth
become mature human beings with healthy minds and bodies who could practice
continued self-growth and empathy.

Principle 1. Principle 2.
Concentrate on overcoming Long-term partnerships with
hardships in life nonprofit organizations

Kyobo Life dedicates community Through various partnerships with

relations so that the youth become OOO nonprofits, Kyobo Life focuses on
mature human beings with healthy Q@j] building a sustainable supporting
minds and bodies, practicing o system that may contribute to resolving
(@) Principles of @)

self-growth and benefitting social issues with long-term perspective.

Community
Relations

themselves and others.

Principle 3. Principle 4.

Enhance efficiency in community Conduct evaluations on projects

M Kyobo Life will facilitates long-term
Kyobo Life improves efficiency of community development of projects by evaluating
relations by helping beneficiaries overcome socialimpact and efficiency of each
hardships on their own through supporting project.

capacity improvement and job creation.

O] Sharing Healthy Life with Others

Wow Dasomi Project for the Hearing-Impaired

The ‘Wow Dasomi Project for the Hearing-Impaired’ is devoted to
aiding children with congenital hearing impairment by supporting
them to recover through timely treatment. Our efforts encompass
financing for hearing assessments, cochlear implant procedures,
and language therapy to overcome language disorder caused by the
hearing impairment. The outcome of these interventions enables
these children to integrate into mainstream educational environ-
ments and live fulfilling lives. We remain steadfast in our commit-
ment to the ‘Wow Dasomi Project’, to ensure that these children can
realize their aspirations without being affected by their disability.

22



Ties of Love

The ‘Ties of Love’ program sponsors underprivileged children
including child-headed families, children from single-parent house-
holds, and abandoned children. The ‘Fund of Love' is formed from
voluntary donations from monthly payrolls of employees and the
company’s contribution. The proceeds of the fund are delivered in
accordance with proper procedure to ensure it is sent on raising
the children. Kyobo Life will continue its warm support so that more
children may enjoy happiness.

Kyobo Life Cup: Youth Athletic Competition

We have been dedicated to fostering wisdom, virtue, and physical
health in the youth since 1985 through the annual Kyobo Life Cup
(Youth Athletic Competition). As the one and only comprehensive
sports competition for the youth athletes hosted by private corpo-
ration in Korea, the event showcases main events such as track and
field, swimming, judo, table tennis, gymnastics, ice sports, and ten-
nis. The competition is held in partnership with local governments
in major cities nationwide, offering a unique opportunity to stimu-
late local economic growth.

Kyobo Scholarship Program for the Youth athletes

We select fourteen outstanding youth athletes (top two per disci-
pline) from the Kyobo Life Cup Youth Athletic Competition to sup-
port them from the 1 grade of middle school to the 3" grade of
high school with a scholarship worth KRW 2 million every year as
well as various supporting programs (mental care program, reha-
bilitation therapy, mentoring program). This program serves as a
foundation for nurturing talented athletes, helping them grow into
leaders in various walks of society.

We will continue to extend support and provide holistic education
to the youth athletes so that they may grow up to become leaders
who have a positive impact on society.

OZ Creating Dreams and
Hopes Together

Kyobo Dream Makers

ICT future talent cultivation project

We support economic independence by offering advanced training
programs such as drone operation, web-toon design and writing,
Craftsman 3D Printer Operation, and coding that are useful for the
4" industrial era as well as an academic career support through the
acquisition of national certifications.

ICT experience and education project

The ICT Experience and Education Initiative provide young individu-
als with the opportunity to participate in a plethora of cutting-edge
activities, including computer programming, unmanned aerial
vehicles, cutting-edge 3D pens, autonomous RC vehicles, and the
deployment of advanced design tools. This program empowers the
youth to cultivate their creative potential, thus equipping them to
thrive in the digital era.

Let’s Make an Impact on the World! Up!

It is a new social contribution project that identifies and nurtures
impact enterprises that offer digital-based education and services
to underprivileged children and youth, a key player of the future.

What is Impact Enterprises?

They are vital economic players with sustainable

% growth and financial stability based on innovative
products and services which is dedication to
supporting the unprivileged.

Let’s Add an Impact on the World! Up! aims to

© o o

Offer opportuni- Identify and Establish a new
tiestolearnICT  cultivateimpact  social contribu-
based digital enterprises tion frame that

services and skills that deliver overcomes finan-

ICT-based services  cial constraints
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Preemptive finance education project for
institutionalized children

This project aims to help children under protective care to have
successful independent living. Through collaborative efforts of
employees, we provide various programs such as character build-
ing, emotional intelligence, and finance education to the institution-
alized children. Through the finance education, we deliver basics of
finance including value of money and types of finance to preschool
children, education and consulting on economic activities after they
leave institutions or foster home for middle and high school chil-
dren. With our unwavering support and guidance, these children
will be empowered to thrive as thriving and productive members of
society. We will continue to provide careful and precise support to
institutionalized children for their settlement.

Independent living support project

In order to help youth who needs to live on their own after they
leave institutions or foster home for preparing any economic dif-
ficulties that they will encounter, we provide education on finan-
cial independence. Our program enlists finance experts to serve
as mentors and leverages the insights and expertise of former
recipients of the ‘Kyobo Life Hope Dasom Scholarship’. The men-
tors will conduct assessments of the mentees' financial literacy
and provide personalized guidance, based on their analysis of
the mentees' income and expenses. Additionally, we sponsor
expenses for activities to become financially independent and
offer opportunities to experience financial instruments such as
savings and funds. We will support them to successfully navigate
financial independence with the knowledge and confidence.

Kyobo leadership program for the youth, ‘CHANGE’
‘CHANGE' aims to provide hands-on experience, build character,
and foster wisdom, culminating in talented and well-rounded
youth. We hope that this youth will become a leader who is
considerate of others, creative, and unafraid of challenges and
who will achieve common goals at the head of a team. Sub-pro-
grams named 'I CHANGE' and ‘WE CHANGE' allow the youth to
broaden their scope from being mindful of themselves to that
being mindful of society at large. Moreover, as the youth engage
in team discussions and presentations, communicative and rela-
tionship-building skills will be improved. We will invest much
effort to help the youth, who are the hope of our society in the
future, become true leaders that have positive impacts on society.

Grand tour of Asia for college students

This program provides college students with opportunities to
take trips overseas, serving as a steppingstone for students to
develop into global talents versed in the histories and cultures
of Asian countries. It aims to develop leadership and follower-
ship of college students, who are the key players of the future by
helping them set their vision and goals. The program sponsors
trip to Asian countries such as China, Japan, Vietnam, and Mon-
golia, allowing students to gain knowledge of, feel, and experi-
ence the culture and history of Asian countries. Students may
also develop creativity and a mindset that welcomes challenges
through exchanges with local people and engaging in lectures.
Kyobo Life will continue to offer the youth opportunities to expe-
rience the broader world so that they may dream big and have
grand visions.

03 A Beautiful Life of
Sharing Together

Kyobo Dasomi volunteer team

A total of 143 volunteer teams, comprised of Kyobo's employees,
undertake various activities, putting into practice the joy of shar-
ing while caring for neighbors in need. In connection with local
welfare facilities, the team carries out volunteer activities on a
regular basis, showing our warmhearted love to the local com-
munity. Kyobo Life will continue create programs tailored to the
local community so that we may reach more communities in need.

The ‘One Branch-One School’ financial education
We have set up sisterhood relationships with local elementary,
middle, and high schools to provide various financial education
opportunities. This will contribute to closing the financial knowl-
edge gap among students in various regions and minimize blind
spots in financial education. The activities make active use of
educational tools that reflect real-life cases and gamified teach-
ing aids while also providing hands-on experience, field trips,
and career counseling. Kyobo Life will continue to support vari-
ous programs so that people can gain a proper understanding
and knowledge on finance from an early age.



Social contribution projects for global society

Kyobo Dasomi Global Volunteers

The ‘Dasomi Global Volunteer’ program, comprised of Kyobo Life's
employees, has undertaken volunteer activities since 2011, aimed
at enhancing the educational and living conditions in developing
nations such as Vietnam and Laos. The volunteers have contributed
to the construction of homes and have taken part in the creation of
educational facilities. Furthermore, they have supported underpriv-
ileged farmers by participating in seed-planting agriculture proj-
ects. Our volunteers have also organized memorable events, such
as athletic competitions and graduation yearbook photoshoots, for
the local children. We will further improve educational environment
so that the children can continue their learning while providing
comfortable shelters known as ‘House of Love'.

Building schools and improving educational environment
This project aims to build and improve educational infrastructure
by constructing school buildings and educational facilities in Myan-
mar, Vietnam, Laos, and Indonesia that lack educational infrastruc-
ture for better opportunities of learning. Throughout the upgraded
educational surroundings, people will be able to shape their dream
of the future.

Dasomi global tree-planting project for economic
independence

The objective of this project is to empower underprivileged farmers
in Vietnam through the provision of grapefruit seeds, essential agri-
cultural resources, and ongoing education on advanced farming
methods. This will lay the foundation for economic independence
and better income of the farmers. We will provide steadfast sup-
ports to farming communities abroad, thereby creating a virtuous
cycle of economic prosperity and mutual sharing.

The number of Kyobo Life’s employees, participated
in volunteer work (Unit: person)

7,640
6,078 6,398

2020 2021 2022

04 The Beautiful Companionship
of Moving Forward Together

Kyobo Life facilitates the professional and efficient operation of
public welfare projects through its public welfare foundations.

The Daesan Agriculture Foundation

Daesan Agriculture Foundation is the first public welfare foundation
in Korea dedicated to supporting rural areas. The Foundation hosts
the Daesan Agriculture Awards, one of the most prestigious agricul-
ture awards, carries out next-generation agriculture talent training
programs and conducts farmer-led agricultural research projects.
The Foundation contributes to bringing urban and rural commu-
nities together to build a happy and sustainable society through
various public welfare projects, including one-day farming, urban
and rural exchanges, and local welfare programs that elevate and
understand the value of agriculture.

The Daesan Foundation

The Foundation implements cultural projects for public interests
aiming to support cultural development, globalization of Korean
literature works, and cultural education to the youth. These proj-
ects include hosting awards, such as the Daesan Literary Awards
for College Students and Daesan Literary Awards for the Youth; sup-
porting research, publication, and translation of Korean and inter-
national literature; and holding the Seoul International Forum for
Literature along with various reading campaigns.

Kyobo Foundation for Education

Established in 1997 through contributions from Kyobo Life, the
Kyobo Foundation for Education aims to contribute to ‘Promotion
of national education’ and the ‘Prosperity of Human Culture’. The
Foundation drives various educational projects including host-
ing the "Kyobo Education Awards’, character education, leadership
training, and education on importance of all living creatures, pursu-
ing its sustainable growth of itself.

25



26

CUSTOMER-ORIENTED

We will always put our customers first in
our thoughts and actions.



INTANGIBLE
VALUE DRIVERS

Customer

We place the highest priority on our customer and

always strive to drive customer value innovation 28
Brand

The brand of Kyobo Life promotes respect for human values 30
People

We aim for mutual growth with all employees 34
Digital Innovation

We pursue digital innovation for a better customer 36

experience and securing new growth engines
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Customer

We place the highest priority on our customer and always strive to
drive customer value innovation

Kyobo Life always strive to think from the customer perspective and become a company that provides the best
customer insurance coverage. By reinforcing the competitive edge of our products and channels based on the

sincere understanding of customers, we are committed to providing the exceptional qualities of ‘financial benefit's

and ‘psychological comfort’ beyond customers’ expectation throughout the entire process of subscription-per-

sistency-payment. Furthermore, by focusing on the creation of core insurance value, we are actively supporting our

customer to overcome hardships and seek dreams with the spirit of mutual help.

Implementation of ‘Lifelong Care Service’ to Keep
Our Promise on Insurance Coverage for Customers
Kyobo Life offers 'Lifelong Care Service' based on the philoso-
phy of ‘services for existing customer should be prioritized over
new business’. It is our commitment to building a win-win rela-
tionship that satisfies both customer expectations while also
being able to actively respond to market changes through cus-
tomer-centered management. It entails regular visits from all
of our Financial planners(FPs) to our customer to provide them
with better understanding on the coverages of the policies they
subscribed and help them file any unclaimed benefits. We also
identify any changes in customers’ need and financial status
throughout the course of their life and help them maintain the
most optimal coverages of their policies. As a result, we have
provided ‘Lifelong Care Service’ to about 2.3 million custom-
ers over the last 12 years. The Lifelong Care Services enabled
Kyobo Life to gain prominence and be benchmarked by a num-
ber of companies in recognition of our efforts to sow new seeds
of growth in the insurance culture with the recovery of customer
trust fulfilling customer protections.

Customer-Contact-Channels and Advanced

IT Systems Based on New Digital Technologies

for Greater Customer Value

Kyobo Life offers its customers a variety of services through the
Customer Plazas and customer centers in order to serve them
better in handling diverse financial tasks conveniently and swiftly.

We have also constructed advanced IT systems using new digi-
tal technologies to offer real-time services for subscription, per-
sistency, and benefits payment via the company website and
mobile application. Specifically, we have built a mobile system
accessible from smartphones and tablet PCs to support sales
operation so that our consultants may provide one-stop insur-
ance services without any physical or time constraints. In addition,
we have developed unique services for smart coverage analysis
and illness prediction by utilizing web scraping and Big Data.

Practicing Advanced Consumer Protection

To mark the first anniversary of the enforcement of the Finan-
cial Consumer Protection Act, the Kyobo Consumer Protection
Charter was amended to further align with consumer protection.
Also, through pledge to practicing consumer protection we have
concretely established that financial consumer rights protection
is not only the core value of sustainable growth of the company,
but that all employees are the main agents of financial consumer
protection practice.

Systemic foundations for consumer protections have been putin
place, including the launch of a new VOC (The voice of custom-
ers) management support system for VOC counselling and han-
dling in order to more accurately and quickly process customers'
voices received through various channels. Also, a tablet version
of VOC management support system was developed to enable
face-to-face counselling and to provide real-time information to



customers in the digital environment. We have also installed a non-
face-to-face video counselling system for the financially vulnerable,
facilitating both online and offline customer counseling.

AVOC town meeting is held every week by the consumer protection
department to prevent complaints in advance and ensure timely
improvement to work processes. Important issues are presented
to the ‘Consumer Protection Working-level Council" and the ‘Con-
sumer Protection Committee’ to facilitate rapid decision-making by
management that may be applied to providing consumers with dif-
ferentiated products and services.

In the sales field, the ‘Removing Mis-selling Consulting’ is carried
out by a customer protection oversight department so that the
‘Financial Consumer Protection Act’ is well understood and the ‘six
restrictions on sales activities’ are faithfully complied. Removing
Mis-selling consulting policy’s aim includes ensuring the sound
understanding of the Financial Consumer Protection Act, provid-
ing case-oriented education for preventing customer complaints
in advance, supporting tailored consultation by listening from the
sales field, and to come up with improvement measures. Through
the Removing Mis-selling consulting, the importance of compliance
with laws and practicing complete subscription is normalized to
enhance capabilities for customer protection.

With our continuous efforts to protect consumers, Kyobo Life has
been nominated to the Consumer-Centered Management (CCM)
Certification Hall of Fame, hosted by the Fair Trade Commission
(FTC) having acquired the certificate for eight consecutive times.

In addition, we were selected as an excellent company for two con-
secutive years by the Korea Financial Consumer Protection Index
(KCPI) by receiving an excellent rating from the consumer percep-
tion survey hosted by Korea Management Association Consulting
(KMACQ) for each stage of insurance subscription. In order to main-
tain our current status as an industry leader in consumer protection
practice, Kyobo Life will practice consumer protection by prevent-
ing complaints from consumers, improving the speed and accuracy
of handling complaints and taking follow-up measures with inno-
vative consumer-oriented business processes, thereby increasing
value to customers to ensure consumer centered management is
truly attained.

With the attitude that all innovation starts from our mindset to put
customer first, we will continue to strive to settle advanced cus-
tomer protection culture by practicing VOC management.

Upgraded Comprehensive Financial Planning
Advisory Service

Kyobo Life has established the Kyobo Asset Management Sys-
tem (KAMS) to provide customized and comprehensive financial
solutions aligned with customer life cycles and economic cyclical-
ity. With KAMS, we provide customized wealth management ser-
vices including multiplication, protection and succession of cus-
tomer assets by cooperating with wealth managers and advisors
equipped with a wide array of experience and expertise from a

long-term perspective that reaches down to the young genera-
tion. Moreover, we provide differentiated seminars on asset man-
agement, real estate, tax, and labor service for wealthy and mid-
dle-class customers. In consideration of the increase in preference
for contactless services brought about by the COVID-19 pandemic,
we implement webinars on asset management and video confer-
ences for consulting services.

Kyobo Life's comprehensive asset management service allows us
to provide individual customers with optimal coverage planning for
their family, health, and retirement in accordance with their finan-
cial goals. For corporate customers, we conduct analysis on their
corporate and financial status and review the adequacy of manage-
ment and shareholding composition to provide specialized services,
including consulting to address various issues (including wages,
retirement payment, dividends, and compensation for bereaved
families) and succession plans of family businesses.

Kyobo Life, in 2022 alone, provided 6,876 rounds of consultation
to 4,965 customers, held 328 asset management seminars, which
shows our continued efforts to provide upgraded financial plan-
ning advisory service.

The ‘DA-Win Service’ to Help Corporate Clients Grow
and Be Successful

Kyobo Life provides a CSV (Create Shared Value) program named
'DA-Win Service', which stands for mutual growth of Kyobo and its
corporate clients by sharing customer satisfaction knowhow with
our corporate clients for presenting our management philosophy
of sharing.

The DA-win service is a customized corporate training program and
it provides support for educational programs on how to improve
quality of customer service, organizational activation for employee
satisfaction, and legally required education.

Since 2005, around 20,000 corporate clients including public insti-
tutions, medical institutions, and general corporations have pro-
vided DA-Win service to 1.2 million customers. Through the service,
Kyobo Life’s management philosophy to prioritize our customers
and support their success has been shared.

Humanities Website, ‘Read, Walk, and Feel in Gwangh-
wamun’ for Digital Communication With Our Customers
In order to provide differentiated customer experience through
use of the ever-evolving digital environment, Kyobo Life operates
a website with humanities content named ‘Read, Walk, and Feel in
Gwanghawmun' (www.kyobostory.co.kr), which reflects the com-
pany's brand philosophy of ‘respecting human values'. The website
includes various videos and lectures to help customers enjoy human-
ities-related contents and it offers lending services for steady sellers
in the humanities section through the digital library incorporating
with Kyobo Book Centre. As of 2022, around 62,000 customers have
visited the website per month and Kyobo Life plans to expand our
bond with customers by utilizing new digital technologies.
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Brand

The brand of Kyobo Life promotes respect for human values

Human beings are the most valuable existence in the world and the very reason for Kyobo life’s existence.
All products and services offered by Kyobo Life are deeply rooted in the respect for value that human beings pursue.
The Brand of Kyobo Life’s vision is in line with this profound understanding of human beings, helping people pursue
their dearest dreams throughout their lives overcoming every adversity by mutual support.

Corporate Brand

Our Pledge to Customers

Brand Platform of Kyobo Life is based on the philosophy of our
respect for human value that consists of the vision that ‘the
dearest value a human being pursues should be respected and
realized’, missions defining responsibility and methods based
on such brand philosophy, and our pledge describing the values
and benefits we wish to deliver to society and our customers. In
order to effectively deliver the brand platform, Kyobo Life has a
system to express its brand with visual, linguistic, auditory, spa-
tial-environmental means.

Practicing Brand Promises Through Systematic Brand

Management

Kyobo Life has set out a brand strategy and brand management
system (rules/policies etc.) since 2003. Based on the infrastruc-
ture needed for systematic brand management, we consistently
developed products/services and conducted marketing and
communications activities to share the brand value. As a result,
Kyobo Life was recognized with a brand value worth of over KRW
1,346.5 Billion* from a credible global brand ratings agency.

(*As of the 2022, announced by Interbrand)



Kyobo Life’s Brand Platform and Expression System

Brand Philosophy Respecting Human Values

Brand Vision The precious values pursued by mankind must be respected and realized.

B he righ i
Brand Mission asedont ? right understanding
of human beings, we make the best
effort to help all people overcome
hardships so that they can realize the

values they have pursued for life.

Brand Pledge Emotional aspect Functional aspect
- Cheering and encouraging - Reliable
-Understanding customers and - Equipped with World-class
actively taking care of them Professionalism

Brand Expression System

Visual . Auditory . Linguistic | Spatial and Environmental
- Wordmark - Company song -Name -Sculpture
- Logo type -Image song -Slogan - Signboard
- Exclusive colors -Logo song - Introduction - Landscape Architecture
Character - Title music - Declaration - Interior Design
- Core message

FP Brand
To overcome the limitations posed by contactless channels, Kyobo
Life has launched our FP brand in reflection of our commitment to

Faithful Companion by Your Side
Kyobo Life FP

. . § . We present you with the blooming path.
improve the competitive edge of our financial planners through We design a life you always wanted.

emotional communication at the point-of-contact with customers We make your everydaylife pleasant.
We protect you as a friend.

Kyobo Life FP, a companion standing
cial planners. by your side

and to build stronger relationships between customers and finan-

Kyobo Life’s consultants (FP, Financial Planner) get closer to customers in
asincere and holistic manner.
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Kyobo Life’s FP Brand to Become ‘A Faithful Companion by Customers’ Side’

The FP brand consists of three target images that align with customers’ expectations that reflect the unique strengths and differentiated
Intangible Value Drivers points of Kyobo Life’s financial planners, the brand concept that Kyobo Life’s financial planners must pursue, and the ideal image that

should be presented to customers. In addition, we have created design for our FP brand such as wordmarks and motifs to effectively pro-
Brand mote our FP brand.

FP Brand System and Its Visual Expression

Target
Image

Basic Image Special Image Leading Image

Be Personalized & . X .
o Be First In Promise Be Insightful
Specialized

Smart Friend

o We are smart friends for life who shape our customers’ journeys of
life to be filled with growth and enrichment.

Brand
Concept

Faithful Companion by Your Side, Kyobo Life FP

Kyobo Life financial planners are people who our customers
can always trust and rely upon.
We are within reach of the lives of our customers.
We give the sincerest faith and trust to our customers.

FP Brand Wordmark FP Brand Design Concept and Motif

.
= E:%H_r g \’ » N

4

Connecting Hands
This design visualizes Kyobo Life’s FPs walking
hand in hand as partners with its customers.
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Implementation of Coherent Brand Communications for Positive and Differentiated FP Brand Awareness
Kyobo Life continues to implement communications so that the FP image, ‘a faithful companion by customer side," is consistently delivered at
various points-of-contact including on advertisements and publicity campaigns. It helps Kyobo Life reach out our customers more easily and
be chosen by customers. Moreover, we are providing FP brand Kit with FP brand image so that our customer feels sense of professionalism of

our consultants(FPs) during customer consultations.

FP Brand Communication Activities

Tk

Promotion

LL]

Training

@,

Recruiting

FP Activities Goods Package FP Brand Kit

Faithful

Companion by
Your Side

Advertisement

Sales & Marketing

L4

Design

@ Packaging &
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People

We aim for mutual growth with all employees

Kyobo Life aims to achieve its vision of mutual growth with its all employees We strive to

make the company the ‘most desirable workplace’ by securing talented people, rewarding them

for their achievements, and creating a corporate culture that encourages growth.

We will continue our efforts to achieve the goal of becoming the most desirable company to

work for by balancing our corporate vision with employees’ individual goals to forge a win-win

relationship between the company and its employees.

Strengthening the Job-Oriented HR

Management System

Since 2010, Kyobo Life has strengthened the job-oriented HR
management system in the entire HR system, including in per-
sonnel assignments, promotions, evaluations, and reward man-
agement. Since 2016, we have hired candidates suitable for
respective jobs and the organization with our selective recruit-
ing system which focuses more on job requirements. In 2020,
we reorganized our remuneration system to be more job-ori-
ented by expanding our job-based pay system.

Moreover, in 2022, in order to secure and manage talented per-
sonnel for enhancing competitiveness in the insurance business,
we upgraded parts of our HR system that will be based on the
job function by reflecting the latest market trend. Kyobo Life
remains committed to reinforcement of our fair and objective
‘job-oriented HR management system'.

Strengthening the Performance Management System
to Anchor the High-Performance Culture

Kyobo Life clearly states performance accountability for each
job of the executives and the heads of business units. In addi-
tion, we are focusing much effort to anchor the field oriented
‘High-Performance Work System (HPWS)' so that our employees
clearly identify their personal vision, strategies, accountability,
and performance targets, and encourage them to voluntarily
immerse into their jobs to maximize performance.

Strengthening Key Talent Management to Secure
Future Corporate Competitiveness

Kyobo Life clearly recognizes that core talent management is
our priority mission to achieve organizational competitiveness.

In 2005, a system to select and train core talent was established,
and the KL (Kyobo Leader) - Session’ has been in operation
since 2006, which is a program for selection and management
of candidates for heads of unit by the executives, the heads and
directors of each business unit in charge and the HR depart-
ment. In addition, we started to motivate professional person-
nel into core jobs including products development, actuarial
work, risks management, asset management, and digital related
work to contribute to the company’s performance since 2012. In
cases where specialized personnel are needed in core job areas,
we secure a pool of talented personnel by implementing regu-
lar rounds of internal and external recruitment, thus increasing
opportunities to discover and nurture internal and external talent.

When hiring executives, we minimize management risk through
capacity and leadership building in executive candidates through
the ‘Management Executive Candidate Cultivation Course’.

Securing Digital Talents and Strengthening
Organizational Capabilities

Kyobo Life puts much effort into securing digital talent and
building organizational capacities to discover new customer val-
ues via digital technologies.

By continuously hiring outstanding digital experts to implant
new digital technologies and job performance capacity, we
aim to spread a creative and innovative corporate culture and
to support our incumbent talent to grow into digital experts
with well-organized cultivation programs. In addition, we have
adopted and are operating a new HR system suited to the digital
age for offering various growth pathways to our employees.



Supporting Personal Development for Laying the
Foundation for Success in Digital Era

Kyobo Life has upgraded digital talent nurturing program (KYOBO
Digital School) to expand and support digital capabilities and dig-
ital work experience for all employees, which is required for laying
the foundations for success in the digital era.

Digital literacy and in-house digital certification, industry-academic
collaborations, and the Big Data Insight Program were supported
as part of the efforts for building digital capacity (from nurturing
digital leadership to basic digital capacity building). Startup OJT
programs were also conducted to adopt a new way of working from
outside organizational cultures.

Also, a year-round mutual learning program that supports both
job-related capacity building and meets individual needs, the
‘Organization-wide regular and mutual Learning Program,’ was
formed and is being operated. Not only the existing capacity build-
ing program such as Bookstagram(Book) and Kyobo LABS (video)
but mobile based knowledge sharing platform, 'K-stagram," was
created to generate and share work-related knowledge, experience,
knowhow and best practice and lesson learned cases. Addition-
ally, we provided ceaseless learning by creating hands-on working
knowledge and opportunity to grow and have new learning experi-
ence by nurturing Kyobo Creators and Metaverse platform experts.
Digital technology consignment training, certification training,
department-level on-demand training are also being provided
year-round.

We will support growth and development of the entire organiza-
tion and employees through expanded capacity building programs,
aligned with work & learning and advanced nurturing system for
digital experts.

HR vision RN

Establishing Advanced Labor-Management

Relations and Operating a Welfare System that

Meets Employees’ Needs

Kyobo Life complies with the laws and principles between labor and
management and facilitates communications to build an advanced
labor-management relationship. Through the regular labor-manage-
ment council, we aim to achieve sustainable growth of the company
and improve the quality of our employees' lives. Also, based on open
communication and cooperation, we aim to establish a labor-man-
agement relationship anchored in mutual respect and trust.

As a result, we became the company to be nominated as the 'Com-
pany with Excellent Labor-Management Culture' by the government
and also received the 'Transparent Management Grand Prize Award'
which is given to a company that has built a co-prosperous labor-man-
agement culture by the five major business associations in Korea.

Also, we have maintained family-friendly certification for 15 consec-
utive years since its implementation and selected the 1¢* Supreme
Family-friendly Company by the Ministry of Gender Equality and
Family as a result of supporting work and life balance and the cre-
ation of family friendly system including pregnant and child bearing
supports, child caring supports and flexible working hours.

In addition, we are operating a welfare system and an in-house
labor welfare fund to meet the diverse needs of our employees.
Also, we are making efforts to operate the company welfare sys-
tem in a sound and efficient manner by conducting the annual sat-
isfaction survey and collecting feedback from beneficiary employ-
ees. We will maintain and develop stable and cooperative win-win
labor-management relations, and remain steadfast in improving
the working environment and welfare system so that performance
is boosted through immersion into job by employees and the
employees’ quality of life is improved.

Right People )
Self-initiated capability development

Labor and
Management

working }

together for the
corporate vision

Right Place

Task-oriented, field-oriented,
self-managed, and creative

Establishment
of the High-
» Performance

Work System

Righ_tPrice

Performanc'éfbased reward
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Digital Innovation

We pursue Digital Innovation for a better customer experience and
securing new growth engines

The ever-changing business environment, triggered by technological development requires financial services to

innovate from a fundamental level and to undergo digital transformation. Therefore, Kyobo Life continues to chal-

lenge itself to provide ‘innovative customer experience that provides positive emotional experience,’ to secure ‘new

growth engines for building a business ecosystem,” and accelerates digital innovation. We will remain committed to

providing new and innovative values to our customers for the digital transformation era.

Innovating Customer Experience and Work Process
with Digital Technologies

Accelerating work process improvement with digital
technologies

Through improvement of customers' convenience by accelerat-
ing work process innovation, Kyobo Life is enhancing its com-
petitiveness in the insurance business. Particularly, active appli-
cation of digital technologies to core insurance processes from
subscription to benefits payment and customer service have
produced fruitful results.

In subscriptions, various systems have been built, such as the
pre-subscription inquiry system (K-PASS), required document
supplementation, subscriptions through mobile, and an imme-
diate-delivery system of insurance policies so that the time
from subscription to policy distribution has dramatically been
reduced to under nine hours. In benefits payment, efforts such
as refinements of the Al based screening models, raise auto-
mated underwriting rate through digital technology, upgrades
Optical Character Recognition(OCR) system, and an immediate
payment system after completion of screening were established
so that the time from insurance claims to benefits payment has
been reduced to the top levels of the industry, according to
the Life Insurance Association figures. In customer service, we
continued to make efforts to discover and resolve the customer
inconvenience. Through the adoption of the VOC management

support system, VOC online mediation system, and the immedi-
ate customer service support process, the number of customer
complaints have greatly reduced and the response time to the
complaints has shortened to under 24hours.

Also, the use of Al technology has accelerated company-wide
digital innovation. To provide 24/7 customer convenience ser-
vice, product monitoring, customer consultations, and other call
center based work processes have been replaced with Al voice
bots. We will develop AICC (Al Contact Center) for customers to
utilize various additional services. Moreover, we are improving
insurance business productivity by converging Al technologies
and other useful technologies such as STT (Speech to Text), TA
(Text Analytics), Chatbot, and OCR (Optical Character Recognition).
Further, day-to-day work process improvements for employees
are being actively implemented. The work process automation
tool, RPA (Robotic Process Automation), is particularly being
used to continually automate large quantities of simple and
repetitive tasks. Also, the RPA Portal System serves as an inte-
grated management system for aligning processes and upgrad-
ing productivity by another step. Thus, we have automated 50,
103, and 61 work processes in 2020, 2021, and 2022 respectively.
By 2022, we have cut back 120,000 hours of work hours per year,

putting solid Work Smart Culture.



Customer experience innovation through digital channel
integration and adoption of digital customer journey

To provide differentiated online and offline customer experiences,
Kyobo Life launched a new mobile based digital channel (Mobile
Application, PC and Mobile homepage) that integrates digital cus-
tomer-contact-channels in September 2022. Separated services by
financial functions such as insurance, retirement pension, loans
and funds were integrated to the mobile platform to enhance cus-
tomer convenience. Also, the channel provides not only various
content such as education, books, culture, and leisure, but also a
matching service for caregivers and visiting nursing services for
seniors. Furthermore, we will expand open business structure for
diversifying our non-insurance services and providing digital expe-
rience based on a more detailed understanding of our customers.

Additionally, we are pushing ahead with providing digital journey
that provides customized experiences based on internal and exter-
nal information of our customer and remind the need of insurance
products. Through the journey, we will lay the groundwork for pro-
viding innovative experiences of our insurance/non-insurance prod-
ucts and services by securing various data and new customers.

Creating data-based customer value

Kyobo Life, for the first time in the insurance industry, acquired an
official license for a personal credit information management busi-
ness and launched financial MyData service, ‘Peach’, specialized in
finance, health education and culture in January 2022. We have pro-
vided distinct customer experiences through specialized services
that highlights expertise in insurance such as financial assistance in
my hand, open banking, budget for health, finance education, and
art&culture. Furthermore, we have strived to enhance competitive-
ness of our core business by securing qualified customer informa-
tion in conjunction with financial data and public data of our cus-
tomer and providing retirement plan. We will create new customer
value by identifying differentiated services tied to MyData service
as our customer can check accounts in different banks through
open banking that we participated for the first time in insurance
industry and transmit cash through it in the near future.

In addition to the launch of financial MyData service, we have made
efforts to create customer value based on data insight by integrat-
ing customer data from various sources and accumulating data
analysis capabilities in 2022. To this end, we have surveyed demand
on data utilization from the entire company, refined customer-cen-
tered data system, and promoted data collaboration with the entire
Kyobo group. With these efforts, Kyobo Life has established a Deep
Learning-based prediction model that allows rapid response to the

volatile business environment, and is providing upgraded custom-
ized services through a customer profile-based behavior prediction
system. In addition, we have strengthened the competitiveness of
the insurance business by operating machine learning algorithms
for providing the best customer-consultant matching Kyobo Life
will continue to deliver higher level of customer value through data-
driven digital transformation efforts.

Innovating Corporate Culture into Creative and
Challenging

Making innovative idea into reality, innovation lab for
accelerating innovation

The Innovation Lab is where research and experiments are con-
ducted for improving financial processes, novel products/services,
and business models. This space is a frontier and propagator of
innovation in corporate culture that promotes new challenges. As
a driver of change, we spread and implemented SPRINT, a design-
thinking-based activities for work process innovation. We acceler-
ated innovation through SPRINT that identifies and executes tasks
for innovation and encouraged voluntary participations and com-
munication between employees with various topics and activities,
embracing different culture, generation and trend.

Kyobo Life will multiply customer value by realizing customer value
innovation based on accumulated experiences, expanding innova-
tion area from the entire company to its affiliates and stakeholders.

The creative and challenging Kyobo In-house venture:
Rooted in corporate culture

The Kyobo In-house Venture supports the business ideas of
employees to become reality. Currently, there are 15 in-house ven-
ture teams were selected and succeeding the spirit of challenge
and creativity.

Active support is given from the proof-of-concept stage, coaching,
consulting, and to marketing costs supports for generating fruitful
results. Member of in-house venture who received the best assess-
ment is assigned as task force leader and is accelerating to make
the venture successful.

Kyobo Life will continue to nurture in-house venture so that it can
lead commercialization and bear fruitful results through active sup-
port. We will strive to settle spirit of challenging and creativity as
our organizational culture.
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Securing New Growth Engines through Establishing
a Digital Business Ecosystem

Establishing a digital business ecosystem through
Open Innovation

Kyobo Life actively encourages the growth of an Open Innova-
tion ecosystem. In order to cooperate with innovative startups,
we have set up the Corporate Venture Capital(CVC) and we took
the first step by raising the First Kyobo New Technology Invest-
ment Association Fund in November, 2021. Also, we will invest
in and cooperate with startups by raising the First Kyobo Tech
Value Up Fund, targeting promising business fields such as
Robotics/Hardware, ICT, Platform, Bio/health care.

Since the launch of Innostage in 2019, we have continued to
discover, nurture, and collaborate with promising startups with
outstanding technologies and ideas including ‘Tictoccroc’ which
provides new experiences for customers of Kyobo Edu Care and
Kyobo Book Centre with child care service, ‘Jejememe’, which
received the grand prize at Google Play Store's App of the Year
and Best Hidden Gems ‘Lomin’, which reduced time for filing
benefits claims by using OCR technology; and ‘Frientrip’, an
activities platform that developed and sold accident insurance
products with Kyobo Life Planet.

In 2022, Kyobo Life operated an Open Innovation program,
linking between businesses, local governments, and universi-
ties. Such efforts were recognized, and we have been awarded
Korea's Win-Win Management Leader Award in the field of Inno-
vation Best Practice for two consecutive years at the '2022 Korea
Management Awards' hosted by the Korea Management Associ-
ation. We will continue to actively discover, collaborate with, and
invest in promising startups for securing new growth engines
and expand the Open Innovation ecosystem.

A novel approach to digital business ecosystem
expansion: the two-sided market platform

Kyobo Life aims to become leading financial company deliver-
ing value in art and culture. To realize this vision, the company
is exploring new business opportunities across different fields,
including finance/investment, education, culture, and healthcare.

In this regard, we have launched ‘Nalcee’ Kyobo Group's first
two-sided market platform in May 2022. It provides a collabo-
rative space for writers and readers, promoting the growth and
success of writers. We are now focusing on attracting new users
and showcasing successful cases to differentiate its services.
Additionally, we are preparing to further develop ‘Nalcee’ as a
reader-centric platform and commercialize its intellectual property.

In addition, we are also in the process of launching a health pro-
motion platform that will serve as a data-based health informa-
tion sharing community for childcare and infant feeding habits.
In the future, we will upgrade the platform so that the accu-
mulated child-caring information will be linked with the child
growth/development, and mental care services.

We will remain dedicated to exploring new business opportunities
in the various healthcare sectors.
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Insurance Business

We will pursue innovations in products and
distribution channels with digital transformation 40

Asset Management

We will stay true to the principles of asset management
for life insurers by creating continued and stable investment

profits with long-term perspective 41
Risk Management

We maximize corporate value with thorough and

strategic risk management 43
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Insurance Business

We will pursue innovations in products and distribution channels with digital transformation

The essence of life insurance lies in practicing the love for humanity through mutual support so that everyone can

overcome potential hardships. Kyobo Life takes a sense of great pride in its mission as it lives up to our essence and

spirit of life insurance, thus, we put our best efforts to provide differentiated products and services. In order to

provide peace of mind and financial security that go beyond customers’ expectations, we are actively promoting

innovations in our products and distribution channels, especially through accelerated customer-centered

digital innovations. We will strive to create a world where everyone may be protected from being discouraged by
unexpected hardships, so that they will be able to achieve their precious dreams.

Insurance Market in 2022

The year of 2022 was highly competitive year as the traditional
life insurance market contracted from social/demographic
changes, general insurers/agencies avidly engaged in aggres-
sive marketing activities, and big tech companies were forcing
their way into the insurance arena while we are still struggling
to overcome the prolonged Covid-19 pandemic and witnessing
economic downturn due to the high interest rate and high price.
Product development including health insurance and insurance
for the elderly and the sick was invigorated. Meanwhile, interest
rate hikes prompted insurers to secure liquidity, driving up com-
petition for sale of short-term savings products. In addition, cus-
tomers have become accustomed to the non-face-to-face daily
interactions since COVID-19. As a response, requlatory improve-
ments were made actively for expanding digital experiences and
options for financial consumers.

Insurance Business Performance of

Kyobo Life in 2022

In 2022, we analyzed and had more understanding customer
needs to promote customer-centered marketing and created
new customer value through innovative products and new services.

We have established a customer-centered marketing system
to proactively discover and deliver values that meets the cus-
tomer needs through sophisticated marketing strategy based
on customer data, going beyond the traditional mass marketing
method. Twenty-six targets were derived through multidimen-
sional analysis such as customer life stage, financial attitude and
behavior, and potential demand for insurance. We also elevated
our understanding of target customer to be able to provide dif-
ferentiated values for each individual customer. In addition, we
expanded our customer's coverage assets through protec
tion-type products (whole life, critical illness, strategic cover-
age, health coverage) that meet customer and market needs and

launched competitive savings products for responding to the
interest rate hikes. In order to secure competitiveness in insur-
ance sales, we increased sales organization by recruiting quali-
fied consultants and strengthened the training program of new
consultants for providing optimal coverage and persistency ser-
vices to more customers. We also accelerated the digitalization

of sales support tools for making growth-oriented sales culture.
We accelerated digital transformation and pushed forward with

improving customer experience by maximizing customer conve-
nience at the digital point-of-contact through upgraded finan-
cial MyData service and renewal of Kyobo Life's digital channel.

Insurance Market Outlook for 2023

In 2023, we forecast the advent of a VUCA environment, bring-
ing prolonged inflation, economic slowdown, high interest rates,
and changes in consuming generation. As a result, it is expected
that customers will have less capacity for insurance subscription,
have more risk management burdens, and less liquidity. In addi-
tion, the International Accounting Standards for Insurance Con-
tracts (IFRS17) and the new Solvency Regulation (K-ICS) have
been implemented. Also, consumer protection policy by the
financial authorities for enhancing consumer rights protection,
transparency and social responsibility of financial institutions
are expected to be strengthened. Market competition will inten-
sify as big tech and platform companies are expected to acceler-
ate their entry into the finance and insurance industry due to the
deregulation of online insurance products recommendation ser-
vices for platform companies. As a result, insurers are expected
to proactively respond to market changes, providing renewed
customer experience with upgraded products and services.

Insurance Business Strategies for Kyobo Life in 2023

In 2023, we will establish a customer-centered marketing sys-
tem based on customer needs (with data) and move forward
with the transition to an insurance sales system that is firstly
preferred by customers. To this end, the company will accurately
capture and analyze changes in customer and market prefer-
ence in a timely manner. Also, we will identify specific market
with high growth potential and make efforts to predominant
the market through efficient resource allocation for strength-
ening competitiveness of insurance business that is already in

mature stage. In addition, we will conduct differentiated market-
ing, centered with protection type products for each target cus-
tomer needs and expand the product range for medium and low
priced cancer, health, nursing, and insurance for the sick so that
we can provide better products that meet the needs of our cus-
tomers. In addition, we will increase the customer convenience
and the efficiency of day-to-day work processes by wider utiliza-
tion of digital-based non-face-to-face channels.



Asset Management

We will stay true to the principles of asset management for life insurers by creating continued and

stable investment profits with long-term perspective

The basic principle of asset management at Kyobo Life is to create a steady, continuous stream of profits by
building an optimum asset portfolio that complies with all constraints related to asset management,
such as risk limits and duration targets. By adhering to an Asset Liability Management (ALM) strategy in consideration

of the long-term nature of life insurance products, we have produced steady profits driven by long-term Strategic Asset

Allocation (SAA) and surplus earnings from utilizing short-term Tactical Asset Allocation (TAA) which responds actively

to volatility in the financial market.

Financial Market in 2022

In 2022, the global economy saw rising inflation due to increased
demand driven by stimulus measures in 2021, supply constraints
after the pandemic, and the prolonged war between Russia and
Ukraine. After the re-proliferation of the coronavirus due to
the Omicron variant, it seemed that economic activities among
advanced countries were normalized, but we faced falling asset
prices and economic slowdown due to a rising policy rates. In addition,
as prices have not stabilized due to rising oil prices and the pressure of
appreciation of dollar currency, we have struggled from vicious cycle
of high prices, high interest rates, and high exchange rates.

Since the pandemic, the global financial market has seen increased
volatility due to various intertwined issues such as liquidity and
supply chain disruptions, globalization regression, triggered by the
U.S.-China conflict, and geopolitical risks due to the war between
Russia and Ukraine. The yield on U.S. treasury bonds rose rapidly
due to prolonged inflation caused by a surge in the Consumer Price
Index (CPI) and interest rate hikes by the Fed. Meanwhile, stock
market rally was witnessed among stocks for high-tech companies
at the beginning of the year, but as the MSCI index was hit -16.3%
due to inflation and peaking bond yields, it was recorded the worst
performance since the 2008 Financial Crisis.

Growth rate of Korea's economy was also expected to be lower
due to slowing consumption amid volatile internal and external
economic condition, however, domestic market interest rate was
increased as the key interest rate was increased by 2.25%p, seven
times in a row. The credit spread widened sharply due to the ‘Lego-
land’ Crisis, but rapidly narrowed as the market interest rate was
declined at the end of the year. The Korean stock market was rela-
tively sluggish, reflecting global supply chain constraints and con-
cerns over economic slowdown.

Kyobo Life’s Asset Management Performance in 2022
In 2022, the asset management division responded actively to the
highly volatile financial market and achieved sound performance
both in profitability and risk management. In terms of profitability,
we defend recurring assets yield from decline by expanding com-
paratively high-yield assets including policy loans, credit loans, and
alternative investments. In addition, we secured a stable source of
recurring profit through alternative investments and bond assets
with high interest rate under rising interest rate trend. The per-
formance of variable insurance assets surpassed the benchmarks
through flexible adjustment of equity and bond portfolios in
response to market changes.

With respect to risk management, we were able to respond pre-
emptively to policy and regulatory changes, such as the implemen-
tation of the K-ICS, by continually downsizing cash flow mismatch
between asset and liability utilizing interest rate hikes. Sound man-
agement of credit and market risk was conducted through reduc-
tion of risky assets and strategic overseas assets hedging. Further-
more, we have prepared for increasing household debt risk due to
high interest rates by consistently striving to improve the qualita-
tive structure of retail loan assets through such as strengthened
management of delinquency rates.

Financial Market Outlook in 2023

In 2023, inflationary pressure will be eased at some extent due to
the full-fledged impact of last year's rapid tightening monetary pol-
icy, but global economic growth is still expected to decline. In the
global bonds market, volatility is expected as the pace of price sta-
bilization fluctuates and concerns over economic recession is grow-
ing. However, interest rates are expected to decrease gradually
during second half, reflecting expectations of the ease of tighten-
ing monetary policy by FED. The global stock market is likely to fall
further due to economic recession and credit risk concerns, but the
slower pace of monetary policy tightening may result in rebounding
equity prices, which means volatility of the market is still remained.
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The Korean economy is expected to face continual export shrink-
age due to rising economic uncertainties stemming from geo-
political risks such as the intensifying U.S.-China conflict, the
prolonged war between Russia and Ukraine, and North Korea's
military provocations. In addition, the Korea's economic growth
rate is expected to below 2.0% in 2023 due to deepening house-
hold debt and sluggish private consumption. The Korean bond
market will see interest rates fall due to lack of credit liquidity
and a decrease in net exports. The Korean stock market remains
bearish amid uncertainties and concerns over an economic
slowdown during the final phase of the rate hike. However, it is
expected to show a gradual recovery through pace adjustment
of monetary tightening and expansion of corporate investment.

Asset Management Strategies for Kyobo Life in 2023
In 2023, crisis and opportunity factors are expected to coex-
ist due to downward pressure on the economy and changes in
the regulatory conditions. In terms of asset management, we
will put emphasis on risk management, considering the factors
while strengthening stability of asset management .

First, we will strengthen risk management in preparation for
economic recession and its prolongation. We will increase the
proportion of liquid assets to secure capabilities against liquid-
ity shortage and strengthen asset cash flow management. In
addition, we will focus on risk management of invested assets by
further reducing the proportion of risky assets with high sensi-
tivity to market and continuing monitoring of assets with poten-
tial of distress.

Second, we will reduce profit and loss volatility through down-
sizing of asset that can increase volatility in valuation profit and
loss, such as stocks and beneficiary certificates as response to
the expected IFRS 9 introduction in 2023.

Third, we will actively pursue achieving the profit target for 2023.
To this end, we will take into consideration the economic outlook
and market conditions to achieve target recurring profits. Also,
we will achieve non-recurring profits target by securing capital
gains from active bonds and alternative assets.

Fourth, we will focus on securing capacity to select and invest in
promising VC (Venture Capital) and establishing VC networks at
home and abroad to secure future profit sources.

Finally, we will expand application of Al technology across all
asset management processes to build systems and cultures suit-
able for the evolving digital era.



Risk Management

We maximize corporate value with thorough and strategic risk management

Risk management is part of the core competitiveness for insurance companies. Kyobo Life makes vigorous efforts
in quantifying risk factors and establishing an integrated management system overseeing various risks to reinforce
soundness of management and reduce or eliminate business uncertainties in advance. In an effort to systematically

manage group-wide risks, we continue to reinforce our group risk management system while managing group cap-

ital adequacy ratio. Also, we are smoothly preparing relevant systems and infrastructures in order to cope with the
upcoming implementation of IFRS17 and K-ICS in 2023. Kyobo Life will be steadfast in terms of developing
various measures to reduce required capital while expanding available capital. We believe that such thorough risk

management has not only been serving as a foundation to increase corporate value for the mid to long-term,

but also will create new business opportunities, while being committed to the essence of life insurance.

Strategic Risk Management to Maximize

Corporate Value

In order to secure and maintain financial soundness, we have set
limits and constantly monitor risks that may affect corporate cap-
ital. In addition, to enhance our mid to long-term corporate value,
the ALM policy which considers both assets and liabilities has been
adopted. In particular, we are establishing and improving systems
and infrastructures through risk control assessments for each busi-
ness unit incorporating company-wide non-financial risks including
operational, strategic, and reputational risks so that the compa-
ny-wide risk management system performs soundly.

Systematic Risk Management for Management Stability
Kyobo Life measures potential risks involved with daily business
operations, which include sales activities and asset management,
and set appropriate risk limits that allows to maintain sound busi-
ness activities within its available capital level. Also, we have set
guidelines to maintain capital solvency ratio at levels above the
minimum level required by financial authorities even when facing a
simultaneous outbreaks of multiple risks.

Meanwhile, we leverage preemptive risk management techniques,
which include acceptance, reduction, transfer, and avoidance of
risk, to manage risks at appropriate levels within the guidelines.
We also conduct adequacy tests on a regular basis and if necessary,
make adjustments of limits on total risks or individual risk.

In addition, we are establishing a preemptive risk management
system for preventing or reducing potential losses caused by rapid
changes in the financial market. Our risk management system cap-
tures changing risks and copes with them through prior risk review
by the risk management team for important decision making,
ex-ante and phased risk limit management, review the observation
of risk limits, and adjustment of the risk limits, setting and manage-
ment of loss limits of securities, and regular monitoring on various
risk factors.

In an effort to ensure business resilience even in the worst of times,
we have also devised various scenarios by risk type, prepared con-
tingency plans and conducted simulation trainings on a regular
basis to review the appropriateness of such plans.
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Risk Management System

Kyobo Life classifies risk into market, credit, interest rate, liquidity, insurance, variable insurance market, and non-financial risks for

managing them systemically by establishing management strategies tailored for each risk.

Risk Management Organization

related

Board of Directors

management %

decision- Risk Management Committee

making
and final
accountability

Group Risk Management Council g

Integrated
management
of risks and
ALM
Types of Market CreditRisk  IMerestRate Liquidity  Insurance  Variable Non-
risks Risk Risk/ALM Risk Risk Market Risk  Financial Risk
Primary risk |
management : nsurance
Asset - Investment Service
Portfolio  AnalysisTeam | Treasury Accounting - PlanningTeam - variable Asset | Individual
Management : credit & Loan Team Team Financial Hedging Part | Departments
Team . Division - Management
: Team

Market and Credit Risks

We have established asset portfolios, taking into account risk
limits to ensure potential asset losses caused by changes to the
financial environment for managing it at a withstanding levels.
In operating assets, we are regularly monitoring whether mar-
ket and credit risks limits, risky assets limits, loss limits of secu-
rities and derivatives, transaction limits by lender, group, and
industry are observed. Also, to prevent asset distress stem-
ming from risk occurrence including changes in interest rates,
stock prices, foreign exchange rates, weakening of household
capacity to repay debt, and decreasing collateral value of hold-
ing assets, we have established and are operating a system that
monitors various risk factors at all times. At the same time, we
are improving personal and corporate credit rating models for
better managing credit risk of transaction counterpart.

Interest Rate Risk

In order to minimize the variance of net asset value incurred by
interest rate fluctuations, we have established and are operat-
ing a strategy to consistently manage the asset-liability duration
gap through asset portfolio management and liabilities dura-
tion monitoring using replicating portfolios.

In addition, in accordance with the company's business plan, we
have set the limit for annual interest rate risk level and built a
regular monitoring/review system so that our policy to minimize
interest rate risk remains sound.



Insurance Risk

In response to the implementation of the K-ICS, we are shifting
toward an insurance risk management system that secures enough
capital even under the crisis. We set Insurance risk limits and are
conducting monitoring and adequacy checks for maintaining an
appropriate levels of insurance risk, considering available capital
through reduction of volatility in net asset, triggered by fluctua-
tions in risk loss ratio, surrender rates, and expense ratio. To secure
stable mortality/morbidity gain, we continue to refine the under-
writing criteria, strengthen insurance claim screening to prevent
insurance payments for fraud claims, reduce probability of loss in
advance through regular analysis of mortality/morbidity gain, and
set/manage targets for mortality/morbidity gain.

Liquidity Risk

The minimum liquidity level is set and managed to avoid unex-
pected liquidity shortages which may result from claims paid and
providing policy loans. In addition, we set and monitor indicators
for liquidity management which includes liquidity gap, liquidity
ratio, and benefit to premium income ratio. Specifically, in prepa-
ration for possible cash outflow that may occur because of dras-
tic changes in the financial market, we review and supplement our
contingency plans by conducting simulation training based on
liquidity crisis scenarios on an annual basis.

Variable Insurance Market Risk

In order to reduce losses from fluctuation of net asset value of vari-
able insurances due to financial market variables, we set risk limits
and are closely monitoring the status against risk limits. We also
execute dynamic hedging using derivatives to reduce volatility in
profit and loss due to changes in market conditions and to maintain
our capital at a stable level even in the crisis.

Non-Financial Risk

To achieve company-wide management goals, Kyobo Life has set
a standard scenario that embraces overall non-financial risks such
as business conditions changes, legal risks, operational risks by
each business unit and department so that we can conduct scenar-
io-based Risk Control Self-Assessment on business environment
changes. We have also developed and operated key risk indicators
for continued monitoring and timely response.

ALM Policy for Long-Term Risk Management

Kyobo Life utilizes the Asset-Liability Management (ALM) policy to
maintain interest rate risk at stable levels amidst the volatile finan-
cial environment and secure a long-term, stable spread gain. For
continuous structural improvement of assets and liabilities, in the
liability segment, we maintain monitoring through replicating port-
folios. In the asset segment, we built an asset portfolio that is able
to maintain a stable duration gap between assets and liabilities by
managing the scale and duration of interest-bearing assets.

Furthermore, we are making constant efforts to improve our ALM
system by increasing accuracy in calculation of cash flow from
assets and liabilities.

Climate Risk Response

Kyobo Life is participating in the development of a management
model in co-operation with industrial, government, and academia
to more accurately identify and systematically manage climate risks
that are gradually emerging due to climate change. In addition, we
are preparing to reduce regulatory risks related to disclosure, such
as climate risk management indicators and establishment of reduc-
tion targets.

Response to the International Accounting Standards
for Insurance Contracts (IFRS 17), and Korean-Insurance
Capital Standard(K-1CS)

In response to the upcoming introduction of the new International
accounting standards for insurance contracts (IFRS 17) and Kore-
an-Insurance Capital Standard (K-ICS), we are systematically brac-
ing up our infrastructure and system. Kyobo Life will make consis-
tent efforts to minimize potential shocks that the new systems may
bring about and to enhance our financial soundness by closely
cooperating with financial authorities and the insurance industry.

Integrated supervision system for financial
conglomerates

As a measure to effectively manage risks at the financial conglom-
erate level, the ‘Act on the Supervision of Financial Conglomerates’
came into effect in June 2021. In response, Kyobo Life has estab-
lished and is operating a risk management system in which risks
of the Kyobo Financial Group* are comprehensively and systemat-
ically managed. In addition, protective measures for financial con-
sumers have been deployed, Kyobo Life has disclosed ownership
and governance structure, internal control and risk management,
capital adequacy, and internal transaction and risk concentration
on a quarterly basis.

* Major affiliated financial companies of Kyobo Financial Group: Kyobo Life,
Kyobo Securities, Kyobo Life Planet Life Insurance, Kyobo AXA Asset Manage-
ment, Kyobo Asset Trust

The ORSA system

In 2017, the supervisory authority introduced the Own Risk and Sol-
vency Assessment (ORSA), a system for insurers to assess their own
risk and solvency as part of advancing insurers’ risk management
systems. Accordingly, Kyobo Life adopted ORSA in 2019 and has
conducted assessment every year. The results are reported to the
Board of Director and incorporated into our management policies
to improve our risk management.
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I. Introduction

Management's Discussion and Analysis contain the past perfor-
mance of Kyobo Life, forward-looking statements with respect
to changes in the economic environment, the outlook of the life
insurance industry, and Kyobo Life's target goals and strategies
for the upcoming years. These statements would be inevitably
influenced by unpredictable external factors, which may cause
the actual economic environment or performance of Kyobo Life
to differ from the projections stated or implied herein. Thus,
readers are encouraged to cautiously consider these possibili-
ties in understanding the content of Management’s Discussion
and Analysis.

The fiscal year of Kyobo Life commences on January 1 and ends
on December 31. Thus, in this document, Fiscal Year 2022',
‘FY2022', or '2022' refers to a period from January 1, 2022, to
December 31, 2022, and the same applies to other years.

Two types of accounting principles standards, Generally
Accepted Accounting Principles (GAAP) and the Statutory
Accounting Principles (SAP), are applied to life insurance compa-
nies in Korea. Despite the fact that GAAP and SAP result in dif-
ferent operating profits due to the differences arising from the
distinct classifications of operating and non-operating activities,
it is important to note that the resulting pre-tax profits are the
same. Management's Discussion and Analysis of Kyobo Life's
FY2022 Annual Report is based on SAP, under which revenues
and expenses related to each activity (investment and insur-
ance) are distinguished.

II. Key Financial Performance Overview

1. Growth

Kyobo Life has grown steadily over the past few years through
its excellent asset management capabilities, thorough risk
management system, market-leading product development
capabilities, and strong exclusive consultant channels. However,
in 2022, the sharp rise in interest rates resulted in deepening
bond valuation losses, thus it was a year in total assets and total
equity decreased. At the end of FY2022, total assets fell 1.7%
year-on-year to KRW 117.2 trillion which was attributable to the
bond valuation losses, and total equity recorded KRW 5.9 trillion,
despite rising of the retained earnings 2.4% year-on-year to KRW
7.9 trillion. On the other hand, premium income grew 31.2%
year-on-year to KRW 20.7 trillion through customer-centered
digital innovation, product development to meet various needs
of customers, and flexible sales strategies to respond to rapidly
changing market conditions.

2. Profitability

The business environment in 2022 was difficult for both asset
management and insurance businesses due to increased
volatility in the financial market and intensified competition due
to big tech and non-life insurance companies' entry into the life
insurance market. However, Kyobo Life's net income for FY2022
recorded KRW 395.2 billion, similar to the previous year, which
is mainly attributable to the efforts to secure a profit-oriented
product portfolio strategy and a source of recurring income in
the asset management sector.

Growth Indicators (Unit: KRW bn)
Total Assets 101,488.2 107,893.5 115,486.1 119,149.3 117,175.7
Total Capital 10,003.4 11,689.2 12,093.9 11,024.0 5,909.7
Premium Income 12,168.3 12,435.5 14,280.0 15,808.3 20,736.1
General Accounts 7,334.0 7,436.7 8,836.6 9,560.7 12,658.4
Separate Accounts 4,834.3 4,998.8 5,443.4 6,247.6 8,077.7

*The retroactive effect of the change in accounting policy (Liability Adequacy Test) was not reflected.
* Equity capital when reflecting the retroactive effect: (FY2019: 10,592.5 / FY2020: 10,997.2)



Net Income (Unit: KRW bn)

546.0

48522
3820 3964 3953

FY2018 FY2019 FY2020 FY2021 FY2022

ROE in FY2022 increased to 4.7%, up 1.3%p year-on-year.

Profitability Indicators (Unit: %)
@ROE ®ROA
5.0 5.0

3. Stability (Financial Soundness)

In order to reduce and eliminate business uncertainties in advance
and enhance management stability, Kyobo Life makes vigorous
efforts to quantify risk factors and manage/control various risks
systematically. Kyobo Life has managed its RBC ratio effectively
since the introduction of the RBC system by continuously generat-
ing net income, improving asset-liability structures, minimizing the
mismatch of cash flow between assets and liabilities, and thorough
risk management.

Kyobo Life's RBC ratio at the end of FY2022 was 180.6%, down
86.0%p from the previous year. This was mainly attributable to
a drop in the available capital due to an increase in the valuation
loss on securities, resulting from rising interest rates, amid mount-
ing required capital brought by intensified credit risk caused by the
expansion of alternative investments for better investment yield.
From 2023, with the introduction of the new solvency regulation
(K-ICS), mark to market valuation of both assets and liabilities will
be introduced and required capital will significantly increase. Even
under the new regime, Kyobo Life will maintain strong financial
soundness indicators through continuous profit generation, ALM
policy promotion, and active risk management.

Stability Indicators (Unit: %)
@ RBCratio

338.9

FY2018 FY2019 FY2020 FY2021 FY2022

*ROE = {Netincome / (Beginning total capital + Ending total capital) / 2}
*ROA = {Netincome / (Beginning total assets + Ending total assets) / 2}
*The retroactive effect of the change in accounting policy

(Liability Adequacy Test) was not reflected.

FY2018 FY2019 FY2020 FY2021 FY2022

*RBC Ratio = Solvency margin / RBC total risk
*Based on consolidated financial statements

49



Financial Section

Management's
Discussion and Analysis

50

lll. Insurance Business Analysis

1. Premium Income

In 2022, as the number of surrenders increased due to market
interest rate hike, competition among insurers to secure liquidity
was fierce. Marketing competition has also intensified due to
competition for protection-type products with non-life insurers and
big tech companies’ entrance into the insurance market. In response,
Kyobo Life secured sufficient liquidity by temporarily selling short-
term savings products with competitive interest rate and releasing
innovative products that meet customer needs by utilizing data. In
addition, the utilization of digital technology has dramatically reduced
the processing time for each step from subscription to the payment
of insurance proceeds, resulting in a great improvement of customer
convenience. As a result, premium income for savings products
increased 110.0% year-on-year, and premium income for protection-
type products grew 1.3% despite fierce market competition. In
addition, premium income from corporate pension increased 48.6%
year-on-year due to the provision of various corporate pension

products and top-tier financial soundness in the industry.

Accordingly, Kyobo Life’s premium income for FY2022 recorded KRW
20.7 trillion, up by 31.2% from the previous year.

(Unit: KRW bn)

Premium Income by Product

Protection 5,708.0 5,784.8 1.3%
Annuity 2,846.7 2,358.5 -17.2%
Savings 2,958.1 6,211.3 110.0%
Corporate Pension 4,295.4 6,381.5 48.6%
Total 15,808.3 20,736.1 31.2%

Composition of Premium Income by Product  (Unit: %)

@ Protection @ Annuity @ Savings @ Corporate Pension

36.1 18.0 18.7 27.2
279 114 299 30.8

The 13" month persistency ratio for FY2022 fell 0.6%p year-on-
year because the surrender rate of savings products skyrocketed
as the gap between banks' deposits rate and insurers’ crediting
rates widened due to the inverted yield curve.

Persistency Ratio in the 13" month (Unit: %)

823 g17
78.8 80.8

FY2018 FY2019 FY2020 FY2021 FY2022

* 13" month Persistency Ratio = Persisted contract amount in the
13" month / Total subscribed contract amount in the 13" month
(Overdue twice, accumulation basis)

2. New business

Total Annualized Premium Equivalent (APE) in FY2022 recorded
KRW 2.1 trillion. Kyobo Life’s APE of whole life products grew
11.1% year-on-year and other protections products grew 1.8%
year-on-year, which is mainly attributable to the launch of new
products that reflect customers' needs, such as "Kyobo The
Better Whole-Life Insurance," which lowered premiums and
increased coverages, and "Kyobo It's Alright Cancer Insurance,”
which acquired exclusive rights in recognition of its originality.
The APE of savings products increased by 41.8% year-on-year as
fixed rate single payment savings product, launched in response
to rising interest rates, is gained popularities in the market. It is
the result of a short-term strategy to promptly respond to rap-
idly changing market conditions. Kyobo Life’s strategy to focus
on the sales of protection-type products to remain committed
to providing optimal customer coverage, which is the essence of
life insurance will remain unchanged.

(Unit: KRW bn)

FY2022

APE by Product

Protection 780.1 788.9 1.1%
Whole Life 266.1 295.6 11.1%
CI 189.8 168.2 -11.3%
VUL 14.6 9.7 -33.0%
Other Protections 309.7 315.3 1.8%

Annuity 355.3 241.8 -31.9%

Savings 757.6 1,074.6 41.8%

Total 1,893.0 2,105.3 11.2%

* Excluding Corporate Pension



Composition of APE by Product (Unit: %)

@ Protection @ Annuity @ Savings

@ Whole Life @CI VUL Other Protections

40.0
08‘
375 115 51.0
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3. Sales by Channel

In order to meet the various needs of customers, Kyobo Life has
provided differentiated products and services through various
channels including Consultant (its main sales channel), Bancas-
surance, Agency, Direct channel, and Corporate sales channel. The
proportion of the consultant channel, in terms of new business APE,
fell by 2.0%p in FY2022, which is attributable to increased agency
sales of protection-type products as the general agency market
expanded.

Composition of APE by Channel (Unit: %)

@ Consultants @ Bancassurance Agencies @ Direct

476 7.0

oy >

47.4 9.6

e >

* Excluding Corporate Pension

4. Insurance Operating Expenses

For the past several years, Kyobo Life has steadily executed prof-
it-oriented management to attain expense efficiency. The expense
ratio for FY2022 fell 2.1%p from the previous year to 8.6% due to
increased premium income along with efforts to reduce overhead
costs and streamline branches.

Insurance Operating Expense Ratio (Unit: %)

13.0

FY2018 FY2019 FY2020 FY2021 FY2022

*Insurance Operating Expenses Ratio = Operating Expenses before deferral/
Premium Income, including Separate Account

Actual expenses in FY2022 showed an increase of 5.2% from the
previous year and recorded KRW 1.8 trillion, mainly stemming from
the result of a 17.9% year-on-year increase in acquisition costs, or
KRW 137.7 billion, due to the expansion of fixed rate savings prod-
uct subscriptions.

Insurance Operating Expenses (Unit: KRW bn)

FY2022

Insurance Operating 1,188.5 1,160.2 -2.4%
Expenses
Acquisition Costs 767.6 905.3 17.9%
Maintenance Costs 926.3 876.9 -5.3%
Deferred 505.4 622.0 23.1%

Acquisition Costs

Actual Insurance 1,693.9 1,782.2 5.2%
Operating Expenses

*Insurance Operating Expenses = Acquisition Costs + Maintenance Costs -
Deferred Acquisition Costs
* Actual Insurance Operating Expenses = Acquisition Costs + Maintenance Costs
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In FY2022, the gap between bank deposit rates and insurance
companies’ crediting rate widened sharply and it led to a surge
in surrenders and early withdrawals. Also, as the maturity of sav-
ings products, which was mass-sold right before the 2013 tax
law revision that reduced tax exemptions, arrived, claim pay-
ments went up by 49.7% to KRW 11.6 trillion.

Provisions for the policy reserve were reduced by 26.5% com-
pared to the previous year to KRW 2.4 trillion as a decrease in
provisions for minimum guarantee reserve due to interest rate
hikes. In order to analyze expenses for insurance sales, it is
desirable to take into account claim payments and provisions for
the policy reserve at the same time, and according to the anal-
ysis of expenses for insurance sales in FY2022 using the afore-
mentioned method, the sum of claim payments and provisions
for the policy reserve increased by 27.1% from the previous year.

Claims Paid & Increase in Policy Reserve (Unit: KRW bn)

Claims Paid 7,761.0 11,616.3 49.7%
Insurance Claims 1,063.3 1,825.2 71.7%
Refunds 6,680.7 9,773.2 46.3%
Dividends 17.0 179 5.0%

Increase in Policy 3,259.6 2,395.2 -26.5%

Reserve

Claims Paid + 11,020.6 14,011.5 27.1%

Increase in Policy

Reserve

IV. Asset Management Analysis

1. Asset Portfolio

Kyobo Life maintains its asset management policy from the
long-term perspective which involves managing an optimal
asset portfolio based on the strategy suited for the nature
of long-term insurance liability, namely the Asset Liability
Management (ALM) strategy, and constant generation of
stable profits. Operating assets of Kyobo Life at the end of

FY2022 were reduced by 3.2% to KRW 88.6 trillion from the
previous year due to a fall in the book value of securities as a
consequence of rising interest rates. Kyobo Life increased the
proportion of liquid assets in preparation for claim payments
due to increased surrender rate and the arrival of savings
insurance maturity and minimized bond sales while expanding
the purchase of relatively high-interest domestic long-term
bonds in the face of rising interest rates.

Asset Portfolio (Unit: KRW bn)

Operating Assets 91,522.0 88,581.1 -3.2%
Cash and Deposits 1,638.7 1,975.1 20.5%
Stocks 2,099.8 1,839.9 -12.4%
Bonds 33,9754 31,491.0 -7.3%
Overseas Securities 18,829.0 14,018.6 -25.5%
Beneficiary Certificates 11,101.5 14,903.4 34.2%
Other Securities 21.8 14.8 -32.3%
Loans 21,865.6 22,3661 2.3%
Real Estate 1,990.0 1,972.3 -0.9%

Non-operating Assets 2,265.1 4,1271 82.2%
Deferred 1,151.5 1.171.9 1.8%
Acquisition Costs
Derivative 120.3 390.7 224.6%
Instruments
Other Non- 993.3 2,564.5 158.2%
operating Assets

General Account Assets 93,7871 92,708.2 -1.2%

In terms of the composition of operating assets by asset type
at the end of FY2022, domestic bonds, which accounted for the
greatest proportion, slightly declined from the previous year to
35.6%, and overseas securities’ share fell 4.7%p year-on-year to
reduce risks amid increased foreign exchange hedge costs.



Composition of Operating Asset Portfolio (Unit: %)

@ Cash and Deposits @ Stocks @ Bonds @ Overseas Securities

@ Beneficiary Certificates @ Other Securities @ Loans @ Real Estate
18 ' ' ' 23
22 m
239

FY2021 37
121
20.6
22 ' ' 2.1
2.2 ' s
25.2
FY2022 356
16.8 15.9

2. Investment Income

Kyobo Life's investment income in FY2022 was KRW 2.9 trillion,
down 3.7% from the previous year. Kyobo Life strives for the con-
tinuous growth of recurring income to secure stable investment
income. Accordingly, under recurring income, interest income from
bonds and loan assets increased by KRW 115.5 billion compared to
the previous year, and dividend income from alternative investment
assets increased by KRW 139.8 hillion compared to the previous
year. Non-recurring income recorded KRW 47.5 billion loss, with
disposal gain falling KRW 344.6 billion (69.0%) year-on-year.

Investment Income

(Unit: KRW bn)

Recurring Investment Income 2,762.7 2,991.5 8.3%
Interest Income 2,352.0 2,467.5 4.9%
Dividend Income 586.4 726.2 23.8%
Rental Income 88.8 933 5.0%
Commissions Income 177 20.0 12.5%
Investment Administration 189.9 188.7 -0.7%
Expense
Interest Expense 92.3 126.7 37.2%

Non-recurring Investment Income 295.4 -47.5 -116.1%
Gain/Loss on Disposition 499.5 154.9 -69.0%
Gain/Loss on Valuation 241 -44.0 -282.6%
Gain/Loss on Impairment -37.3 -46.3 24.1%
Gain/Loss on Derivative -204.0 -82.2 -59.7%
Instruments

Others 13.1 -29.8 -327.2%

InvestmentIncome 3,058.1 2,944.0 -3.7%

As a result of minimizing disposal of bonds under high-interest
rate conditions, the return on investment fell 0.13%p year-on-year
to 3.32%, but the return on recurring investment yield improved
0.26%p year-on-year to 3.38% as recurring income, a source of
long-term stable profits, grew significantly.

Return on Investment (Unit: %)
3.88 3.89
3.59 3.45
3.32
FY2018 FY2019 FY2020 FY2021 FY2022
Recurring Investment Yield (Unit: %)
3.62
3.44 338

FY2018 FY2019 FY2020 FY2021 FY2022

*Return on Investment = Investment income / {(Beginning operating asset +
Ending operating asset - Investment income) / 2}

*Recurring Investment Yield = [Recurring Investment income / {(Beginning
operating asset + Ending operating asset - Recurring Investment income) / 2}]

*Recurring Income = Interest Income + Dividend Income + Rental Income +
Commissions Income - Investment Administration Expense - Interest Expense
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3. Domestic Bonds

Kyobo Life's domestic bond balance at the end of FY2022 was
KRW 31.5 trillion, down 7.3 % from the previous year. In the face
of rising interest rates, Kyobo Life continuously expand the pur-
chase of long-term bonds for longer duration and stable interest
income, but the book value of bonds decreased due to bond val-
uation losses caused by rising interest rates.

Investment in Domestic Bonds (Unit: KRW bn)

Trading Bonds 0.0 0.0 0.0%

Available-for-Sale Bonds 30,575.9 14,903.2 -51.3%

Held-to-Maturity Bonds 3,399.5 16,587.8 388.0%

Total 33,975.4 | 31,491.0 -7.3%

Available-for-sale bonds took up 47.3% of domestic bonds at
the end of FY2022, while held-to-maturity bonds accounted for
52.7%, up 42.7%p from the end of the previous year. This is the
result of reclassifying about KRW 18 trillion of bonds from avail-
able-for-sale bonds to held-to-maturity bonds to reduce capital
sensitivity to interest rates in the face of sharp interest rate fluc-
tuations.

Domestic Bonds by Holding Purpose (Unit: %)

@ Trading Bonds @ Available-for-Sale Bonds Held-to-Maturity Bonds

90.0 10.0
47.3 52.7

Looking at the proportion of domestic bonds by holding pur-
pose, 99.99% are government and public bonds, and bonds with
Aor higher credit ratings. As a result of efforts to improve asset
soundness in preparation for an economic slowdown, the pro-
portion of government and public bonds increased by 3.7%p
from the end of the previous year.

Domestic Bonds by Credit Rating (Unit: %)
@ Government & PublicBonds @ AAA AA @A BBB or below
66.7 27.1 6.0

FY2021 %
0.1

70.4 22570

FY2022 %
0.1

4. Overseas Securities

As of the end of FY2022, Kyobo Life's balance of overseas secu-
rities is KRW 14.0 trillion, down KRW 4.8 trillion (25.5%) from the
previous year. Similar to domestic bonds, the decrease in over-
seas securities balances is due to valuation losses resulting from
rising interest rates, but it is also attributable to a decrease in
after hedge returns due to increased hedge costs.

Investment in Overseas Securities (Unit: KRW bn)

Bonds 15,593.5 11,402.5 -26.9%
Beneficiary Certificates 3,11.7 2,492.1 -19.9%
Hybrid Securities 123.9 124.0 0.1%
Total 18,829.0 | 14,018.6 -25.5%
Total (USD Mn) 15,882.8 11,061.8 -30.4%

At the end of FY2022, the proportion of overseas bonds among
overseas securities was 81.3%, down 1.5%p from the previous
year, and the proportion of overseas beneficiary certificates was
17.8%, up 1.3%p from the previous year.

Composition of Overseas Securities (Unit: %)
@®Bonds @ Beneficiary Certificates @ Hybrid Securities

828 165

0.7‘

813 178
0.9‘



At the end of FY2022, 100% of the overseas bonds held by Kyobo
Life were investment-grade bonds, 98.1% of which were rated at A
or higher. As the global economy is expected to slow down or stag-
nate in 2023 due to governments' tapering and base rate hikes by
central banks around the world, Kyobo life adjusted its portfolio to
have more high credit bonds. As a results, the proportion of AAA-
rated bonds increased 4.4%p from the end of last year.

Overseas Bonds by Credit Rating (Unit: %)
@AAA @AA OA @BBB
131 76.3 85
FY2021
t
17.5 724 82

FY2022 %
19

5. Loan Asset Management

In FY2022, in regard to loans, Kyobo Life focused on expanding pol-
icy loans with higher risk adjusted return, real estate project financ-
ing and unsecured retail loans centered on prime customers. Real
estate project financing selectively invested in stable projects that
included guarantees from the Korea Housing & Urban Guarantee
Corporation, and as a result, despite the Legoland event and short-
term credit market crunch, there was no single insolvency on the
project financing. Kyobo Life is strengthening the management of
vulnerable borrowers and continuing to improve the qualitative
structure of retail loans in preparation for the realization of poten-
tial risks caused by continuous interest rate hikes.

As of the end of FY2022, Kyobo Life's balance of loan asset is KRW
22.4 trillion, up 2.3% from the previous year. Project financing
increased by about KRW 1.4 trillion (33.1%) year-on-year, and as
a result of reducing low-credit borrowers to manage credit risks,
retail loans decreased by KRW 97.4 billion, and corporate loans
decreased by KRW 1.2 trillion.

(Unit: KRW bn)

FY2022

Loan Asset Breakdown

Unsecured Retail Loans 1,253.6 1,406.0 12.2%
Secured Retail Loans 2,455.2 2,205.4 -10.2%
Corporate Loans 1,871.5 711.4 -62.0%
socC 2,753.2 2,545.8 -7.5%
Project Financing 4,184.1 5,570.1 33.1%
Retail Estate Loans 3,008.2 3,401.1 13.1%
Policy Loans 6,339.7 6,526.2 2.9%
Total 21,865.6 | 22,366.1 2.3%

In terms of the composition of loans for FY2022, policy loans took
up the greatest proportion of 29.2%, while project financing
accounted for 24.9%, an increase of 5.8%p from the previous year.

Adequacy Ratio of Loan Assets (Unit: %)

@ Unsecured Retail Loans @ Secured Retail Loans @ Corporate Loans

SOC @Project Financing @ Retail Estate Loans @ Policy Loans
12 o 86
s7 ﬁ ‘

,,,,,,,,,,, FY2021 126
29.0
38 - 719.1
99 3.2
63 p ‘

1.4
292 FY2022
15.2 3 - 724.9
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The delinquency ratio of retail loans increased by 0.07%p year-
on-year, which is mainly attributable to the rapid interest rate
hike, but the delinquency ratio of corporate bonds remains stable.

Delinquency Ratio on Loan Assets (Unit: %)

@ Retail Loans @ Corporate Loans

0.85

0.08 0.07

FY2018 FY2019 FY2020 FY2021 FY2022

* Delinquency Ratio = Amount delinquent for a month or longer / Loan assets
(excl. policy loans)

Kyobo Life has consistently pursued a preemptive risk manage-
ment policy and improved the financial soundness of its loan
assets. In particular, Kyobo Life entered into a Memorandum of
Understanding (MOU) with the Korea Asset Management Cor-
poration (KAMCO) and concluded a sale of real estate loans with
long-term delinquency to support borrowers struggling with
financial fragility and to reduce credit deteriorated assets. As a
consequence, the NPL ratio continues to improve.

Adequacy Ratio of Loan Assets (Unit: %)

@ Coverage Ratio @ NPL Ratio

965.2

FY2018 FY2019 FY2020 FY2021 FY2022

* NPL Ratio = (Sub-standard loan assets / Total loan assets)
* Coverage Ratio = (Total allowance / Sub-standard loan assets)
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Independent Auditor’'s Report

{English Translation of a Report Originally Issued in Korean)

To the Board of Directors and Shareholders of
Kyobo Life Insurance Co., Ltd.

Opinion

We have audited the accompanying consolidated financial statements of Kyobo Life Insurance Co., Lid. and its
subsidiaries (collectively referred to as the "Group") which comprise the consclidated statement of financial
position as at December 31, 2022, and the consolidated statement of comprehensive income (loss), consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and nates to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2022, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the Republic of Korea (Korean IFRS).

Basis for Opinion

We conducted our audit in accordance with Korean Standards on Auditing. Our responsibilities under those

standards are further described in the Audifors Respeonsibilities for the Audit of the Consolidated Financial

Staternents section of our report. We are independent of the Group in accordance with the ethical requirements
of the Republic of Korea that are relevant to our audit of the consolidated financial statements and we have fulfilled
our other ethical responsibilities in accordance with the ethical requirements. We believe that the audit evidence
we have obtained is sufficiant and appropriate to provide a basis for our audit opinion.

Other Matters

The consolidated financial statements of the Group for the year ended December 31, 2021, were audited by
another auditor who expressed an unqualified opinion on those statements on March 11, 2022.

Auditing standards and their application in practice vary among countries. The procedures and practices used in
the Republic of Korea to audit such consolidated financial statements may differ from those generally accepted
and applied in other countries.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Korean IFRS, and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations.



Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Korean Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the ecanomic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Korean Standards on Auditing, we exercise professional judgment and
malntain professional skepticlsm throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or emror, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our gpinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Group's ability to continue as a going cancern. If we conclude that a matarial

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Qur

concluslons are based on the audit evidence obtalned up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that we
identify during our audit.



March 3, 2023

This report is effective as of March 3, 2023, the audit report date. Certain subsequent events or
circumstances, which may occur between the audit report date and the time of reading this report,
could have a material impact on the accompanying consolidated financial statements and notes
thereto. Accordingly, the readers of the audit report should understand that there is a possibility that
the above audit report may have to be revised to reflect the impact of such subsequent events ar
circumstances, if any.




Kyobo Life Insurance Co., Ltd.

and its subsidiaries

“The accompanying cansolidated financial statements, including all footnotes and disclosures, have been
prepared by, and are the responsibility of, the Group.”

Chang Jase, Shin
Chief Executive Officer
Kyobo Life Insurance Co., Ltd.

(Address) 1, Jong-ro, Jongno-gu, Seoul, Republic of Korea
(Contact) 1568-1001



Kyobo Life Insurance Co., Ltd. and its subsidiaries
Consolidated statements of financial position

As of December 31, 2022 and 2021
{In won)

Assets
Cash and due [rom banks
Financial asscts designated at
fair value through profit or loss
Financial asscts held for trading
Derivative assels
Available-for-sale financial assets
Held-to-maturity financial assets

Loan receivables

Other receivables
Investments in associates and a joint venture
Investment properties
Property and equipment
Intangible assets
Deferred acquisition costs
Current tax asscts
Deferred tax assets

Orther assets

Defined benefit assets
Separate account assets

Total assets

Liabilities

Liabilities under insurance contracts

Policyholders' equity adjustments

Financial linbililies designated at
fair valuc through profit or loss

Financial liahilities held for trading

Derivative liabilities

Bormmwings

Other financial liabilitics
Provisions

Defined benefit liabilities
Current tax liahilities
Deferred tax liabilities
Other liabilities

Scparatc account ligbilitics

Total liabilities

Equity

Capital stock

Hybrid bonds

Capital surplus

Capital adjnstments

Accumulated other comprehensive income

Retained carnings

Equity attributable equity holders of the
parent company

Non-controlling interests
Total equity

Total liabilities and equity

Note 2022 2021
5,13,14.46,54,56 W 2,837,409,514,414 2,897,044,192,397
6,13,14,46,54,56 345,979,045,698 526,970,498,303

7,13,14,46,54 10,907,935,312,020 7,214,309,602,349
13,14,30 1,366,601,919,280 461,752,545,264
8,13,14,46,54 33,065,588,245,954 60,794,119,995,526
9,13,14,46 25,048 485 082345 4,553,550,393.992
10,13,14,46,

54,56 24,829,881,670,579 23,725,308,922,506

11,13,14,34,

46,54 1,332,952,925,867 1,397,655,373,024

12,53,56 $5,589,962,605 71,670,152,838
15 1,047,557,654,643 1,058,099,935,135
16 1,451,960,254,637 1,414,876,099,291
17 268,994,694,432 257,351,416,305
18 1,178,649,428,597 1,158,428,811,992
48 31,153,831,729 2,600,572,314
48 1,507,125,584,860 11,486.476,236
19,34 219,829,236 270 197,249,529.720
28 2 19,960,970,432
31,56 24,454,955,802,415 25,172,428,654,955
W 130,880,610,166,345 130,934,864,142,969
20,54,56 W 81,701,959,985.716 79,287,141,125,443
21,54,56 163,323,424.130 719,615,616,198
13,14,23 4,231,097,442,724 3,564,848,850,228
13,14,24 98,389,002,820 117,483,707,750
13,14,30 2,557,983,563,467 290,411,888,037
13,14,25 5,644,625,427,333 3,541,752,624,582
13,14,26,34
46 2,292,105,099,267 3,084,838,505,261
27,50 24,556,446,635 22,223.341,525
28 79,607 817,188 1,433.717,690
48 229,599 423,045 §5,245,493,616
48 72,643,398,261 877,940,357,169
29 495,086,855,366 770,261,962,994
31,56 26,364,145,223,767 26,046,892,940,587
123,955,123,109,719 118,980,090,131,080
32 102,500,000,000 102,500,000,000
32 1,108,898 948 213 1,020,053,815,983
32 513,879,671,872 520,179,448,547
32 (116,375971,377) (12,001,961,598)
32 (3,388,805,211,057) 1,514,204,928,207
32 $,332,357,807,138 8,051,586,120,865
6,552,455,244,789 11,596,522,352,004
32 373,031,811,837 358,251,659,885

w

6,925,487,056,626

11,954,774,011,889

130,880,610,166,345

130,934,864,142,969

The accompanying notes are an integral part of the consolidated financial statements.



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of comprehensive income
For the years ended December 31, 2022 and 2021

(In wonj Note 2022 2021
Operating revenucs 56
Premium income 33 12,926,896,184,356 9,951,251,048,174
Reinsurance income 34 170,797,181,445 145,302,878,081
Interest income 13,35 3,005,503.472,175 2,736,945,014,846
Gain on valuation and disposal of financial

instruments 13,36 4,722,613.005,336 2,385,434,025,595
Gain on foreign currency transaction 1346 2,007,778,523,248 1,408,978,440,084
Fee and commission income 37 413.620,619,719 519,614,717 861
Dividend income 13,38 718,840,839,098 §57,742,747,191
Rental income 15 §4,541,732,730 82,841,943,773
Separate account commissions eamed 743,166,415,090 761,335,568,932
Scparate account income 31 300,729,335,975 216,538,669,319
Other operating income 19 1,010,757,680,061 949 124,174 355

26,195,244,989,283 19,715,109,228,211

Operating expenses 56
Provision for liabilities under insurance contracts 2,300,633,471,134 3,518,883,856,647
Insurance claims paid 40 11,982,504,087,215 7,895,323,135,455
Reinsurance preminm expenses 34 176,652,611,511 149,741,120, 811
Operating and administrative expenses 41 1,072,916,139,517 1,113,371,482,045
Amortzation of deferred scquisition costs 18 003,535,104,567 538,975,343,364
Assct management cxpenscs 42 136,201,249,866 136,254,375,419
Interest cxpenses 13,43 519,174,107,128 275,402,525,335
Loss on valuation and disposal of financial

instruments 13,44 6031922 468 219 3,349 214 547 375
Loss on foreign currency transaction 13,46 890,305,482,660 200,644,473,217
Separate account commissions 36,237,285,399 29,036,392,475
Separate account expenses £l | 298,767,609,405 216,538,669,319
Other operating cxpenscs 45 1,574,441,157,394 1,576,502,660,278

25,623,290,774,015 18,999,888,581,740
Operating profit 56 571,954,215,268 715,220,646,471
Non-operating income 47,56 26,174,235,437 35,270,(093,496
Non-operating expenses 4756 54,071,175,141 26,400,360,839
Profit before income tax expenses 56 544,(057,275,564 724,090,379,128
Income tax expenses 48,56 42,808,777,158 198,375.098,544
Profit for the year 56 501,248,498,406 5235,715,280,584
(Continued)



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of comprehensive income (loss), continued
For the years ended December 31, 2022 and 2021

(In won) Note 2022 2021
Other comprehensive income
Items that will not be reclassified fo profit or loss:
Revaluation loss of property and equipment 5,860,464,012 (7,499,945 .712)
Remeasurements on defined benefit liabilities 30,163,282,227 18,990,023,688
36,023,746,239 11,490,077 ,976
Ltems that are or may be reclussified subsequently
to profif or loss;
Loss on valuation of available-for-sale financial
assels (5,029,858 985,316) (1,774,420,932,986)
Gain on valuation of investments in associates 11,975,463 1,153,838
Gain oh valuation of detivative instruments for
hedging 13,845,280,306 36,329.079,300
Other comprehensive loss from separate accounts (319,124,583,816) (69,058,152,873)
Forcign currency translation adjustments for foreign
operations 348,634,119 499,393 270
(5,334,777,679,244) (1,806,649,459,451)
Other comprehensive loss for the year, pet of
income lax (5,298,753,933.005) {1,795,159,381,475)
Total comprehensive loss for the year (4,797,505,434,599) (1,269,444,100,891)
Profit for the year attributable to:
Ovwmers of the parent company 487,562,999,689 489,316,350,757
Non-caontrolling interests 13,685,498,717 36,398,929,827
501,248 498,406 525,715,280,584
Total comprehensive loss for the year attrihutahle
to
Ovwmers of the parent company (4,815,447,139,575) (1,308,512,423,163)
Non-controlling interests 17.941,704,976 39,068,322,272
(4,797,505,434,599) (1,269.444,100,891)
Earnings per share
Nasic and diluted eamnings per share 52 4,241 4,497

The accompanying notes are an integral part of the consolidated financial statements.
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows
For the years ended December 31, 2022 and 2021

(Tn won) Nuote 2022 2021
Cash Mows [rom operating activities:
Profit before income tax expenses 544,057,275 564 724,060,379,128
Adjustments for:
Interest income (3,005,503,472,175) (2,736,945,014,846)
Interest expenses 519.174,107,128 275,402,525 335
Dividend income (718,840,839,098) (557,742,747,191)
Other ndjustments to reconcile profit before income tax cxpenscs to
net cash provided by operating activities:
Loss on valuation of financial assets held for trading, net 453,332.614,732 118,689,460,181
Loss {gain) on valuation of financial liabilitics held for trading, net (5,780,910,136) 160,727,620
Gain on valuation of financial assets designated at FVTPL, net (5,571,648,473) (630,643 ,574)
Gain on valualion of financial liabilities designated at FVTPL, net. (460,096,645,958) (70,363,470,124)
{3ain on disposal of available-for-sale financial assets, net (151,912,611,527) (497,254,453,150)
Loss (gain) on valuation of available-for-gale financial assets, net 49 992 072 641 (24,205,930,471)
Tmpairment losses on available-for-sale financial assets 36,510,126,471 31,98B,786,740
Provision for (reversal of) loan losscs 4R,767,568,728 (15,249,191,064)
Gain on foreign currency transaction, net (850,264,291 24R) {1,109,810,421,654)
T.oss (gain) on valoation of derivatives, net 921,798,145,919 1,033,919,855,766
Loss on disposal of derivatives, net 04,628,368,089 22,288,740,921
Qain on investments in associates and joint ventures, net (5,393 ,080,224) (10,613,925 827)
Amortization of deferred acquisition costs 603,535,104,567 538,075,343,364
Depreciation of investment properties 10,585,163,525 7,222,492,276
Inpairment losses on investment properties = 1,113,634
Loss on disposal of property and equipment
and invesiment propertics, not 3.062,804,130 5,368,540,266
Depreciation of properly and equipment 97,796,905,946 110,466,127 878
Impsirment losses on property and cquipment - 36,328,769
Loss (gain) on disposal of intangible assets, net 101,238,180 (131,577,244)
Amortization of intangible assats 71,675,542,197 66,738,562,268
Impairment losses on intangible asscts 1,344,954,736 6,316 487
Provision for liabilities under insurance contracts 2,300,633,471,134 3,518,8%3,856,647
Reversal of reinsurance assets (3,724,046,256) (6,441,455 483)
Retirement benefits 60,832,560,630 66,047,117,363
{Reversal of) bad debt expenses on other assets 4,342 438 930 (4,368,935,713)
Gain on cancellation of lease contracts (370,964,521) (673,640,793}
Other gain, net {3,618,855,060) (13,760,822,911)
3.242,206,081,152 3,767,768,906,172
Changes in operating assets and liabilities:
Due from banks 161,185,305,634 (334,693,367,593)
Financial assets designated at FVTPT. 186,603,101,078 {194,123,555,479)
Financial assets held for trading (4,083,581,209,455) (156,844,134,846)
Loan receivables (1,135 460,114,343) (1,322,823 870,865)
Other receivables 100,080,289,715 158,841,341,300
Derivative assets (1,378,908,465,537) 471,197,557,931
Deferred acquisition costs (623,755,721,172) (508,717,249,782)
Other assets (26,752,678,346) 9,847,349,775
Scparatc account asscts 717,472,852 ,540 {1,799,475,283,944)
Liabilities undet insutance contracts 111,585,279,680 192,062,228 584
Financial liabilitics designated at FVTPL. 1,051,172,990,029 472,518,172, 430
Financial Kabilities held for trading (13,313,794,794) (296,485 815.250)
Derivative liabilities 985,172,310,593 (350,660,726,198)
Other financial liabilities (778,518,785,796) 269,001,901,341
Provisions (1,790,300,492) (872,581,420)
(Continued}



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued

For the years ended December 31, 2022 and 2021

{In won)

Defined benefit abilities
Other Labilities
Separate account liabilities

Income taxes paid
Inlerest received
Interest paid
Dividends received

Net cash inflow (ontflow) from operating activities

Cash flows from investing activities:
Acquisition of available-for-sale financial assets
Disposal of available-for-sale financial assets
Acquisition of held-to-maturity financial asscts
Redeem of held-to-maturity financial assets
Cash inflows from derivatives held for hedging
Cash outflows from derivatives held for hedging
Acquisition of investments in associates
Disposal of investments in associates
Receipt of dividends from associates and a joint venture
Acquisition of property and equipment and investment

properties

Disposal of proparty and equipment and investment propertics
Acquisition of intangible assets
Disposal of intangible asscts
Increase in leaschold deposits
Decrease in leasehold deposils
Cash inflows from disposal of subsidiarics
Cash outflows due to the business combination

Net cash inflow (ontflow) from investing activities

Cash flows from financing activities:
Decrease in non-cantrolling interests
Issuance of hybrid bonds
Increase in leasehold deposits received
Decrease in leasehold deposils received
Dividends paid
Payment of hybrid bond dividends
Redeem of hybrid bands
Fees and commissiens charged on Redeem of hybnid bonds
Increase in borrowings, net
Payment of lease liabilities
Acquisifion of interests in subsidiaries with no change in control

Net cash Inflow (ontflow) from financing activities

Effect of exchange rate fluctnations on cash and cash
equivalents held

Net increase in cash and cash equivalents
Cash and cash cquivalents at the beginning of year

Cash and cash equivalents at the end of year

Note 2022 2021
W 77,126,934,229 (87,122,133 873)
(282,222,371,353) 132,281,922,995
(116,930,824,053) 2,021,284,341,851
(5,050,835,192,843) (1,324,783,303,043)
(262,929,931,837) (51,279,818,269)
2,811,989,873,012 2,309,373,761,712
(513,725,657,115) (270,222,104, 040)
718,839,439,098 557,856,030,849
(1,805,568,317,114) 2,693,518,615,807
(13,902,648,867,024) (15,386,582 846 583)
17,538,559,063,503 16,724,891,036,902
(3,567,767.451,531) {4,542,234,889,357)
5,750,725,000 =
219 436,758,035 55,504,226,280
(60,570,703,622) (39,613,342,094)
(19,539,239,062) (34,000,070,920)
2,535,961,756 %
8,493,750,000 5,945,750,000
(68,483,842,521) (70,283,646,299)
1,006,589,437 504,335,269
(76,835,220,570) (30,540,800,079)
2,898,466,912 987,001,738
(60,851,238,708) (30,258,643 500)
14,552,438,232 89,940,575,590
. 55,145,677,048
(1,95%,133,506) .
34,582,056,331 (3,200,644,546,305)
(8,160,464,500) (7,344,418,052)
640,283,068,213 468,615,880,000
6,954,727,178 12,812,611,810
(8,263,834,474) (29,360,101,236)
(101,808,945,000) (102,500,000,000)
(39,789,275,000) (26,599,625,000)
(551,437,935,983) -
(104,412,064,017) .
2,025 840,625,036 §85,351,235,665
(51,389,128,879) (49,960,491,261)
(116,173,907) (69,075,327)
1,807,700,598,667 1,156,946,016,599
33,606,694 3,058,626,319
36,747,944,578 652,878,712,420
1,413,604,816,813 760,726,104,393
s W 1,450,352,761 391 1,413,604, 816,813

The accompanying notes arve an integral part of the consolidated financial statements.



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of comprehensive income
For the years ended December 31, 2022 and 2021

1. Reporting entity
Kyobo Life nsurance Co., Ltd., the controlling company, and its subsidiaries included in consolidation (collectively referred to as the “Group™)
arc summarized as follows:
(1) Contralling Company
Kyobo Life Insurance Co., Ttd. (the “Company™) was established on June 30, 1958, and primarily engages in the life insurance business as
permilled by the Insurance Business Law ol lhe Republic of Kores. The Group's head office iy located at Jongno-ro 1, Jongno-gu, Seoul, the
Republic of Karca.
As of December 31, 2022, the Group has 7 Financial Planner (FP) offices, 70 supporting offices and 481 branches in the Republic of Korea
und engages in the life insurmee business and its related reinsunmee contructs, The following table lists the number of currently availuble
imsurance products and discontinued but currently effective insurance products as of December 31, 2022,

Insurance products in effect
Tvpe Available Discontinued Total
Individual annuity 13 85 9B
Pure endowment 20 45 65
Death 37 196 233
Endowment 2 44 46
Group insurance 18 26 44
90 3% 486
(2) Sharcholders
The Group’s major sharcholders and their respective sharcholdings as of December 31, 2022 are as follows:
Sharcholders Mumber of shares QOwnership (%)
Chang-lae Shin 34627370 33.78
Corsair Korca Investors LLC 10,033,330 9.79
Guardian Holdings Limited 9,276,250 9.05
Tiger Holdings LP 7,813,250 7.62
The Export-Impott bank of Korea 5,995,005 5.85
KLI Investors LLC 5,460,825 5.33
IToenir Inc. 5,355,625 523
KLIC Holdings Limited 5,355,625 523
Apfin Investment Pte Ltd 4,612,500 4.50
Tn-Jas Shin 2,593,000 253
Life Tnvestors of Korea P 2,361,750 2,30
AXA 2,300,000 2.24
Kyung-Ae Shin 1,750,010 1.71
Young-Ae Shin 1,449,960 141
Triumph I Investments (Ireland) Limited 1,100,000 1.07
Meiji Yasuda Life Insurance Compeny 1,025,000 1.00
Others 1,385,000 1.35
102,500,000 100.00
(3) Subsidiaries
County of’ Ownership (%)
domicile  Reporung datc 2022 2021 Industry
Kyabao Securities Co., Ltd. Korea 31-Dec 71.10 73.10 Stock brokerage
Retail af hooks and
Kyobo Book Center Co., Td, Korea 31-Dec 100 100 magazines
Kyoba Hottracks Co., Lid. Korea 31-Dec 100 100 Retail of stationery
Software advisory and
Kyobo Info. & Comm. Co., Lid. Korea 31 Dec 100 100 developmenl
Data processing and data
The Planics Co.,Lid. Korea 31-Dec 100 100 analysis, provision
Non-rcsidential
Kyobo Realco Inc, Korca 31-Dec 100 100 property managements
Safety and cleaning
Teil Total Management Co., Ltd. Korea 31-Dec 100 100 service
Service related to
KCA Claim Adjustment Co., Ltd. Korea 31-Dec 100 100 insurance and pension
KCA Service Co., Ltd. Korea 31-Dec 100 100 Service
Kyaba Life Planet Life Insurance
Company Korea 31-Dec 100 100 On-line life insurance
Actuary sofiware
Fortress Innovation Co., Lid Korea 31-Dec 69.2 = development und sules
Kyobo Assel Trusl Co,, Lid, Kurea 31D 100 100 Real Estale Trust
Kyobo Life Asset Management (LISA)
Co., Ltd. UsA 31-Dec 100 100 Assct management
Kyobo Lite Assct Management {Japan) Japan 31-Dec 100 100 Assct management

_8-



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the vears ended December 31, 2022 and 2021

Co., Lid.
Consus BTL Private Special

Asset Investment “Irust 1 Korea 31-Dec 5720 57.20 HBeneficiary certificates
Consus Hope B'IL Private Special

Assct Investment Trust 1 Korca 31-Dec 66.70 66.70 Beneficiary certificates
Consus New Encrgy Private

Special Assct Investment Trust 2 Korca 31-Dec 68.80 68.80 Bencficiary certificates
KIAMCO SHITTING Private Equity

Special Asset Investment Trust

EX-No.1 Korza 31-Dec 100 100 Deneficiary certificates
Kyoho new technology Investment
Association No. 1 Korea 31-Dec 100 100 Investment association
Districtyangjoo Co.,Ltd. Korca 31-Dec : 4 SEC (*1)
Caba chic 3rd Co., Lid. Korea 31-Dex - - SPC(*1)
Goeun angol 15t Co., Lxd. Korea 31-Dec - - SPC(*1)
Exelstonered 1st Co., Ltd. Korea 31-Dec - - SPC (*1)
Doublerich 5th Co., Ltd Korea 31-Dec - - SPC (*1)
Doublerich 1st Co., Ltd Korea 31-Dec - - SPC (*1)
Doublerich 8th Co., Ltd Korca 31-Dec - - SPC (*1)
Atlantisgagyeong 1st Co., Ltd Korea 31-Dec - - SPC(*1)
Autodream lst Co., Ttd Karea 31-Dec - - SPC (*1)
K-hotel 1st Co., Ltd Korea 31-Dec - - SPC(*1)
Gabriel 20d Co,, Ltd. Korea 31-Dec - - SPC (*1)
Geobukseom Island Rich 15l Co., Lid. Korea 31-Dec = = SPC (*1)
Slgreat 3rd Co., Ltd. Korea 31-Dec - - SBC (*1)
X-med 7th Co., Ltd. Koren 31-Dec - 5 SBC (*1)
K Logistics 13t Co., Ltd. Korca 31-Dec - - SPC(*1)
Lycos 1st Co., Lid, Korca 31-Dec - = SPC(*1)
Oblique 5th Co.,Ltd, Korca 31-Dec - - SPC(*1)
SJgreat 7th Co., Lid. Korea 31-Dec - - SPC (*1)
BrightStar 4th Co.,Ltd. Korea 31-Dec - - SPC (*1)
BrightStar 2nd Co., Ltd. Korea 31-Dec - - SPC (*1)
Whitewood 7th Co.,Ltd. Korea 31-Dec - - SPC (*1)
X-med 9th Cn., Ltd. Korea 31-Dec 2 - SPC (*1)
Intgreen 2nd Co.,Ltd. Korea 31-Dec - - SPC (*1)
T-pro 3rd Co., Ltd. Korea 31-Tec - - SPC (*1)
Yangdocube 1st Co.,Ltd. Korea 31-Dec = = SPC (*1)
Metagresn 3rd Co, Lid. Koreu 31-Dec : - SPC (*1)
Metagreen 1st Co. Ltd. Koren 31-Dec - - SEC (*1)
Easytree 3rd Co,Lid. Korea 31-Dec - - SPC(*1)
Mctagreen 6th Co.,Ltd. Korca 31-Dee - - SPC(*1)
Metagreen 8th Co.,Ltd. Korca 31-Dec 2 - SPC(*1)
Theflex 1st Co.,Ltd. Korea 31-Dec - - SPC(*1)
BrightStar 9th Co., Ltd. Korea 31-Dec - - SPC (*1)
LEasyplant 4th Co.,Ltd. Korea 31-Dec - - SPC (*1)
Ujur 2nd Co.,Led. Korea 31-Dec - - SPC(*1)
Theteras 15t Co.,Ltd. Korea 31-Dec - - SPC (*1)
BrightStar 10th Co.,Ltd. Korea 31-Dec - - SPC (*1)
Ujur 5th Co.,Ttd. Korea 31-Dec - - SPC(*1)
HW Yeouido 15t Co., Lid. Korea 31-Dec - - SPC(*1)
Pinix Living Ist Co., Lid. Korea 31-Dec - - SPC (*1)
Pimx Living 2nd Co., Lid. Korea 31-Dec = = SBC (*1)
Tnlgreen 9th Co., Lid. Korea 31-Dec . - SPC (*1)
Entrepo JinCheon Co., Lid. Korea 31-Dec = = SPC(*1)
Agsan JS 1st Co., Lid. Korea 31-Dec - - SPC(*1)
KCQ 3rd Co., Ltd Korca 31-Dec - - SPC(*1)
KCQ 4th Co., Ltd. Korea 31-Dec - - SPC (*1)
Stadblue 4th Co., Ltd Kotea 31-Dec - - SPC (*1)
Ujureu 7th Co., Ltd. Korea 31-Dec - - SPC (*1)
K Seangjeong 1st Co., Ltd. Korea 31-Dec = = SPC (*1)
Perfectdream 2nd Co., Ltd. Korea 31-Dec = = SPC (*1)
Dreamgusam Siheung 1st Co., Ltd Korea 31-Dec = - SBC (*1)
Entrepo JinCheon 4th Co,, Tid. Korea 31-Dec = ~ SPC (*1)
F.I Sancheok Co., Ltd. Korea 31-Dec - - SEC(*1)
Entrepo Icheon 5th Co., Lid. Korea 31-Dec - - SBEC(*1)
Dwream Spare 2nd Co,, Lid. Kuoren 31-Dex - - SPC (*1)
Ensy Plant 8th Co., Ltd. Korea 31-Dec - - SBC (*1)
Dream Spare 6th Co., Lid. Korea 31-Dec - - SPC (*1)
Great Ocean 2nd Co., Lid. Korca 31-Dec < . SPC (*1)
Drcamgusam Nonhycon 15t Co,, Ltd. Korca 31-Dec = - SPC(*1)



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the years ended December 31, 2022 and 2021

Pinix Logistics Ist Co., Lid. Korea 31-Dec . - SPC(*1)
Pimix Logistics 2nd Co,, Lid, Kuorea 31-Dec - - SPC(*1)
Ensy Plant 3th Co., Ltd. Korea 31-Dec - - SPC (*1)
Pinix Living 4th Co., Ltd. Korea 31-Dec - - SPC (*1)
K Logistics 2ad Co., Ltd. Korea 3-Dec - - SPC (*1)
Dearbody 4th Co., Ltd. Korea 3-Dec - - SPC (*1)
Perfectdream 9th Co., Lid. Korsa 31-Dec - - SPC (*1)
Highlightful 2nd Co._, Ltd. Korea 31-Dec - - SPC (*1)
Highlightful 3rd Co., Ltd Korea 31-Dec - - SPC (*1)
H1 1st Co., Lid Korea 31-Dec - - SPC (*1)
Dream Gusam Songhim 1st Co., Lid. Korea 31-Dec - - SPC(*1)

Kyobo Securities target income solution

1Y General Private Equity Investment

Trust U4 Korca 31-Dee 99.37 - Collective invesmiment
Kyobo Securities target income solution

General Private Equity hvestment

Trust U-6 Korea 31-Dec 99.93 - Collective investment

(*1) The Group concluded that it has control over these companies, as it has substantial rights that give the Group the ability to direct the
relevant activities, and is exposed to variable returns and has the ahility to affect the variahle returns.
(4) Changes in subsidiaries
Changes in subsidiarics during the year ended December 31, 2022 are as follows:
1) Newly acquired subsidiaries:
Subsidiaries Reason

HW Yeouido 1st Co., Lid.
Dream Smile Suyu 1st Co., Ltd.
Pinix Living 15t Co., Ltd.

Pinix Living 2nd Co., Ltd.
Intgreen 9th Co., Ltd.

Entrepo JinCheon Ca., Ltd.
Asan JS st Co., Ltd.

Easy Plant 7th Co., Ltd.

K Singal 15t Co., Ltd.

KCO 3rd Co., Lid.

KOQ 4th Co., Lid.

Stadbluc 4th Co., Ltd

Ujureu 7th Co., Ltd.

Daublerich 2nd Co., Ltd. The Group concluded that it has control over these structured companies for the
K Seongjeong Ist Co., Lid. purpose of investing in real estate-related loans, etc. companies, as it has existing
Perfectdream 1st Co., Ltd, rights that give the Group the ability to direct the relevant activities, and is

Perfectdream 2ad Co., Ltd. exposed to variable returns and has the ability to affect the variable rewmns,
Dreamgusam Siheung 1st Co., Ltd

Metagreen 4th Co., Ltd.
Entrepo JinCheon 4h Co., Lid,
F.I Sancheck Co., Ltd.
Entrepo Icheon 5th Co, Ltd.
Dream Spare 2nd Co., Lid,
Easy Plant 8th Co., Ltd.
Dream Spare 6th Co,, Ltd.
Great Ocean 2nd Co., Ltd.
Neo Live Co., Lid.
Drcamgusam Monhycen 1st Co., Lid.
Pinix Logistics 15t Co., Ltd.
Pinix Logistics 2nd Co., Ltd.

Easy Plant 9th Co., Ltd.
Pinix Living 4th Co., Ltd.
K Logpistics 2nd Co., Ltd.
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Consolidated statements of cash flows, continued
For the vears ended December 31, 2022 and 2021

Dearbody 4th Co., Ltd.
Perfectdream 9th Co., Lid.
Highlightful 2nd Co., Ltd.
Highlightful 3rd Co., Ttd

H1 1s1 Co,, LId

Dream Gusam Songlim 1st Co., Ltd.

Kyobo Securities target income solution 1Y General
Private Equity Investment Trust U4

Kyohe Securities target income solution (reneral
Private Fquity Tnvestment Trust U-G

Fortress Innovation Co., Ltd Inchuded in consalidation due to acquisition of new shares
2) Jjibest 4th Co., Ltd., Allanbisjisa 1st Co., Ltd., H house 15t Co., Lid., Excl slone purk 15t Co., Lid., Gubriel 3rd Co., Lid. Gabriel 4th Co.,
Suhwa BIT 1st Co., Ltd., SJgreat Bth Co., Redmax 1th Co., Ltd. I-pro 1st Co., Lid., Whitewood 5th Co., Intgreen 3rd Co., Ltd., Metagreen
Sth Co., Ltd., Intgreen 6th Co.,Ltd., Ujur 4th Co.,Ltd ,DreamthegreenYangpyeong 1st Co., Ltd., DreamthepreenYangpyeong 2nd Co., Ltd.,
Dream Smile Suyu lst Co., Tid., Fasy Plant 7th Co., Ltd., K Singal 1st Co., Ttd., Doublerich 2nd Ca., Ttd,, Perfectdream 1st Ca., Td.,
Metagreen 4th Co., Lid., Neo Live Co., Ltd. were excluded from consolidation due (o the termination of commitment for the year ended
December 31, 2022,
(5) Financial information of subsidiaries
1} Financial infarmation of subsidiaries as of and for the year ended December 31, 2022 is 2z follows:

Totul
Net profit comprehensive
MName of subsidiary Assects Liahilitics Revenue or loss income (loss}
Kyobo Seeurities Co., Lid. W 13,260,652 11,809,400 4,081,460 52,040 68,615
Kyvobo Book Center Co., Ltd. 499,031 239,711 835,022 (15,375) (11,588)
Kyobo Hotiracks Co., Lid. 48,380 30,247 109,617 832 2,575
Kyobo Info. & Comm. Co., Lid. 82,5893 9,392 #3,117 1,228 1,228
The Planics Co.,Ltd. 4368 1,792 456 (2,337) (2,337)
Kyobo Realco Inc. 71,838 25,113 116,592 5110 6.076
Jeil Total Manegemenl Co., Lid. 5,095 2,154 22,060 403 417
KCA Claim Adjustment Ca., Ltd. 38413 2,750 40,631 3.908 4,612
KCA Service Co,, Ttd, 16,680 3,338 34,594 2,542 3.100
Kyobha Life Planet Lifa Insurance
Company 642,752 607,106 290,203 (13,864) (50,138)
Fortress Innovation Ca., Ltd 2,515 874 4,183 982 982
Kyobo Asset Trust Co., Ltd. 411,779 61,966 112,168 30,202 28,402
Kyobo Life Asset Management
(USA) Co., Ltd. 8,668 12 1515 181 124
Kyobo Life Asset Management
(Tzpan) Co., Ltd. 2,416 222 1,628 397 238
Consus BTL Private Special
Asgset Investment Trust 1 29,955 13,868 918 (608) (608)
Consus Ilope BTL Prvate
Special
Asset Imvestment Trust 1 26,251 2.022 1,773 273 273
Consus New [nergy Private
Special Asset Investiment Trust
2 11,478 3,809 465 194 194
KIAMCO SHIPPING Private
Equity
Specizal Asset Investment Trust
KX-No.1 13,389 1,523 661 971) (971)
Kyaba new technology
Investment Association No, 1 77,108 3,233 179 (2,983) (3,286)
Districtyangjoo Co.,Ltd. 15,524 15,620 1,600 (34) (34)
Caba chic 3rd Co., Ltd. 3,614 3,614 245 = =
Goeun angol 1st Co., Ltd. 4,051 4,048 331 5 5
Exelstonered 1st Co., Ltd. 3,075 3,074 368 - -
Doublerich 5th Co., Ltd 1,197 1,197 50 - -
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the years ended December 31, 2022 and 2021

Nouhlerich 15t Co., Titd 15,301 15,327 3,430 3) @
Doublerich 8th Co., Ltd 12,446 12,446 1,253 = -
Atlantisgogyeong 1st Co., Ltd 9512 9A6R 1,113 71 71
Autodrearn 1st Co., Ltd 12,267 12,217 1,087 103 103
K-hotel 1st Co,, Ltd 8,361 8,301 837 51 51
Gabriel 2nd Co., Ltd. 3,220 3,233 281 4) 4)
Geobukseom Island Rich 1st Co.,

Lid. 6,088 6,110 825 28 28
Slgreat 3rd Co., Ltd. 15,563 15,573 1,468 12 12
X-med 7th Co., Ltd. 10,163 10,129 1,128 12 12
K Logistics 1st Co,, Ltd. 9,928 10,120 799 96 (33)
Lycos 1st Co., Lid. 10,124 10,121 757 - -
Oblique 5th Co.,Ltd. 711 264 = &7 5D
Slgreat Tth Co,, Lid. 1,917 1,918 199 6 &
BrightStar 4th Co_ Ltd. 2,643 2,644 264 - -
BrightStar 2nd Co., Lid. 8,346 8,357 750 14 14
Whitewood 7th Co. Ltd. 12,530 12,530 1,106 - -
X-med 9th Co., Ttd. 352 400 15 2 2
Intgreen 2nd Co.,Ltd. 10,145 10,144 998 57 57
I-pro 3rd Co., Ltd. 5,675 5,671 547 ) 2
Yangdocube 15t Co.,Ltd. 30,583 30,583 2,838 - -
Metagreen 3rd Co.,Ltd. 15,268 15,268 1,11% - -
Metagreen 1st Co.,Lid. 9,222 9222 942 - -
Easytree rd Co,Lid, 3,066 3,047 202 18 18
Metagreen 6th Co.,Ltd. 7,109 7,109 406 - .
Metagroen 8th Co., Lid. 5,204 5,204 308 o =
Theflex 1st Co. Ltd. 12,110 12,139 958 22) 22)
Brigh!Star 9th Co., Ld. 20,334 20,341 1,395 % (6)
Fasyplant 4th Co.,L.td. 6,111 6,112 1,361 {n ()
jur 2nd Co.,Lad. 6,135 6,135 480 - -
Theteras 15t Co.,Ltd. 6,382 6,136 581 (106) (106}
BrightStar 10th Co. Ltd. 5,127 5,127 400 - -
Ujur 5th Co.,Ltd. 20,941 21,045 947 (104) (104)
HW Yeouido 1st Co., Ltd. 4,404 4,488 1,482 (84) (84)
Pinix Living 1st Co., Ltd. 21,120 20,551 1,815 568 568
Pinix Living 2nd Co., Lid. 10,453 10,405 1,497 43 43
Intgreen 9th Co., Ltd. 10,146 10,104 892 43 43
Entrepo Jintheon Co., Ltd. 5,134 5,134 398 5 =
Asan JS 18l Co,, Lid. 3,181 3,181 334 : s
KC0 3rd Co., Lid. 1,017 1,019 90 (3) (3)
KCQ 4th Co., Ltd. 1,020 1,020 88 | L
Stadblue 4th Co,, Tad 1,028 1,028 113 - -
Ujureu 7th Co., Ltd. 12,945 12,949 905 o) (3)
K Seongjeong 1st Co., Ltd. 6,190 6,187 343 2 2
Perfectdream 2nd Co., Ltd. 10,584 10,938 2,425 (354) (354)
Dreamgusam Siheung 1st Co., Ltd 7,135 1,737 438 (3 (3)
Entrepo JinCheon 4th Co., Lid. 2,229 2,229 176 - -
EI Sancheok Co,, Lid. 2,154 2,154 169 = “
Entrepo Icheon 5th Co., Ltd. 9,459 9,251 1,094 208 208
Dream Sparc 2nd Co., Ltd. 4,06% 4070 181 @ @
Easy Plant $th Co., Lid. 3,094 3,004 634 - -
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the vears ended December 31, 2022 and 2021

Todal
Net profit comnprehensive
Company Assels Linbilities Revenue or loss income (loss)

Drearn Spare 6th Co,, Lid. w 10,431 10,431 613 - -
Great Ocean 2nd Co., Ltd. 5,240 5,002 320 138 215
Dreamgusam Nonhyeon 15t Co,, Tid. 25,769 26,446 3,136 (677) (677)
Pinix Logistics 1st Co_, Lid. 10,284 10,200 551 84 84
Pinix Logistics 2nd Co., Ltd. 10,351 10,390 590 2 2
Fasy Plant 9th Co., Ltd. 5,070 5,070 451 - -
Pinix Living 4th Co., Ltd. 3,047 3,045 103 2 2
K Logistics 2nd Co., Ltd. 6,623 6,573 413 50 50
Dearbody 4th Co., Ltd. 27,047 27,089 669 (42) (42)
Perfectdream 9th Co., Ltd. 8,571 8,572 126 (1) (1)
Highlightful 2nd Co., Lid. 6,232 6,233 293 (§)) n
Highlightful 3rd Co., Ltd 3,637 3,637 219 - -
H1 1stCa., Ltd 1,526 1,800 . (27 (216}
Dream Gusam Songlim 1st Co_, Ltd. 9609 G609 78 - -
Kyobo Securities largel income solulion 1Y

General Private Equity Investment Trust U-

4 31,082 292,995 608 (12,013) (12,013)
Kvobo Securilies largel income solution

General Private Equity Investment Trust U-

6 545,088 415,507 637 (25,518) (25,518)
2) Financial information of subsidiaries as of and for the year ended December 31, 2021 is as follows:

Total
Net profit comprehensive
Company Assets Liabilities Revenue or loss mcome (loss)

Kynha Securities Co., Ltd. Ei 11,485,770 10,090,300 2,256,390 141,751 152,146
Kyobo Hottracks Co., Ltd. 45,583 30,025 94,991 (1,243) (208)
Kyobo Book Center Co., Ltd. 493,506 226,408 792,579 1,178 6,955
Kyobo Info. & Comm. Co., Ltd. 82,484 10,206 62,636 3,585 3,531
Kyobo Realco Inc. 68,456 27,807 118,546 (89) 13
Jeil Total Management Co., Lid. 4914 2,389 17,504 148 145
KCA Claim Adjustment Co., Ltd. 36,886 5,835 39,984 3,862 4,121
KCA Service Co., Lid, 14,714 4472 33,255 1,230 1,296
Kyobo Life Planet Life Insurance

Company 770,629 684,844 410,982 {15,391) (32,229)
Kyobo Asset Trust Co., Lid. 386,673 65,262 77,499 23,165 21,938
Kyobo Lile Assel Muanupgemenl

(USA) Co., Ltd. 2,622 o1 2,111 555 1,106
Kyobo Life Assel Munagement

(Japan) Co., Ltd 2,246 289 1,552 414 373
Kyobo new lechnology Investment

Association No. 1. 39721 1,275 - 270) (270}
The Planics 3,120 177 - (57) (57}
Consus BTL Privale Special

Assel Investmenl Trust 1 33,141 14212 400 275 275
Consus Hope BTL Private Special

Assel [nvesiment Trusl 1 29,800 9,741 831 502 502
Consus New Energy Privale

Speciul Assel Invesiment Trust 2 15,283 4,725 491 449 449
KIAMCO Shipping Private Equity

Special Assel Invesiment Trust KX-

No.l 14,375 176 251 294 294
Jjibest 4ih Co., Lid, 7.162 7,163 561 - -
Atlantisjisa lst Co., Ltd. 8,226 8,239 877 (1M (10}
Districtyangjoo Ca.,T.id. 15,432 15,494 1,407 (22) (22)
Caba chic 3rd Co., Lid. 3,673 3,673 245 - -
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the years ended December 31, 2022 and 2021

H house 1st Co,, Ltd, 2,347 2,519 ool 2 Z
Cioeun angal 1st Co, Lid. 4,044 4046 243 1 1
Excel stone park 1st Co., Ltd. 5,126 5,125 439 = =
Gabriel 3rd Co., Ltd. 4,634 4,634 360 - -
Exelstonered 1st Co., Ltd. 3,076 3,075 368 - -
Doublerich 5th Co., Ltd. 1,257 1,257 210 = -
Doublerich 1st Co., Ltd. 30,971 30,995 2,359 (24) 24)
Doublerich 8th Co., Ltd. 12,340 12,340 1,100 = =
Atlantisgogyeong st Co., Ltd. 9,350 9377 910 (28) (28)
Autodream 1st Co., Lid. 12,164 12,218 1,089 75 25
Guabriel 4th Co., Ltd. 0222 9,225 720 (3) (3)
K-hotel 1s1 Co., Lid. 8,290 8,281 818 - -
Gabriel 2nd Co., Ltd. 5,178 5,186 246 2 2
Geobukseom Island Rich Ist Co., Ltd. 6,048 6,098 T (50) (50)
STgreat 3rd Co., Ltd, 15,504 15,526 2,003 (22) 22)
Suhwa BIT 1st Co., Ltd. 5,175 5,176 686 (1) (1)
X-med 7th Co,, Ltd. 20,617 20,596 1,696 21 21
K Logistics 1st Co., Ltd. 10,026 10,120 601 22 (C2)]
SJgreat 8th Co., Lid. 7.153 7.154 529 (1 (1)
Lycos 1st Co., Ltd. 10,125 10,123 573 3 3
Oblique Sth Co., Ltd. 708 804 - (96) (96)
SJgreat Tth Co., Ltd. 1,905 1,912 142 (D (7)
Redmax 1th Co., Lid. 15,384 15,382 673 2z 2
BrightStar 4th Co._, Ltd. 2,627 2,627 153 - -
Ipro Ist Co., Lid. 7,817 7.815 296 2 2
Whitewood 5th Co., Lid. 6,080 6,080 6l6 - -
BrightStar 2nd Co., Titd, 8,215 8,239 339 (24) 24
Whitewood Tth Co., Ltd. 12,402 12,402 559 - -
X-med 9th Co., Ltd. 350 400 8 (50) (50)
Intgreen 2nd Co., Ltd. 10,084 10,140 498 (56) (56)
Ipro 3rd Co., Ltd. 6,160 6,153 249 e 7
Yangdocube 1st Co., Ltd. 30,523 30,523 1,082 - -
Metagreen 3rd Co., Ltd. 15,192 15,192 379 ~ -
Mectagreen 1st Co., Ltd. 9,163 9,163 318 - -
Intgreen 3rd Co., Ltd, 15,161 15,123 363 38 33
Eagytree 3rd Co, Lid. 3,198 3,197 74 1 1
Melagreen 6th Co., Lid. 4077 4.077 313 - -
Metagreen 8th Co., Lid. 5,172 5,172 226 - -
Metagreen 9th Co., Ltd. 2095 205 - - -
Theflex 1st Co., Ttd. 12,141 12,148 204 (N (7
Brightstar 9th Co., Led. 20,107 20,107 253 - -
Intgreen 6th Co., Ltd. 1,848 1,848 24 - -
Lasyplant 4th Co., Ltd 6,083 6,083 270 - -
Ujur 2nd Co., Ltd 6,080 6,080 167 - -
Theteras 1st Co., Ltd. 6476 6,124 463 352 352
BrightStar 10th Co,, Ltd. 5,097 5097 35 = =
Ujur 4th Co., Ltd 8,115 8,115 25 - -
Ujur 5th Co., Lid 15,365 15,365 21 - -
Dreamthegreen Yangpyeong 1st Co., Lid. 37162 37264 B0 (102) {102)
Dreamtbegreen Yangpyeong 2nd Co., Lul, 15,386 15,392 42 (5 (6)

19



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Consolidated statements of cash flows, continued
For the vears ended December 31, 2022 and 2021

2. Basis of preparation and significant accounting policies
2.1 Basis of preparation
The consolidated financial statements have been preparcd in accordance with Korcan International Financial Reporting Standards (“KIFRS”),
as prescribed in the Act on External Audits of Corporations. The accompanying consclidated financial statements have been trapslated into
English from Korean financial statements. In the event of any differences in interpreting the financial statements or the independent anditor’s
repurt thereon, Korean version, which is used for regulntory reporling purposes, shall prevail.
The consolidated financial statements have been prepared on a historical cost basis, cxcept for derivative financial instruments, financial assets
designated at fair value through profit or loss, available-for-sale (AFS) financial assets, financial liahilities designated at fair value through
profit or loss, relirement benefils (hat have been measured at fair value, The consolidated (mancial statements are presented in Koreun won
{KRW) and all amounts arc rounded to the nearcst millions, except when ofherwisc indicated.
The consolidated financial statements as of and for the year ended December 31, 2022 were authorized for issue by the Doard of Directors on
March 3, 2023. The consolidated financial statements may he revised and authorized at repular general meeting of shareholders scheduled on
March 24, 2023.

2.2 Basis of consolidation
The consolidated financial statements comprise the consolidated financial statements of the Group and its subsidiaries. Control is achieved when
the Group is exposed, or has rights, to variable returns from itz involvement with the investse and has the ability to affect those returns through
its power aver the investee. Specifically, the Group controls an investee if and only if the Group has:
- Power over the investee (i.e. existing rights that give it the current ahility to direct the relevant activities of the investee)
- Exposure, or rights, to variable returns from its involvement with the investes, and
- The ability to use ils power over the invesiee to alfect ils returns
If the investes has less than a majority of the voling rights, lhe Group considers all fucts and circumslances when assessing whelher il has power
over the mveslee:
- Contmctual arrangements between investors and other voting rights holders
- Rights arising from other contractual syrangements
- Voung rights and potential voting rights of the Group
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three
elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, Kabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated statement of comprehensive income from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and cach component of other comprehensive income (OCT) are attributed ta the equity holders of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the consolidated financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-
group assets and liahilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in
[ull on consolidation.
A change in Lhe ownership imlerest of a subsidiary, without a loss of control, is asccounted for as an equitly (ransaclion,
If the Group loses control over a subsidiary, the subsidiary's assets (including goodwill), liabilities, non-controlling interests and other items of
equity are derecognized on the date of loss of control, and the resulting gain or loss is recognized in profit or loss. Residual investments in
previous subsidiancs arc rccognized at fair value.

2.3 Significant acconnting policies

2.3.1 Investment in associates and a joint venture

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial and
aperating policy decisions of the investee, but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint conirol of the arrangement have rights to the net assels of the
joinl venture, Juint conlrol is the contmaclually agreed shuaring of control of an armmgement, which exisls only when decisions aboul (he relevant
aetivities requite unanimous consent of the parties sharing control.

The considerations made in determining significant infloence or joint cantrol are similar to those necessary to determine control over subsidiaries.
‘The Group’s investments 1n its associate and joint venture arc accounted for using the equity methed. Under the eguity method, the investment
in an associate or @ joint venture is initially recognized at cost. The carrying amognt of the investment is adjusted to recognize changes in the
Group’s share of net asscis of the associate or joint venture singe the acquisition date. Goodwill relating to the associate or joint venure is
included in the cartying amount of the investment and iz neither amottized nor individually tested for impairment.

The consolidated statement of comprehensive income reflects the Group’s share of the results of operations of the associate ot joint venture. Any
change in OCI of those investees is presented as part of the Group’s OCL In addition, when there has been a chanpe recognized directly in the
equity of the associate or joint venture, the Group recognizes its share of any changes, when applicable, in the statement of changes in equity.
Unrealized gaing and losses resulting from transactions between the Group and the associate or joint venture are eliminated to the extent of the
interest in the associate or joint venture.

The agpregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face of the consolidated statement of
comprehensive inceme outside operating profit and represents profit or loss after tax and non-controlling interests in the subsidiaries of the
sssociale or juinl venlure,

The consolidated financial statements of the associate or joint venture are prepared for the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies in kne with those of the Group.

Aficr application of the equity method, the Group determines whether it is nceessary to recognize an impairment loss on its investment in its
associate or joint venture, At cach reporting date, the Group determines whether there is objective evidence that the investment in the associate
or joint venture is impaired. If there is such cvidence, the Group calculates the amount of impairment as the difference berween the recoverable
amount of the associate or joint venture and its carrying value, then recognizes the loss as “Valuation of investments in associates’ in the
consolidated statement of comprehensive income.
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Upon lass of significant influence over the associate or joint control over the joint venture, the Group measures and recognizes any retained
investment al ils farr value, Any difference beiween the carrying amount of the associate or juinl venwre upon loss of significant influence or
joint control end the fair value of the retained investment and proceeds from disposal is recognized in profit or loss.
2.3.2 Fuir value measurement

The Group measures financial instruments and pattial non-financial assets at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place sither:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or (he most advantapeous marketl must be accessible 1o by the Group.

The fair value of an assel or & linbikily is measured using lhe assumplions (hat market participants would use when pricing the assel or linbilily,
assurming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
assct in its highest and best use or by selling it to another market participamt that would usc the assct in its highest and best usc.

The Group uses valuation technmiques that are appropriate in the circumstances and for which sufficient daia are available o measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs,

All assets and labilities for which fair value is measured or disclosed in the consolidated financial statements are categotized within the fuir value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Levell: Financial instruments measured at quoted prices from active markets are classified as fair value level 1.

- TLevel2: Financial instruments measured using valuation techniques where all significant inputs are observable market data are
classified as level 2.
- Level3: Financial instruments measured using valuation techniques where one or more significant inputs arc not bascd on

observable market data are classified as level 3.
For assets and liabilities that are recognized in the consolidated financial statements an a recurring basis, the Group determines whether transfers
have occurred between Levels in (he hierarchy by re-assessing calegorizalion (based on the lowest level input that is significant to the fair value
measuremenl as u whole) at the end of each reporling period.
Al the end of each reporting period, the Group analyses the movements in the values of assets and liabilities which are required o be re-measured
or re-agsessed as per the Group’s accounting policies. For this analysis, the Group verifies the major inputy applied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.
For the purpose of fair valuc disclosures, the Group has determined classes of asscts and habilities on the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.3.3 Foreign currencies
The Group’s consolidated financial statements are presented in Korean won, which is also the Group's functional currency.
(1) Transactions and balances
Transactions in foreign currencies are initially recorded by the Group entities at their respective functional currency spot rates at the date the
transaction first qualifies for recognition. Monelary assels and liahilities denominated in foreipn currencies are relranslated at the lunctional
currency spol rate of exchange al the end of each reporting period. Differences arising on setllement or ranslation of monetary ilems are
recognized in profil or loss.
MNon-monetary items that are measured in terms of historical cost in a foreign cumrency are translated using the exchange rates at the dates of the
imitial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value is determined. The gain or loss arising on retranslation of non-monetary items is treated in line with the recogniton of gain or loss on
change in fair value of the item (i.e. ranslation differences on items whose fair value gain or loss is recognized in other comprehensive income
or profit or loss is also recognized in other comprehensive income or profit or loss, respectively).
(2) Foreign operations
On consolidation, the assets and Habilities of forsign operations are translated into Korean won at the rate of exchange prevailing at the end of
cach reporting period and their statements of profit or lass are translated at exchange rates prevailing at the dates of the transactions. The exchanpe
differences arising on translation for consolidation are recognized in other comprehensive income. On disposal of a foreign operation, the
component of ather comprehensive income relating to that particular foreign operation is recognized in profit or loss.

2.3.4 Property and equipment
Properly and equipmenl are sluled al cost, net of accurnululed depreciation and accumulated mmpairmenl losses, if any. Such cost includes the
cost of replacing part of the property and eguipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of property and equipment are required to be replaced at intervals, the Group recognizes such parts as individual assets
with specific useful lives and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the equipment as a replacement if the recognition criteria are satisfied, All other repair and maintenance costs are recognized in profit
ot loss as incurred. The present value of the expectad cost fot the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met.
An itern of property and equipment and any significant part initially recognized is derecognized upon disposal ar when ne future economic
benefits are expected from its use or disposal. Any gain or loss anising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) i1s included in the current income when the asset is derecognized.
The residnal values, usefil lives and methods of depreciation of praperty and equipment are reviewed at the end of each reporting period and
adjusted prospectively, if appropriate.
The estimated useful lives and depreciation methods of the Group’s property and equipment are as [ollows:

Descriptions Uscful lives Depreciarion method
Buildings 50 years Straight-line
Structures 50 yeats Straight-line
Vehicles 5 years Reducing-balance
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/ Straight-line
Equipment Reducing-balance
3 years £ -
/ Straighi-line
Others 5 years Straight-line

2.3.5 Leases
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arranpement at the inception of the lease.
The arranpement is, ar cantains, a lease if fulfilment of the arranpgement is dependent on the use of a specific asset ar assets and fhe arranpement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
(1) Group as a lessee
Upon adoption of KIFRS 1116, the Group applied a single recognition and measurement approach for all leases for which it 1s the lessee, except
for short-term lenses and leases of low-value assets. ‘I'he Group recopnized lease linbilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
1} Right-of-use assct
The Group recognizes the right-of-use assct at the commencement date (i.¢, the date on which the underlying assct i3 available), Right-of-use
asscts are measured at cost and the Group measures the right-of-usc assets applying a cost model aficr the commencement date, To apply a cost
model, the Group measured with deductions of any accurnulated depreciation and any accumulated impairment losses and adjusted for any
remeasurement of the lease liability. The cost of a right-of-use asset includes the amount of the lease liability recognized and the amount of initial
direct costs, less any incentives received or lease payments made at or before the commencement date of the lease. The cost of a right-of-use
asset also includes an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset, restaring the site on which
it is located or restaring the underlying asset to the condition required by the terms and conditions of the lease. The ripht-of-use assets are
depreciated on a straight-line basis over the earlier of the estimated nzeful life or the lease term.
If the lease transfers ownership of the underlying assat ta the Group by the end of the lease term or if the cost of the right-of-nze asset reflects
that the Group will exercise a purchase option, the righl-ofuse assets are deprecialed rom the commencement date o the estimated useful life
of the underlying assel. The Group perlonms an impairment review of the right-ol-use assets.
Right-of-use assets of the Group are included in property and equipment (See Note 16).
2} Lease liabilitics
At the commencement date, fhe Group measures the lease liability at the present vahue of the lease payments over the lease term. Lease payments
comprisc of fixed lease payments (including in-substance fixed lease payments), variable lease payments that depend on the index or rate, and
the amount expecied to be paid under the residual value guaraniee, excluding the lease incentives to be received. In addition, if the Group is
reasonably certain to exercise the purchase option, the exercise price of the purchase option and if the lease term reflects the Group exercising
an opiion to terminate the lease, then the payments of penalties for terminating the lease are included in the lease payments. Iluctuations that do
not depend on the index or rate are recognized as an sxpense for the period in which the event of the lease payment occurs.
In calculating the present vzlue of the lease, the Group uses the incremental borrowing rate at inception if it is not readily possible to determine
the implicit interest rate of the lease. The Group increases the carrying amount of the lzase liability by reflecting intarest on the lease liability
after the commencement date of the lease, and reduces the carrying amount of the lease liability by reflecting the lease payments. Tn addition, the
Group shall remeasure the lease liability to reflect the change in the lease, reflect the change in the lease term, or change in the valuation of the
undetlying asset purchase oplion.
Lease liabilities of the Group are included in other financial iabiliies (See Note 26).
3} Shorl-lerm leases and leases for which the underlying asset is of low value
The Group elects to apply exemptions of recognition for both short-term leases which are a lease term of 12 months or less and without purchase
option and leases of low-valuc assets. The Group recognizes the leasc payments associated with short-term Icases and beascs of low-value assets
a8 an cxpense on & straight-line basis over the lease term.
(2) Group as a lessor
Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating leases. The
Group recognizes lease payments from operating leases as income on a straight-line basis and initial direct costs incurred in negotiating and
arranging an operating lease ars added to the carrying amount of the leased asset and recognized over the lease term on the same basis as rental
income. Contingent rents are recognized as revenue in the period in which they arc camed.

2.3.6 Investment properties
Property held for the purpose of earning rentals or benefiting from capilal appreciation is classified as Investment properties. Investment
properlies is measured initinlly at ils cost. Trunsuction costs are included in the initial measurement. Subsequently, Investmenl properlies is carried
at depreciated cost less any accumulated impairment losses.
Investment properties is depreciated on a basis over estimated useful lives that appropriately reflect the pattemn in which the asset’s future
cconomic benefits are expeeted to be consumed.
The estimated useful lives and depreciation methods of the Group’s investment properties are as follows:

Descriptions Useful lives Depreciation method
Buildings 50 years Straight-line
Structures 50 years Straight-line

The estimated useful lives, residual values and depreciation method are reviewed at the ead of each reporting period and accounted for on a
prospective basis in case of the effect of any changes in estimation.

In the event that it is no longer possible to expect future economic benefits through fhe disposal or use of investment properties, the Group
removes them from its consolidated financial statements, and the resnlting difference between the disposal amount and the camrying amount is
reflectad in profit or loss at the time of derecognition. Tn addition, if the purpose of the asset’s use has changed, the Group reclassifies to another
account or to Investment properties from another account.

2.3.7 Intangible assets

Intangible asscts acquired scparatcly arc measured on initial recognition at cost. The cost of intangible assets acquired in & busincss combination
is their fair vahuc at the datc of acquisition. Following initial recognition, intangible asscts arc carricd at cost 1¢55 any accumulated amortization
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and accumulated impairment losses, Internally generated intangibles, excluding capitalized development costs, are not capitalized and the related
expendilure 15 reflected m profil or loss in the period in which the expendibure is meurred,

'Ihe useful lives of intangible assets are assessed us either finite or indefinite. Intungible assets with finite lives are amortized over the useful
economic life and assessed for impeirment whenever there is an indication that the ntangible asset may be impaired. ‘Lhe amortization period
and the amortization mcthod for an intangible assct with a finite uscfuol lifc are reviewed at least at the end of cach reporting period.

Changes in the cxpeeted nscful life or the expected pattern of consumprion of future economic benefits embodicd in the asset are considered to
modify the amortization period or method, as appropriate, and arc treated as changes in accounting cstmates. The amortization cxpense on
intangible assets with finite lives is recognized in the consolidated statement of comprehensive income as the expense category that is consistent
with the function of the intangible assets.

Descriptions Useful lives Amartization method
Software 5 years Straight-linc
Development costs 5 years Straight-line
Other intangible assets 5 years Straight-line
Membership Indefinite -

Intangible assets with indefinits usefinl lives are not amortized, but are tested for impairment annnally, either individually or at the cash-generating
nnit level. The assessment of indefinite life is reviewed anmally to determine whether the indefinite life continues to be supportable. If nat, the
change in useful life from indefinite to finite is made on a prospective basis.
Gains or losses arising from de-recognition of an intangible asset are measured as the difference hetween the net disposal proceeds and the
carrying amount of (he agset and are recognized in the consolidated statement of comprehensive income when the asset is derecognized.
Development expenditures on an individunl project are recognized as un intangible assel when (he Group can demonsirule that the lechnical
leasibility of completing (he intangible asset so that the asset will be availuble for use or sale, ils inlenlion o complete and ils ability lo use or
sell the asset, how the asset will generate future economic benefits, the availability of resources to complete the asset, the ability to measure
reliably the expenditure during development and the ability to usc the intangible assct generated.
Following initial recognition of the development cxpenditure as an assct, the asset is carried at cost less any accumulated amortization and
accumulated impairment losses. Amortization of the asset begins when development is complete and the asset is available for use, It is amortized
over the petiod of expected future benefit. Amortization is recorded in cost of sales, During the petiod of development, the asset is tested for
2.3.8 Inventories
Inventories are valued at the lower of cost and net realizable vahie. Net realizable value is the estimated selling price in the ordinary coutse of
husiness, less estimated costs of completion and the estimated costs necessary ta make the sale. On the other hand, acquisition cost by inventory
includes purchase cost, conversion cost and other costs incurred in bringing inventory to its current location and condition. Unit cost of inventories
is determined using the first-in, first-out method and (he retail inventory methed. On the olher hand, net realiznble value 1s caleulated by deducting
estimated additional costs of completion and selling expenses from the estimated selling price in the normal course of business.
2.3.9 Impairment of non-finuoncial assets
The Group assesses, at the end of each repotting period, whether there is an indicarion that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable arnount. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined
for an individual asset, unless the assct does not pencrate cash inflows that arc largely independent of those from other assets or groups of asscts.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset iz considered impaired and is written down to its
recoverahle amouant.
I assessing valve in vse, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair vahoe less costs of disposal, recent market
trunsuclions are tuken inlo account. If no such transactions can be identified, un approprate valuation model 1s used. These calculations ure
corroborated by valuation multiples, guoted share prices for publicly traded companies or other available fair value indicators.
Impairment losses of continuing operations, including impainment on inventories, are recognized in the consolidated statement of comprehensive
income in cxpense categorics consistent with the fonction of the impaired asset.
For asscts cxcluding goodwill, an ass¢ssment i3 made af cach reporting date to determine whether there is an indication that previcusly recognized
impairment losscs no longer ¢xist or have deercased, If such indication exists, the Group ¢stimaies the asset’s or OGU’s recoverable amount, A
previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not excesd its
recoverable amount, nor exceed the carrving amount that would have been determined, net of depreciation, had no impaimment loss besn
recognized for the asset in prior yesars. Such reversal is recopnized in the consolidated statement of comprehensive income unless the asset is
carried at a revahied amount, in which case, the reversal is wreated as a revaluation increase.
The following assets have specific characteristics for impairment testing:
1) Goodwill
Croodwill is tested for impairment annually at the end of each reporting period and when circumstances indicate that the carrying value may be
impaired,
Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the goodwill relates.
When the recoverable smount of the CGU is less than its carrying amount, an impairment loss is recognized. Impairment losses relating to
goodwill cannot be reversed in future periods.
2) Intangiblc asscts
Intangible asscts with indefinite uscful lives arc tested for impairment annually at the end of cach reporting period at the CGU level and when
circumstances indicate that the carrying value may be impaired.
2.3.10 Cash and cash equivalents
Carh and cash equivalents in the consolidated statement of financial position comprise cash at banks and on hand and short-term deposits with a
matrity of three months ar less, For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents, as defined abave, net of ontstanding bank overdrafts.
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2.3.11 Financial insfruments — initial recognition and subsequent measurement
(1) Financial asscts
1} hnitial rccognition and measurement
Financial asscts arc classificd, at initial recognition, as financial asscts at fair valuc through profit or loss, loans and reccivables, held-to-maturity
financial assets, available-for-sale financial assets, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.
Purchasas or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) ars recognized on the trade date, i.e., the date that the Group commits to purchase or sell the asset.
For purposes af subsequent measurement financial assets are classified in four categories as follows :
2) Financial assets at fair value through profil or loss
Financial assels al fair value through profit or loss (FVTPL) include (inancial assels held for trading and (nancial assels designated upon initial
recognition at FV'I'PL. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near
term, Derivatives, inchuding separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments as defined by KIFRS 1039, The Group has not designated any financial asscts at FVTPL.
Financial assets at FVTPL are carried in the statement of financial position at fair value with net changes in fair value presented as finance costs
(negative net changes in fair value) or finance income (positive net changes in fair value) in the consolidated statement of comprehensive income,
Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic characteristics and
risks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit
or loss. These embedded derivatives are measured at fair value with changes in fair valus recognized in profit or loss. Re-assessment only occurs
if there is either a chanpe in the terms of the contract that sipnificantly modifies the cash flows that would otherwise be required or a
reclassification of a financial asset out of the FVTPL.
3) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial
measurement, such inancial ussels are subseguently measured al umortized cost using the effective inlerest rate (EIR) method, less impairment.
Amorlized cost is calculaled by taking into account any discount or premium on acquisition and fees or costs thal are an integral pard of the ETR.
The EIR amortization is included in finance income in the consolidated statement of comprehensive income. The losses arising from impairment
arc recognized in the consolidated stattment of comprehensive income in finance costs for loans and in cost of sakes or other operating cxpenses
for recelvables.
4} Held-to-matyrity financial asscts
Non-derivative financial assets with fixed or determinable payments and fixed matrities are classified as held to matrity when the Group has
the positive intention and ability to hold them to matutity. After initial measurement, held to maturity investrents are measured at amortized cost
using the CIR, less impairment. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included as finance income in the consolidated statement of comprehensive income. The
losses arising from impairment are recognized in the consolidated statement of comprehensive income as finance coats.
5) Avzilable-for-sale (AFS) financial asgets
AFS financial investments include equity investments and debt securities. Equity investments classified as AFS are those that are neither classified
as held-for-trading nor designated at FVTPL. Debt securities in this category are those that are intended to be held for an indefinite peried of
time and (but muy be sold in response Lo needs [or liquidily or in response o changes n the markel conditions.
After initial measurement, AFS financial investments are snbsequently measured at fair value with unrealized gains or losses recognized in OCL
and credited in the AFS reserve until the investment is derecognized, at which time the cumulative gain or loss is recopnized in other operating
income, or the investment is detcrmined to be impaired, when the cumulative loss is reclassified from the AFS reserve to the consolidated
statement of comprehensive income in finance costs. Interest camed while holding AFS financial investments is reportcd as interest income using
the EIR method.,
The Group evaluates whether the ability and intention to sell its AFS financial assets in the near term is still appropriate. When, in rare
circumstances, the Group is unable to trade these financial assets due w mactive markets, the Group may elect to reclassify these financial assets
if the management has the ability and intention to hold the assets for foreseeable future or until maturity.
For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of reclassification becomes its new amortized
cost and any previous gain or loss on the asset that has been recognired in equity is amortized to profit or loss over the remaining life of the
investment using the EIR. Any difference hetwzen the new amortized cost and the maturity amounnt is also amortized over the remaining life of
the asset using the EIR. ¥ the asset is subsequently determined to be impaired, then the amount recorded in equity is reclassified to the
consolidated statement of comprehensive income,
6) Derecopnilion
A (mancial assel (or, where applicable, & part of o {mancial assel or parl of a group of similar financial assels) is primarily derecognized (ie.
removed from the Group’s consolidated statement of financial position) when the rights to receive cash flows from the asset have expired, or the
Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and cither the Group has transferred subatantially all the risks and rewards of
the asset, or the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset. When the Group has transferred its rights to receive cash flows from an asset or has entered into & pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred naor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group
continues ta racognize the transferred asset to the extent of the Group’s continuing involvement. If continuing involvement is provided in the
form of a gpuarantee for the transferred asset, the depree of continuing involvement is measured as the smaller of the initial carrying amount of
the asset and the maxirmum amount that may be required to be repaid from consideration received. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group
has relained.
{2) Impairment of financial assels
The Group evaluales whelher there is objective evidence thul u Gnanciul asset or group of fmunciel usses is impaired af [he end of each reporting
period. Cnly when there is objective evidence of impairment as a result of one or more events (hereinafter referred to as “impairment events™)
after initial recognition and the impairment event has an effect on the estimated future cash flows of a financial asset or group of financial assets
that can be cstimated reliably A financial assct or group of financial asscts is impaired.
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The Group assesses, ul each reporting dale, whether there i3 objective evidence thel u financial assel or a group of Gnuancial assels 15 impaired,
An impairment exists if one or more events that has oceurred since the initial recognition of the asset (an incurred “loss event), has an mpact on
the estimated future cash flows of the financial asset or the group of financial assets that cun be reliably estimated. Evidence of impainment may
include indications that :
- significant financial difficultics of the issucr or obligor of financial asscts
- breach of contract, such as default or delay in payment of intcrest or principal repayment
- the possibility of borrower bankruptey or other financial restructuring is high
- observable data indicating that there is a measurable decrease in estimated future cash flows after initial recognition, such as changes in
economic conditions in a country or region that are correlated with default on assets included in a group of financial assets.
1) Financial assets carried at amortized cost
For financial assets carried at amortized cost, the Group first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence
of impuirment exisls for an mdividually assessed financial assel, whether sipnificeant or nol, il mcludes the assel n 4 group of finuncial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognized are not included in a collective assessment of impairment.
If there is objective evidenee that impairment has occurred, impairment loss is measured as the difference between the carrying amount of the
assct and the present value of csumated future cash flows discounted at the original effective interest rate (the effective interest rate calcylated at
the time of initial recognition), In this case, future bad debis that have not vet occurred are not included in the projected future cash flows, For
floating rate loan receivables, the cutrent effective interest rate is applied as the discount rate for measuring impaitment loss.
The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognized in statement of comprehensive
income. Interest income (recorded as finance income in the consolidated statement of comprehensive income) continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. Loans topether with the associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has heen realized ar has been transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases
or decreases because of an event occurring after the impairment was recognized, the previously recogpized impairment loss is increased or
reduced by adjusting the allowance account.
2) Available-for-sale (AFS) financial investments
For AFS financial investments, the Group assesses at the end of each reporting period whether there is objective evidence that an investment or
a group of investments is impaired.
In the case of equity investments classified as AFS, objective evidence would inclode a significant or prolonged decline in the fair valuc of the
investment below its cost, ‘Significant” is cvaluated against the original cost of the investment and “prolonged” against the period in which the
fair value has been below its original cost. When there is evidence of impairment, the cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that investment previously recognized in the consolidated staternent of
comprehensive income — is removed from OCI and recognized in profit or loss. Impairment losses on equity investments are not reversed through
profit or loss; increases in their fair value after impairment are recognized in OCL
In the case of debt instruments classified as AFS, the impainment is assessed based on the same criteria as financial assets carried at amortized
cost. However, the amount recorded for impairment is the cumulative loss measured as the diffetence between the amortized cost and the current
fair vahue, less any impairment Inss on that investment previously recognized in the consolidated statement of comprehensive incame.
Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the rate of interest used to discount the
Tuture cash flows for the purpose of measuring the impairment loss. The interest income is recorded as part of finance incore. I, in a subsequent
year, the fair value of & debl instrument increases and (he incrense can be objectively relaled 1o an event occurring aller (the impairment loss was
recognized in the consolidated statement of comprehensive income, the impairment loss is reversed through the consclidated statement of
comprchensive income.
(3) Financial liabilitics
1) Initial recognition and measurcment
Financial liabilities are classified, at initial recognition, as financial liabilities at FYTPL, loans and borrowings, payables, or as derivatives
desipnated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognized mitially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
The Group’s financial liabilities include trade and ather payables, loans and borrowings including bank overdrafts, and derivative financial
instruments.
Subsequent measurement of financial liabilities differs based on the classification of financial liabilities.
2) Financial liabilities at FVTPT.
Financial liahilities at FVTPL include financial liabilities held for trading and financial liahilities designated upon inilial recognition as al FVIPL.
Financial liabilities are classified as held for tmuding il hey are incurred for the purpose of repurchasing in the near (erm. This calegory also
includes derivative finuncial mstruments entered into by the Group thut are not designated us hedging instruments in hedge relationships as
defined by KIFRS 1039. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments. (Gains or losses on liabilitics held for trading are recognized in profit or loss.
3) Derecognition
A financial liability is derecognized when the obligation under the lizbility is discharged or cancelled, or expires. When an existing financial
Hability is replaced by another from the same lender on substantially different tetms, or the terms of an existing liability are substantially modified,
such an exchange or medification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in
the respactive carrying amounts is recognized in profit or loss.
(4) Offsetting of fmancial instnoments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of financial position if there iz a
currently enforceable legal right to offset the recognized amounts and thers is an intention to settle on a net hasis, ta realize the assets and satile
the liabilities situltaneounsly.
2.3.12 Derivative financial instruments and hedge aceounting
(1) Initial recognition and subsequent measurement
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The Group uses derivative financial instruments, such as forward currency contracts, currency swaps, and interest rate swaps to hedge its foreipgn
currency risks amd inlerest rate risks respectively, Such derivative fmancial instrumentis are mitially recognized ol fuir value on the dale on which
8 derivative coniract is entered into and are subsequently re-measured at fair value. Derivatives ure carmied as finuncial assets when the fair valus
is positive and as financial Habilities when the fair value is negative.

Amny gains or losscs arising from changes in the fair value of derivatives arc taken dircetly to profit or loss, except for the cffective portion of cash
flow hedges, which is recognized in OCT and later reclassificd to profit or loss when the hedge item affects profit or loss.

For the purposc of hedge accounting, hedges arc classificd as:

= Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or liability or an unrecognized finm commitment
- Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk associated with a recognized
asset or liability or a highly probable forecast transaction or the foreign currency risk in an unrecognized firm commitment

At the inception of 2 hedge relationship, the Group formally designates and documents the hedge relationship to which the Group wishes to apply
hedge accounting and the risk management objective and stratepy for undertaking the hedge. The documentation includes identification of the
hedging instrument, the hedped item or transaction, the nature of the risk being hedged and how the entity will assess the effectiveness of changes
in the hedging mstrument’s fair value m offseiting the exposure to changes i the hedged item’s fair value or cash (lows atinbutable o the hedged
risk. Such hedpes are expected to be highly effective in achieving offuetting changes in fair value or cash flows and are assessed on an ongoing
basis to determine that they actnally have been highly effective throughout the financial reporting periods far which they were designated.
Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

1} Fair value hedges

The change in the fair value of a hedging derivaiive is recognized in the consolidated statement of comprehensive income as finance costs, The
change in the fair valus of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item and is also
recognized in the consclidated statement of comprehensive income as finance costs.

For fair vatlue hedges relating to items carried at amortized cost, any adjustment to carrying value i3 amortized through profit or loss over the
remaining term of the hedge using the EIR method. EIR amortization may begin as soon as an adjustment exists and no later than when the
hedged itern ceases to be adjustad for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecopnized, the unamortized fair value is recognized immediately in profit or loss.

When an unrecognized firm commitment is designated as a hedged item, the subsequent cumulative change in the fair value of the firm
commitmen! altributable lo the hedged risk is recognized as an asset or lability with a corresponding gain or loss recognized in profit or loss.

2) Cash Now hedges

The effective portion of the gain or loss on the hedging instrument is recognized in OCI in the cash flow hedge reserve, while any ineffective
portion is recogmzed immediately in the consolidated statement of comprehensive income as other operating expenses. Amounts recognized as
QC] are transferred to profit or loss when the hedged transaction affects profit or loss, such as when the hedged financial income or financial
cxpense is recognized or when a forecast sale ogours.

Yhen the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognized as OCI are transferred to the initial
carrying amount of the non-financial asset or liability.

2.3.13 Non-current assets and disposal groups held for sale
The Group classifies non-current assets and disposal groups as held-for-gale if their carrying amounts will be recovered principally throngh a sale
or distribution rather than through continuing use. Such non-current assets and disposal groups classified as held-for-sale are measured at the
lower of their carrying amount and fair value less costs to sell. Assets and liabilities are not depreciated or amortized once classified as held-for-
sale or as held for distribution. Also, assets und Labilities classified as held-for-sale or for distnibubion are presented us separale in the consolidated
statement of finencial position.

2,314 Employee benefits
The Group operatcs both defined benefit pension plan and defined contribution pension plan, which the Group makes contributions to the
separately administered funds, respectively.
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method. Re-measurements, comprising
of actuarial gains and losses, the effect of the asset ceiling, excluding net interest (not applicable to the Group) and the return on plan assets
(excluding net interest), are recopnized immediately in the consalidated statement of financial position with 2 carresponding debit or credit to
retained earnings through OCT in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.
Past service costs are recognized in profit or loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Group recognizes restructuring-related cosls or redundancy payments
Nel interest is caloulated by applying the discount rale to the net defined benefil liability or assel. The Group recopnizes the following changes
in the net defined benefit obligation under ‘cost of sales’, “operating and administrative expenses® and ‘ssset mansgement expenses’ in
congolidated statement of comprehensive income.
(1) Retirement benefits: defined contribution plans
When an cmployee has rendered service to the Group during a peried, the Group recognizes the contribution payable to a defined contribution
plan in exchange for that service as a liability (accrued expense), after deducting any contribution already paid. If the contribution already paid
exceeds the contribution due for service before the end of the reporting period, the Group recognizes that excess as an asset (prepaid expense) to
the extent that the prepayment will lead to a reduction in future payments or a cash refund.
(2) Retirement benefits: defined benefit plans
A defined benefit plan is a post-emplayment benefit plan other than a defined contribution plan. The Group's net obligation in respect of defined
benefit plans is calculated by estimating the amount of future benefit that employees have samed in return for their service in the current and
prior periods; that benefit is disconnted to determine its present value. The fair vatue of plan assets is deducted, The caleulation is performed
annnally by an independent actary using the projected unit cradit method.
The discount rate is the yield al the reparling date on corporale bonds thal have maturity dales approximating the terms of the Group’s obligalions
und thal are denominaled in (he same curreney in which the benefits are expected (o be puid. The Group recognizes all sctunnial geins and losses
uarising from actuarial assumnplion changes und experiential ndjustments in profil and loss when incurred.
If the net amount that is calculated by subtracting the fair value of the plan assets from the present value of the defined benefit pension plans is
an assct, the Group measures at lower of an cxeess contribution to the defined benefit pension plans or the upper limit recognized as an asset that
is calculated by using the interest rate of the corporate bonds of 2 companics with high credit ratings at the end of the reporting period.
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(3) Short-term employee benefits
Shori-term employee benefils are employes benefits thal are due W be setiled within 12 months afier the end of the period in which the employees
render the related service. When sn employee has rendered service to the Group during an accounting period, the Group recognizes the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service.
(4) Other benefits for the vested cmployecs
Orher benefits for the vested employees who have rendered services for a long-term period of ime with regard to considerations for the employees
who have rendered scrvices for 2 long period of time, if the cmployees” benefits arc not ¢xpected to be paid within 12 months after the ¢nd of an
annual reporting petiod, the Group recognizes the net sum of service costs for long-term services and net interests on net defined benefit liabilities
(assets) as a current profit or loss,
(5) Redundancy payments
H employees are laid off upon a request from the Group, the Group can give mare retitement henefits in comparizon to when the employees
voluntarily leave the Group. With regard to the redundancy payment that is a difference between the amount that the Group pays to the employee
who voluntarily leaves the Group and the amount that the Group pays to the employee who is dismissed by the Group, the Group recognizes the
Limbility and the expense of the redundancy payment earlier of when the Group cunnol withdraw a proposal for (he lermination benefils or when
it Tecognizes restructuring costs accompanied by the redundancy paoyment.
2.3.15 Pruvisions
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to setde the oblipation and a reliable estimate can be made of the amount of the
obligation. When the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
consalidated statement of camprehensive income net of any reimbursement.
2.3.16 Deferred acquisition costs
If the actual new contract cost exceeds 50% of the standand cancellalion deduction (100% for aclual medical msurance and savings insurance),
the Group shall not exceed the same amount, but if the premium already paid exceeds the standard cancellation deduction, the preminm will be
paid over 7 years. However, if the Group's outstanding contract cost for the entire long-term insurance contract as of the end of the reporting
period is greater than the difference between the net premium premivm reserve and the cancellation refund premium reserve, the cxcess is further
amortized in the fiscal year, In addition, if there is an amortization balance on the cangellation date of the long-term insurance contract, the entire
amount i3 amortized in the fiscal year to which the cancellation date belongs, Meanwhile, the amount ¢xceeding the standard cancellation
deduction and new contract costs incurred due to short-term insurance contracts with an insurance period of less than one year are fully covered
in the fiscal year.

2.3.17 Classification of insurance contracts
The Group recognizes a contract as an insurance contract if under the contract one party (the insurer) accepts significant insurance rigk from
another party {the policyholder) by agresing to compensate the policyholder if a specified uncertain future event {the insured event) adversely
allects (he policyholder.
The Group ussesses represenfulive contracl’s insurence risk of an msurance produet considerng (he claims paid when the msured event ocours
or does not ceeur. If a contract is exposed to financial risk without significant insurance risk, the contract is classified as an investment cantract.
Financial risk is the risk of a possible future change in one or more specitied interest rates, financial instrument prices, commodity prices, forcign
cxchange rates, index of priccs or rates, credit rating or credit index or other variables, provided im the case of a non-financial variable that the
variable is not specific to a party to the coniract,
The Group applies “KIFRS 1104 Insurance Contracts” for insurance contracts and investment contracts with discretionary participation features.
Investment contracts with no discretionary participation features are accounted for in accordance with “KIFRS 1032 Fingncial Instruments:
Recognition and Measurement”.
A contract that was initially qualified as an insurance contract remains to be classified as insurance contract until all rights and obligations are
extinguished or expired. However, the Group reclassifics an investment contract to an insurance contract if insurance risk becomes sipnificant.

2.3.18 Insurance contracts liabilities
The Group provides vanious policy reserves in accordance with the Insursnce Business Act, relevant regulations and (he terms snd conditions in
insurance contracts as follows:
(1) Premium reserve
Premium reserve is a liability related to future payment of claims. Premivm reserve is calculated by deducting the actuarial present value of futire
premiums o be reccived after the reporting date from the actuarial present value of future payment of ¢laims with respect to long-term insurance
contracts,
(2) Reserve for unearned premium
Reserve for uneamned premium is the amount calculated according to the method set forth in the insurance premium and hability reserve
calculation manual for the premiums for the period after the next period among the premiums for which the payment due date has amived before
the end of the reporting period.
(3) Guarantee reserve
Cmarantee reserve is the amount that nmust be accumulated to guarantee a certain level or higher for contracts that are heing maintained as of the
end of the reporting period. The larger amount is accumulated between the average amount of the top 30% of expected net loss and the standard
accumuylation stendard amount by insyrance type and minimum guaraniee,
{4) Reserve for vutslamding claims
Reserve for outstanding cleims is an estimate of loss for insured events that have occurred prior to the date of statement of financial position but
for which a fixed value cannot be determined, which includes the following:
- Estimated amount: The expenscs to be incurred in the course of scttlement of the insured cvent, such as lawsuit or arbitration (if partial amount
is scrtled, the remainder is recognized)
- Reserve for ineffective contracts: Reserve for ineffective contracts due to defauk in premivm payment (Partial amouat of surrender valne)
= Unpaid claims: The amount of claims, surrender value and dividend to be paid is determined but not paid yet
- IBNR (Incurred But Not Reported): Estimated amount using a reasonable statistical method considering the Group's experience rate
(5) Reserves for participating paolicyholder's dividends
Reserves for participating policyholder’s dividends comprise reserve for puaranteed dividend, reserve far mortality dividend, reserve for intsrest
dividend, reserve for expense dividend, reserve for long term duration and reserve for revaluation dividends.
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The Group calculates each reserve for the participating policyholders’ dividends by the methods deseribed below:

- Reserve for guarunteed dividend:

Acrteserve to compensate for the difference between expected mte of interest and the average interest rate of time deposit for the reporting period.
"Lhe Group records this reserve only for the contracts which were initiated before October 1, 1997,

- Reserve for mortality dividend:

Acrcscrve to compensate for the ditference between expected mortality rate and actual mortality rate.  The Group has been recording this reserve
only for the contracts which arc or arc cxpected to be cffective for more than a year as of the reporting date, cxcluding nonparticipating policics,
since 1983.

- Reserve for interest dividend:

A reserve to compensate for the difference between expected interest rate of each insurance product and dividend benchmark rate. The Group has
heen recording this reserve anly for the contracts that are or are expected to he effective for more than a year fram the reporting date, excluding
nenparticipating policies, since 1987. However, the interest dividends from reserve insurance sold after October 1, 1997 are based on the interest
dividends deducted from the expected rate.

- Reserve for expense dividend:

A reserve to compensate for the difference between expected operation expense rate and expense dividend benchmark rate.  The Group has been
recording this reserve only for the contracts which are or are expected to be effective for more than a year as of the reporting date, excluding
nonparticipating pelicies, since 2001.

- Reserve for long-icrm duration dividend:

A reserve for the long-term contracts which s calculated by the following formula;

(Net level premium reserve of prior reporting period - Deferred acquisition costs) * {0.1% | (Number of years passed - 6} * 0.02%)

- The Group has been recording this reserve only for the contracts that remain for more than six years as of the reporting date, excluding
nonparticipating policies, since 1987.

- Reserve for revaluation dividends:

The Group records this reserve only for the contracts that remained for more than two years from March 31, 1989 and more than one year from
March 31, 1999, respectively.

(4) Dividend reserve for policyholders’ income participation

Dividend reserve [or policyholders’ income parlicipation refers 1o the amount (o be reserved, in lump sum and depending on the business
perfommance, for the purpose of distributing reserves afler paying stockholders as future dividends to policyholders or for additional accumulation
as part of policy reserve other than the reserve for policyholders” dividend.

{7) Rescrve for losses on dividend insurance contract

In accordance with the Regulation on Supervision of Insurance Business, the Group accumulates reserve for losses of participating insurance
coniract within 30/100 of policyholders” share in dividend-paying ingurance income. A reserye for cornpensation for losses on dividend-paying
insurance contracts accumulated shall be used for replenishing the losses of the participating insurance conwact, and the balance after the
replenishment shall be used as for the source of policyholders' dividend for individual policyholders, for five fiscal years from the end of the
fiscal year when the accumulation is made.

23.1% Relnsurance asset
The Group cedes insurance risk by reinsurance agreements with reinsurers. Reinsurance assets represent recoverable amounts due from
reinsurance companies.
Remsurance assels are reviewed [or impuairment al esch reporting dale. Impuinment occurs when there is objective evidence as a result of an evenl
that occurred after initial recognition of the reinsurance asset that the Group may not receive all outstanding asmounts due under the terms of the
contract and the event has a reliably measurable impact on the amounts that the Group will receive from the reinsurer The impairment loss is
recorded as the profit or loss in the consolidated statements of comprehensive income.

2.3.20 Liability adequacy test
For all insurance contracts held by the Group to which KIFRS No. 1104 Tnsurance Contracts' apply, the Group determines the future cash
flows expected to arise from the insurance contracts as of the end of the reporting period, including cash flows from options, guarantzes, and
claims processing costs. When the current estimate exceeds the book vahie of insurance contract liahilitics, the cxcess is additionally
accumulated as insurance contract liahilities. The subject of the liability adequacy test is the premium reserve, reserve for unearned preminm
and puarantes reserve, and the premium reserve is the amount obtained by deducting deferred acquisition cast and policy loan under Article
6-3 of Regulation on Supervision of Tnsurance Business Act from the net preminm reserve. However, liabilities assessed using current estimates
and liabililies for which paymen! oblipaticns have been confirmed ars excluded.
I addition, the estimation of fufure cash fow (or the assessment of the adequacy of insurance conlract lHabilities is divided into fxed intersst
rate dividend msurance, fixed interest rate non-dividend msurance, interest rate linked dividend insurance, interest rate hinked non-dividend
insurance and variable insurance. The surplus or shortage of insurance contract liabilities for each evaluation umit can be otfsct at the lovel of
individual insurance companics as a wholc,

2.3.21 Separate accounts
The Group carries separate accounts for retirement insurance, retirement pension and variable life insurance products according to the provision
in the Korean Insurance Business Law. The separate account assets (liabilities) are stated at net of accounts payahle and accounts receivable in
general account incurred in the conrse of transactions between general accounts and separate accounts.
Revenues and expenses of investment-linked type separate accoumt are not presented in the general account statement of operations, while the
revennes and expenses of guaranteed-interest type separate account are accounted for in the gencral aceount statoment of operations in gross
amounls as separale accounl income and separale account expense, respeclively.

2.3.22 Trust accounts
The Group obtained the authorization to operate & trust business from the Financial Scrvice Commission and operates its trust business. In
accordance with the regulation on trust business, trust cstates are recognized as separate accounts and trust fec related to operating, administration
and disposal of trust estates is recopnized as trust fee in operating revenue.,

1,3.23 Policyholders’ equity adjustment
Policyholders’ equity adjustments consist of reserves for stabilization of participating policyholders’ dividends, reserves for social contributions
and net gain (lossg) from vahation of investment securities. The stahilization reserves for participating policy halders’ dividends and reserves
for social contributions funds are the amounts reserved for future dividends ta participating policyholders and fufure social contributions through
asset revaluation surplus for land and building in accordance with Asset Revalnation Law, Unrealized holding pains or losses on available-for-
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sale securities, on held-to-maturity securities and on valuation of investment in associates and subsidiaries are allocated to policyholder’s equity
adjustment using the current year's ratio of policyholders’ equity wnd shareholders” equily.
2.3.24 Reserves for unpaid life insurance policy benefit
Pursuant 1o the unrestricted management of rescrves for unpaid life insurance policy benefit by Financial Supervisory Services (FSS), the Group
pays life insurance policy benefits at the request of a policyholder even if the legitimate obligation to pay has expired.
2.3.25 Equity capital
Ordinary shares are classified as equity. Incremental casts directly attributable to the issuance of ardinary shares and share options are recognized
as a deduction from equity, net of any tax effects.
When the Group repurchases its share capital, the amount of the consideration paid is recognized as a deduction from equity and classified as
treasury shares. The profits or losses from the purchase, disposal, reissue, or retirement of treasury shares are not recognized as current profit or
loss, If the Group acquites and retaing treasury shares, the consideration paid or received is directly recognized in equity.
2.3.26 Recognition of ¢ and exp
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the revenus can be teliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duty.
The Group recognizes the income when the followings criteria are met.
(1) Premium income
Premium income is recognized at the time when such premium payment becomes due, If premium income is received before the premium due
date, the Group records unearned insurance premium based on fractional period calculation.
(2) Interest income and interest expense
For all finuncial instruments measured sl amortized cost and inlerest-bearing (inancial assels classified as available-for-sale, inlerest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amownt of the financial asset or liabi lity,
(3) Commissions income recognition
The Group applied the following five-step revenue recognition model for the fee income in accordance with KIFRS 1115.
- identify the contracts with a customer.
- identify the performance obligations in the contract
- determine the transaction price
= allocale the transaction price lo each perfurmance obligation

- recogmize revenue when a performance obligation is satisfed

The Group recognizes its financial service fees and commissions based on its objectives, and in conformity with accounting standards of
related financial instruments as below.,
1) Fees and commissions earned by performance of meaningful action
Fees and commissions camed by delivering meaningful performanecs such as negotiating on behalf of third partics” transactions, such
as stock or other sccuritics transactions and umderwriting of business scttlements, or as a consideration for participating in negotiation
are recognized as revenne upon completion of the delivery of services.
2) Fees und commissions eamed by providing services
Fees and cormmissions levied as a consideration for providing services for a certain period of time, such as assel management fees, trust
fees, gnarantee service fees, are recognized as revenue when the service is provided. Also, when it is not probable that a specific loan
commitment will he entered into, and when the loan commitment does not fall under the scope of KTFR31039 Finangial instruments:
recagnition and measurement, related commitment fee is recognized over the commitment period.
3) Fees forming a part of effective interest income of financial instruments
Fees forming a part of effective interest of financial instruments are generally recognized as adjustments to effective interest rates.
These fees include costs incutred for activities such as the valuation of the financial status of borrowers, guarantee, collaterals and other
commitments, administrative expenditures, and expenditures made for issuance of financial Habilities. However, if the financial
instryment is recognized at fair value through profit or loss, releted foes and commigsions are recognized in profit or 1oss at the initial
recognition of the financial instrument.
(4) Salc of goods
1) Identify the performance obligations in the contract
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods have passed to the buyer, usvally
on delivery of the goods.
2) Price concession
The Group provides to customer a price concession at the time of sale. In accordance with KIFRS 1115, if consideration payable to a customer
is nat a payment for a distinct good ar service from the customer, the Group accounts for all of the consideration payable to the customer as a
reduction of the transaction price.
3) Obligations for returns and refunds
The Group recognizes a refund liabilily if the Group expects o refund some or all of thal consideration to the cusiomer and adjusis revenue for
the translerred products. The Group recognizes as an assel for the Group’s right lo recover praducts from a customer when the customer exercises
a right of retum and adjusts cost of sules for any expecied costs lo recover those products, The smount expected (0 be refunded (o (the customer
and the amount of the right to recover the goods shall be measured applying the retnmn experience rate based on the past practice.

4) Customer loyalty program
Under the customer loyalfy program, the Group provides to customer the points that entitle the customers to firmre discounted purchases. The
Group allocatcs part of the consideration received to the customer loyalty program and the amount of allocation is measured based on the relative
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stand-alone selling prices. The amount allocated under the customer loyalty program is deferred and recognized as revenue when the points are
used or extinguished,

(5) Rendering of services

Revenue from scrvices rendered is recognized in profit or loss when recovery of the consideration is probable, the associated costs and possible
return of goods can be estimated reliably, in proportion to the stage of completion of the transaction at éhe reporting date. When the outcome of
2 construction contract cannot be ¢stimated reliably, contract revenus is recognized only to the cxrent of contract costs incurred that arc likely to
be recoverable.

(6) Dividends

Revenue is recognized when the Group’s right to receive the payment is established, which is generally when shareholders approve the dividend.
(7) Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-line basis aver the lease terms and is included
as revenue in the conselidated statement of comprehensive income due to its operating namre.

2.3.27 Current and deferred tax
(1) Current income tax
Current income tax assets and Liabilities for the current period are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the
countries where the Group operates and generates taxable income.
Current income tax relating to items recognized directly in equity is recognized in equity and not in the consolidated statement of comprehensive
income.
(2) Deferred tax
Deferred tax is provided using the liahility method on temporary differences hetween the tax bases of assets and liahilities and their carrying
amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognized for all taxable temporary differences, except:
- When (he deferred tax linbilily anses from (he initial recopnition of goodwill or an assel or hability in a trunsection thal is nol a business
combination und, al the time of the transaction, alfects neither (he accounting profil nor luxeble profil or loss
- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the
timing of the reversal of the temporary differenices can be controlled and it is probable that the temporary differences will not reverse in the
foresceable future
Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unnsed tax credits and any wnused tax losses,
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be vtilized, except:
- When the deferred tax asset relating to the deductible temporary difference arizes from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred
tax assets are recognized only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxahle
profit will ba available against which the temporary differences can be utilized
The carrying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent that it is no longer probable that sufficient
tuxable profit will be available o allow all or part of he deferred Lax asset (o be utilized. Unrecognized deferred tax assels are re-assessed al each
reporting date and are recopnized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.
Deferred tax asscts and linbilitics are measurced at the tax rates that arc expected to apply in fhe year when the asset is realized or the liability is
scitled, based on tax rates (and tax laws) that have been enacted or substamtively enacted at the reporting date.
Deferred tax relating to items recognized cutside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax asscts apainst current income
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

2.4 Changes in accounting policies and disclosures

2.4.1 New and amended standards and interpretations adopted
The Group applied for the first time certain stundards and amendrnents, which are effective for annual pericds beginning on or after January 1,
2022, The Group has not early applicd standards, interpretations or amendments that have been issued but have not been implemented. The nature
and the impact of cach new standard or amendment is described below:
(1) Amendment to KIFRS 1116 “Leases’— Covid-19-Related Rent Concessions
KIFRS 1116 "Leases' (Revised) — The application of the practical expedient, a lessee may elect not to assess whether a rent concession occurring
as a direct consequence of the COVID-19 pandemic is a lease modification, is extended to lease payments originally due on or befors June 30,
2022, A lessee shall apply the practical expedient consistently to eligible contracts with similar characteristics and in similar circumstances.
circumstances. However, the Grouphas not received COVID-19-related rent concessions, but plans to apply the practical expedient if it
becomes applicable within allowed periad of application.
(2) Amendment to KTFRS 1103 “Business Combination® - Reference to the Conceptual Framework for Financial Reporting
The amendments update a reference of definition of asscts and liabilities to be recognized in a business combination in revised Conceptual
Framework for Financial Reporting. However, the arnendments add an exceplion for the recognition of Liabilities and contingent habilities within
the scope of Korea IFRS 1037 Provisions, Contingenl Liabililies and Conlingent Assets, and Korean IFRS 2121 Levies. The amendments also
clarify that contingent assets should not be recognized ot the acquisition date. ‘The amendment does not huve a significant impuct on the financial
statements.
(3) Amendment to KIFRS 1016 ‘Tangible assets’ — Proceeds before intended use
The amendments prohibit an entity from deducting from the cost of an item of property, plant and cquipment any proceceds from sclling items
produced while the entity is preparing the asset for its intended usc. Instead, the entity will recognize the proceeds from sclling such items, and
the costs of producing those items, in profit or loss, The amendment does not have a significant impact on the financial statements
(4) Amendment to KIFRS 1037 ‘Provisions, Contingent Liabilities and Continpent Assets’ — Onerous Cantracts—Cost of Fulfilling

a Contract
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The amendments clarify that the direct costs of fulfilling a contract include both the incremental costs of fulfilling the contract and an allocation

of other costs directly related (o (ulfilling contracls when assessing whether the contract is onerous. The amendment does nol have a significant

impact on the financial staternents.

{5) Annual Improvement of KIFRS 2018-2020

Annual improvements of KIFRS 2018-2020 Cycle should be applied for ammual periods beginning on or after January 1, 2022, and carlicr

application is permitted. The amendment docs not have a signiticant impact on the financial statcments.

- KIFRS 1101 First time Adoption of Korcan Intcrnational Financial Reporting Standards — Subsidiarics that arc first-dme adoprers

- KIFRS 1109 Financial Instruments — Fees related to the 1054 test for derecognition of financial liabilities

-KITRS 1041 Agriculture — Measuring fair value

(6) Amendments to KIFRS 1107 Financial Instruments: Disclosures, KIFRS 1109 Financial Instruments, KIFRS 1039 Financial
Instrinnents: Recognition and Measurement, KIFRS 1104 Insurance Contracts and KIFRS 1116 Leases — Interest Rate Benchmark
Reform — (Phase 2)

The amendment provides a temporary waiver to address the impact on financial reporting when the Interbank Loan Rate (IBOR) is replaced by

mn alternalive risk-free reference indicators (RFRs).

"The amendments provide a number of practical reliefs including

- Contractual changes, or changes in cash flows that are directly affected by the reforms, are treated as if they were changed to variable

imterest rates, such as fluctuations in market interest ratcs.
- Changes required by the interest rate indicator reform allow the hedging designation and hedging documentation to be possible without
disrupting the hedging relationship.

- A lemporary exemplion Lhal is desmed (o meet the tequiremenl thal (insncial instruments referencing the RFRs must be sepamtely
identifiable if they are designated as hedping slements.

The Group applicd for the first time the amendment to ‘Intercst Ratc Benchmark Reform Phase 2 -KIFRS 1109, KIFRS 1039, KIFES 1107,

KIFRS 1104 and KIFRS 1116°, from the annual period beginning on or after January 1, 2021. The Group applied these amendments

retrospectively, In accordance with the transitional provisions petrnitted in the Phase 2 amendments, the Group has not restated the separate

financial statements of the prior period reflecting the application of the amendments, and has not reflected additional disclosures. There is no

effect on the amount of the opening balance of equity dus from retrospective application.

The Group is exposed to IBOR, which is subject to reform for its financial assets. As of December 31, 2022, the main IBORs exposed are the

London Interbank Loan Rate (LTIBOR) and CD rates, and the altemative to LIBOR is the Secured Overnight Financing Rate {SOFR), and

alternative to CT) rates is The Korea Overnight Financing Repo rate (KOFR).

The Group expects that such interest rate benchmark reform shall affect the Group’s operation, risk management procedures and the hedge

acoounting. The Group is primarily exposed lo operational risk due to interest rale benchmark re form. This includes, for example, the application

of new substitutional provisions with derivative counterparties, the renewal of contractual lerms and conditions and the modificulion of controls

related Lo interest rate benchmark reform. Finemeial risk is primarily confined o imterest rate risk. In a hedging relationship, melfectiveness may

arise due to uncertainty about the timing and methodology of replacement of interest rates related to the hedged iterns and hedging instrument,

or diffcrences in fhe timing of replacement.

The Group monitors the progress of the conversion from the IBOR. to the new interest rate benchmark by reviewing the total amount of contracts

that have not yet been converted to an alternative interest rate benchmark and the amount of those contracts that contain an appropriate

replacement clause, I the contractual interest is a contract in which interest is indexed to an interest rate benchmark subject to an interest rate

benchmark reform, the Group considers the contract to have not been converted to an altemative interest rate benchmark, even if the contract

contains an altsrnative provision to provide for the discontinuation of the IROR.

The total amount of the contract that has not yet transitioned is as follows:

{In millions of won)

Intersst Rate Benchmark Currencics Financial assets (%) Derivatdves {*)
cn KRW 138,924 6,001,500
TTROR UsD 1,488,193 11,528

(*) Financial assets and derivatives are based on carrying amount and nominal amount, respectively, and if the assets that are incorporated to
the beneficiary certificates involve an interest tate benchmark subject to interest rate benchmark reform, the calculation is based on the carrying

amount of all beneficiary certificates.

(7) Criteria for liability adequacy test

1) Nature in the change of accounting policy
In accordance with the regulations on supervision of insurance business, the criteria for liability adequacy test as of December 31, 2022 were
changed, but (here was no impact on the consolidated financial statements for the years ended December 31, 2022 and 2021.

1. Sipnificant accounting judgments, estimates and assumptions

3.1 Estimates and chang
The key ussumptions concerning the future and olher key sources of estimation uncertuinly sl the repurting date, thel have a significant risk of
resulting in o material adjustment to the corrying amounts of assets and Habilities within the next financial year, are described below. The Group
based its assumptions and estimates on parameters available when the separate financial statements were prepared. Existing circumstances and
assumptions about future develepments, however, may change duc to market changes or circumstances arising beyond the control of the Group.
Such changes are reflected in the assumptions when they occur,
(1) Fair valuc mcasurcment of financial instruments
The fair value of financial instruments without an active market was calculated by applying valuation techniques inchuding the discounted cash
flow method. When observable market information is not available for the inputs used in these valuation techniques, sipnificant estimates are
required to determine fair value. This judgment includes consideration of input variables such as liquidity risk, credit risk, and volatility. Changes
to these factors may affect the fair value of financial instruments.

(2) Tmpairment on loans and receivables
Individnal and collective allowance for doubtful acconnts is caleulated to agsess impairment on loans and receivables. When individual allowance
for doubiful accounts. When individual allowance for doubiful accounts is calculated, expecied recoverable amount is caleulaled by estimaled
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future cash flows considering borrowers’ sales or collateral, In addition, when the collective allowance for doubtful accounts is calevlated, default
rates, duration of loss and loss rales al bankrupley are estimated based on historical impainment.
(3) Impairment of non-financial assets
The Group tests non-finemeial assets for impairment at the end of every reporting period. ‘The intangible assets with goodwill and indefinite useful
lives are tested for impainment whenever there is an indication that the intangible assct may be impaired. Other non-financial asscts are tested for
impairment whenever there is an indication that the carrying value cannot be recovered. The value in use caleulation is bascd on the management’s
assumption on future cxpected cash flows generated from CGU or assct. For the calculation of present value of future cxpocted cash flows,
adequate discount rate should be chosen.
(4) Deferred tax asset
Deferred tax assets are recognized for unused tax losses to the extent that it is highly probable that future taxable income will be available to
which the tax lasses can be used. The Group's management exercises critical judgment to determine the recognizahle amount of deferred tax
assets based on its future tax strategy and the timing and level of tax profits.
(5) Development casts
Development costs are capitalized in accordance with the aceountimg policy as mentioned in Nole 2.3, Initial capitalizalion of costs 1s based tm
management’s judgment that technological and economic feasibility is confirmed, nsually when a product development project has reached a
defined milestone according to an established project management model. In determining the amounts to be capitalized, management makes
assumptions regarding the expected future cash generation of the project, discount rates to be applied and the cxpected peried of benefits.
(6) Defined benefit plans
The cost of the defined benefit pension plan and other posi-employment medical benefits and the present value of the pension obligation are
determined using actuarial valuations. An actuatial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assnumptions are reviewed at the end of each reporting period.
In determining the appropriate discount rate, manapement considers the interest rates of corporate honds in currencies consistent with the
currencies of the post-employment henefit obligation with at least an ‘A+’ rating or zhave, as set by an intemationally acknowledged rating
apgency. The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension increases
are based on expected future inflation rates for the respective countries.
(7) Lease period of a contract wilh options (o extend snd lerminale
The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lense
if it is reasonably certain to be exereised, and any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.
In asscssing whether the Group is reasonably certain to exercise an option o exicnd a lease, or not to cxercisc an optfion to terminate a lease, the
Group consider all relevant facts and ¢ircumstances that create an econpmic incentive for the lessee to excrcise the option to extend the lease, or
not to exercise the option to terminate the lease. If the Group possesses such options, the Group applies judgment in evaluating whether it is
reasonably certain to exercize the option to renew. After the commencement date, the Group reassesses the lease term if there is a significant
event or change in circumstances that is within its control and affects its ability to exercise (or not to exercise) the option to renew.
(8) Provision for decommissioning
The Group has recognizzad a provision for decommissioning obligations associated with a leased building. In determining the fair valne of the
provision, assumptions and estimates are made in relation to discount rates, the expected cost to distmantle and remove the plant from the site and
the expected timing of those costs.
(9) Tneome tax
There are dilferent kinds of transactions and caleulation methods which make final tax determination uncertain. Based on an estimate of the
additional taxes to be imposed, if there 18 a diflference between final tax amount and initially recopnized tax amounl, the difference will alect
current income tax snd deferred income tox assets and linbilities st the period when such determinations is made.
(10) Special Taxation for Facilitation of Investment and Mutually-Beneficial Cooperation
The Group shall pay an additional surtax where the use of corporate camings on gualifying investments, wage increase and mutually-beneficial
cooperation fall below a certain portion of its taxable income for 3 years from 2013. As the Group considers the Special Taxation for Facilitation
of Invesument and Mutually-Beneficial Cooperation on its undisiributed eamings when computing its corporate income tax, the Group’s income
tax may change arising from changes in investment, wage growth, or mutually-beneficial cooperation.
(11) Liability adequacy test
The Group recognizes the shortfall as its loss by assessing the adequacy of insurance liability. In order to estimate the cash flow anticipated to
occur from the current insurance contract, rezsanable anticipation of cash inflows including premium income and that of cash outflows including
insurance, refund, reserve, expenses atc. is required. For this purpose, scenario presented by Financial Supervisory Service, ratio of risk, ratio of
cancellation and expense rate use the presumptions considering the experience of the past and the trend of the futnre, The lang-term insnrance
uses the discount rate reflecting the past experience and the current market information in order to calculate the future cash flow into the current
value. Also, adequacy of individually estimated claims is assessed for reserves by selecting the most adequate model according o the trend of
cluims paid smong various statistical methods. The Group calegorizes ils insurance products based on charactenistics of the products. For
insurance products in the sume category, the Group spplies assumptivns for the respective category consistently.

4. Standards issued but not yet effective
The standards and interpretations that are issued, as of December 31, 2022, but not vet effective are disclosed below.
4.1 KIFRS 1117 Insnrance contracts
KIFRS 1117 ‘Insurance Contracts® was cnacted on April 23, 2021 as a comprehensive new accounting standard for insurance contracts covering
recognition and measnrement, presentation and disclosure. Onee effective, KIFRS 1117 will replace KIFRS 1104 Insurance Contracts (KIFRS
1104) that was issued in 2007,
4.1.1 Changes in accounting policies
The main features of KIFRS 1117 are the measurement of current value of insurance liabilities, recognition of insurance income on an accrual
basis, and classification of insurance gains and losses and investment gains and losses. Under the current KIFRS 1104, insurance liabilities are
measured using past information (interest rates at the tims of insntance sale, ete.), and when the Gronp receives premiums, the received premiums
are Tecognized as insurance revemue on a cash basis and there was no obligation to separately present between insurance gains and losses and
investment gains and losses. On the other hand, under KTFRS 1117, insurance lighilities are measnred at current value using a discount rate that
reflects assumptions and risks at the present time (reporting date), and insnrance revenue reflects services provided by insnrance Companies to
policyholders for each fiscal year. Therefore, revenus is recognized on an accrual basis, and insurance gains and losses and investment gains and
losses ure separulely presented.
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When an insurance company prepares financial statements by applying KIFRS 1117, the parts that are expected to cause significant differences
from current Gnancial statements are as follows: These are nol melusive ol all differences amd are subject o change based on the Tesulls of
additional enalyzes in the future.
(1) Measurement of insurance Labilities
According to KIFRS 1117, insurance companics cstimate all cash flows from insurancce contracts and measurc insurance liabilitics using a
discount rate that reflects assumptions and risks at the time of reporting.
Specifically, an insurance company identifics a partfolio of insurance contracts consisting of contracts that arc cxposcd to similar risks and
managed together, and within that portfolio, groups of insurance contracts are classified into contracts with similar profitability. Thereafter, the
group of insurance contracts is measured as the sum of estimated future cash flows (including cash flows related to policy loans, reflecting the
time value of money, etc.), risk adjustments, and contractual service margins. With the introduction of KIFRS 1117, an account of contractaal
service margin is newly introduced, which means unrealized profit to he recognized as insurance contractual services are provided in the future.
On the cther hand, a reinsurance contract refers to an insurance contract issued by a reinsurance company to compensate for insurance claims
paid arising from oripinal insurance contracts issued by other insurance companies, and when estimating the present value of futmre cash flows
for & group of insurance contracts ceded, assumplions consislent with (he underlying group of original insunmce contracts are applied.
(2) Recogpition and assessment of financial results
Aceording to KIFRS 1117, insurance revenue is recognized on an accrual basis by reflecting services (insurance coverage) provided by insurance
companics to policyholders cach fiscal year, and, investment clements paid, regardless of the insured cvent, to the policyholder (surrender,
maturity refond, cic.) arc cxcluded from insurance revenuc. In addition, information uscrs can identify the source of profit and loss as insurance
profit and loss and investment profit and loss are presented separately.
And an insurance company includes the time value of money and financial risks related to the group of insurance contracts and the effects of
their changes in insurance finance profit or loss. An accounting policy must be sclected to determine whether to classify insurance finance pains
and lasses for the period into current profit or loss and other comprehensive income.
(3) Accounting policics related to the transition of insurance cantracts
According to the transitional provisions of KTFRS 1117, an insurance company can apply the full retrospective approach ar the amended
retrospective approach or the fair value approach for a group of insurance contracts issued hefore the transition date (January 1, 2022, the starting
date of the annual reporting period immediately before the initial application date) to adjust the existing cost-based valve to the corrent vale.
In principle, an insurance company should idenlifly, recognize, and meagure a group ol insurance conlracts (the full retrospective approach) as il
il had continued (o apply KIFRS 1117 even before the dale of lnmsition, 10 (his method is impracticable, however, either the modified retrospeclive
approach or the fair value approach may be selected and applied. However, in the case of a group of insurance contracts with direct participation
feature that meet certain conditions, the fair value approach can be applied even it the full retrospeetive approach is applicable.
On the other hand, the moditied retrospective approach is & method to obtain results very close to the full retrospective approach by using
rcasonable and supportable information available without excessive cost or effort and the fair value approach is & method of cvaluating a group
of insurance contracts using the fair value appraisal in accordance with KIFRRS 1113 (fair value measurement). When applying the fair value
approach, the contractual service matgin for remaining coverage liabilities is calculated as the difference between the fair value of the group of
insurance contracts and the fulfillment cash flow at the date of transition.
(4) Accounting policies to be applied

The accounting policies expected to be actually applied after the implementation of KIFRS 1117 are as follows.

KIFRS 1104 KIFRS 1117
Measurement of [nsurance Measured at cosl using past information *  Measured at current vahuc using
Contmact linbikities information at the time of reporting
*  TFvahation Madel: General Madel, Variable
Fee Approach

*  Transition method on the date of transition
1} Contracts issued in 2019-2021: Fully

retroactive approach
2) Contracts issued in or before 2019 :
Fair value approach
Recognition of Tnsurance reveme Cash basis Accrual basis
Classification and segmentation of  Included in investment gain or loss *  Sepamle preseniation of insurance (inance
insurance finance gains and guins und losses from investment puins and
losses losses
*  Separated into current profit or loss and
other comprehensive income

4.1.2 Preparation of the adoption of KTFRS 1117

In order to prepare for the adoption of KIFRS 1117, the Company has organized and operated an internal professional workforce which consists
of 38 professional employees since September 2016,

In February 2016, the Group requested the acoounting Grm and acluarial Grm (o establish an aceounting sysiem such as msurance linbility
nssessment system, and in March 2020, the integrated accounting system was first completed, and from June 2021, the KIFRS 1117 upgrade
project has been carried out and as of Decernber 31 2022, system upgrude is carmied out and produced the transitioned financial statements to
which KIFRS 1117 was applicd and anmual financial statements for the year ended December 31, 2022,

The Company has contimiously carricd out consistency check over financial statements and systems and cxternal anditors arc conducting a
preliminary audit of our accounting policics, major methodologics and financial statements related to KIFRS 1117 as of December 31, 2022, The
financial statements to which KIFRS 1117 was applied and produced by the Group are subject to chanpe depending on the results of consistency
check and details of preliminary andit. The Group has been converting the govemnance system for the introduction of KIFRS 1117, and plans to
establish an overall internal control over financial reporting in the future. In addition, the Company has established an in-house training course
related to KIFRS 1117 to provide internal and external training to exscutives and employees who are related with accounting, acmary and
insurance products.
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Kyoba Life Planet Co., Ltd, has organized and operated an internal professional workforce consisting of 9 members to prepare for the introduction
of KTFRS 1117 singe Qclober 2018, In October 2018, Kyobo Lifk Planet Co., Lid. requested the accounting firm and sclyanial frm to establish
an accounting system such as insurmnce liability assessment system, and in March 2021, the development of integrated accounting system was
completed. In December 2021, the KIFRS conversion project was carried out, and systermn advancement and consistency check were completed
1in June 2022 and currently, system stabilization and financial impact anatysis arc being performed.

Kyoba Life Planct Co., Ltd. has cstablished an in-house training course rclated to KIFRS 1117 to provide intemal and cxtemnal training to
cxccutives and craployces who arc related with accounting, actuary, and insurance products,

The Board of Directors and management were reported on the status of preparations of adoption of KIFRS 1117 twice for each year ended
December 31, 2022 and 2021.

The Group’s financial statements prepared under KIFRS 1117 calculated by the Group may be changed depending on the results of conformity
verification and details of preliminary andit.

4.1.3 Assessmenl of inancial impaets

The results of the financial impact assessment for the first application of KIFRS 1117 to the financial statements for the year ended December
31, 2022, using (he accounting syslem, elc, established are as follows. The results of this analysis are subject lo change depending on additional
information available in the future and economic conditions.

(1) Statement of financial position

Account KIFRS 1104(A) (*1) Account KIFRS 1117(3) (*2) Variance (B-A)
Asset w 130,880,610 Asset 121538 464 (9,342,146)
Financial asset 100,634,793 Financial assel 118,252422 -
Reinsurance asset 35,575 Tnrurance contract asset - -
Reinsurance contract
Orther asset 30,210,242 asset 178,259 -
Other asset 3,107,783 -
Liabilities 123,955,123  Liabilities 106,987,571 (16,967,552)
Tnsurance contract Tnsurance contract
liabilities 81,701,960 liabilities 78,005,642 -
Reinsurance contract
Other Linbilities 42,253,163 lubilities 218241 -
Other liabilities 28,763,688 -
Equity 6,925,487 Equity 14,350,393 7.625 406
(2) Statement of Comprehensive income
Account KIFRS 1104(A) (*1) Account KIFRS 1117(B) {*2) Variance (B-A)
Operating revenue 26,195,245  Operating revenue 16,228,842 (8,966,403)
Premium income 12,926,897 Insurance ravenue 3,332,341 -
Investment income B.536,557 Investment income 9,305,744 -
Other operating income 4,731,391 Other operating income 3,590,257 -
Operating expense 25,623,291 Operating expense 15,725,272 (9,898,019)
Provision for lizhilities Tnsurance service
under insurance contracts 2.300.634 EXPEnses 1473515 -
Insumance claims puid 11,982,504 Investment expenses 9,848,342 -
Operating and
administrative expenses 1,072,916 Other operating expenses 2,403,416 -
Amortization of defermed
acquisition costs 603,535
Investment cxpenscs 6,551,007
Other aperating expansas 3,112,605
Operating profil (loss) 571,954  Operaling proft (loss) 503,570 (68.384)
Mon-operating income 26,174 Nan-operating income 26,358 684
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Non-operuling expenses 54071 Nop-vperaling sxpenses 53,832 (239)
Income tax expenses 42,809 Income tax expenses 34,342 (8.467)
Profit (loss) for the period 501,248  Profit (loss) for the period 442,255 (58,993)
Other comprehensive Other comprehensive

income (loss) (5,298,754)  income (loss) 2,984,015 8,282,769
Total comprehensive Total comprehensive

income (loss) for the income {loss) for the

period (4,797,506) period 3,426,270 8,223,776

(3) Statement of Cash flow

Account KIFRS 1104(A) (*1) KIFRS 1117(B] (*2) Viriance (B-A)
Cash flows from operating W
activities (1,805,568) 1,092,808 2,698,376
Cash flows from investing
activities 34,582 (2,893,196) (2,927,778)
Cash flows from financing
activities: 1,807,701 1,807,701 2

(*1) KIFRS 1104, 'msurance Contracts’ and KIFRS 1039, "Financial Instruments: Recognition and Measurement' are applied.
(*2) KTFRS 1117, 'Insurance Contracts' and KIFRS 1039 'Financial Instruments; Recognition and Measurement' are applied.

4.1.4 Finuoeial impact of conversion method to KIFRS 1117
'The Company applies the fully retrospective approach lo the proup of insurunce conlmucls issued within the (wo years (2020~2021) immediately
preceding the transition date (January 1, 2022), and applies fair value approach to insurance contracts 1ssned two years prior to the transition date
(before 2019) to adjust the vahiation of insurance contract liabilitics from cost to current value. In accordance with the regulations on superyision
of insurance busincss, the Company decided to apply the fair valuce approach to the insurance contracts held prior to 2019 through the resolution
of the Board of Directors on November 135, 2022, Kyobo Lifc Planet Co., Lid. adjusted the valuation of insurance contract liabilitics from cost to
current value by applying the fair value approach to all insurance contracts issued afier the transition date (January 1, 2022). When applying the
fair value approach, the fair value(KIFRS 1113) of insurance contracts was calculated by reflecting some adjustments to the value calculated based
on the new insurance capital standard(K-ICS). As a result of analyzing the financial impact related to transition, insurance contract assets and
insurance contract lizhilitics under KIFRS 1117 as of January 1, 2022 are as follows.

The results of this analysis are subject ta chanpe depending on the results of the consistancy check and preliminary audit.

KIFRS 1117
Insurance contract Insurance contract Contractual Service
Transition method Tarpet year asset(*1) liabilities (*1) Margin (*2)
Fully retrospective
approach W 2020-2021 2,100 3,613,284 2,269,770
Fair value approach (*3) Refore 2019(*4) 155,095 86,042,754 2,309,940
Total 163,195 89,656,038 4,579,710

(*1) Insurance contract assets and insurance contract liabilitics include reinsurance contract assets and reinsurance contract Kabilities, respectively,
and present the total amowunt including all components.

(*2) Contractual service margin included in insurance contract assets and insurance contract liabilities are added and presented.

(*3) Nominal value substimtions such as insurance receivables and insurance payahles are inchided in the fair value approach.

(*4) KIFRS 1117 conversion effect of Kyobo Life Planet Co., Ltd. is included.

4.1.5 Financial impael of conversion method (o KIFRS 1117
As of December 31, 2022, when KIFRS 1117 is applied to insurance liabilities, insurance contract assets and insurance conlract liabilities are
valued ot Nil and W78,005,642 million, respectively, and reinsurance contract assets and reinsurance contraet liubilities are valued at W178,259
million and W2 18 241 million, respectively. As the cash flow of policy loans of W8,225,364 million was reflected in insurance contract liabilitics,
the cffect of reducing liabilities occurred, however, insurance contract liabilitics arc cxpected to increasc duc to the effect of high intercst rate
contracts held, etc. The results of this analysis arc subject to change depending on additional information available in the future and economic

conditions.
Assets under KIFRS 1117 Liabilities under KIFRS 1117

Tnsurance Contract  Reinsurance Contract Insurance Contract Reinsurance Confract

Asget (A) *1)*2) Assel (B) *1)*3) Liabilities (C) *1)*2)  Liabihities (D} *1)*3)
Total Insurance Reinsurance Total  Insurance Reinsurance Contractual

(A+B) Contract Contraf:mal Contract Coszmil (C+D)  Contract C%n;:?:ﬂ Contract  Service
Asset(A) 7 Asset (B) 7 Liabilities Q Liabilities Margin *4)

Ttem #142) Margin *4) #1)*3) Margin *4) (C) *1)*2) Margin *4) (D) *1)*3)

Value W 178,239 - - 178,259 27,187 78,223,883 78,005,642 4,709,880 218,241  (23,698)
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(*1) Insurance (reinsurance) contract assets and insurance {reinsurance) contract liabilities, present the total amount including all components.
(*2) Assels und hubililies related to the group of insuranee contracls issued by the msurance company ure presented,

(*3) Assets and Liabilities related to the group of reinsurance contracts (insurance contracts ceded) held by the insurance company nre presented

(*4) Contractual service margins included in insurance (reinsurance) contract assets and insunmce (reinsurance) comtract labilities are separately

presented

4.2 KIFRS 1109 Financial Instruments

KIFRS 1109, published on Scptember 25, 20135, is, in principle, cffective for annyal perieds after Janpary 1, 2018, Due to the amendments of

KIFRS 1104, ‘Insutance Contract’, the Group met the qualification for the temporary exemption and as & result, the Group plans to receive

temporary exemption from the application of KIFRS 1109 until the date of first application of KIFRS 1117. The Group met the gqualification for

the temporary exemption which require the ratic of insurance related liabilities as of December 31, 2015 to exceed 90% of the total liabilities

and not to be significantly involved in non-insurance-related activities and as a result, KTFRS 1109 i& applied from the fiscal year beginning on

or after Japuary 1, 2023,

KIFRS 1109 applies, in principle, retrospectively, but there are some exceplions, such as exemption from re-preparation of comparative

information in case of classificalion, measuremenl sand impairmenl of fmimcial instruments, and hedge accounting is applied prospectively, except

for some exceptions, such as accounting for the time value of options.

Main characteristics of K1FRS 1109 are the classification end measurements of financial assets in accordance with the entity’s business model

for managing the financial assets and the contractual cash flow characteristics of the finaneial asset, impairment medel of financial instroments

bascd on expected credit losses, cxpansion of hedged item and the hedging instrament qualifics for hedge accounting and changes to the methods

for assessing hedge effectiveness, For the introduction of KIFRS 1109, preparations such as financial impact analysis, accounting policy and

accounting system establishment, and system stabilization are generally required. In addition, the impact on the financial statements of the

accounting pericd in which the Standards are first applied may differ depending on the selection and judgment of accounting policies in

accordance with the Standards, the financial instruments held by the Group and economic conditions during the period.

For the introduction of KIFRS 1109, the Group formed task force team fraom December 2019 to Jaruary 2021 and established KIFRS 1109

system. The Group received KIFRS 1109 consulting fraom July 2022 to prepare the application and in arder to evalnate the financial irapact of

the initfal application of KIFRS 1109, the Group evaluated the impact on the financial statements of December 2022 hased on the current status

and available information as of December 31, 2022. The expected financial impact on the financial statements when applying this standard is

as follows, The results of the financial impacl assessment as of December 31, 2022 are subject lo change depending on additional information

and reluted decisions made available to us in the future.

4.2.1 Classification and measurement of financial assets

The Group shall classify financial asscts as subsequently measured at amortized cost, fair value through other comprehensive income or fair value

through profit or loss on the basis of both the Group’s business model for managing the financial assets and the contractual cash flow

characteristics of the financial assct as shown on the below table when the new standard KIFRS 1109 is adopted. Furthermore, if a hybrid contract

contains a host that is an asset within the scope of this standard, an embedded derivative shall not be separated from the host and accounted for

financial assets.

Cantractual cash flow characteristics

Business model objectives Principal and interest Others
To collect the contractual cash Oows Measured at umortized cost (*¥1)
To collect the contractual cash Nows and lo sell Measured al fair value through other Fair value
com ive income (*1) profit or loss (*2)
To sell and others Measured at fair value through profit or loss

(*1) The Group may irrevocably designate a financial asset as measured at fair valoe throuph profit ar loss to climinate or sipnificantly reduce
accounting mismatch.

(*2) The Group may make an irrevocable election for equity instruments not held for trading as measured at fair value through other
comprehensive income,

Conditions to measure financial assets al amorlized cost or fair value through other comprehensive income under KIFRS 1109 are more stringent
than the conditions under KIFRS 1039. As a result, the portion of financial assels mensured al fair value through profil or loss will increase which
may lead to increnses in volatility of profit or loss.

Under KIFRS 1109, only debt instruments that generate cash flows consisting only of principal and interest on the balance of principal on a
specific datc according to contractual conditions and arc intended to reccive contractual cash flows can be measurcd at amortized cost.

Under KIFRS 1109, debt instruments that gencrate cash flow consisting only of principal and interest on the balance of principal on a specific
date according to the terms of the contract, and that operated to reccive contractual cash flows and sell are measured at fair value through other
comprehensive income.

Under KIFRS 1109, equity instruments that are not held for irading can be irevocably selected at the time of initial recognition to be designated
a8 fair value through other comprehensive income and the comprehensive income is not subsequently recytled to profit or loss.

Under KIFRS 1109, debt instruments of which cash flows under contractual terms do not consist only of principal and interest on the balance of
prineipal, or of which main purpose is trading, and equity instruments that are not desipnated as fair value through other comprehensive income
are measnred at fair valoe through profit or loss.

The impact on the classification and measurement of financial assets (inchuding derivatives) held by the Group as of December 31, 2022, estimated
by applying KIFRS 1109, is as follows. The impacl assessmenl resulls are subject to change depending on additional information available in
the future.

Book value
Under KIFRS 1039 Under KIFRS 1109 EIFRS 1039 KIFES 1109
Loans and rcecivables W
Cash and duc from banks Financial assct at amortized cost 2,837,410 2837410
3 : i :
Loans (*¥1) Financial ass=t at amortized cost 24.954.934 24,909,325
Finuancial assel ol Gor value

through profit or loss (*2) - 11,543

Other financial assets (*1) Financial asset at ernortized cost 1,367,856 1,367,856
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Sub total 29,160,200 29,126,134
Financial assets held for
trading
Equity instrament Financial asset at fair value
thronph profit or loss 3,161,909 3,149,218
Deht instrument Financial asset at fair vahie
throngh profit or loss 7,736,164 7,748,904
Onther financial assets Finangcial agset at fair vale
throngh profit or loss 355,801 347,335
Derivate asset Financial asset at fair value
through profit or loss 975,940 971,394
Derivative asset for hedge 390,663 390,663
Sub total 12,620,477 12,608,514
Availahle for sale financial
assels
Equily instrument Financial agsel al fair value
through other cormprehensive
incame 342 034 295,131
Financial agsct at fair vahie
through profit or loss 14,733,724 14,780,513
Dcbt instrument Financial assct at fair value
through other comprehensive
income 15,700,132 15,700,063
Financial asset at fair value
through profit or loss 1,039,698 1,041,715
Financial asset at amortized cost 1,182,621 1,385,049
COithers Financial asset at fair vahie
through other comprehensive
income 67,377 -
Financial asset at fair value
through profit or loss - 67,374
Sub total 33,065,588 33,269,845
Held-to maturity financial
ARECIR
Debt instrument Financial asset at fair vahie
throngh other coraprehensive
income 25,452,390 21,551,116
Financial asset at fair value
through profit or loss 217,986 170,030
Financial asset at amortized cost 278109 278108
Sub total 25,948,485 21,999,254
Total financial assets exchisive of Derivatives W 100,720,352 96,882,558

(*1) Presented on the basis of hefore deduction of allowance for bad debts.

(*2) Convertible private placement corparate bonds (related assets of W 10,807 million), which were separated and reeopnized in accordance
with KIFRS 1039, were classified and measured as financial assets at fair value through profit or loss of W

11,191 million in accordance with KIFRS 1109. In addition, W351 million of loan receivables measured at amortized cost in accordance with
KIFRS 103% were classified and measured us [mancial assets measured at fair value through profit or loss of W351 million, as a result of
busmess model evaluation or contraciual cush fow lest in accordance KIFRS 1109,

When applying KIFRS 1109, W181,573 million of loans and reccivables and held-to-maturity financial asscts measured at amortized cost and
13,889,602 million of available for sale financial asscts are classificd as measured at fair value through profit or loss as of December 31, 2022,
and the proportion of financial asseis measured at fair valuc through profic or loss will increase from 12.53% to 29,20% of total financial assets,
and volatility in profit or loss will intensify due to changes in the fair value of financial assets,
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{In millions of won)

4.2.2 Classification and measurement of financial Habilitles

I accordance with KIFRS 1108, the amount of change in the fair value of the financial liability that is designated as at fair value through profit
or loss that is attributable to changes in the credit risk of that liability shall be presented in other comprehensive income, not profit or loss.
Amounts presented in other comprehensive income shall not be subsequently transferred to profit or loss. ITowever, when the treatment of the
effects of changes in the liability's credit risk would create ot enlarge an accounting mismatch, the related chanpe in the fair value shall be
presented in profit or loss.

As some portion of the changes in fair value of the financial liability that is designated as at fair value through profit or loss, which was recognized
a8 profit ot loss under KIFRS 1039, shall be presenled as other comprehensive income, the profil or loss relaled o fair value of financial liability
may decrease.

There are no financial liabilities designated as fair value through profit or loss as of December 31, 2022, and it is not expected to have any impact
on the financial statements.

4.2.3 Impairment: Financial assets and coniract assets

Under KIFRS 1039, impairment is recognized based on incurred loss model only when there is an objective evidence of impairment, However,
under the new standard KIFRS 1109, impairment is recopnized based on expected credit loss impaitment model] for the debt instruments, lease
receivables, contract assets, loan commitments, and financial guarantze contracts measured at amortized cost or financial assets that are measured
at fair value through ather comprehensive income.

Unlike KIFRS 1039 which is based on incurred loss madel, credit losses may be recognized carlier under KIFRS 1109. As shown below, this
standard requires to measure the amount for loss allowance in 3 stzges based on the 12-month expectad credit losses or lifetime expected credit
lasses depending on the degree of increase in credit risk of the financial assets since initial recagnition.

Credit risk has not 12-month expected credit losses: the expected credit losses that resubt from default events
increasecd significantly on a financial instrument that arc possible within the 12 months afier the reporting date.
sinee initial
recognivion(*1)

Credit risk has increased Lifetime expected credit losses: the expecied credit losses that result from all possible
significantly since initial default events over the expected life of a financial instrument.
recognition
Credit-impaired
(*1) If the credit risk at the end of the reporting period is low, it can be assumed that the credit risk has not increased sipnificantly.

On the other hand, KIFRS 1109 requires financial assets that are credit-impaired at initial recognition to account for only the cumulative change
in lifetime expected losses since initial recagnition as 2 loss allowance.

According to the results of the financial impact assessment, the halance of loan receivables subject to loan loss allowance calculation and the
amount af loan loss allowance as of December 31, 2022 are estirnaled as follows:

Classification under Classification under Loan loss allowanec Loan loss allowance
KIFRS 1039 KIFR51109 under KIFRS 1039(A) under KIFRS 1109(B) Variance(B-A)
Loan and receivable
Financial asset at amortized
Loan (¥*) cost 85,032 78,098 (6,934)
Financial asset at fair value
through profit or loss - - -
Financial asset at
Other financial assets amortized cost 31,453 31,456 3
(*) Exclusive of policy loan
Loan loss allowance under
Book Value KIFRS 1109
L Stagel 17,796,620 18,586
Oan
Stage2 540,848 21,986
Stape3 66,532 37,527
Other financizl assets 1,367 856 31,456
Total 19,771,856 109,555

According to the resnlts of the financial impact assessment, the balance of debt securities subject to loss allowance calculation and the amount
of loss allowance as of December 31, 2022 are estimated as follows:

Classification under Classification under Loan loss allowance Loan loss allowance
KIFRS 1039 KIFRS1109 under KIFRS 1039(A) under KIFRS 1109(B) Variance(B-A)
Available for sale

financizal asset
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December 31, 2022 and 2021
(In millions of won)
Financial asset at fair value
through other
Debt instruments comprehensive income 2 8,073 8,073
Financial asset at
amortized cost - 17 17
Held to maturity
financial asset
Financial assel al fair value
through other
Decbt instruments comprchensive ineome - 696 696
Financial assct at
amortized cost - 1 1

According 1o (he results of the financial impact assessmenl, provisions as of December 31, 2022 is estimated as follows:

Classification under KIFRS Classification under Provision under KIFRS  Provision under KIFRS
1039 KIFRS1109 1039(A) 1109(B) Vanmce(B-A)

Paymenl guaraniee and Non [inancial payment

undrawn loan guarantee and undrawn loan

commitment commitment - ¥,594 8,594
Sub lotal - 8,594 8,594
Financial guaruntee contract  Financial pusraniee conlract 916 816 =
Sub total 916 916 -

Provision under KITRS 1109

Provision Stagel 8,417
Stage? 1,093
Staped -
Total 9,510
4.2.4 Hedge accounting

Mew standard KIFRS 1109 retains the mechanics ol hedge accounting (i.e. fair value hedge, cash flow hedge, and hedge of a nel invesiment in a
foreign operation} of current standard KIFRS 1039. However, this standard mitigated KIFRS 10392 by amending the corplex and rule-based
requirements related to hedge accounting under KIFRS 1039 (o ponciple-based requitements Lo align hedge accounting more closely with nsk
management Furthermore, this standard expanded the eligible hedged item and the hedging instrument and eased the requirement for the hedge
accounting by removing quantitative threshold (80~125%) and changing hedge effectiveness test method.

When applying hedge accounting under KIFRS 1109, hedge accounting can be applied to some transactions that do not meet the requircments
for risk hedge accounting under KIFRS 1039, which can reduce the volatility of profit or loss. In accordance with the transition for hedge
accounting, when an entity first applied KIFRS 1109, it may choose as its accounting policy to continue to apply the hedge accounting under
KIFRS 1039.

Meanwhile, among the risk management activities of the Group that were not subject to hedge accounting by not meeting the requirements for
hedge secounting under KIFRS 1039 as of December 31, 2022, no addiional hedge accounling has been apphed (o ransactions o which
hedge accounling can be applied with the adoplion of KIFRS 1039,

4.3 Amendments to KIFRS 1001 Presentadon of Financial Statements — Classification of Liabilities as Current or Non-current

The classification is made as current or non-current depending on the substantive rights that exist at the end of the reporling perioad, and or the
possibility of exercising the right to defer payment of liabilities or management's expectations are not taken into account. Tn additian, the
transfer of own equity insttuments is inchaded in the zettlement of lizhilities, except when aptions to settle with equity instruments in corapound
financial instruments meet the definition of equity instruments and are recagnized separately from liabilities. These amendments are effective
for the annual periods beginning on or after January 1, 2023, with early application permitted. The Group is assessing the irmpact that the
amendments will have on current practice and whether existing loan agreements will need to be renegotiated.

4.4 KIFRS 1001 Presentation of Financial Statements - Acconnting Policy Disclosure

IFRS practical statement 2 'Accounting Policy Disclosure' was amended to define and disclose material accounting policies and to provide
guidance on how o apply the concept of materiality. These amendments ate effective for the annual petiods beginning on ar after January 1,
2023, with early application permitted. The Group does not expect this amendment to have a matetial impact on the financial statements.

4.5 KIFRS 1008 Aceonnting Policy, Changes in Aecounting Estimates and Errors- Definition of Acenunting Estimates

The amendments defined an accounting estimate and clarified how to distinguish it from a change in accounting policy. These amendments are
effective for the annual periods beginning on or after JTanuary 1, 2023, with early application permitted. The Group does not expect this
amendment to have a malerial impact on the financial staterments.

4.6 KIFRS 1012 'Corporate Tax' - Deferred income tax on aysets and liabilitics from a single transaction

In addilion o the requirements [or exceplions (v nitisl recognilion for (runsuctions in which assels or livbililies are recogmized [or the first time,
a requirement for trensactions that do not generate same temporary differences to be added and to be deducted at the time of the transaction has
been added. These amendments arc cffective for the annual periods beginning on or after January 1, 2023, with carly application permitted. The
Group docs not cxpect this amendment to have a material impact on the financial statements.
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Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)

5. Cash and due from banks
(1) Cash and cash equivalents as of December 31, 2022 and 2021 are as follows:

2022 2021
Cash W 1,292 4,659
Currenl deposils 4,041 17,906
Demund deposits 254,304 248,524
MMDA 1,015,462 1,068,522
Other deposits 174,754 73,994
W 1,450,353 1,413,605
(2) Due from banks as of December 31, 2022 and 2021 are as follows:
2022 2021
Time deposits W 224,503 118,890
Miargin on Ritirss 221,969 215,407
Reserve for claims of customers® deposits 141,089 151,148
Other deposits 10489 997,994
W 1,387,057 1,483,439
(3) Bank deposits with withdrawal restrictions as of December 31, 2022 and 2021 are as follows:
2022 2021 Detuils
Demand deposils Rt 111 111 Parlially seized
Guarantee deposits for checking accounts 27 17 Guarantee deposits for checking accounts
Time deposits 3,213 2,100 Payment settlement of micro payment etc.
Margin on futures 294,234 215,407 Inrelation to derivatives transactions
Reserve for claims of customers’ deposits 141,089 151,148 Reserve for retum of customer deposits
Customers’ deposits of overseas futures FX
margin, deposits for loan transactions,
Other deposits 278,004 742,723 etc.
w 716,673 1,111,506

6. Financiul assets designated at fair value through profit er loss

Financial asscts designaied at fair valuc through profit or loss as of December 31, 2022 and 2021 arc as follows:

2022 2021
Hybrid financial instraments:
Other embedded derivatives W 47,815 22,915
Valuation and management of fair vahie:
Reserve for claims of customers” deposits (*) 298,124 504,055
W 345939 526,970

(") Under the Capital Markel and Finance Investment Services Act, the Group has reserved the amount required by the Financial Services
Commission for claims of customers” deposits (trust) to Korea Sccurities Finance Corporation {KSFC) and its usc is restricted.

7. Financial assets held for trading

(1) Financial assets held for trading as of December 31, 2022 and 2021 are as followa:

2022 2021
Equity securities:
Stacks W 2,040 34,038
Beneficiary certificates 3,081,697 656,719
Orverseas securities - 1,561
3,083,737 692,318

Debt securities:
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
Government and public bonds 1,447,648 1,401,849
Special bonds 1,043,695 863,451
Financial institutions bonds 1,768,165 1,588,962
Corporate bonds 1,510,593 1,008,285
(Overseas securities 940,112 1,177,011
Dther securities 1,113,985 482430
7,824,198 6,521,062
W 10,907,935 7,214,310
(2) Financial azsets held for trading pledged as collateral as of December 31, 2022 and 2021 are as follows:
Purpose 2022 2021 Counter party
Payment of deposit and repurchase
agreements, stc. W 5,375,987 3,945,706 KSFC, etc.
Borrowing of bonds and Derivative
contract, etc. 1,226,445 79,603 KSD, etc
W 6,602,432 4,625,309

8. Available-for-sale financial assets
(1) Available-for-sale inmcial assels as of December 31, 2022 and 2021 are as follows:

2022 2021

LEquity securities:
Listed shares W 73,38% 446,979
Unlisted shares 486,306 380,276
Equity inyestments 182,630 118,017
Bencficiary certificates (*1) 11,937,156 10,733,735
Overseas securities 2,492,075 3,111,654
Other securities 13,202 20,938
15,184,757 14,811,599

Debt securities:

Government and public bonds 8,826,383 19,688,798
Special bonds 3.615.246 7,440,100
Financial institions bonds R10 462 1,113,560
Corporate bonds 2,124,840 3,101,849
Overseas securities 2,443 969 14,565,106
Other securities - 24,120
17,820,800 45933,533
Cooperative Fund for defanlt losses {*2) 59,931 48,988
L 33,065,588 60,794,120

(*1) The amount for Corsair related find, the Group’s major sharcholder, were ¥202,602million and $#192,777 million as of December 31, 2022,
and 2021 respectively, and dividend income racognized by the Group from the fund were 318,123 million and 310,515 million as of
December 31, 2022 and 2021, respectively. Furthermore, the additional acquisition amount for years ended December 31, 2022 and 2021
were W7,151 million and W313,77] million, respectively, and disposal for years ended December 31, 2022 and 2021 were amounted to
W 15,550 million and W&,030 million, respectively.

(*2) In accordance with Article 394 of (he Capital Markel and Finance Investment Services Act and Article 362 of enforcement decres of this
Act, the Group reserved basic reserve of W1,000 million plus variable reserves as sccuritics market joint funds and derivative market joint
funds to compensate for damages from violation of transaction (derivative instrument transaction) in securities market or derivative market.
The Group has no free rights to dispose the fund for its profit. The fair values of domestic currency debt securities and fareign currency
debt securilies of available-for-sale financial assels are based on the average prices of base prives on the lalest business day, which are
provided by Korca Assct Pricing (KAP) and KIS Pricing Inc, ctc. The fair vahucs of unlisted stocks and investments of which the posted
prices are not available in an active market, are calculated based on the appraised values in the appraisal reports of KAT.

(2) Gain on vahmtion of available-for-sale financial assets accounted for as accumulated other comprehensive income and policyholder's

equity adjustments as of December 31, 2022 and 2021 are as follows:

2022 2021
Gain on valuation of available-for-sale securities W (2,523,953) 2,445 164
Amount allocated to policyholder’s equity
adjustment (135,476) 413,158

_36-



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)
Amount allocated to deferred tax liabilities {623,896) 567.440
Amount allocated to accumulated other
comprehensive income (1,769,581) 1,468,566

(3) Unlisted shares and equity investments were recognized at acquisition costs of 360,042 million and 22,140 million as of December 31,
2022 and 2021, respectively, as fhe fair value cannot be reliably estimated.

(4) Impairment losses on available-for-sale financial assets tor the years ended December 31, 2022 and 2021 amounted to W40,214 million
and WE35,693 million, respectively. Reversal of impairment losses on available-for-sale financial assets for years ended December 31, 2022
and 2021 were 3, 704million and 33,704 million, respectively.

(5) Available for sale financial assets pledped as collateral as of December 31, 2022 and 2021 are as follows:

Callateral Parpose 2022 2021 Connter party
Governmenl and publin  Collaleral for derivalives W 701,175 815282 NH Securilies, elc
bonds, ete. Repurchase agreements(*) 244331 209,349 KSEC, ete.
Loans for ageney funding 148,270 133,069 KSFC
R 1,093,776 1,157,700

{*)The transaction falls under an agreement to repurchase securities at a gpecific price an the contract expiration date at the same time as the
sale, and is a financial insorument for which the conditions for derecognition have not heen met.

(6) As the intention to hold available [or sale financial assets changed during the current year, the Group reclassified some of ils available
for sale financial assets as held to maturity financial assets on March 2, April 1, and October 4, 2022, respectively. The carrying
arnounts of available for sale namcial assels as of March 2, Apnl 1, May 13, and Qclober 4, 2022 are W5,298,029 million,
35,812,401 million, ¥274,339 million and, W 6,730,661 million respectively and for the reclassified held to maturity financial assets,
future interest income 1is recognized by recalculating the effective interest rate that matches the fair value at the date of reclassification
with cxpected future cash flows. The ciicetive interest rates calculated as of the date of reclassification of held to maturity financial
assets reclassified on March 2, April 1, May 13, and October 4, 2022 are 2,594%~2.909% and 1.262%4.660%, 2.521% to 3,622% and
3.177% 1o 6.603%, respectively.

The carrying amounts of held-to-maturity financial assets reclassified on March 2, April 1, May 13, and October 4, 2022 are W
5,328,961 million, W 5,911,635 million, % 276,283 million, and W 6,201,979 million, respectively. Values are W- 4,260,055 million, W
4,984 360 million, ¥ 263,018 million, and ¥ 6,221,345 million, respectively. Other comprehensive losses on available-for-sale
financial assets that would have been recognized if not reclassified are 3 1,047,885 million, ¥ 911,983 million, W 13,265 million, and
other comprehensive income of W 44,062 million, respectively.

9. Held to maturity financial assets

(1) Held to maturity financial assets as of December 2022 and 2021 are as follows:

2022 2021
Debl securities:

Government and public bonds W 13,641,667 2,961,281
Special bonds 2,278,580 390,000
Financial bonds 132,465 -
Corporats bonds 813,194 50,000
Overseas securities 9,082,579 1,152 269

W 25,948 485 4,553,550

(2) Held to maturity financial assets pledged as collateral as of December 31, 2022 and 2021 are as follows:

Collateral Purpose 2022 2021 Counter parly
Government and public Collateral for derivatives W 1,302,031 - KSD,ete.
bonds, etc. Overdraft 1,053,900 - SC Bank, etc.
Sales of RP(*) 786,576 - ‘Yuanta securitics, etc.
W 3,142,507 -

(*)The transaclion falls under wn agreement (o repurchase securilies al a specific price on the conlract expitation date at the same time as the
sule, and is & finuncial instrument for which the conditions for derecognition have not been met.

10. L-oan receivables
(1) Loan rceeivables as of December 31, 2022 and 2021 arc as follows:

2022 2021

Policy loan receivables w 6,550,935 6,358,188
Loan receivables secured by investment

securilies 632,203 749,320

Loan receivables secured by real estate 6,238,803 6,105,133

Unseccured loan rcceivables 8.954,934 8,641,166

Guaranteed loan receivables 1,018,981 1,084,559

Other loan receivables 1,509,079 873,056

24.954.935 23811422

Less: Presenl value discount {10,266) {4,894)
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December 31, 2022 and 2021
(In millions of won)
Less: Allowance for loss on loan receivables (86,512) (54,016)
Less: Deferred loan oripination costs and fees (28,275} (27,203}
w 24,829 882 23,725,309
(2) Changes in allowance [or loss en loan receivables for the years ended Decernber 31, 2022 and 2021 are as follows:
2022 2021
Beginning balance W 54,016 78,242
Provision (Reversal) for other receivables, net 48,767 (15,249)
Write-off, ctc. (28,023) (20,856)
Unwinding effect (394 411}
Recovery of had dehts 12,146 12,290
Ending balance w 86,512 54,016
(3) Changes in deferred loan origination costs and fees for the years ended December 31, 2022 and 2021 arc as follows:
2022 2021
Beginning balance W (27,203) (19,508)
Loan originations {12,856) (12,003}
Amorlization 11,784 4,395
Ending balance W (28,275} (27,203}
11. Other receivables
(1) Details of other reccivables as of December 31, 2022 and 2021 are as follows:
2022 2021
Tnsurance receivables:
Premiums transferred automatically W 48,118 2,425
Insurance settlement adjustments 1489 3,162
Reinsurance receivables 81,974 70,320
Other insurance receivables 22,956 144
156,537 76,051
Acoounts receivables, ele. 274,658 540,517
Guarantee deposits 219,327 168,754
Accrued income 636,014 583,092
Others 76,389 59,678
Finance lease receivables 4,931 2,044
1,367 856 1,430,136
Less: Present value discount (3.450) {4,125)
Less: Allowsnee for other receivables (31,453) (28,356)
W 1,332,953 1,397,655
(2) Changes in allowance far other receivables for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balance W 28,356 34,150
Provision (Reversal) for other reccivables, net 4,342 4,369)
Recovery of bad dcbts 1 (3,759)
Writc-off, etc., (1,246) 2.334
Ending balance W 31.453 28,356
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December 31, 2022 and 2021

{In millions of won)

(3) Amounts of gross investment and present value of mininmum lease payment of Finance leasc reccivables as of December 31, 2022 and

2021 are as follows:

Not later than | year
1 -5 years
Later than 5 years

Ending balance

Not later than 1 year
1 ~5 years
Later than 5 years

Ending balance

2022
. Present valuc of minimuom lcasc
Gross investment payment
w 4,121 4,057
5,290 5497
253 247
W 9 664 9,801
2021
e Present value of minimum lease
puyment
W 3,179 3,065
3,664 3416
607 590
w 7,450 7,071

(4) The unrealized interest income of gross investment from finance lease receivable was W279million as of December 31, 2022,

12, Investments in associates and a joint veoture

(1) Investments in associates and a joint venture as of December 31, 2022 and 2021 are summarized as follows:

Associates:

A&D Credit Information Co., Ltd (*1)

Songsan Industrial Complex  Development Co.,
Lid. (*1, *4)

Pusan Millak PFV (*1)

Jinjeop2 REIT Co., Ld. .(*1)

Guri Galmae REIT Co., Lid. .(*1)

Yeouido [12 PI'V .(*1,*4)

Logistec Yangsan Co., Ltd. (*1)

Hera Park City development PRV (*1)

Hera Park City development AMC (*1)

Chungju Riz Core City Cao., Tad. (*1,*4)

Peco-city Co., Ltd. (*1)

Osong Smart Valley Co., Lid.(*1)

Kyobo 9 Special Purpose Acquisition Company
(*13)

Kyobo 10 Special Purpose Aequisition Company
(*1)

Kyobo 11 Special Purpose Acquisition Company
*D

Kyobe 12 Special Purpose Acquisition Campany
*1)

Kyobo 13 Special Purpose Acquisition Campany
*1)

Kyobo NH Healthcare New Technology
Tnvestment Association Ist (*2)

NH Kyobo Al solution New Technology
Invesiment Association (*2)

Kyobo Kiwoom New Materinls & Technology
Investment Association (*2)

Kyobo Hanyang ESG New Technology
Investment Association (*2)

Kyobo Axis Future & New Technology
Investment Association st (*2)

-39

2022 2021
Country Reporting Book Owner Book Qwmer
of domicile date value -ship (%) value -ship (%)
Korea Dec. 31,2022 W 3.403 19.50 3.381 19.50
Korca Scpt30, 2022 - 15.00 - 15.00
Korca Deg, 31,2022 724 5.00 - 5.00
Korea Dec. 31, 2022 5@ 0.13 59 0.13
Korea Dec. 31, 2022 20 0.03 18 0.03
Korea Dec. 31,2022 - 5.00 161 5.00
Korea Dec. 31, 2022 272 1990 205 19.90
Korca Dec. 31,2022 591 19.50 709 19.50
Korea Dec. 31,2022 26 19.50¢ 36 19.50
Korea Dec. 31,2022 - 10,00 - 10,00
Korea Dec. 31,2022 15 12.50 15 12.50
Korea Dec. 31, 2022 8 10.00 - -
Korea Dec. 31, 2022 - - 19 0.26
Korca Dec, 31, 2022 113 1.32 117 1.32
Korea Dec. 31, 2022 20 0.23 18 4.17
Korea Dec. 31,2022 20 0.17 - -
Korea Dec. 31,2022 20 4.00 - -
Korea Dec. 31,2022 2,635 13.39 2,297 13.89
Korea Dec. 31,2022 1,11¢ 8.70 1,042 8,70
Korea Dec. 31, 2022 1,558 12.50 2212 12.50
Korca Dec. 31, 2022 1,289 11.76 1,095 11.7¢6
Korea Dec. 31, 2022 1,504 943 1,985 243



Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)

Kyobo-YG Nguimun newTechnology Investment

Association(*2) Korea Dec. 31, 2022 946 1149 973 11.50
KB Kycbo New Mobility New Technology

Investment Association{*2) Korea Dec. 31, 2022 1,849 19.05 - =
Kyoha Advanced Materials & Technology

Tnvestment Association(*2) Korea Dee, 31, 2022 1,808 19.42 - -
NH Daishin Kyobo Healthcure(*2) Koree Dec3l, 2022 W 2,548 18.75 = -
KYOBO-SP Advanced Materials

New 'lechnology Investment

Association Kaorea Dec3l, 2022 2417 21.69 - -
SBI-NTU-Kyabo

Digital Innovation Fund(*2) Singapore Dec3l, 2022 5 0.75 - -
NPC&C Co.Ltd.(*3) Korez Dec31, 2022 5 . 2,754 30.70
Marston (General Private Real Estate
Investment Trust No, 61 Karea Augil, 2022 19,980 32.78 20,000 32.80
The Givers Karea Decdl, 2022 9,917 2080 - -

53,202 - 37,098 -
Joint venture:
Kyobo AXA Investment Management Co.,
Ltd. Korea Dec3l, 2022 32,298 50.00 34,572 50.00
W 853590 71,670

(*1) The entitics are classiticd as associates even though the Group holds less than 20% of shares since members of the Group’s Board of

Directors are also the members of the entities’ board and thus have significant influence over the entities.

(*2) The entities are classified as associates even though the Group halds less than 20% of shares. Since the Gronp can participate in decizion-
making relaled (o (he investees® financial and operating policies as a peneral manager, and thus has significanl in(luence over the enlities.

(*3) The cntitics are excluded from associates sinee the Group seld its cquity interest for the year ended December 31, 2022,

(*4) The entity was excluded from the associates for the year ended December 31, 2022,
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)

(3) Accumnlated unrecagnized chanpe in equity due to discontinued use of the equity method as of December 31, 2022 and 2021 are as follows:
December 31, 2022

Unrecognized losses Accomulated unrecognized losses
Songsan Industrial Complex Development
Co,, Ltd. w 788 1,305
Yecouido H2 PFV 213 213
Pusan Millak PFV 25 25
w 1,026 1,543

December 31, 2021

Unmecognized losses Accumulated unrecognized losses

Hwascong-Jeongnam General Industry

Complexes Co., Ltd. W 315 306

Songsan Industrial Complex Development

Co., Ltd. 517 517
Pusan Millak PFV B93 1,222
w 1,729 2,045
{4) Condensed fnuncial mformation of the Group's associates and a joinl venture as of December 31, 2022 and 2021 are summurized as follows:
2022
Net income
Assets Liabilities Operating profit (loss)
Associates:
A&D Credit Information Co., Lid. W 27,038 9,585 44,216 365
Songsan Industrial Complex Development Co.,

Ltd. 100,785 109,482 13,589 (2,403)
Pusan Millak PFV 52,792 38,316 89,823 12,885
Jinjeop2 REIT Ca., Ltd. . 44,007 221 - -
Guri Galmae REIT Co., Ltd. . 71,041 402 : €10)
Yeouide H2 PFV . 63,076 72,344 26,394 (9,627)
T.ogistec Yangsan Co., Ttd. 8,010 6,643 138 (254)
Hera Park City development PFV 18,029 15,000 43 (591)
Hem Park Cily development AMC 160 26 540 (36)
Chungjn Biz Core City Co., Lid. 156 404 = (249)
Peco-city Co., Ltd. 117 - - (183)
Osong Smart Valley Co., Lid. 84 - - {16)
Kyobo 10 Special Purpose Acquisition Company 9,896 903 139 44
Kyobo 11 Special Purpose Acquisition Company 10,905 2,212 150 60
Kyobo 12 Special Purpose Acquisition Company 13,946 2,071 164 54
Kyobo 13 Special Putpose Acquisition Company 9,877 1,805 59 (12)
Kyobo NH Healthcare New Techmology

Tnvestment Association 15t 19,018 43 2,623 2,439
NH Kyoba AT solution New Technology

Investment Association 12,828 3R 1,022 T83
Kyobo Kiwoom Mew Materials & Technology

Investment Association 15,943 40 4 (1,793)
Kyobo Hanyang ESG Mew Technology Investmenl

Association 10,979 21 1,743 1,649
Kyobo Axis Future & New 'lechnology Investment

Associaton 1st 16,022 20 = {5,099)
Kyobo-YG Iguimu newTechnology Investment

Association 8,275 46 1 (235)
KB Kyobo New Mobility New Technology

Investment Association 9,748 40 2 (792)
Kyobo Advanced Materials & Technalogy

Investment Association 9,312 = = (988)
NH Daishin Kyoho Healthcare 13,587 - - {2.413)
KYOBO-8P Advanced Materials New Technology

Investment Association 11,147 5 - (323)
SBI-NTU-Kyobo Digilal Innovation Fund 700 25 2 (580)
Murston Generul Privale Renl Estate Investment

‘Irust No. 61 32,678 5,813 7 {45)
The Givers 9,967 261 616 {435)
Joint venture:

Kyobo AXA Investment Management
Co., Ltd. 78,756 14,159 41,508 12,342
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
2021
Net income
Assets Liabilitics Operating profit (loss)
Assaciates:
A&D Credit Information Co, Ltd, w 25,777 8439 507 322
Hwaseong-Jeongnam General Industry
Complexes Co., Lid. 29914 31,593 292 (243)
Songsan Industrial Complex
Development Co., Ltd. 136,474 139923 12,807 {1.538)
Pusan Millak PFV 96,238 120,683 32,075 (19,711)
Jinjeop2 REIT Co., Ltd. 44,007 212 - -
Guri Galmae RIIT Co., Ltd. 71,041 979 - -
Yeouido ILI2 PIV 50,726 47,514 800 {2,334)
Logistec Yangsan Co., Ltd. 7,128 6,009 256 (942)
Hera Park City development PFV 3,637 - - {1,363)
Hera Park City development AMC 204 20 450 83
Chungju Riz Care City Co., Ttd. 103 102 - (99)
Peco-city Co., Ltd. 117 - - (183)
Kyobo 9 Special Purpose Acquisition
Company §,798 1,594 41 (40)
Kyobo 10 Speeial Purpose Acquisition
Company 9,821 873 44 (13)
Kyobo 115peeial Purpose Acquisition
Company 10,797 2,165 6 (40)
Kyobo NH Healthcare New Technology
Investment Association 1st 16,536 - 1 {1,464)
NI Kyobo Al solution New Technology
Investment Association 11,987 - 597 487
Kyobo Kiwoom Mew Materials &
Technology Investment Association 17,699 3 1,756 1,696
Kyobo Hanyang ESG New Technalogy
Investment Association 9,310 1 836 808
Kyobo Axis Future & New Technology Investment
Association 15t 21,045 3 1 (158)
Kyobo-YG lignimu new'I'echnology Investment
Association 8,464 : 2 (236)
NPC&C Co.Ltd. 3,261 743 (303) (801)
Marston General Private Real Estatc Investment
Trust No. 61 20,992 5,715 - (33)
Joint venture:
Kyobo AXA Investment Management
Co., Ltd. 88,305 19,167 21,965 16,911
(5) The market value for associates and a joint venture which are publicly traded as of December 31, 2022 and 2021 are summarized as follows:
D ber 31, 2022 D ber 31, 2021
Fair value Book value Fair value Book value
Kyobo 9 Special Purpose Acquisition
Company W E - 21 19
Kyobo 10 Special Purpose Acquisition
Company 152 118 149 117
Kyuobo 11 Special Purpose Acquisilion
Company 20 20 22 19
Kyobo 12 Special Purpose Acquisition
any 20 20 - -
Kyobo 13 Special Purpose Acquisition
Company 20 20 - -

(6) Details of accumulated other comprehensive income for associates and a joint venture allocated to policyholder’s equity adjustments and deferred

tax liabilities as of December 31, 2022 and 2021 are as follows:

(Gain on valuation of associates

Amount allocated to policyholder's cquity
adjustment

Amount allocated to deferred tax lizbilitics

Amount allocated to accumulated other
comprehensive income

W

2022

2021

54

33
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
{In millions of won)

14. Fair value of finanecial assets and liabilities

(1) Book value and fair value of financial assels and liabilities as of December 31, 2022 and 2021 are as [ollows:

2022 2021
Book valoe Fair value Book vahie Fair value
Financial assets:
(ash and duc from banks W 2,837,410 2,837.410 2,897,044 2,897,044
Financial assets designated at fair value
through profit or loss 345,939 345,939 526,970 526,970
Financizl assets held for trading 10,907,935 10,907,935 7,214,310 7,214,310
Derivative assets 1,366,602 1,366,602 461,753 461,753
Available-for-gale financizl assets 33,065,588 33,065,588 60,794,120 60,794,120
Held-to-maturity financial assets 25,948 485 21,985,990 4,553,550 4,478,532
T.aan receivables 24,829,882 23,354,476 23,725,309 23,525,226
Other receivables 1,332,953 1,332,466 1,397,655 1,396,973
W 100,634,794 95,656,406 101,570,711 101,204,528
Tinancial liabilities:
Financial lizbilitics designated at fair value
through profit ot loss w 4,231,007 4,231,007 3,564,849 3,564,849
Financial lizhilities held for trading 98,389 98,389 117,484 117,484
Derivative Liabilities 2,557,084 2,557,984 £90.412 800,412
Borrowings 5,644 625 5,644 626 3,541,753 3,541.753
Other financial liabilities 2,292,106 2,286,551 3,044,839 3,084,810
w 14,824,201 14,818,647 11,195,337 11,199,308
(2) Financial instruments measured at the fair valoe
The Group classifies and discloses fair value of the financial instruments into the following three-level hierarchy:
- Level 1: Financial instruments measured at quoted prices from active markets are classified as fair value level 1.
- Level 2: Financial instruments measured using valuation techniques where all significant inputs are observable
market data are classified as level 2.
- Level 3: Financial instruments measured using valuation techniques where one or more significant inputs are not
based on observable market data are classified as level 3.
Financial instruments measured at fair value as of December 31, 2022 and 2021 are as follows:
2022
Level 1 Level 2 Level 3 Total
Financial arsets:
Financial assets designated at fair value through
profit or loss W - 298,124 47,815 345,939
Financial assets held for trading 1,459,489 9.436,945 11,501 10,907,935
Derivative assels 7,448 1,248,274 110,880 1,366,602
Available-for-sale financial assets 10,185,285 9,548 342 13,331 962 33,065,559
W 11,652,222 20,531,685 13,502,158 45,686,065
Financial liahilities:
Financial liabilities designated at fair value
through profit or loss W - = 4,231,097 4,231,097
Financial liabilities held for irading 98,339 - - 98,359
Derivalive hubilities 156,382 1,811,036 730,566 2,557,984
W 114,771 1,811,036 4,961,663 6,887,470
2021
Level 1 Level 2 Level 3 Total
Tinancial assets:
Financial assets desipnated at fair valie through
profit or loss W - 504,055 22915 526,970
Financial assets held for trading 1,569,544 5,641,766 3,000 7,214,310
Derivative assets 2,026 397,295 62,432 461,753
Available-lor-sule Gnencial assetls 22,692,405 25,693,300 12,408,415 60,794,120
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
w 24,263 975 32236 416 12,496,762 68,997,153
Financial liabilities;
Financial liabilities designated at Gair value
through profit or loss W - - 3,564,849 3,564,849
Financial liabilities held for trading 117,484 - - 117,484
Derivative liabilitics 8,722 687,590 184,100 890,412
w 126,206 697,590 3,748,049 4,572,745

(3) Changes in level 3 fair value hierarchy for the years ended December 31, 2022 and 2021 are as follows;

2022
Financial
ansets
designated at Financial labilities
fair value Financial designated at fair Available-for-
through profit assets held for  value through profit  Detivatives, sale
ar loss (*) trading (*) or loss net financial assels Total
Beginning balance W 22,915 3,000 (3,564,849)  (121,669) 12,408,414 8,747,811
Purchases/issuance 22,721 8,501 2,259,786 76,177 3,061,675 5,428,860
Settlements/disposals (1,858) - (3,310,962) (117,224) (1,394,835) (4,824,879)
Total income: 4,038 - 384,927 (456,969) (572,120) (640,124)
Profit or loss 4,038 - 384,927  (456,969) (4,356) (72,360)
Other camprehengive
income L & - - (567,764) (567,764)
Transfer ta level 3 - - - - (171,173) (171,173)
Ending balance W 47,816 11,501 (4,231,098) (619.685) 13,331,961 8,540,495
2021
[inancial
assets
designated at Financial labilitics
fair value Financial desipnated at fair Awailable-for-
through profit assets held for  value through profit  Detivatives, gale
ot loss (*) trading (*) or loss net financial assets Total
Beginning balance W 50,205 11,000 (3,083,526) (65,321) 10,939,028 7,851,476
Purchases/issuance 10,025 3,500 (3,300,122) 127307 3,044,983 (114,307)
Settlements/disposals (36,516} (11,500) 2,826,046 (38,509) (1,600,792) 1,138,729
Total income: (889) - (7,247) (145,146) 25,195 (128,087)
Profit or loss {889) - (7,247) (145,146) 26,310 (126,972)
Other comprehensive
income 5 g 4 g (1,115) (1,115)
Ending balance W 22,915 3,000 (3,564,849)  (121,669) 12,408,414 3,747,811

There was no transfer between level 3 and other levels during the year ended December 31, 2021.
(4) Total gains or losses for the years ended December 31, 2022 and 2021 recognized in profit or loss and gains or losses relating to financial
instruments in level 3 at the end of the reporting period are presented in the consolidated statement of comprehensive income are as follows:

2022
Losses reluling lo Onancial inslruments
Total losses held at the end of the reporting period
Recognized in profit or loss relating to financial
instruments in level 3 W (126,989) (72,745)
2021
Guins reluting to fnancial instruments
Total losses hcld at the end of the reporting period
Recognized in profit or loss relating to financial
instruments in level 3 W {64,070) {126,971)

(5) Valuation techniques and inputs used in measuring fair value of financial instroments classified as level 2 as of December 31, 2022 and
2021 are us follows:
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)
Type of financial instrument Valuation technique Input variables
Financial assets:
Financial assets designated at fair value Diseounted cash flow Discount rate
through profit or loss
Tinancial assets held for trading Discounted cash flow, Standard Interest rate, foreign exchange rate, stock price, etc.
price
Derivative assets Discounted cash flow, Option Interest rate, foreign exchange rate, stock price, ete.
pricing model
Available-for-sule Anancial assets Discounled cash (ow, Dividend Interest rale, foreign exchange mte, stock price, elc.
discount model
Financial liabilities:
Derivalive liabililies Discounted cash (low, Option Interest rale, foreipn exchange rate, stock price, ele.
pricing model, Black-Scholes
model

(6) There was no transfer between level 1 and level 2 fair value measurement during the years ended December 31, 2022 and 2021.
(7) Information about significant unobscrvable inputs in measuring financial instraments categorized within level 3 as of December 31, 2022

and 2021 are as follows, continued:
December 31, 2022

Fair value measurement
Valuation Input Range of estimartes for sensitivity to nnobservable
Type of financial instrument technique variables uncbservable inputs inputs

Financial assets:

Finuncial assels designated at ~ T-F Model, Stock price 977.452won Not stemdardized but
fair value throngh profit or Binomial model, depends on the structire
loss Price formulas of financial instrument

Volatility 0%-99%
Discount rate 22.29%
Corrclation 4.99~0.99
coefficient
Derivative assets Price formulas, Valatility 0%6-99% Far CDS, increase in
Simulation, correlation coefficient
1-factor Gaussiun would resull in a higher
Copular model, [uir value, For ELW,
Binomial model, Comelation -0.99-099 increase in volatility
Discounted cash flow coefticient wauld result in higher
fair value. Stock
derivative option is not
standardized but depends
on the structure of
Stock price 3,775~ 3,851won A significant increase in
stock price and volatility
wauld result in a higher
fair value

Available-for-sale financial Discounted cash flow, Permanent growth 0.00%-~1.00% A significant increase in

wssels Dividend discount raie growlh rate would result
model, Net asset in a higher fair value
method, Besidual Diseowunt rate 4.44%-16.43% A significant increase in
income model, ctc. discount rate would result
in 2 lower fair valuc
The volatility of 0-1% A significant incrcasc in
liquidation value liquidation value ratz
rate would result in a higher
fair value

Financial liahilities:

Financial liahilities Price formulas, Valatility 0%-59% Not standardized but
designated at fair valoe Simulation Correlation 0.99-099 depends an the structure
through profit or loss coefficient of financial instrument

Derivalive Labilities Price formulas, Volatility 09%-99% For CDS, increase in
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
Simulation, correlation coefficient
1-factor Ganssian would result in a higher
Copular model, [air value. For ELW,
Discounted cash Dow increase in volatility
Correlulion -0.99-0.99 would result in higher
coefficient fair value. Stock
derivative option is not
standardized but depends
on the structure of
financial instrument.
Discount rate 1.76%~3.15%
December 31, 2021
Fair value measurement
Valuation Input Range of estimates for sensitivity to unobservable
Tvpe of financial instrument technique variables unobservable imputs inputs
Financial assels:
Financial ussets desipnated  Price formuluas, Stock price 517,347won Not stundardized but
at fair value through profit Binomial modsl, The volatility of 0% ~ 99% depends on the sircture
or loss Simulation the undertying of financial ingtrument
assct
Discount rate -22.3%%
Correlations -0.99 ~ 0,99
Derivative assets Price formulas, The volatility of 0% ~ 99% For CDS, increase in
Simulation, 1-factor the underying correlation coefficient
Gaussian Copular assct wotlld result in a lower
madel, Binomial Correlations -0.99 ~0.99 fair value. For ELW,
model, Discounted increase in volatility
cash flow 2 would result in higher
Stock price 4,325won ~4,413won fuir valus. Stock
denivalive oplion is not
standardized but depends
on the strucre of
financial instrument. For
conversion rights, fair
value is increased as the
stock price rises.

A sipnificant increase in
discount rate would result
in a lower fair value, and
a significant decrease in
discount rate would result
in a higher fair value.

Available-for-sale financial ~ Discounted vash flow, Permunent growth 0% ~2.00% A sipnificunt increase in
ussets Dividend discount rate prowth rate would result
model, Net assct in a higher fair value
mcthoed, Discount rate 2.58%~26.57% A gipnificant increase in
Residual income discount rate would result
model, etc. in a lowrer fair value
The volatility of 0% ~ 1% A significant increase in

liquidation valuc
ratc

_R2-
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)
December 31, 2021
Fair value measurement
Valuation Input Range of cstimates for sensitivity to nnobservable
Type of financial instrument technique variables unobscrvable inputs inputs
Financial liahilities:

Financial liahilities Price formulas, The volatility of D% ~ 99% Wat standardized but
designated at fair value Simulation the underlying depends on the structure
through profit asget of financial ingtrument.
or loss Correlations -0.99 ~0.99

Derivative liabilities Price formulas, The volatility of 0% ~ 99% For CDS, increase in

Simulation, the nnderlying correlation coefficient
1-factor Gaussian aRset wauld result in a lower
Copular model, Corrclations .99 ~0.99 fair value. For ELW,
Dhscounted cush (ow Discount rate -0.58%~0.51% increase in volatility
would resull in higher
fair value. Stock
derivative option 13 not
standardized but depends
on the structure of
financial instrument. A
significant increase in
discount rate would result
in a lower fair value and
a significant decrease in
discount rate would result

in a higher fair valne.
(8) A sensitivity analysis for fair valoe measurement ariging fram changes in the significant onobservable inputs as of December 31, 2022 and
2021 are as follows:

2022
Profit or loss Other comprehensive income
Favorable Unfavorable Favorable Unfavorable
change change change change
Financial assets: w
Financial assets designated at
fair value through profit or
lass (*1) 157 (155) - -
Derivative assets (*1) 1,454 (3,855) - -
Available-for-sale financial assets
*2) 5 2 144 008 (137,554)
Investments in associatcs - - 519 (518)
W 1,611 {4,010) 144,527 (138,072
Financial liabilities:
Financial liabilities designated at
fair value through profit or loss
N W 35,357 (32219) . .
Derivative liabilities (*1) 78,674 (70,788) < :
W 114,031 (103,007) - -

{*1) A change in fair value is calculated by increasing or decreasing the cotrelation of the fluctuation range of carrelations (-10%-~10%4),
volatility (-10%~10%), underlying assets’ price (-1%~1%) and disconnt rate (-1%~1%}.

{*2) A change in fair value is calculated by i ing or decreasing the correlation of permanent growth rate (-1% ~1%), discount rate (-
1%~1%} and liquidation value rate (-1% ~1%).

2021
Profit or loss Other comprehensive income
Favorable TInfavorable Favorahle Tinfavarable
change change change change
Financial asscts: W

Financial asscts designated at

fair value through profit or

loss (*1) 45 (121) - -
Derivative assets {*1) (152) (557) - -
Available-for-sale financial assets

(*2) - - 142,077 {133,596)
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
W (107 (678) 142,077 (133.596)
Financial liabilitics:
Financial liabilities desipnated at
fair value throngh profit or loss
*1) w 31,923 (4,079) - .
Derivative Habilities (*1) 7076 (29.466) < s
W 38,999 (33,545) = =

(*1) A change in fair valuc is caleulated by increasing or doercasing the correlation of the fluctuation range of corrclations (-10%~10%),

volatility (-10%~10%), underlying assets” price (-1%~1%) and discount rate (-1%~1%).

(*2) A change in fair value is calculated by increasing or decreasing the correlation of permanent growth rate (-1% ~1%), discount rate (-

1%~1%} and Hquidation value rate (-1% ~1%).

(9) The fair value hicrarchy of financial instruments which are not measured at fair value in the consolidated statement of financial position

as of December 31, 2022 and 2021 are as follows:

2022
Level 1 Level 2 Level 3 Total
Financial assets:
Cash and due from banks W 1,292 2,236,118 - 2,837410
Held-to-maturity financial assets 11,643 909 10,342,081 = 21,985,990
Loan receivables - - 23,854 476 23,354.476
Other receivables - - 1,332 466 1,332 466
W 11,645,201 13,178,199 25,186,942 50,010,342
Financial lizhilities:
Rarrowings W - - 5,644,625 5,644,625
Other financial liabilities - - 2,286,552 2,286,552
W - - 7,931,177 7,931,177
2021
Level 1 Level 2 Level 3 Total
Financial assets:
Cash and due from banks A 4,659 2,892,385 - 2,897,044
Held-to-maturity financial assets 2,887,241 1,591,291 - 4,478,532
Loan receivables - - 23,525,226 23,525,226
Other receivables - - 1,396,973 1,396,973
W 2,891,900 4,483,676 24,922,199 32,297,775
Financial liabilitics;
Borrowings W - - 3,541,753 3,541,753
Other financial liabilitics - - 3,084,810 3,084,810
W - - 6,626,563 6,626,563

(10) Offsetting inancial assels and financial liabilities
Details of financial assets and fmancial habilities subject to offsetting, enforceable master nelting apreements and similar agreements as of
December 31, 2022 and 2021 are as follows:

2022
Financial asseis Amount not offsetting in the
Financial assets  Oflselling financial and liabilities statements of financial position
and lnbilities ussels und Liabilities recopnized Financial Cash collulerul
recopnized recogmized after offset instruments received Net amounts

Financial assets:
Derivative assers W 1,366,602 - 1,366,602 864,825 19,263 482,514
Receivables from

KRX 186,694 150,638 36,056 - - 36,056
Securities

Lending

Agreement 769,495 - 769,495 769,495 - -

W 2,322,791 150,638 2,172,153 1,634,320 19,263 518,570

Financial

liabilities:
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)
Securities sold W 98,389 - 93,389 98,389 - -
Derivative
liabilities 2,557,984 - 2557984 1,732,601 - 825,383
Bonds sold under
repurchase
agreements 2.954.145 - 2,954,145 2,954,145 - -
Payables to KRX 181,240 130,638 30,602 - - 30,502
W 5,791,758 150,638 5,641,120 4,785,135 - 855,985
2021
Financial assets Amount not ofi3ctting in the
Financial assets ~ Offsetting financial and lighilities statements of financial position
and lighilities assets and liabilities recognized Financial Cash collateral
recopnized recognized afler oflzet instruments received Nel amounts
Financial asscis:
Derivative assets W 461,753 - 461,753 272,187 66,279 123,287
Receivables from
KRX 400,373 359,490 40,883 28,414 - 12,469
Securities
Lending
Agreement 380,651 § 380,651 380,651 - 2
W 1,242,777 359,490 883,287 651,252 66,279 133,736
Financial
liabilities:
Securities sold W 117,484 - 117,484 117,454 - -
Derivative
liabilities 890,412 - 890,412 674,537 - 215,875
Bonds sold under
repurchase
agreements 2,191,832 . 2,191,832 2,191,832 . .
Payables to KRX 484,914 359,490 125,424 28,414 - 97,010
W 3,684,642 359,450 3,325,152 3,012,267 - 312,885
15. Investment properties
(1) Invesiment propetties as of December 31, 2022 and 2021 are as follows:
2022
Accumulated Accumulated impairment
Acquisition cost depreciation losscs Book value
Land W 753,970 = (6,704) 747,266
Buildings 484,175 (178,207) (10,991) 294,977
Structures 8,829 (3,249) (265) 5315
W 1,246,974 (181,456} (17,960) 1,047,558
2021
Accumulated Accumulated impuinment
Acyuisition cost depreciation losses Book value
Land W 756,202 - (6,953) 749,339
Buildings 482,058 (167,993) (10,816) 303,249
Structures 8,860 (3,090) (258) 5,512
W 1.247.210 (171,083) (18,027) 1,058,100
(2) Changes in investment propertics for the years ended December 31, 2022 and 2021 arc as tollows:
2022
Beginning Ending
balence Acquisitions Depreciation lmpaimoent Others (*1) balance
Land 3 749,340 - (649} - {1,425) 747,266
Buildings 303,249 1,070 (66) (10,412) 1,136 264,977
Structures 5,511 - - (173) (23) 5,315
W 1,058,100 1,070 (715} {10,585) (312) 1.047,558

(*1) Others represent transfers from(to) property and equipment.
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(In millions of won)
2021
Beginning Ending
balance Acquisitions Depreciation Impairment Othets (%) balance
Land w 775812 - - - (26.473) 748,339
Buildings 313,004 7,707 (7.044) (1) (10417) 303,249
Structures 5,855 - (178) - (165) 5,512
W 1,094,671 7.707 (7.222) [¢h) (37.055) 1.058,100
(*1) Others represent transfers from (to) property and equipment.
(3) Gain on investment properties for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Rental income e 84,542 82,842
Direct operating expenses for investment properties:
Generated from rental income 64,566 40,848
Not generated fraom rental income 7,258 5908

[4) The fair value of investment properties as of December 31, 2022 and 2021 are W2,527,244 million and 2,080,794 million, respectively.
‘The fair value is estimated by qualified and independent appraiser. T'he fair value of investment properties is classified as level 3.

Valuation techniques and inputs used in measuring investment properties as of December 31, 2022 are as follows:
Fair vahie measurement sensitivity to

Vzluation techniguoe Input variahles unobservable inputs
Cost approach, salcs comparison, Discount rate, Am ingreasc in discount rate, vacancy rate,
income approach vacancy ratc, operating cxpenses rate would result in a
operating expenses rafe, efc. lower fair value

(5) Investment properties pledged as collateral as of Decernber 31, 2022 and 2021 are as follows:

2022 2021 Purposc
Book value w 59,352 62,672  Establishment
‘Woori Bank, etc. Maxinmum of the right to
credit amount 72,234 75,090 collateral security

16. Property and equipment
(1) Property and equipment as of December 31, 2022 and 2021 are as follows:

2022
Accumulated impairment
Acquisition cost Accurnulated depreciation losses Book value

Land W £30,141 - (4,876) 825,265

Buildings 670,906 (244,554) (34.581) 391,771

Structures 20476 (8,349) (260) 11,867

Vehicles 2,293 (1,583) - 410

Equipment 334,238 (261,726) - 72,512

Conslruction in progress 29,047 - - 29,047
Right-of-use assel

(Real estate) 146411 (49.834) - 96,527
Right-of-use asset

{Vehicles) 3,743 (L661) - 2,082

Others 61,648 (38,764) (405) 22,479

L 2,098,903 (606,821) (40,122) 1,451,960

2021
Accumulated impairment
Acguisition cost Aecumulated depreciation losses Book value

Land W 828,684 - (4,876) 823,808

Buildings 653,368 (231,615) (34.794) 385,959

Structures 19,454 (7,787) (266) 11,401
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021

{In millions of won)

Vehicles 2,560 (2,013) 547
Equipment 312,308 (253,494) 58,814
Construction in progress 29,301 - 28,301

Right-of-use asset
(Real estate) 136,945 (58,404) 78,541

Right-of-use asset
(Vehicles) 3,219 (1,231) - 1,988
Others 58,260 (34,339) (404) 23,517
w 2,044,099 [588,883) (40,340) 1,414,876
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)

(3) The chanpes in asset revaluation of land accounted in other comprehensive incame and policyholder’s equity adjustments and deferred tax
liabilities as of December 31, 2022 and 2021 are as [ollows:

2022 2021
Revaluation reserves W 900,443 907,343
Amount sllocated inlo policyholder’s equily adjusiment 123,922 128,982
Delerred tax liabilities 212,126 219,827
Amount allocated inlo olher comprehensive income 564,395 558,534
(4) Reserve for revaluation as of December 31, 2022 is as follows:
Revaluation date Amount
January 1, 1981 W 165
April 1, 1989 300
April 1, 1999 23,900
24,365
Deferred tax effect (19,863)
W 4,502

As of April 1, 1999, a certain portion of the Group”s property and equipment was revalued in accordance with the Korean Asset Revaluation
Law. As a result, the revaluation difference amounting to W478,550 million was classified as asset revaluation reserve. Out of this amount,
47 800 million, excluding W430,750 million, was calculated as asset revaluation reserve. The asset revaluation reserve amounting to
323 900 million was transferred to capital stock during the year ended March 31, 2002. Out of W430,750 million, the amount of 64,000
million was transferred to the reserve for special participating policyholders’ dividends and was paid during the year ended March 31, 2002,
while the amount of ¥1,986 and W63,750 million transferred to reserve for social contaribudons in policyholders’ equity. The amount of
126,438 million, ont of the temainder amounting to W303,000 million, was used for dividends to policyholders for the year ended March
31, 2001, while the amount of W 176,562 million was transferred ta reserve for participating policyholder’s dividends for stabilization.

Om the olher hand, on April 1, 1989, the compuny revaluated properly and equipments in accordince with (he Assel Revaluation Acl, and
mesulted & revaluation difference of W 226,500 million. Afler making puyment on revaluation tax amount o W 6,796 million, W 131,823
million, excluding W 87 882 million of policyholders' equity, was recorded as revalnation reserve, of which KRW 65,600 million was
transferred to capital. OQut of W 87,882 million of the policyholders' cquity, W 54,151 million was accounted for as policvholder speeial
dividend reserve, and the remaining balance of W 3,731 million and W 30,000 million were appropriated as public project contribution funds.
Among the revaluation reserve, W 63,923 million of internal reserve was accumulated as the policyholder dividend stabilization reserve for
the year ended December 31, 2019, Of the policyholder dividend stabilization reserve, W 167,081 million was used as a policvholder dividend
fund, and as of December 31, 2022, the policyholder dividend stabilization reserve amounts to KRW 75,403 million.

17. Intangible assets
(1) Intangible assets as of December 31, 2022 and 2021 are as follows:

2022
Accumulated Accumuylated
Acquisition cost armortization impairment losses Book value
Goodwill w 62,911 - (15,160) 47,751
Sollware 137,640 (99.947) - 37,693
Developrent casts (*1) 360,417 (206,600) - 153,817
Memberships 15,794 (125) (823) 14,846
Customer relationships 25,861 (18,103) = 7.758
Others 9,163 (2,034) - 7,129
W 611,736 {326,809) (15.983) 268,994

(*1) ¥57,987 million of development costs relating to the new generation system are included as of December 31, 2022 and the remaining
nseful life of the development cost is 1.75 years.

2021
Accnmulated Accumulated
Acquisition cost amortization impairment losses Hook vahie
Goodwill W 61,132 - (13,821) 47,311
Software 125,509 (85,347) - 40,4562
Development costs (*1) 294,329 (157,629) . 136,700
Memberships 14,698 - (965) 13,733
Customer relationships 25,862 (12,931) - 12,931
Others 6,401 (187) - 6,214
w 528231 (256.094) (14.786) 257,351

(*1) W88.310 million of development costs relating to the new gencration system are included ag of December 31, 2021 and the remaining
useful life of the development cost is 2.75 years.
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)
(3) Impairmenl assessmeni of goodwill

Management reviews sales performance based on types of products by regions. Management of the Group allocates and manages goodwill by
segments (legal entity) as follows:

Beginning balance Acquisitions Impairment loss Ending bolance
Kyoho Hottracks Co., Lid. W 7,600 2 < 7.600
Kyobo Asset Trust Co., Lid. 39,711 - - 39,711
Fortress Innovation Co., Ltd 2 1,779 1,339 440
Ve 47,311 1,779 1,339 47,751

Major assumptions, permanent growth rate and discount rate used in the calculation of value in use with regards to sipnificant goodwill
allocated to cash penerating unit are as follows:

Kyobo Hotracks Co., Lid,

2023 2024 2025 2026 2027
Operating profit rate 0.38% 2.57% 3.84% 4.40% 4.81%
Permanent growth rate 1.00%
Discount rate 14.23%
Recoverable amount of cash-generating unit 26,664

Estimated sales for cach year was calculated by analyzing and reviewing the Group’s sales environment and middle and long-tcrm sales plan
based on sales results and data predicting future market volumes up to December 2022. Cost of sales were estimated based on the past
performance results and future business plan. Selling and administrative expenses comprise of expenses related to sales, labor costs, expenses
related to labor, fixed expenses, depreciation expenses and amortization expenses on intangible assets. As a resull of eslimating sales and cost
of sales, the annusal average operating profit rate for the forecasting period was 3.2%, and weighted average capital cxpensces, calculated by
using average beta and liability ratic of the companies in the same indusiry listed on KOSPI and KOSDAQ, were 14.23%. The Group
calculatad recoverable amount uzsing the DCF model.

Mujor assumplions, permanent growlh rate and discount mile used in lhe caleulation of value in use wilh repards o sipnificant goodwill
allocated to cash generating unit are as follows:

Kyoba Asset Trust Co., Ltd.

2023 2024 2025 2026 2027
Oparating profit rate 56.50% 56.60% 57.10% 58.90% 60.80%
Permanent Growth rate "
Discount rate 11.60%
Reeoverable amount of cash-generating unit 500,718

Operating income was estimated by reflecting past szles trends, external agency forecasts, and expert agency analysis based on the business
plan provided by the cormpany subjecl lo impairment assessmenl. Operaling expenses are estimated by dividing into personnel expenses,
variable cxpenses, fixed expenses, amortization cxpenses for tangible and intangible assets, and bad debt cxpenses. As a result of the Group's
estimation of sales and cost of sales, the annual average operating margin for the forecasting period was 57.98%, and the weighted average
cost of capital calenlated using the average heta and debt ratio of the same industry listed on the KOSPT and KOSDAGQ was 11.6%. The Group
used the DCF model to calculate the recoverable value.

Major assumptions, permanent growth ratc and discount ratc used in the calculation of velue in usc with regards to significant goodwill
allocated to cash penerating unit are as follows:

Foriress Innovation Co., Lid

2023 2024 2025 2026 2027
Operating profit rate 13.30% 26.90% 26.00% 39.90% 28.00%
Permenent Growlh raie 1.06%%
Discount rate 12.82%
Recoverable amount of cash-generating unit 3,761
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

Operuling meome was estimated by reflecling Varuble Guaranles Reserve System, IFRS17 Sysiem, ALM Sysiem, Pathwise Conversion
rclated to past sales trends, cxternal agency forccasts, and expert agency analysis based on the business plan provided by the company subject
to impairment assessment. Operating expenses are estimated by dividing into personnel expenses, variable expenses, fixed expenses. As a

result of the Group's estimation of sales and cost of sales, the annmual average aperating margin for the forecasting period was 26.82%, and the
weighled average cosi of capilal caleulaled using the average beta and debl ratio of the same mdustry listed on the KOSPI and KOSDAQ was
12.82%, The Group used the DCF model to calculate the recoverable value,

18. Deferred acquisition costs

Changes in deferred acquisition costs for the years ended December 31, 2022 and 2021 are as follows:

-62-

2022
Acquisition costs
Immediately Amortization of
Beginning Total generated expensed Deferred deferred acquisition Ending
balance acquisilion cost amount amount cOosts balance
hdividmlisurance. 113985 £73 820 (275,220) 598,600 (580.717) 1,131,168
Group insurance 45,144 29,057 (3,901) 25,156 (22,818) 47,482
W 1,158,429 902,877 (279,121) 623,756 (603,535) 1,178,649
2021
Acquisition cosls
Immediately Amoriization of
Beginning Total generated expensed Deferred deferred acquisition Ending
balance acquizition cost amount amount costs balance
Individual insurance 4, 1,144,477 744 677 (256,686) 487,991 (519,183) 1,113,285
Group insurance 44210 26,057 (5,331) 20,726 (19,792) 45,144
W 1,188 687 770,734 (262,017) 508,717 (538,975) 1,158,429
19, Other asscts
(1) Other assets as of December 31, 2022 and 2021 are as follows:
2022 2021
Reinsurance assets W 35,575 31,830
Prepaid expenses 34,405 12,116
Advanced payments 18,829 42,922
Invenlones 118,222 98,510
Others 12,798 11,852
W 219,828 197,250
(2) Inventories as of December 31, 2022 and 2021 are as follows:
2022 2021
Merchandise W 116,454 99,001
Finished goods 3,191 849
Supplies 334 409
Sub-matcrials = =
Merchandise in transit = 1
119,979 100,260
Accumulated impairment loss, merchandise W (1,604) (1,554)
Accnmulated impairment loss, finished goods (152) (196)



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)

(1,756) {1,750)

W 118,223 93,510

(3) The amounts of inventories recogmized as on expense which is included in cost of sales for the years ended December 31, 2022 and 2021
are 3635,067 million and 545,376 million, respectively
(4) Contract assets included in other assets as of December 31, 2022 and 2021 are as follows:

2022 2021
Refund asscts (estimated refurn asscts) W 1,629 2,004
Due from customers - 3,067
W 1,629 5,071

20. Liabilities under insurance contracts
(1) Details of liabilities under insurance contracts as of December 31, 2022 and 2021 are as follows:

2022
Pure
cndowment Death Endowment Group Total
Premium reserve W 28,508,175 40,607,171 8,715.418 262,380 78,093,144
Uneamed premiom reserve 18 667 1 6,232 6,918
Reserve for outstanding claims 1,089,081 801,926 86,284 28,216 2,005,507
Reserve for participating
policyholder’s dividend 444,809 2,57¢ 2,363 46 449,797
30,042,083 41,412,343 8,804,066 296,374 80,555,366
Guarantee reserve 1,014,324
Dividends reserve for
policyholder’s income
participation 71,802
Reserve for lozses on dividend
insurance contract 60,468
W 81,701,960
2021
Pure
endowment Treath FEndowment Group Tatal
Promium reserve W 29,126,231 38,641,768 7,542,560 256,453 75,567,012
Uncamed premium reserve 36 701 1 6,653 7,391
Reserve for outstanding claims 1,073,946 808,757 81,413 33,069 1,997,185
Reserve for participating
policyholder's dividend 447,082 2,829 2,488 54 452,453
30,647,295 39,454,055 7,626,462 296,229 78,024,041
(Fuarantec rescrve 1,122,538
Dividends reserve for
policyholder’s income
patticipation 72,355
Reserve for losses on dividend
insurance contract 67,907

w 79,287,141
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

(2) Changes in habilities under msurance coniracts for the years ended December 31, 2022 and 2021 are a3 ollows:

Preminm reserve

Unearned premium reserve

Reserve for cutstanding claims

Rescrve for participating
policyholder's dividend

Guarantes reserve

Dividends reserve for policyholder’s

income participation

Reserve for losses on dividend
imsurance conlract

Premiom reserve

Unearned premium reserve

Reserve for cutstanding claims

Reserve for participating
policyholder’s dividend

Guarantes ressrve

Dividends reserve for policyholder’s

income participation

Reserve for losses on dividend
insurance contruct

21. Policyholder’s equity adjustments

Policyholder's equity adjustments as of December 31, 2022 and 2021 are as follows:

Reserve for policyholder dividend stabilization

Fund ffor public projects

Gain (loss) on valuation of available-for-sale financial asscts

Gain on valuation of investment in associates
Gain on revaluation of property and equipment

22, Liability adequacy tests (LAT)
(1) Application of LAT

2023
Beginning balance Increase(decrease) Ending balance
75,567,012 2,526,133 78,093,145
7,391 (473) 6,918
1,997,185 8,323 2,005,508
452,453 (2,657) 449,796
1,122,838 (108,515) 1,014,323
12,355 (553) 71,802
67.907 (7.439) 60,468
79,287,141 2,414,819 81,701,960
2021
Beginning halance Increase(decrease) Ending balance
73,072,929 2,494 083 75,567,012
8,314 (923) 7,391
1,948,903 48,282 1,997,185
451,724 729 452,453
1,076,162 46,676 1,122,838
56,829 15,526 72,355
71,335 (3,428) 67,907
76,686,196 2,600,945 79,257,141
20022 2021
75,403 78,004
99,466 99466
(135,476) 413,158
6
123,922 128,982
163,323 719,616

‘T'he Group reviewed the appropriateness of measurement of the premium reserve, uncarned premium reserve, and puarantee reserve as the
current holding contracts as of Deccmber 31, 2022, Premium rezerve is calculated by deducting unamortized deferred acquisition costs and
insurance contract loan from the net level premium reserve applying the Regulation on Supervision of Insurance Business Article 6-3.
However, the liabilities using the current estimation and the liabilities for defined payment obligations are exempted from evaluation.

(2) Calculation of LAT

The Group assesses the appropriateness of LAT by calculating a valuadon basis using the current vahies of all future cash flows that may
arise from the insurance contracts currently held, and if the valuation hasis amount exceeds the book value of a liability reserve, the Group
recognizes the difference as an additional amount in the reserve,

(3) The assumptions and calculation methods

The assumptions and calculation methods used in the calculation of current estimates for future cash flows in the Liability Adequacy Test as

of December 31, 2022 and 2021 are as follows:

—Bil-



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)

2022 2021 2020
Discount rate (*1) 2.84%~21.14% -3.39%~19.54% -3.98%~23.96%
Risk premium raie (*2) 21.0%~264.0% 19.5% ~247% 25%~232.5%
Surrender ratio (*3) 0.5%~54.5% 0.3% ~63.5% 0.3%~70%

(*1) Scenaria presented by Financial Supervisory Service

{(*2) The rutio of premium paid (o risk premium by each product tvpe, channel type, sale peried, and lapse of time wag loulaled based on the
past empirical statistics of recent 5 years or more.

(*3) 'I'he surrender ratio was calcolated by the ratio of surrender premium to overdue premium by product type, channel type, payment method
and lapsc of time based on the past empirical statistics of recent 5 years or more.

Acquisition costs of the operating and administrative cxpenses are caleulated by applying ratio of actual acquisition cost to planned acquisition

cost based on past statistics of recent 1 year by product type. Maintenance fee is based on past statistics of recent 1 year by insurance and

insurance contracts.

(4) Result of LAT
The results of Liability adeguacy test as of December 31, 2022 and 2021 are as follows:
2022
BRseeve e Test LAT base Premium surplus (deficit)
Siparme:
Interest raic-fixed 11,274,185 16,339,687 (5,065,512)
Interest rate-linked 5,785241 5,782,623 2,618
Non- participating:
Intecrest rate-fixed 20,643,020 17,422,319 3,220,701
Interest rate-linked and investmenis-
linked 33380388 15,391,857 17,988,531
71,082,834 34,936,496 16,146,338
2021(*1)
Peserve fattest LAT base Premium surplus (deficir)
Participating:
Interest rate-fixed 11,213,809 15,934,029 (5,720,220)
Interest rate-linked 5852418 5,741,354 111,064
Non- participating:
Interest rate-fixed 16,182,009 16,335,468 (353.459)
Interest rate-linked and investments-
linked 35,505,187 21,352,583 14,152,604
68,753 423 63,563,434 5,189,989
20200*1)
Bakirve T Tkt LAT base Premium surplus (deficit)
Parlicipating:
Interest ratc-fixed 11,143,268 20,945,969 (9,802,701)
Interest rate-linked 5888398 5,824,107 64,291
Non- participating:
Interest rate-fized 15,947,650 17,629,634 (1,681,984)
Interest rate-linked and investments-
linked 32,696,001 20916428 11,779,573
65675317 65316,138 359,179

-6h-



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

23, Financinl liabilitics designated at fnir value through profit or lvss
Financial liabilitics designated at fair valuc through profit or loss as of December 31, 2022 and 2021 arc as follows:

2022 2021

Hybrul finuncial inglrumenls:
Equily-linked securilies sold W 1,379,102 802,432
Derivatives-combined securities sold 99 186 434,163
Derivatives-combined debt sold 2,585,907 2,165,878
Credit risk adjustment {4,009) (1,192)
The settled amounts of valuation 170,911 163,568
W 4,231,097 3,564 249

24, Financial liabilitics held for trading
Financial hubikities held for trading as of December 31, 2022 and 2021 are as follows:
2022 2021
Securities sold:
Fquity W 80,201 106,426
Government bond and local government bond 18,188 11,058
W 08,389 117,434
25, Borrowings
Bormmowings as of December 31, 2022 and 2021 are summanized as follows:
Creditors 2022 2021

Bonds sold nnder repurchasze
Agreements {*) Public afferings, Tnstimtions W 2,954,145 2,191,832

Subordinated debt securities
issued Pohang Fusion Tech Districl elc 7,148 4,525
Overdmu(l commitments Slundurd Chartered Bunk, elo. 500,000 -
Call money Sumzsung Assel Management 200,000 5
Borrowings from KSFC KSFC 209,627 134,088
Borrowings for general purpose Woori Bank, cte. - 5.000
Borrowings for cquipment Kookmin Bank, cic. 32,554 15,000
Debentures Individuals, etc. 1,366,951 1,167,008
Other Borrowings Individuals, etc. 374,200 24,300
W 5,644,625 3,541,753

(*) It is 2 financial instrument (hat dees not meet the requirement of removal condition as it belongs Lo the apreement which borrower should
repurchases the stock wilh the ixed price al (be end of the contrct.
26, Other financial liabilities

(1) Other financial liabilities as of Decernber 31, 2022 and 2021 are as follows:

2002 2021

Insurance payables:
Dommant policies W 35,856 33,567
Insurunee settlement adjustments 8,723 7,415
Reinsurance payables 69,325 61,067
113,904 102,049
Accounts payable 309,375 524,161
Accrued expenses 393,265 441,569
Leaschold deposits reccived 98,735 101,009
Less: Present value discount (7.104) (6,514)
Trust accounts Habilities 88,409 20,603
Customers' deposits 955,167 1,576,795
Securilies deposil received 80,343 90,788
Mon-controlling interesis liabilities (*1) 28,577 29,463
Others 137,222 134,037
Lease liahilities (*2) 94,212 70,789
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)

(*1) 'The cumulative amount of non-controlling interests in the consolidated beneficiary certificates.
(*2) Lease liabilities are recognized and measured in accordance with KIFRS 1116,
(2) Leasc cxpenscs for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Short-term lease expenses (*1) W 2.897 1,276
Lease of low-value asset expenses (*1) 570 584
Interest expenses of lease labilities 2,336 1,883
W 5,803 3,743

(*1) The lease payments were recognized as an expense on a straight-line basis over the lease term.
(3) Details of leuse linbihilies by lhe matunily according (o remaining lease lerms as of December 31, 2022 and 2021 are as follows:

2022
Less than 1 year 1~ 35 years More than 3 years
Real cstates W 45,388 67,425 20,021
Vehicles 599 1491 -
W 45,987 68,916 20,021
2021
Lzess than 1 year 1~ 5 years More than 5 years
Reul estales W 44,534 50,720 19,858
Vehicles 875 1,133 -
W 45,409 51,853 19,858

(4) Details of lease payments related to lease liabilities are 3¥54,856 million and 351,820 million for the years ended December 31, 2022
and 2021, respectively.
27. Provisions
(1} Changes in provisions for years ended December 31, 2022 and 2021 are as follows:

2022
Provision for
decommissioning Litigation Others (*1) Total
Beginning balance B 15,229 341 6,653 22,223
Charge for the year 7.532 - 2,369 9,901
Utilized (1,155) - (3,004) (4,159)
(Reversal of) provision, net (7,183) 971 2.803 (3,409)
Ending halance W 14,423 1312 8,821 24,556

(*1) Refund liability of W 1,810 million correspending to the contract liability is included.

2021
Provision for
decommissioning Litigation Others (*1) Tatal
Beginning balance L 15,470 334 B,188 24,192
Churge lor (he year 12,377 - 1.573 13,950
Utilized (2.046) = (400) (2.446)
(Reversal of) provision, net (10,572) (193) (2,708) (13,473)
Ending balance W 15,229 341 6,653 22,223

(*1)} Refund liability of W2, 247 million corresponding to the contract liability is included.
(2} The nature of the provisions and the timing of the expected autflow of econamic henefits for year ended as of December 31, 2022 are as
follows:

2022

-&7-



Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

Less than More than 5
1 year 1 ~3 yeats 3~ 5 yeats YEars Total
Provision for decommissioning W 4,841 4,751 3,035 1,795 14,422
Litigation 1,111 201 - - 1312
Other provisions 2,667 2941 198 3,016 8,822
W 8.619 7.893 3233 4,211 24,556

28. Defined benefit liabilities (asscis)

(1) The Group operates a defined bepefit plan based on compensation for pension of the employees and the period of services rendered. The
Group has entrusted the plan assets of defined benefit obligations at Kookmin Dank and others.
Defined benefit plan liabilities (assets) as of December 31, 2022 and 2021 are summarized as follows:

2022 2021
Present value of defined henefit oblipations pia 353,042 367,337
Fair value of plan assets (273,434) (385,864)
Defined benefit liabililies (assels) W 79,608 (18,527)
(2) Chanpes in the present value of defined benefit obligations for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balance W 367.337 397317
Current service costs 62,644 64,438
Interest expenses 8,704 6,631
Remeasurements: (48,105) {27,685)
Actuarial pain from chanpes in financial
assumptions (52.750) (25,175)
Effect of changes in demographic assumptions (1.663) (2,135)
Expericnce adjustments 6,307 (375)
Benefits paid by the plan (35,934) (73,364)
Past service costs (1,554) a
Ending balance W 353,042 367337
(3) Chanpes in the fair value of plan assets for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balance W 383,864 369,310
Interest income 9251 6,099
Remeasurements (8,281) (2,227)
Contributions paid into the plan 46,374 53,225
Benefits paid by the plan (42,853) {39,467)
Other administrative costs (289) {1,076}
Others (116,632) 2
Ending balance W 273,434 385,864
(4) Plan assets as of December 31, 2022 and 2021 are as follows:
2022 2021
Amount Ratio (%) Amaount Ratio (%)
Cash and vash equivalents (*) W 162,954 59.60 248,544 64.41
Equity securities 3,565 1.30 9,110 2.36
Dcbt sccuritics 33,674 12.32 58,596 15.19
Investment fund 73,241 26.79 69,614 18.04
w 273,434 100.00 385,864 100.00

(*) Cash and cash equivalents include products that guarantee the principal, such as bank deposits, equity-linked, interest rawe-linked, and

guarantead interest contract.
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Notes to the consolidated financial statements
December 31, 2022 and 2021
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(5) Actuarial assumptions as of December 31, 2022 and 2021 are as follows:

2022 2021
Discount rate (*) 2.4%~5.86% 2.10%~2.88%
Fulure salary increasing rate 2.2%~7.00% 3.0005~7.00%
(*) Considering (he tming of the payments of relirement benefits, the Group applied a rale of return of unsecured debenlure bonds with a
rating of AA—+,
(6) Sensitivity analysis
Sensitivity analysis of the present value of defined benefit obligation as of December 31, 2022 is as follows:
2022
1% Poim Increase 1% DPeint Decrease
Discount rate W (18,123) 20,196
Future salary increasing rate 21,105 (19,266)

(7) The weighted average maturity of the defined benefit oblipation is 3.38~12.78 years as of December 31, 2022,

29. Other lLiabilities
Other liabilities as of December 31, 2022 and 2021 are as follows:

2022 2021

Advances received W 19,226 20,063
Unearned income{*1) 76,634 72,750
Withholdings 78,288 64,430
Value added tax withheld 9,635 12,475
Uneamed insurance premium 291,373 578,612
Others(*2) 19,931 21,930

W 485,087 770,262

(*) The Group provided a certain portion of the customer's purchasc amounts as points, and the points awarded arc accounted as deferred
revenue 1o be recognized as sales at the time of use of the points in the fiure and deducted from sales. Amounts of customer loyalty programs
are W11,744 million and W12,048 million as of December 31, 2022 and 2021, respectively.
(*2) Others include the amount estimated to be paid in the future to the pelicyholder of the immediate amuity inheritance maturity type.

30. Derivatives
(1) The notional amounts of derivatives as of December 31, 2022 and 2021 are as follows:

1) Exchange traded
2022 2021

Imterest rate related:

Interest rate futurcs W 2,358,312 1,858,345
Equity related:

Stock index futures 679,568 803,325
Stock index options 21,339 5,403
Overseas index fitures - 7,772
Stock subscription warrants - 58
F00 907 816,558

Commodity related:
Overseas commodity firures 7,599 5,019
Other - 1,293
7,599 6,312
W 3,066,818 2,681,215

2) Over the counter
2022 2021
Hedge related:
Currency related:

Currency forwards W 3,727,297 4437936
Currency swaps 9,174,751 10,804,662
12,002,048 15,242,598

Interest rate related:
Interest rate swaps 72,172 12,588
Interest rate forwards 4,926,531 2,282,081
4,998,703 2,294,669
17,900,751 17,537,267
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Non-hedge related:
Currency related:
Currency forwards 5,000,463 4,012,664
Currency swaps 12,874,930 10,423,019
17,965,443 14,435,683
Tnterest rates related:
Interest rate swaps 30,964, 409 23,004,332
Interest rate options 3,695,277 11,064
34,659,686 23,105,3%%
Equity related:
Stock index options 621,994 136,549
Stock swaps 1,772,369 891,506
Conversion righls 9,756 15,776
2,404,119 1,044,231
Credit related:
Credit default swaps 11,959,067 9,599,188
Commeodity related:
Oversea commodity forward 7,595 5,019
66,945,914 48,186,517
W 84,896,665 65,726,784
(2) Fair values of derivative instruments for hedging as of December 31, 2022 and 2021 are as follows:
2022 2021
Asgets Liabilities Assets Liabilities
Hedge related:
Currency related:
Currency forwards W 90,767 59,731 27,5361 60,545
Currency swaps 70,098 409,299 31,351 284,677
160,865 469,030 79,112 345,622
Interest rate related:
Interest ratc swaps - 2,654 38 =
Interest ratc forwards 43,174 454,393 6,160 77,810
43,174 457 047 6,198 77.810
204,039 926,077 85,310 423,432
Non-hedge related:
Currency related:
Currency forwards 118,657 70,608 8,574 34,339
Currency swaps 479,813 556,233 151,034 186,595
598 470 626,841 159,608 220,934
Interest ratc related:
Interest rate swaps 164,010 98,315 34,238 61,093
Interest rate options 169,961 42,186 24,935 -
333,971 140,501 59,173 61,093
Equity relatzd:
Preemptive rights - - 47 -
Stock index options 383 15,723 - 3,857
Stock warrants = 381 = 7,173
Stock gwaps 70,018 63,676 31,175 4,313
Conversion rights 5,131 - 4.821 =
Others 35,958 SR2,826 9,762 131,543
111,490 662,606 45,305 146,888
Credit related:
Credit default swaps 120,517 206,809 112,626 39,017
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Commodity related:
Commodity swaps 147 144 36 35
1,164,595 1,636,901 377,248 467,967
Adjustment of credit risk (2.032) (4,994) (805) (987)
w 1,366,602 2,557,984 461,753 890412
(3} A gain or loss an valuation of derivatives for years ended December 31, 2022 and 2021 are as follows:
2022
Accumulated other comprehensive
Profit or loss income (*}
(Gain Loss (Gain Loss
Hedge related:
Currency related:
Currency forwards W 83,587 58,711 3,883 8,783
Currency swaps 25491 675,003 328,873 25,549
108,078 733,714 332,756 34,332
Interest rate related:
Interest rate swaps - - - 2,654
Interest rate forwards 11,704 - 31,470 454,393
11,704 - 31,470 457,047
120,782 733,714 364,226 491,378
Non-hedge related:
Currancy related:
Currency lorwards 118,305 59,844 - -
Currency swaps 408215 427,452 = =
526,520 487,286 % =
Tnterest rate related:
Interest rale swaps 239345 457,832 - -
Inlerest rale oplions 149319 34,102 - -
388,664 531,934 - 5
Equity related:
Slock warrumls 1,365 120 - -
Slock index options 10,194 5,195 - -
Stock forwards and swaps 23,077 67,858 - -
Conversion rights 1,080 1,232 - -
35,715 74,405 5 .
Credit related:
Credit default swaps 42,637 211,514 - -
Commodity related:
Commodity swaps 108 139 - -
4u3,644 1305288 - =
Adjustment of credil risk 4,179 1401 - -
W 1,118,605 2,040,403 364,226 491,378
(*) Accumulated other comprehensive income from cash flow hedge before adjustment for income tax effect.
2021
Accumulated other comprehensive
Profit or loss income (*)
Gain Loss Guin Loys

Hedge related:
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Currency related:
Currency forwards B 19,272 102,616 3,237 13,879
Currency swaps 6,572 772,117 22,286 140,819
25,844 874,733 25,524 154,699
Intcrest ratc related:
Intcrest ratc swaps - - 37 -
Interest rate forwards 4,338 57,122 1,822 20,688
4,338 57,122 1,860 20,688
30,182 931,855 27,383 175387
Non-hedge related:
Currency related:
Cumrency forwards 25,906 44 184 - -
Currency swaps 253,339 330,689 - ~
279,245 374,873 - -
Interest rate related:
Interest rate swaps 61 846 23513
Interest rate options 24,935 -
86,781 23,513
Equity related:
Stock warrants 4434 72 2, =
Stock index options 1,761 5,520 = =
Stock forwards and swaps 1 725 - -
Conversion rights 1,363 9 - -
Others 6,342 85479 - -
13,501 91,805 - -
Credit related:
Credit default swaps 51,129 75464 - -
Commodity related:
Commodity swaps 83 44 - -
431,139 565,699 - -
Adjustment of credit risk 2,475 162 - =
W 463,796 1,497,716 27,383 175,387

(*) Accumulated other comprehensive income from cash flow hedge before adjustment for incorne tax effect.
(4) A pain ot loss on hedging instruments and hedged items that apply fair value hedges for the years ended December 31, 2022 and 2021 are

as follows:
2022 2021
Gain Loss Gain Loss
Hedged items w 140,106 (79,556) 201,909 (22,130)
Hedging instruments 212,586 (263,742) 60,616 (245,418)
(5) Cash flaw hedges

Due to various reasons (i.e. currency swap contracts for cash flow hedges have reached maturity), the effective portion of hedges for the years
ended December 31, 2022 and 2021 realized as gain on valnation of derivative instruments amounted to $2,250 million and W8,670 million,
respectively, and loss on valnation of derivative instruments amonnted to Wa,048 million and W29,076 million, respectively, The ineffective
porlion of cash Now hedges recognized as current gains of W1 million and losses of W2 millions, respeclively, for the years ended December
31,2022 gnd 2021.

‘The maximum expected period during which the Group's cash flows are exposed to fluctuation risk is through September 13, 2029 bused on
derivative instrument contracts to which cash flow hedges arc applicd.

31. Separate accounts
(1) Assets and liabilities of separate accounts as of December 31, 2022 and 2021 are as follows:
2022 2021

Assets Liabilities Assets Liabilities

T
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Insurance contmact and investment contract
with discretionary participating features:
PBetirement insurance k2
Varizble lifc insurance

Invcstments contract with
no discretionary participating fraturcs:
Retirernent insurance
Retirement pension

Separate accounts receivable
Separate accounts payahle

W

(2} The statement of financial position of the scparate accounts as of December 31, 2022 and 2021 are as follows:
1) Insurance contract and investments contract with discretionary participation feature

Assets:
Cash and due from banks
Financial assets held for trading
Loan receivables
Other assats
(Greneral account credits
Total asscts before consolidated adjustments

Conzolidated adjustments
Total asscts after consolidated adjusiments

Liabilities, reserve and accumulated other
comprehensive income:
Other liabilities
Goeneral account debits
Total Habilities

Reserve for policy holders
Total reserve and accumulated other
comprehensive income

Total liabilitics, reserve and accumulated
other comprehensive income

2) Investments contract with no discretionary participation feature

Assets:
Cash and due from banks
Financial assets designated at fair value
through profit or loss
Financial assets held for trading
Available-for-sale financial assets
Loan receivables
OUther asscts
General account credits
Total assets before consolidated adjustments

Consolidated adjustments

Total assets after consolidated adjustments

63,554 63,554 85,981 85,981
14,445,048 14,448,885 16,635,446 16,640,985
14,508,602 14,512,439 16,721,427 16,726,966
1,582 1,582 1,653 1,653
11,575,383 11,921,055 9,325,204 9,347,986
11,576,965 11,922,637 9,326,857 9,349,639
- (70,831) - (29,712)
(1,630,611) 2 (875,855) 5
24.454.956 26,364,145 25,172,429 26,046,893
2022 2021

W 407,154 335,682

12,761,590 15,289,313

1,043,335 717,763

205,580 311,698

94,780 72.510

14,512,439 16,726,966

(3,837 (5,539)

W 14,508,602 16,721,427

W 56,016 137372

54,146 12,182

110,162 149,554

14,402,277 16,577.412

14,402,277 16,577,412

W 14,512,439 16,725,966

2022 2021

W 627,998 500,039

23,551 -

447,399 767,464

6,728,620 5,503,818

2,163,648 1,490,524

58,032 45,924

1,535,832 803,345

11,585,680 9,511,114

(8,714) (184,257)

W 11,576,966 9,326,857
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Liabilities, reserve and accumulated other

comprehensive income:
Other liabilitics i 34,432 31,989
Generul uecount debits 16,785 17,530
‘Total linbilities 51,217 49519
Reserve for policy holders 11,871,419 8,300,120
Accumulated other comprehensive income (454,444) (20,541)
Total reserve and accurnulated other
comprchensive income 11,416,973 9,279,579
Total ligbilitics, rescrve and accumulated
other comprehensive income W 11,468,193 0,329,098
(3) The statement of profit or loss of the separate accounts for the years ended December 31, 2022 and 2021 are as follows:
1) Insurance contract and investments contract with discretionary participation feawzre
2022 2021
Guaranleed
interest Investment Guaranteed Investment
contracts linked contracts  interest contracts linked contracts
Revenues:
DPremium income W - 1,696,175 - 1,952,187
Interest income 1,420 152,446 948 115,990
Dividend income 29 97,076 6 100,504
(ain on securities 166 183,538 493 810,985
Gain on foreign currency transaction - 27,381 - 7,386
Gain on transaction of derivatives - 389,006 - 370,582
Other income 1,631 28,117 764 30,614
W 3,246 2,613,829 2,211 3,388,248
LCxpenses:
Increase (decrease) in policy reserves B {22,396) (2,041,153) (3,974) (332,948)
Tnsurance claims paid 23,340 1,231,964 5,002 1,913,564
Minimum puarantee fee - §8.645 - 102,769
Separate account commission 438 591,866 521 609,065
Commission fee - 15,007 - 41,543
(Reversal of) provision for losses on loan (5) (23) (18) 12
receivables
Loss on securities 1,869 2,247,580 590 671,149
Loss on foreign currcney transaction - 10,815 - 1,770
Loss on transaction of derivatives = 479 363 - 381,088
Other cxpenses - 9.675 - 236
w 3,246 2,613,829 2,211 3,398,248
2) Investments contracts with no discretionary participation feature
2022 2021
Guaranteed Guaranteed
interest Investment interest Investment
contracts linked contracts contracts linked contracts
Revenues:
Inlerest income W 220,430 918 131,637 429
Dividend income 12,527 1,102 11,081 774
Gain on securities 18,766 1,714 41,736 18,851
Gain on foreign currency transaction 1,441 7879 1,063 2,546
Gain on transaction of derivatives 5,793 9,179 6,481 851
Other income 31,527 ] 24,034 1,664
297 484 20,798 216,032 25,115
Cansgolidated adjustments - - {1,704) -
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W 257,484 20,798 214,328 25,115
Expenses:
Increase (decrease) in policy reserves W 177,119 (35,783) 114,131 16,312
Separate account commission 37,056 556 16,337 1,126
Comnmission fee 37 650 24 531
Provision for losses on loan receivables 2,085 - (2,033) =
Loss on securitics 56,681 38,770 41,200 4,158
Loss on foreign currency transaction an 2,301 365 463
Loss on transaction of derivatives 22,639 12,431 22,478 2,525
Other expenses 1,827 1.373 3,530 -
297,484 20,798 216,032 25,115
Consolidated adjustments (1,962) - (1,704) -
W 285,522 20,798 214,328 25,115
(4) The Group provided W272,651 million and W372,98¢ million of separate account assets as collateral as of Decernber 31, 2022 and 2021
for future substitte securities.

(5) Ofsetting financial assets and financial liabilities
Deluils of financial assels and financial linbikites subject (o offselting, enforceable master nelling agreements and similar agreements as of
December 31, 2022 and 2021 are as follows:

2022
Amount not offsetting in the
Financial assels Etatements of financial pasition
Financiul assets  Offsetting financial recopnized Financial Cash collaternl
Tecognized assets recognized after offset instruments recaived Net amounts
Tinancial assets:
Securitics Lending
Agreement W 113,014 - 113,014 113,014 -
2021
Amcunt not offsetting in the
Financial assets statcments of financial position
Financial assets ~ Offsetting financial recognized Financial Cash collateral
recognized assets recognized after offket ingtruments received Net amounts
Financial
assets;
Sccuritics Lending
Agreement W 509,778 - 509,778 500,778 - -
(6) Securities lending and borrowing as of December 31, 2022 are as follows:
Type Amount Valuation standard
Securities lent Debt & Equily securities L+ 78 113,014 Fair value

(7} In accordance with the regulations under Trust Business Act, the Group separately accounts for the trust assets from the existing assets and
recognizes trust commission fec as operating revenue when recciving trust commission fee. As of December 31, 2022, the total amount of the
trust funds under contract with the Group amounts to W 11,087,270 million.

32. Equity
(1) Equity as of Decembet 31, 2022 and 2021 are as follows:

2022 2021
Capital stock:
Common stock W 102,500 102,500
Hybrid bonds:
Hybrid bonds 1,108,899 1,020,054
Capital surplus:
Share premium 359,937 359,937
Asset revaluation surplus 4,502 4,502
Others 149441 155,740
513,880 520,179
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Capital adjustments:
Negative equity changes in equity method adjustments (15,99%) (15.995)
Others {100,381) 3,993
(116,376) (12,002)
Accumulated other comprehensive income, net of tax:
(Gain (loss) on valuation of available-for-sale financial assets {1,769,582) 1,468,566
Loss on valuation of cash low hedpe derivatives (93.457) (107,303)
Guin on valuation of myestment in associales 34 25
Other comprehensive loss of separate accounts (334,016) (14,891)
(ain on revaluation of property and equipment 564,394 558,534
Loss on valuation of held to maturity financial assets (1.794.466) -
Foreign currency translation adjustments for foreign operations 51 182
Remeasurement loss related to defined benefit Liabilities 37,757 9,092
(3,388,805) 1,914,205
Retained camnings:
Legal reserve 51,250 51,250
Other statutory reserve 1,096,736 -
Regulatory reserve for loan loss 164,398 122,534
Retained eamings 7,016,974 7,874,802
Voluntary reserve 3,000 3,000
332,358 8,051,586
Non-controlling imterests 373,032 358,252
Rt 6,925,488 11,954,774
(2) Capital stock
Capital stock as of December 31, 2022 and 2021 arc as follows:
2022 2021
Number of authorized shares 300,000,000 shares 300,000,000 shares
Par value per share in won W 1,000 1,000
Number of issned common stocks outstanding 102,500,000 shares 102,500,000 shares
Capital stock W 142,500 102,500
(3) Hybrid bonds
Hybrid bonds as of December 31, 2022 and 2021 are as follows:
2022
Maturity date Interest rate Amount in foreign Amount of
Issuzs date (%) CUITERCY KRW equivalent
Overseas hybrid bonds (*1) June 15,2022 June 15, 2052 590 $ 500,000 W 644 850
Issuance costs (underwriting fees and other direct issuance costs) (4,567)
o 640,283
Domestic hybrid bonds {(¥2) Sepl. 10,2021  Sept. 10, 2051 an W 470000 W 470,000
Issuance cosls (underwniling fees and other direct 1ssuunce costs) (1,384)
468,616
W 1,108,899

(*1) Hybrid bonds above can be redeemed early afler 5 years from the dale of issuance and inleresl Tale cun be adjusled only once afler 10
yeurs from the dale ol issusnce. Upon malurity dale, the Group hus the unconditional right (o extend the maturily under the sume condition.
(*2) Hybrid bonds above can be redeemed early after 5 vears from the date of issuance and standand interest rate and spread can be adjusted
only once after 5 &10 years from the date of issuance. Upon maturity date, the Group has the unconditional right to cxtend the maturity

under the same condition.
2021
Maturity date Interest rate Amount in foreign Amount of
Tssue date (%) currancy KRW equivalent

Overscas hybrid bonds (*1) July 24,2017 July 24, 2047 395 3 500,000 W 557,000
Issnance costs (underwriting foes and other direet issuance costs) (5,562)
W 551,438

Domestic hybrid bonds (*2) Sept. 10,2021  Bept. 10, 2051 372 W 470,000 W 470,000
Issnance costs (underwriting foes and other direet issuance costs) (1,384)
468,616
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W 1,020,054
(*1) Hybrid bonds above can be redecmed carly after 5 years from the date of issuance and interest ratc can be adjusted only once after 10
years from the date of issuance. Upon maturity date, the Group has the imeonditional right to extend the maturity under the same condition.
(*2) Hybrid bonds above can be redeemed carly after 5 years from the date of issuance and standard interest rate and spread can be adjusted
only once after 5 &10 years from the date of issuance. Upon maturity date, the Group has the unconditional right 1o extend the mamrity
under the same condition.
(4) Accumulated other comprehensive income
Changes in accumulated other comprehensive income for the years ended December 31, 2022 and 2021 are as follows:

2022
Gain on Other (Gain on Forcign Gain (loss)
Gain (loss) valuadon comprchensive revaluation currency  Remeasurcment on
Gain (loss) on on of income of franslation  gain (loss) valuation
valuation of  valuation investments (expense)of property adjustments related to of held to
available-for-sale of in separate and for foreign defined benefit maturity
financial assets derivatives associates account equipment operations Kabilities assets Total
Bepinming balance W 1468566 (107,303} 25 (14,891) 558,534 182 9,092 - L514.205
Fair value evaluation (6.462,4%9) 161,012 17 (426,776)  (6,899) = 39,824 2210 (6,693,101)
Realization to income {1,006,814) (140,161} - (7,128) = = = 61,030 (1,093,073)
Effeet of cxchange
rate differcnce - - - - - 438 - - 433
Policvholder’s equity
adjustment (*) 548,634 - {2) - 5,060 - - - 553,692
Income tax effects 1,191,335 (7,005} {4) 114,779 7,700 (89) (9,156) 636,234 1,933,794
Non-consolidated
adjustments {2.754) - 3 - - - (1,499) - (4,256)
Others 2,493,940 S : 5 = 5 (505) (2,493,940) (505)
Ending balance W {1,769,582)  (93457) 33 (334,016) 564395 531 37,756 (1,794,466) (3,388 506)
(*) Allocation to policyholder’s cquity adjustment during the reporting period.
2021
Other Gain on Foreign
Gumn (loss) on  Guin (loss) Gainon  comprehensive revaluation cwrency Remeasurement
valuation of on valuation of income of translation  gain (loss)
available-for-  valuation investments (cxpensc)of  property adjustments  related to
sale of m scparatc and for forcign  defined benefit
financial asscts derivatives  associgices account cquipment opcrations hiabilitics Total
Beginning balance W 3,245,126 (143,632) 24 54,167 566,034 GI17 (9.369) 3,712,033
Fair value evahuation (598,297) 172,489 1 (44,457) i i 25,458 (444,806)
Realization to income (2,577,560) (122,380) - (50,795) - - - (2,750,735)
Effect of exchange
mule difference = = = = = 640 = 640
Policyholder’s equity
adjustment (*) 733,111 : : = 6,284 = = 739,395
Incomne tax cifoets 668327  (13.780) : 26,194  (13,784) (141) {6,469) 660,347
Non-consolidated
adjustments (2,141} - - - - - (528) (2,669)
Ending balance W 1,468,566 (107,303) 25 (14,891) 558,534 182 9,002 1,914,205
(*) Allocation to policyholder’s equity adjustment during the reporting period.
(5) Relained eamings
1) Legal reserve

Legal reserve is restricted for the dividend to stockholders by law or legislation. According fo the Commercial Act, the Group is required to
appropriate a legal reserve in an amount equal to at least 10% of cash dividends for cach accounting period until the reserve cquals 50% of
capital stock. The legal reserve may not be allocated in cash and may be used to reduce a deficit or may be transferred to capital based on the
decision of board of dircctors.
2) Regulatory reserve for loan loss
When allowances for loan losses based on KIFRS for the assets subject to classification by asset soundness (such as loan teceivables, insurance
receivables, receivables, accrued revenue, suspense pavments, bills receivables, etc.) in accordance with Regulations on Supervision of
Insurance Business are less than the total of the reserves required by the Article 7-4 of Repulations on Supervision of Insurance Business, the
difference is reserved as repulatory reserve for loan losses.
The regulatory reserve for loan losses is, in nature, an arbitrary reserve for retained earnings. When there are unappropriated deficits, regnlatory
reserve for loan losses are reserved after the deficits are appropriated. When the amount previousty reserved for regulatory reserve for loan
losses exceeds the amount of regulatory reserve for loan losses to be reserved as of the closing date, the reversal of the excess amount is
allowed.
1) Regulatory reserve for loan losses as of Decernber 31, 2022 wnd 2021 are as ollows:
2022 2021
Regulatory reserve for loan losses accumulated " 164,398 122,534




Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

To be accumulated (reversed) {1,029) 41,864

Dalance W 163,369 164,398

ii )} Provision for regulatory reserve for loan losses and income adjusted for repulatory reserve for the years ended December 31, 2022 and
2021 are as follows:

2022 2021
Profit for the year before legal rescrve atiributable to controlling
interests W 487,563 489,316
IIybrid bonds interests (52,891) (28,421)
Reverszl of regulatory reserve for loan 1,029 (41,864)
Profit adjusted for regulalory reserve (*) 435,701 419,031
Basic earnings per share adjusted for regulatory reserve in won 4,251 4,088

(*) Profit adjusted for regulatory rescrve above is non-KIFRS financial information. The adjustment amount is calculated under the
assumption that provision for regulatory reserve is reflected in the current period net income without considering policvholders' equity
adjustment and deferred tax effect.

(6) Share-based payment
1) Kyobo Securitizs has a shared-based payment arrangement for its executives and employees as of December 31, 2022 and the share
options granted under the arrangement are paid when its own shares are exercised and its details are as follows:
The number of The numbher of

The number of The number of unexercised exercisable
Grant date options granted options forfeited quaritities aptions Fxetcise price
2018, 3.22 690,000 59,865 630,135 630,133 12,000 won
2021.3.24 250,000 3,000 275,000 - 10,000 won
2) Vesting condition and exercize period of the share-based payment az of December 31, 2022 are as follows:
Grant datc Vesting condition Dxercise petiod
In case of service for more than within 5 years from the date 2 years have
2018.3.22 2 years from grant date passed from grant date
(2018.3.22 - 2020.3.21) (2020.3.22 ~ 2025.3.21)
In case of service for more than within 5 years from the date two years
2021.3.24 2 years from grant date have passed from grant date
(2021.3.24~2023.3.23) (2023.3.24 ~2028.3.23)

3) Kyobo securities used the binomial model to measure the fair value of share options, and inputs used are as follows:

2018.3.22 2021.3.24

Fair value of option per share W 1,027 won 433 won
Closing price of the day before

grant date 3l 8,790 won 7,550 won
Dxercise price p+Y 12,000 won 10,000 won
Lixpected volatility (*) 12.17% 21.60%
Expected exercise period 4.5 ycars 4.5 years
Expected dividends - -
Risk-fres interest rate (return on
povernment honds) 2.64% 1.59%

(*) 120-day index volatility of the KOSPI markel (o which Kyobo Securities belongs was applied.
4) Kyobo Securities accounts for the compensalion costs us an expense in the period covered by the conlmel. The detuils of the reimbursement

are s follows:
2022 2021
Compensation cost, gross W 749 749
Accumulated compensation expense 687 647
Compensation expense recognized in the current 51
period 40
Residual compensation cost to be recognized 12 62
33. Preminm income
Premium income for the yeurs ended December 31, 2022 and 2021 are us follows:
20722 2021

Individual insurance:

Pure endowment w 1,663,283 1,957,310

Death 4835712 4,708,597
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Endowmenl 6,282,357 3,144,239
12,781 852 9,808,146
Ciroup insurance:
Pure protection 140,837 138,213
Savings 4,207 4,892
145,044 143,105
W 12,926,896 9,951,251
34, Reinsurance ceded
(1} Reinsurance assets and labilities as of December 31, 2022 and 2021 are as follows:
2022 2021
Reinsurance accounts receivable W 81,974 70,320
Reinsurance assets:
Reserve for unearned premium 7,361 6,239
Reserve for outslanding claims 2736 3,016
Incurred but not reported 25478 22,595
35,575 31,850
W 117,549 102,170
Reinsurance accounts payable W 69,325 61,067
(2) Transactions with reinsurance corapanies for the years ended December 31, 2022 and 2021 are as follows:
2022
i Profit from
Reinsurance }
Reinsurance Reingurance cormnission ARCHSHTRT
expense cluim revenue Tevenue aRKet
Individual insurance:
Domestic W 173,572 127,221 37,10 3,607
Group insurance:
Tlomestic 3,081 2,751 117
W 176,653 129,972 37,101 3,724
2021
Reinsurance
Reinsurance Reinsurance commission Profit from
CEpEnse claim revenue revenue reinsurance assel
Individual insurunce;
Domestic L' 147,043 103,160 33,400 6,219
Group insurance:
Nomestic 2.698 2,301 1 223
w 149,741 105,461 33,401 6442
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35, Interest income

Interest incame for the years ended December 31, 2022 and 2021 are as follows:

Cash and duc from banks
Financial asscts held for trading
Availzble-for-zale financial assets
ITeld to matutity financial assets
Loatt receivables

Derivatives

Others

36. Gain on valuation and disposal of financial instruments

Gain on valuation and disposal of financial instruments for the years ended December 31, 2022 and 2021 are as follows:

Financial assets desipnated at fair value through profit or loss:

Gain on valnation
(3ain on disposal

Financial assets held for trading:
Gain on valuation
Gain on disposal

Available-for-sale financial assets:
Reversal of impairment loss
Gain on disposal
Gain on valuation (*)

Loun receivables:
Gain on disposal
Reversal of loan receivables

Other receivable
Reversal of loan receivables

Financial habilities designated at fair value through profit or loss:

Gain on valuation
Gain on transaction
Trading liahilities:
Gain on valation
Gain on transaction
Derivatives:

Gain on valuation
Gain on transaction

(*) By applying fair value hedge accounting, changes in the fair value of the hedged itern are recognized in profit or loss.

37. Fee and commission income

Fee and commission income for the years ended December 31, 2022 and 2021 are as follows:

Brokerage commissions

Underwriting commissions

Credit placement fees

Asset management fees

Drokerage commissions on collective
investment secutities

Merper and acquisition fees

Others

38. Dividend income

Dividend income for the ycars cnded December 31, 2022 and 2021 arc as follows:

Financial assets held for trading:
Equity sccuritics

2022 2021

W 35,381 16,418
173,335 135,412
712,711 1,318,824

684,334 39,217

1,122,446 1,023,416
356,389 196,220

10,507 7438

w 3,005,503 2,736,945

2022 2021

w 5,571 1,335
1,040 5

18,261 5,461

68,646 52,145

3,704 3,704

491,037 700,571

87 43,235

910 1,539

= 15,249

- 4,471

458,034 89,394

19,648 2,725

7,678 525

21,676 23,158

1,118,605 463,796

2,466,676 938,126

W 4,722,613 2,385,434

2022 2021

w 127,700 239,296
19,639 21,976

10,367 7,138

11,537 17,212

8,397 8,647

88,958 103,011

147,023 122,335

L113 413,621 519,615

2022 2021
W 924 983
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Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)

Beneficiary certificates 2793 5618
3,717 6,601

Available-for-sale financial assets:
Equily sevurilies 3R.544 40,058
Equity investments 5,179 1,026
Beneficiary certificates 5315471 377297
Overseas securities 135,930 132,761
715,124 551,142
w 718,841 557,743

39. Other operating income
(1) Other operating income for the years ended Decomber 31, 2022 and 2021 arc as follows:

2022 2021
Merchandise sales W 871,373 £23,464
Product sales 11,556 1.860
Other 124,056 122,905
Other operating profils 3,773 895
W 1,010,758 949,124

(2) The classification of revenue recognized into categorics and the timing of revenue recognition of merchandise sales, product sales and
ather sales for the years ended December 31, 2022 and 2021 are as follows:

2022
Book sales
and publication Facility management Others Total
At a point in time o 812,856 6,219 58,597 877,672
Over time 19,523 107,606 2,184 129,313
W 332,379 113,823 60,681 1,006,985
2021
Book sales
and publication Facility management Others Tatal
At a point in time W 772,183 6,646 37,532 816,361
Over time 18,716 111,976 1,176 131,868
W 790,899 118,622 38,708 948,229

40. Insurance claims paid
The Group’s insurance claims paid consist of benefit payments, surrenders for insurance and dividend expenses.
(1} Benefit payments for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Individual insurance:
Pure endowment W 325,015 225481
Death 440,604 448 462
Endowment 1,069,913 196,438
1,835,532 1,070,381
Group insurance:
Pure protection 21,300 24,969
Savings 259 408
21,568 25,377
W 1,857,100 1,065,758
(2) Surrenders for insurance for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Individual myursnge:
Pure endowment W 3.211.863 2,353,530
Death 2,663.570 2,684,722
Endowment 4,150,237 1,665,103
10,026,070 6,703,355
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

Group insurance:
Ture protection 68,186 68,149
Savings 13,258 11,049
81,474 79,198
W 10,107,544 6,782,553
(3) Dividend expenses for the years ended December 31, 2022 and 2021 are as follows:
022 2021
Individual insurance:
Purc cndowment W 16,807 15,598
Death 425 507
Endowment 546 540
17,778 16,945
Group insurance:
Pure protection 55 67
Savings 26 -
81 &7
W 17,859 17,012
41. Operating and administrative expenses
Operating and administrative expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Policy acquisition costs:
Agent commission W 466,324 467,588
Branch office opetalion 50,128 38,840
Sules promotion 125,530 79,094
Advertising expense 4293 5,528
Others 256,602 179,684
902,877 770,734
Mainlenance expenses:
Wages and salaries 220,554 2250925
Bonoses 100,554 97,611
Employment benefits 64,028 63,826
Severance benefits 50,874 105,319
Taxes and dues 131,612 111,593
Office rent 25,728 31,161
Depreciation 61,842 64,684
Commission 46,909 46,759
Qutsourcing fee 8,042 6,646
Information technolopy 33,306 31,449
Callection 6,216 6,417
Others 44,130 59,964
793,795 851,354
Deferred acquisition cost (623,756) (508,717)
W 1,072,916 1,113,371
42. Asset management expenses
Asset management ¢xpenses for the years ended December 31, 2022 and 2021 arc as follows:
2022 2021
Wapes and sularies w 24,891 24,495
Bonuses 11,685 10,897
Severance benefits 4,151 11,747
Employment benefits 6,509 6,552
Communication 3,199 2,851
Repairs and maintenance 5,605 5,599
Outsourcing fee 9,640 B,280
Commission 35466 39,284
Taxcs and dues 21,104 17,992
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won and in thousands of USD, JPY, EUR)

Depreciation 2,104 2,325
ks 11,847 6,232
W 136,201 136,254

43. Interest expenses
Interest expenses for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Borrowings W 90,671 31,756
Derivatives 413,794 234,349
Others 14,709 9,298
w 519,174 275,403

44. Loss on valuation and disposal of financial instruments
Laoss on valuation and disposal of financial instruments for the years ended December 31, 2022 and 2021 are as follows:

2022 2021

Financial assets designated at fair value through profit or loss:

Loss on valuation W - 686

Loss on disposal 8 381
Financial assets held for trading:

Losa on valnation 472,593 124,150

TLoss on disposal 138,622 122,617
Available-for-sale Gnancial assets:

Loss on valuation (*) 50,079 19,029

Loss on digposal 339,124 203316

Impairment loss 40,214 35,693
Loan receivables:

Provision for losses on loan receivables 48,768 -

Loss on disposal 329 1,834
Other receivables:

Provision for other reccivables 4,075 -
Financial liabilities designated at fair value through profit ot loss:

Loss on valuation 37,937 19,031

Loss on transaction 82,651 79,536
'Irading linbilities:

Loss on valuation 1,897 686

Loss on transaction 4,706 5,934
Derivatives:

Loss on valuation 2,040,403 1,497,716

Loss on transaction 2,770,515 1,238,606

W 6,031,922 3,349,215

(*) By upplying fuir value hedge accounting, chunges in the fur value of the hedged item yre recognized in profil or loss.
45, Qher operaling cxpenses
Other operating expenses for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Depreciation of investment properties W 9,652 6,289
Amortization of intangible asscts 59,800 57421
Fees and commission expense 70,871 114,225
Cost of sales-merchandise 635,101 592,650
Cost of sales-services 168,788 159,590
Cost of sales-producis 6,488 1,171
Cost of other goods sold 11,159 20,080
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions of won and in thousands of USD, JPY, EUR)

Geeneral and administrative expenses:

Employee costs 358,600 374,608
Depreciation 19,908 46,655
Other general expenses 205,356 181,604
Insurance discount 1,100 1,924
Others 7,609 20,286
W 1,574 441 1,576,503
46. Foreign currency translation
(1) Foreign cumrency denominated assets und liabilities as of Decemnber 31, 2022 and 2021 are as follows:
2022 2021
Amgunt of foreign Amount of Amopunt of Amount of
CUTTENCY KRW equivalent foreign currency KRW cquivalent
Foreign cush and due from
banks
usD 306,137 357,968 663,576 W 786,669
JIPY 5,080,631 48,428 983,526 10,133
EUR 10,732 14,501 17,690 23,745
Others 24,836 31,476 36,376 43,125
Financial assets at fair value
throuph profit or loss
USD 733,491 929,554 976,300 1,157,403
EUR 7,814 10,559 15,770 21,169
Available-for-sale  financial
assets
USD 3197416 4,052,085 12,483,660 14,799,379
IPY 2770617 26,408 11,043,221 113,772
ELR 612,900 828,150 1,759,768 2,362.207
Others 19,245 29,400 1,590,511 401,402
Held-to-maturity financial
assets
USD 6,202,125 7,859,952 872,426 1,034,260
IPY 6,214,208 59,233 - -
EUR 537,642 726,463 2 =
Orhers 1,526,816 436,932 137,397 118,009
Loan receivables
USD 159,673 202,353 160,966 190,825
EUR 33,500 45,265 59,500 74,869
Others 172 486 172920 173,769 176,269
Other receivables
usD 703,180 891,140 445,542 528,190
IPY 344317 3,282 30,830 318
EUR 15,133 20,450 12,453 16,716
Others 235,785 16,264 22,365 B.264
Fmancial assels tolal
UsD 11,302,022 14,323,052 15,602,470 W 18,496,726
IPY 14,409,773 137,351 12,057,577 124223
EUR 1,217,723 1,645,388 1,865,181 2,503,706
Others 1,769,168 686,992 1,960,418 747,069
Financial liabilities
USD 1,946,602 2,466,928 2,333,203 W 2,766,013
IPY 609,957 5,814 349,134 3,597
EUR 3,056 4,129 1,332 1,789
Others 7,132 9,120 9,055 10,735
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Notes to the consolidated financial statements
December 31, 2022 and 2021

{2} Gain on forcign currency transactions for the years ended December 31, 2022 and 2021 arc as tollows:

2022 2021
Gain on foreign currency translation W 1,643,670 1,245,249
Gain on foreign currency transaction 364,109 163,729
W 2,007,779 1,408,978
Loss on foreign currency translation W 755,602 135439
Loss on foreign currency transaction 131,704 65,205
W 890,306 200,644
47. Nom-operating income and expenses
(1) Non-opemting income for the years ended December 31, 2022 and 2021 are as (ollows:
2022 2021
(Gain on valuation of investrents in
associates and joint ventures B 7,635 8,521
Gain on disposal of investments in
associates and joint ventures 27 3,259
(Gain on disposal of investment propertics 103 -
(Gain on disposal of property and
equipment 233 343
(Gain on disposal of intangible assets 23 143
Reversal of impairment loss on
intangible assets - 1
Misccllancous gains 9,737 10,428
Others 8415 12,575
R 26,173 35,270
(2) Non-operating expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
T.oss on valuation of investments in W
associates and joint ventures 2,151 1,166
Loss on disposal of investments in
associales and joinl ventures 118
Impairment loss on investment properties = 1
Loss on disposal of investment properties
52 5
Impairment 1oss on property and
equipment - 36
Loss on disposal of property and
equipment 3,347 6,211
Loss on disposal of intangiblc asscts 124 1
Impairment loss on intangible assets 1.346 6
Donations 39,441 7972
Miscellaneous losses 6,997 9,996
Others 494 1,001
w 54,070 26,400
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December 31, 2022 and 2021

48. Income tax expenses
(1) Income tax cxpenscs tor the years ended December 31, 2022 and 2021 arc as follows:

2022 2021
Current income 1ax expenses W 420,577 219,866
Origination and reversal of temporary differences (2,300,936) (682,640)
Income tax expense direcily recognized in equily 1,934,118 660,347
Additional payment (refund) of income taxcs (10,851) 802
[ncome tax expenses W 42,808 198,375

(2) Income tax expenses calculated by multiplying profit before income tax expenses with the tax rate for the years ended December 31, 2022

and 2021 arc as follows:

2022 2021
Profit before income taxes W 544,057 724,090
Income taxes at statutory tax rates 142,726 189,695
Adjustments:
Difference in tax rate, etc. (26,816) (11,852)
Additional payment (refund) of income laxes (10,951) 802
Difference in tax rate, etc. (20,681) 19,730
Others {41,473)
Income tax cxpenscs W 42,808 198,375
Liffective tax rate T.87% 27.40%

(3) Deferred lax expenses by origination and reversal of deferred tax assels and labilities and lemporary dilferences for the years ended

December 31, 2022 and 2021 are as follows:

2022
Beginning Inerease Ending
balance (deerease) () balancc
Deferred tax assets:

Depreciation w 14,863 (808) 14,055
Loss on valuation of financial asscts held for trading 15,175 223,936 239,111
Impairment loss on financial assets 22,049 (4,782) 17,267
Taxes and dues 10,700 325 11,025
Liability for definexd benefit obligations 23,502 (2,277) 21,225
Loss on valuation of derivatives 88,151 138,084 226,235
Accrued bonus expenscs 21,028 (1,665) 19,363
Miscellancous losses (impairment loss on land) 2,956 (108) 2,848
Misccllancous losses (dormant insuranee payments) 9,222 247 9,469
Minimum pelicy holder reserves 376,035 {57,165} 318,870
Countingent Habilities 5,778 (817 4,861
Loss on revaluation of land 3.630 (132) 3,498
Others 556,847 1,257,894 1,814,741
1,149,936 1,552,632 2,702,368

Deferred tax Lhabihties:
Gain on vahation of financial assets held for trading (338,448) 338,448 =
Valuation gains on asscts and liabilitics in forcign currency (157,607) (137,610) (295,217)
Interest income {65,661) (5,613) (71,274)
Allowance related to asset revaluation (22,514) B19 (21,695)
Gam on valution of available-for-sele financial assels (571344 535,580 (35,764)
Gain on ravaluation of property and equipment (224.812) 7,854 (216,958)
Others (1,035,137) 150,546 (884,591)
{2,415,523) 890,024 (1,525,499)
Excluded from deferred tax recognition (399,133) 141,720 (257,413)
Deferred tax liabilities, net w (R66 454) 2,300,936 1,434,482

(*) The amount on effects from the business comhinatian was reflected.
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2021
Beginning Increase Ending
balance (decrease) balance
Deferred tax assets:

Depreciation L 14,965 (102) 14.863
Loss on valuation of financial assets held for trading 101 15,074 15,175
Impairment loss on financial assels 15,016 7,033 22,049
Valuation losscs on asscts and labilities in foreign currency 152,899 (152,899) -
Taxes and ducs 0,461 1,239 10,700
TLiability for defined benefit abligations 34,271 (10,769) 23,502
Loss on valuation of derivatives 26,652 61,459 88,151
Accrued bonus expenses 17,549 3479 21,028
Miscellaneous losses (impairment loss on land) 2,956 - 2,956
Miscellaneous losses (dormant insurinee payments) 9,629 {407) 9,222
Minimum policy holder reserves 351,549 24,486 376,035
Contingent liabilitics 625 5,153 5,778
Loss on revaluation of land 3,630 - 3,630
Others 80K 287 (251,440} 556,847
1,447,630 {297.694) 1,149,936

Deferred tax liabilities:
Gain on valuation of financial assets held for trading (577,671) 239,223 (338,448)
Valualion pains on sssels and linhihibes in foreipn cumrency - {157.607) (157,607
Interest income (61,110) {4,551) (65,661)
Allowance related to asset revaluation (22,514) - (22,514)
(Fain on valuation of available-for-sale financial assets (1,239,.207) 667,863 (571,344)
Gain on valuation of derivatives (282,221) 282,221 -
Gain on revaluation of property and equipment (211,034) (13,778) {224,R12)
Others (924,372) (110,765) {1,035,137)
(3,318,129) 902,606 (2,415,523)
Excluded from deferred tax recognition 321,405 77,728 399,133
Deferred lux Lubilities, net WL (1,549,094) 682,640 (866,454)

(4) Deferred tax assets and liabilities that were directly charged or credited to equity for the years ended December 31, 2022 and 2021 are as
follows:

2022 2021
Amount Tax effect Amount Tax effect
Revaluation reserves W 24,366 (19,363) 24,366 (19,863)
Gain on valuation of available-for-sale financial assets (2,393,502) 623,921 2,036,006 (567,440}
Loss on valuation of hedging instruments (127,153) 33,695 (148,004) 40,701
Gain on valuation of investments in associates 46 amy 34 %)
Accumnlated other comprehensive income (expense) in
separate account (454, 444) 120,428 (20,540) 5,649
(iain on valuation of held-to maturity financial assets (2,430,700) 636,235 - -
Gain on revahation of property and equipment 776,521 (212,127 778,361 (219,827
Remeasurement gain (loss) related to defined henefit
liabilities 51,111 (13,354) 13,719 (4,626)
Foreign currency translation adjusiments for foreign
operations 1,079 {548) 512 (330)
W (4,552.676) 1,168,373 2,684,454 (765,745)

(3) Delerred tax assels and Habilities presenied on a gross busis prior (0 any oflselling us of December 31, 2022 and 2021 are s follows:

2022 2021
2,702,568
(1,268,086)

Deferred tax assets W
Delerred tax liabilities

1,149,936
(2,016,390)
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December 31, 2022 and 2021
Deferred tax assels (liabililies), net W 1,434 482 (866,454)
Current tax assets W 222,701 153,826
Current tax lishilities (421,147) (206,471)
Current tax liabilities, net W (198,446) (52.645)

Individual subsidiaries included in consclidation has no legal authority or intention to set oftf their corporate income tax. Therefore, the deferred
tax asscts of individual subsidiaries were separated to calculate net amounts above. As of December 31, 2022 and 2021, the Group represcnted
separately in the consolidated financial statements W1,507,126 million and % 11,486 million of the deferred tax assets, W72,543 million and
¢ 877,940 million of deferred tax liabilities, W31,154 milkion and ¥ 2,601 million of current tax assets and W229,599 million and W 35,245
millien of current tax liabilities as of December 31, 2022 and 2021, respectively.

49, Employee henefits
Details of employee benefits for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Shart-term and other long-term employee benefits W 694,861 713414

Retirement benefits (*) 80,977 140,523
(*) Retirement benefits inchide W645 million and W.60,242 million of termination benefits for the years ended December 31, 2022 and 2021,
respectively, and W20,088 million and W17,510 million of defined contribution plans for the years ended December 31, 2022 and 2021,

respectively.
50. Commitments and contingencies

(1) Pending litigations

The Group has 355 pending litigations in which the Group is a defendant, such as ¢laims for insurance payments and others, and the total legal
proceedings amounts to W338,940 million as of December 31, 2022, In addition, the Group has 309 pending litigations in which the Group
is a plaintiff with total claims of W:41,201 million. As of the end of the current reporting period, the Group cannot reliably determine the
outcome of the pending litigations and has recognized reserves of W6,462 million and provisions of W1,312 million for litigations as a
defendant and plaintiff, respectively.
There is a possibility of additional payments related to the immediate pension products, which have previcusly been paid, due to the Financial
Supervisory Service’s announcement of the application of lump-sum regulation in July 2018. The Group reasonahly estimated the additional
payment amount as of December 31, 2022 and reflected in the consolidated financial statements.

The Company accused Deloitte Anjin LLC to Public Company Accounting Oversight Board (PCAOB) of violation of the valuation standards
to calculate the market vahie of the Company’s outstanding stock related to the put options exercised in accordance with the sharcholder’s
agreement, Also, the Company prosecuted Deloitte Anjin T.I.C for violating the Certified Public Accouniant Aci.

(2) Insurance commitments

The contrucl amounts under the insurance contmets in the general and separate accounts as of Decemnber 31, 2022 are as follows:

Number of contracts Total contruct sroount
General accounts B,272,459 W 254,888,738
Separate accounts 1,023,297 12,051,950
9,295,756 W 306,940,638

(3) Reinsumance agreements
The reinsurance agreements of individual and group insurance as of December 31, 2022 are as follows:

Ceding ratio
Reinsurance method Reinsyrance company (%) Nature of risk
Surplus QCPOR Relosurance Asia- 100 Risk fram excessive cantracts
acific
Surphus SCOR Reinsurance Asia- 100 Risk from excess number of contracts with individoals with
Pacific high-risk oceupations

Surplus Kureun Re 100 Kyabo Big Love Guuranies Insurunce
Exceeding

Surplus Pacific Lifc Re 3100 million  Mortality (tcrm insurance and whole lifc, insurance)
per person

Surplus, Quota Sharc Munich Re 60 Risgk from cxcessive contracts

Surplus, Quota Share Korean Re 40 Risk from excessive contracts

Quota Share General Cologne Re 10 Individual medical insurance

Quota Share General Cologne Re 10 Accidental insurance

Quota Share General Colagne Re 30 CI whole Lifs Reinsurance

Quota Share General Colagne Re 30 SI Insurance

Quota Share General Cologne Re 30 Second CI Guarantee reinsurance

Quota Share Hannaver Re 10 CI reinsurance

Quata Share Hannover Re 10 Direct health insurance

Quotla Share Hannover Re 10 --25 Individual medical Insurance

Quota Share Hannover Re 30 Kyobo cancer insurance

Quotu Share Hannover Re 80 Facultative reinsurance
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Quota Sharc Swiss Re 50 Re-diagnosis cancer insurance
Quota Sharc Swiss Re 80 Target anticancer drug treatment
Quota Sharc Munich Re 10 CI reinsurance
Quota Share Munich Re 5~20 Whole life insurance
Quota Share Munich Re 30 LTC (Silver care insurance)
Quota Share Munich Re 30 Premier CI Insurance
Quota Share Munich Re 80 Facultative reinsurance
Quota Share RGA Re 20 Kyobo cancer insurance
Quota Share RGA Re in Dental Benefits
Morlality (lerm msurance and whole life insurance), diagnosis
Quiohe Shiace: Bl ke = (cuncer, msurunce for lifestyle disease)
Quota Share RGA Re 20 Facultative reinsurance
Quota Share RGARe 90 Bubstandards insurance
Quota Sharc S%ﬂﬁclm Al 10 Individual medical Insurance
Quota Share S(l.‘}(;);’{ﬁ]zemsmme Ailhy 15 CI reinsurance
it Shaté e 15 Thivact healih insarance
Quota Share S(l‘;g?ﬁRcmnsurance AN 30~ 60 Tap Class cancer Insurance
Quota Share Sgl:&rzemsumnce £sle- 50 Dental & Juvenile Benefits
Quota Share SC;?LEﬁF;mnsummc AsdL 80 Facullative reinsurunce
Quota Share Korean Re 10 Cl whole life reinsurance
Quota Share Korcan Re 1050 51 whole lite insurance
(Quota Sharc Korcan Re 15~25 Individual medical Insurance
Quota Share Korcan Re 30 Kyobo cancer Insurance
Quota Share Korean Re 30 Digability (Let’s go M Accidental insurance)
Quota Share Korean Re 50 SI Insurance
Quota Share Korean Re 50 Dementia Insurance
Mortality (term insurance),injuries (children, accident
insurance),hospitalization/surgery, (children insurancc),
Quota Share Korean Re 30 diagnosis (children, accident insurance, M3 cancer
insurance, fine dust disease insurance, E women's Health
Insurance, B women's Health Insurance,)
Quota Share Korean Re £0 Facullative reinsurmmce
Quota Share Korean Re Szla:-luulq.gﬂ Kyobo cancer insurance

(4) Purchasc commitment of commercial paper
The Group provides ABCP purchasc commitments amounting to W41,200 million (December 31, 2021: W180,600 million) as of December
31, 2022 and details are as follows:

Amounis Period Description
Neoexadium 1st Co., Ttd, W 20,200 2018.07.30~2024,05.22 ABCP purchase
MEDREAM 5th Co., Ltd. 21,000 2018.11.12-2024.12.20 commitments

w 41,200

(5) Sland-by commitments
The Group provides guarantes of debls (purchase commitment ete.) of W23 1,708 million (Decemnber 31, 2021: W224,608 milkon) to SPC for
lhe developer’s projects on Songdo International Cily development as of December 31, 2022 and deluils are as follows:

Company Trade Opponent Amoynt Description
Kyobo Securities Co., Ltd. Ujur 8th Co., Ltd. W 32,000 Debt guarantee
Perfectdream 8th Co., Ltd. 16,900
Eco dream 1at Co,, Ttd. 29,400
Bright Star 8th Co., Ttd. 67,500
Cireat Qcean Ist Co., Ttd 6,000
Whitewood 8th Co., Lid. 16,000
Teureoseulenboecheon 1st Co., Lid, 20,000
Dream ihe First Geomdan 1st Co., Lid. 12,000
Must Hakik 1st Co., Ltd. 16,000
Quadverthill Chumcheon 2nd Co., Ltd. 4,000
Drcam Spare 9th Co., Ltd. 5,000
Dear buddy 3th Co., Ltd 2,000
Doublerich 9th Co., Ltd. 4,000
Ujur 1th Co., Ltd. 3,000
KCQ 1st Co., Ltd. 1,000
KCQ 2th Co., Ltd. 1,000
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KCQ 5th Co,, Ltd. 1,000
Kyobo Asset Trust Co., Ltd Busan Geumjeong-gu Office 908 Equity guarantce
W 231,708
(6) Provided with payment guaranice of December 31, 2022 arc as follows:
Amount
Seoul Guarantee Tnsurance w 222 436
Korea Specialty Contractor Financial Cooperative 8,565
Korea Housing & Urban Guarantee Corporation 8,594,405
Others 2,508
L £,827.914
{7) Other cammitments as of December 31, 2022 are as follows:
Amount
Loan commitments W 2,530,696
Invesiment commitments 4,389,872
w 6,920,568
(8) Overdrafl commitments, elc.
The commilments and guaranlees as of December 31, 2022 are us {ollows:
Amount Counter party Descriptions
Kyobo Life A Standard Chartered Dank,
Insurance Co., Ltd. Overdraft commitments 290,000  etc. Dank overdraft
Kyoba Securities Intra-day credit,
Co., Tad. (Overdraft commitments 106,000  Woori Bank, etc. Micro payment
Securities distribution
finance, CP issue Hmil
Limif commitments 1,075,000 KSFC commilments
Kyobo Book Center Overdraft commitinents 20,000 Woori Bank Bank overdratt
Co., Lid. Corporatc  operating  loan
Limit commitments 20,000 Shinhan Bank, ctc. limit commitments
Kyobo Hottracks
Co., Ltd Overdraft commitments 4,000 Woori Bank Dank overdraft
5 Comparate  operating  loan
Limit commitments 15,000 Shinhan Bank, etc. limit commitments
W 1,530,000
(¥) Securities lending end borrowing
Securities lending and borrowing as of December 31, 2022 are as follows:
Type Amount Valuation standard
Securities lent Equity sccurities B 89,339 Fair value
Deht secorities (80,156 Fair value
Securities borrowed Equity securities 200,225 Fair value
Diebt securities 3,336,272 Fair value

Securities lending transaction is a transaction that transfers the ownership of the same amount and kind of securities after a certain period of
time and continues to be recopnized as an asset of the Group becanse it does not mest the conditions for the derecognition of transfer of

financial asscts.

The Group cxccutes loan transaction and keeps memorandum notes on borrowed sceuritics from KSFC and Korca Sccuritics Depository, The
Group accounts for the transaction as financial liabilitics designated at fair value through profit or loss when it sclls borrowed sccuritics or

when it makes a short sale of the bortowed securities.

(10) The Group provided tenants with 3 overdraft checks (issue price of W 694 million) as collateral for the lease deposit when the Group
signed lease contracts for buildings owned by Kvobo Securities and sub-lease contracts for building owned by others as of December 31,

2022,
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51. Related partics
(1) The related parties as of December 31, 2022 and 2021 are as follows:

2022

Assocites

A&D Credit Information Co., Ltd., Songsan Industrial Complex Development Co., Ltd., Pusan Millak PFYV,
Jinjeop2 REIT Co., Ltd., Guri Galmae REIT Co., Ltd., Yeoido H2 PFV, Pusen Heo delm city PRV, Logistec
Yangsan Co.,Lid., Inchcon Gundam 3rd PFV, Hera Park City development PEY, Hera Park City development AMC
Co., Ltd., Inchcon youngjong PFV, Dongdacmoon Urban PFV, Chungju Biz Core City, Chungnam Nacpo 1 PFV,
Yangjuhoechun PTV, Pecocity, Incheon Younjong 1st PFV, Changwon Gapo PFV, Osong Smart Vally Co., Ltd.,
Kyobo 10 Special Purpose Acquisition Company, Kyobo 11 Special Purpose Acquisition Company, Kyobo 12
Special Purpose Acquisition Company, Kyobo 13 Special Purpose Acquisition Company, KYOBO-NH Healthcare
New Technology Tnvestment Association Na.1, NH-KYOBO AT Solution New Technology Thvestment
Association, KYOBO-HANYANG ESG Mew Technology Investment Assaciation, KYORO-AXTS Future
Technalogy New Technology Investment Association No.l, Kyobo-YG lguinu new Technology [nvestment
Association, KB Kyobo New Mobility New Technology Investment Fund, Kyobo Advanced Materials New
Technology Irvestmenl Association, NH Daishin Kyobo Healthcare 1sl, KYOBO-SP Advanced Materials New
Technology Investment Association, SBI-NTU-Kyobo Digital Innovation Fund, NPC&C Co., Ltd., Marston
General Private Real Estate Investment Trust No. 61,  The Givers Co., Lid

Joint Ventures
Kyobo AXA Investment Manapers Co., Ltd.
Others
Daesan Foundation For Rural Scociety, Daesan Foundation For Culre,
Kyobo Foundation For Education
2021 Location
Assueintes
A&D Credit Informalion Co., Lid., Korea
Hwaseong-Jeong General Indnstry Complexes Co., Ltd.,Kyobo 9 Special Purpose Acquisition
Company,Kyobo 10 Special Purpose Acquisition Company,Kyobo 11 Special Purpose Acquisition
Company ,Songsan Industrial Complex Development Co., Lid.,
Pusan Millak PFV, Jinjeop2 REIT Co., Ltd..Guri- Galmac Dacto Development Trust Management Property
Investment Company, Yeoido H2 PFV, Pusan Eco delta city PFV , Logistec Yangsan Co.,Ltd. Incheon Gundam
3rd PFV, Hera Park City development PFV, Hera Park City development AMC Co., Ttd.,Tncheon Yeongjong
PFV,Dongdaemoon Urban PFV,Chungju Biz Core City Chungnam Naepo 1 PFV, Yangjuhoechun PFY, Peco-city,
Incheon Yeongjong 1st PFV, Changwon gapo PRV, Kyobo NI 1lzalthcare New Technology Investment
Association 1, NH Kyoho AT salution New Technology Tnvestment AssociationKyobo Kiwoom New Materials &
Technology Thvestment Association Kyoba Hanyang ESG New Technology Tnvestment Association, Kyobo
Axis Fulure & New Technology Investment Association 1, Kyobo-YG [guimu newTechnology Investment
Association, NPC&C Co., Ltd,, Marmston Generul Private Real Estate Investment Trust No. 61
Joint Venture
Kyobo AXA Investment Managers Co., Lid. Korca
Others
Daesan Foundation For Rural Society, Dagsan Foundation For Culture, Korea
Kyobo Foundation For Educaticn
(2) Significant balances with the relat=d parties as of December 31, 2022 and 2021 are as follows:
Related parly Account 022 2021
Associates:
A&D Credit Informatian Accounts payahle W a0s 694
Co., Lid. Retiremen! pension (*1) 463 550
Kyobo 9 Special Purpose
Acquisition Company(*2) Loan receivables - 2479
Kyobo 10 Special Purposc
Acquisition Company Loan receivables 2,012 1,947
Kyobo 11 Special TIurpose
Acquisition Company Loan receivables 2,067 2,018
Kyobo 12 Special Purpose
Acquisition Company Loan receivables 976 -
Kyobo 13 Special Pumpose
Acquisition Company Laoan receivahles 990 -
HeraPurkCily development PFV Deposits - 5.000
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Repurchasc Agrocments 2,588 -
IetalarkCity development AMC
Co., Ltd. Deposits 70 100
Joint Venture:
Kyobo AXA Investment Accounts payablc 514 737
Manapers Co., Ltd. Leaschold deposits received 805 805
Deposits 181 536
Others:
Daesan Foundation For
Rural Society Retirement insurance (*) - 180
Daesan Faundation For Leasehold deposits received 1,363 1,363
Cullure Refirement pension (*) - 616
Kyobo Foundation For Retirement pension (*) - 583
Lducation
Key management T.oan receivables 79 144
(*1) Retirement insurance and pension are reserve for palicyholder in separate account liabilities.
{(*2) Il wus excluded from lhe related parties fur the year ended December 31, 2022,
(3) Significant transactions with the related parties for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Related party Account Revenues Expenses Revenues [Expenses
Assoeciutes:
A& Credit Information Premium income (*1) 1 - 17 -
Co., Ltd. Dividend income 49 - a9 -
Claims paid (*1) i 11 5 11
Operating and administrative
expenses - 158 - 182
Asset mamagernent
expenses - 7,037 - 7472
Kyobo 9 Special Purpose Gain on valuation of derivatives
Acquisition Company({*2) - - 44 -
Kyoho 10 Special Purpose Gain on valuation of derivatives
Acquisition Company 33 = 57 -
Kyobo 11 Special Purpose Loss on valuation of derivatives
Acquisition Comnpany = 101 1,118 =
Kyobo 12 Special Purpose Loss on valuation of derivatives
Apquisition Company - 30 - -
Kyobho 13 Special Purpose Loss on valuation of derivatives
Acquisition Company 150 - - -
Commission income 125 - - -
Yeouido H2 P'FV Commission income 594 - 343 -
Pusan Eco delta city PFV Commission income 89 - 178 -
Logislec Yangsan Co.,Lid. Commission income = = 30 =
Incheon Gundam 3rd PFV Commission income - - 188 -
Incheon Yeongjong PFV Commission income - - 218 -
Chungnam Nacpo 1 PFV, Commission income - - 32 -
Yangjuhoechun PFV Commission income 292 - 744 -
Incheon Yeongjong 15t PTV Commission income 881 - 163 -
Changwon gapo PFV Commission income 60 - 24 -
Kyobo NH Healthcare New Commission income
Technology Investment
Agsociation 1" 120 - 67 -
NH Kyoho AT solution New Commission income
Technology Investment
Associalion 69 - 30 -
Kyobo Kiwoom New Malerials & Commission income
‘lechnology Investment
Association 112 - 4) -
Kyobo Hanyang ESG New Commission income
Technology Investment
Association 60 - 19 -
Kyobo Axis Future & New Commission income
Technology Investment 223 - 66 -
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Association 1*
KYOBO Ygilguinmu New Commission income
Technology Investment
Association 52 - 9 -
KB-KYOBO New Mobility New  Commission income
Technology Investment
Asgociation(*3) 34 = - -
KYOBO Advanced Materials New Commission income
Technalogy Investment
Association(*3) 71 = = =
NH-DAISHIN-KYOBO Commission incorme
Healthcare New Technology
Investment Association No.1(*3) 13 = = -
KYOBO-3P Advanced Matcrials ~ Commission income
New Technology Investment
Association(*3) 3 - - -
Joint Venture:
Kyobo AXA Investment Premium income (*1) 2 - 33 -
Managers Co., Ltd. Commission income 1,113 - 1,469 -
Dividend income R.445 - 5,808 -
Rental income 1,456 - 1,429 -
Noen-operating inceme 1 - 1 -
Assel management
EXpEnses - 2407 - 3,117
Others:
Dacsan Foundation For Premium income (*1) - - 1 -
Rural Culture & Society Rental income - - 1 -
Commission income 1 - 46 -
Claims pad (*1) - 1 - 2
Non-operating expenses - - - 731
Dacsan Foundation For Premivm income (*1) - - 4 -
Culturc Rental income 62 - 63 -
Commission income 6 - 43 "
Other operating income - - 3 -
Claims paid (*1) - 1 - 10
QOperating and
administrative expenses - 42 - 35
Non-operating expenses - 2,172 - 1,206
Kyoba Foundation For Premium income (*1) 1 - 3 -
Fducation & Culture Rental income - - 1 -
Cammission income 1 - 1 -
Other operating income 10 = = =
Claims paid (*1) Z 1 i 8
Non-operating expenses - 1,047 - 1,047
(*1) Premium income and claims paid beleng to profit or loss in scparate account.
(*2) It was cxcluded from the related partics for the year ended December 31, 2022
(*3) They were included in the related parties for the year ended December 21, 2022
(4) The financing transactions with the related parties for the years ended December 31, 2022 and 2021 are as follows:
2022
Related parly Loan irunssclion Collection of
Lending Collection investment
Osong Smart Valley Co., Ltd W 10
Kyobo 12 Special Purpose Acquisition Company 990 10
Kyobo 13 Special Purpose Acyuisition Company 950 10
KT-KYOBO New Mobilily New Technology
Investment Associntion - 2,000
Kyobo Advanced Matcrials & Technology Investment
Association - 2,000
NH Daishin Kyobo Healthcarc 1st = 3,000
KYOBO-SI Advanced Materials New Technology
Investment Association - 2,500
SBI-NTU-Eyobe Digital Innovation Fund - 9
2021
Related party Loan transaction Collection of investment
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Lending Collection

Yeoido H2 PFV. w - - 50
Pusun Eco delin city PFV, - - 250
Logistec Yangsan Co.,Lid., - - 3938
Incheon Gundam 3rd PFY, - - 250
Hera Park City devclopment PFV, - 5 975
Hera Park City development AMC Co,, Ltd., - - 20
Incheon Yeongjong PFV, - - 250
Dongdacmoon Urban PFV, - - 250
Chungju Biz Corz City, - - 10
Chungnam Naepa 1 PFV, - - 250
Yangjuhoechun PFV, - - 250
Peco-city, - - 38
Incheon Yeongjong 1st PFV, = = 250
Changwon gapo PFV - - 250
Kyobo 11 Special Purpose Acquisition Company 990 - 10
Kyobo NH Healthcars New Technology Investment

Asggociation 1st, - - 2,500
MH Kyobo AT solution New Technology Investment

Association, - - 1,000
Kyoho Kiwoom New Materials & Technology

Investment Associalion, - - 2,000
Kyocbo Hanyung ESG New Technology Investmenl

Associalion, - - 1,000
Kyobo Axis Future & New Technology Investment

Association 1st - - 2,000
Kycbo-YG Ilguimu newTechnology Investment

Association - - 1,000
NPC&C Co., Ltd. - - 3,000
Matston General Private Real Estate Investment

Trust No. 61 - - 20,000

(5) The Group determined that the key management inchudes executives and external directars who have antharity and responsibilities for
decision making of the business plan, operations and contral over the Group. Key management compensation for the years ended December

31, 2022 and 2021 are as follows:

2022 2021
Long and short-term craployce bencfiis B 29,476 30,417
Retirement henefits 5,930 5,288
Share-based payment 51 40
W 35,457 35,745
(6) Transactions of securities through major related patties for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Related party Type of securities Buy Sell Buy Sell
Kyobo AXA Investment
Management Co., Lid, Beneficiary certificates, 1,604,875 1,214,910 1,982,251 2,938,155
52. Earnings per share
Basic eamings per share for the yzars ended December 31, 2022 and 2021 are as follows:
2022 2021
Profit for the year (*1) W 487,563 489316
Dividends to hybrid bonds (52,891) (28.421)
Profit available for cornmon stock W 434,672 460,895
Weighted average number of common shares outstanding 102,500,000 shares 102,500,000 shares
Euamings per share in won 4.241 4,497

(*1) Profit for the vear atiributable to the contralling interests

The Group’s basic eamings per share and diluled earnings per share are the same since there are no potenbial diluted shares for the years ended

Decernber 31, 2022 und 2021.

53. Statement of eash Dows
(1) Significant non-cash wansactions for the ycars ended December 31, 2022 and 2021 arc as follows:
2022

2021
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Chanpes in valuation gain (loss) an available-for-sale financial assats W (3,238,147) (1,776,562)
Transfer between property and equipment and investment property 2,583 37,055
Changes in valnation gain {loss) on revaluation of property and equipment 5,860 (7.500)
Changes in valuation gain (loss) an derivatives for cash flow hedging purpose 13,345 36,329
Changes in other comprehensive income of associates 9 1
Changes in ofher comprehengive income (loss) in separate accounts (319,125) (69,058)
Changes in foreign currency translation adjustments for foreign operations 349 499
Remeasurements of defined benelil liabilities 28,664 18.462
Wrile-off of loan receivables, ele. (28,023) (20.856)
‘Writc-off of Other reccivables (1,247) {1,966)
Transfer from construction in progress 26,425 9,548
Reclassification of advanced payments related to acquisition of property and
equipment 38 152
Reclassification of advanced payments related to acquisition of intanpible assets 30,049 13,412
Changes in right-of-use assets (transfer, acquisition) 82,783 84,783
Chanpes in right-of-use assets (disposal) (14,481) (36.404)
Regulatory reserve for loan loss 41,864 (18,309)
Changes in pelicyholders' equity adjustments (553,692) {739.395)
Income lax expenses rellected in equity 1,933,350 660,347
Puayment of dividends Lo hybrid bonds 52,891 =
Retrospective effect of chanpes in accounting policy - 1,112,300
(2} Changes in liabilitics from finencing activitics for the years cnded December 31, 2022 and 2021 arc as follows:
2022
Leasehold deposils
Lease liahilities Bomowings received Total
Beginning balance w 70,789 3,541,753 94,585 1707,127
Increase due to business
combination 32 400 - 432
Cash flows from financing
activitics (31.421) 2,025,841 (1,309} 1,973,111
Tnterest expense, etc. 74,813 76,6832 {1,645) 149,500
Ending balance W 94,213 5,644,626 91,631 5,830,470
2021
Leasehold deposits
Lease hiabilitics Borrowings received Total
Beginning balance w 78,164 2619813 106,992 2,804,969
Cash flows from financing
activities (49,960) 885,351 (10,547) 824,844
Interest ¢xpensc, cic. 42,585 36,589 {1,860) 77,314
Ending balance w 70,789 3,541,753 94,585 3,707,127

54. Transfer of financial assets
(1) The financial instruments sold by the Group under repurchase condition at a fixed price and did not meet the derecognition condition as of
December 31, 2022 and 2021 are as follows:

Purpose 2022 2021
Transfer Financial assets held for
trading W 1,681,478 1,879,232
Available-for-sale
financial assats 228,552 109,719
1,911,030 1,988,951
Related liabilities Repurchase agreements(*) 2474311 2,134 859

(*) 748,018 million and 355,650 million were traded as borrowed securities for the years ended December 31, 2022 and 2021.

(2) Details of asset-backed securities issued on the basis of the financial instrument held by the Group as the underlying assets as of December
31, 2022 and 2021 are as follows:

Purpose 2022 2021
Underlying asset Available-for-sale
financial assets w 16,809 10,580
Loun receivables 544,130 481,430
561,039 492,010
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Asset-backed securitics Elcctronic short-term
bonds 556,460 492,300
(3) The awncrship of sccuritics is transterred if the Group lends sccuritics; however, the Group continucs to recognize the transferred scouritics
because the Group has retained substantially all the risks and rewards of the ownership as the securities will be return to the Group at the expitation
of the lending period. See details of transferred financial assets that were not derecopnized for the entire securities in a lending agreement in Note
50.

55. Risk management
55-1) General
(1) Risk management ovarview
The objective of risk management is to effectively manage and control various uncertainties that prevent the Group from achieving its business
goal. The controlling company supparts its stable business aclivities by setling the appropriate rigk limits 1o ensute the regulatory capital is
maintained above the minimum tisk based capital required by the Financial Supervisory Service even in the environmen! which various risks
may sctually realize simultaneously, and also comprehensively manages assety and Babilities portfolios to enhunee profitability compared to risk.
The controlling company's risk management process is as follows:
1) Risk identification and classification
The comirolling company idemtifics risks related to market, credit, interest, insurance, liquidity, operation, stratcgy, reputation, and variable
insurance guarantec as significant risks. Market, credit, interest, insurance, liquidity and variable insuranec guarantce risks are classified as
financial risks, while operation, strategy, reputation risks ate classified as non-financial risks.
2) Risk measurement and management
Market, credit, interest, insurance and operational risks are measured using Value at Risk (VaR) method. Liquidity risk is periodically monitored
and managed to ensure liquidity level is adequately maintained by setting the mininum liquidity limit that reflects cash flows and variability for
the last 6 months. In addition, variahle insurance guarantee risk is perindically measured using a Stress scenario.
The controlling company continues to maintain Asset-Liability Management (ALM) policy to secure long-term stable interest rate margins. In
order to consistently improve the asset and liahility structure, the product sales mix has been weighted more heavily in favor of investment linked
products and floating-rate type policies, while cash fow stabilily has been strengthened through the increase of long-term fixed-rate interest
assels. In addilion, constanl improvements are being made (o the ATM systems.
3) Risk control
"T'o hedge, accept, transfer and mitigate risks, the controlling company sets risk limits at adequate level and monitors if these limits are appropriate
and in compliance with the risk management policies and procedures, The risk limits are adjusted as necessary, and a contingency plan is also
placed in operation.
In addition, the risk management department provides timely feedbacks and ensures fast and proper decision making process for any important
decision making matters,
4) Risk monitoring and reporting
The controlling company monitors various risk factors (e.g. interest rates, stock index, FX rates, etc.), risk quantities by cach risk and related
moenitoring index, and regulatory related index {e.g. solvency margin) on a daily, monthly and quarterly basis using the check list, and if any
nmsual instances are identified, they are reported to the management and appropriate action is taken.
(2) Risk management framework
Risk management organization is divided into division in charge of rigk management and division managing individual rigks.
The controlling company’s major risk management organization is as follows.
1) Risk Mmnagement Commillee
The Risk Munagement Commillee iy comprised of (hree outside direclors and has overall responsibilily for establishing basic directions and
major policies of risk manapement consistent with management strategies and setting appropriate risk limits for the controlling cormpeny.
2) Risk Management Council
The Risk Management Council sets the agenda that will be discussed at the Risk Management Committee, implements strategies cstablished by
the Risk Management Commitice, scis the limit for cach risk factor and preparcs suitable solution when risk limit excecds or may exceed the sct
Limit,
3) Risk Management Team
The controlling company runs the Risk Management Team and a risk management unit for sach risk to support the Risk Management Cormmmittee
and the Risk Management Council. The Risk Management Team wha is independent from the business operation departments plans and sees
company level of financial and non-financial risk management by preparing risk management palicies, regulations.
Rigk Management Support Team, in charge of risk management, performs plan-gee functions independent from Sales Department (including
non-financial risk management} such as establishing risk management policies and plan, regulations and rules, and setting risk limits, Tndividual
risk management departments perform Do functions and operate in 7 teams.
- Insurance fisk: insurunce risk management supporl team
- Interest rate: actuary infra team
- Market risk: nsset portfolio meanagement team
- Variablc insurance guarantce risk: variable hedge part
- Credit risk: investment assct cvaluation tcam/retail credit marlecting tcam
- liquidity risk: accounting tcam
55-2) Repulatory capital adequacy
(1) Eyobo Life Insurance
1) Risk Dased Capital (RBC)
The contralling company measures, manages and discloses RBC (e.gr. Solvency) ratio according to the Regulation on Supervision of Insurance
Business to maintain required capital for the solvency margin.
RBC is available capital (e.g. Solvency) divided by required eapital (e.g. Solvency Threshold). Available capital represents how capable the
controlling company is in paying the liabilitics to policy holders, gven in cases of unexpected loss or decling in the valoe of assets,  Required
capital is the risk amount of the controlling company. This ratio indicates insuranca company’s financial strength and elaim payment ability.
Available capilal is comprised of capilal, capital surplus and refained esmnings. Required capital is compuled considering insurance, inleresi rates,
credil, markel, opernlional risks and dispersion effeel.  In order (o calculate sk based cupital requirements, the commpulalion 1s dislinguished by
insurance, interest, credit, market and operational risks considering the risk diversification effect. When the controlling company sets portfolio
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strategy, the impact of Risk Based Capital is considercd and the intcrnal risk quantity related to insurance, intercst, credit, market and operational
risks is measured through intcrnal measurement models.

The FSS requires the Risk Bascd Capital to be maintained above 100% bascd on consolidated financial statements and for cascs that do not mect
the requirements, corrective actions will be taken so that financial competitiveness can be maintained.

Solvency ratio Remedial action
Improvernent recommended Above 50% and below 100% iﬁ%ﬁﬁﬁéﬁﬁéﬂ
-Requires manngemenl
Improvement required Above 0% and below 50% replacement
-Re-organization of subsidiarics
-Suspension of management duties
Improvement commanded Below 0% -Insurance business
ion
Naon-insurance financial companics or non-insurance companics are exempt from RBC ratio calculation for the consalidated financial statements.
Mo companies subject to consolidation of the Gronp excent for the contralling company have sipnificant irapact on RBC ratio caleulation. Also,
internal transactions between consolidated companies are not significant so that disclosures an risk are partially disclozed by consalidated
COmpany.
2) Measurement and management
The controlling company sels (he total risk limls and gudance as & part of ammual business plan 1o ensure, even though risks are possible, the
nisk capital (e.g. solvency margin) is greater than minimum required risk bused capital on the standard guidelines promulgated by the Financial
Supervisory Scrvice. Risk capitl is monitored on a monthly basis to maintain at appropriate level against the amount of total risks of the assets.
The controlling company reviews accoptability of risk capital under the casc of abnormally increased risks by measuring scnsitivity and
conducting scenario method stress test for significant risk factors with supplementing the limitation of Value at Risk bas¢ measurement.
(2) Kyobo Securities
1) Net Capital Ratio (NCR)
In order to prevent inevitable risks arising from operating activities and to minimize investors’, customers’ and other stakeholder’s loss in wealth,
Kyabo Securities are at their best in manapging their capital. The management of capital adequacy is based on net capital ratio enacted by the FSS.
Kyabo Securitics reports their net capital ratio results to the FSS at the end of every month.
2) Capital manzpement
The main objective of Kyobo Securities’ capital management is to maximize each sharcholder’s value and maintain its competiti ve credit rating
throngh main operations of Kyoba Securities. To satisfy the externally iraposed capital requirements, Kyoba Securities actively carries out capital
management. Kyobo Securities restructures capital according to the change in capilal structure, changes in market and risks associated with
operating activities. Kyobo Securities may muintain or change the cupital structure by sdjusting the shareholder’s amount of dividend, right issue
or throuph capital reduction. Compared with the prior year, Kyobo Securities have not changed any rules or procedures in their objective to
managg their capital.
3} Regulatory capital stafus
In crder to meintain capital adequacy of financial investment firms, the FSS has decided to regulate the net capital ratio at 100%. For scourity
firms that do not meet this requirement at 2 certain minimum, the FSS will take certain actions accordingly. The actions are as follows:
= Net capital ratio is above 50% but below 100%: recommendation of improvernent
- Net capital ratio is above 0% but below 50%: requirement of improvement
- Net capital ratio is below 0%: commandment of improvement
Kyoba Securities follows Net capital ratio stipulated by the FSS.
§5-3) Insurance risk
(1) Overview
Tnsurance rigk is the risk related to the insurance company’s main service of contract acquisition and payment of insurance claims, Potential loss
from insurance risk is incurred when there is a difference between the insurance premiurn collected from the policyholders and actual insurance
claims paid.
(2) Management of insurance risk
Insurance risk management comprises of acceptance and administration of insurance contracts, calculation and adjustment of premium rate,
review and payment of claims, reinsurance and clesing accounts. Each insurance component is managed by a department operating for the risk
component.
The Risk Management Team and other related departments conduct presmpiive risk management when they develop or revise an insurance
product. Insurance risk is continuously improved through regularly reviewing experience rate analysis, insurance risk measurement, underwriting
and claims inspection process after product selling.
1} Underwriting
The Group reviews and improves the medical underwriting guideline based on the changes of medical environment. The Group reassesses and
reinforces underwriting standards through profit and loss analysis over insurance contracts. Consultants are updated with the latest underwriting
standards. The Group distributes underwriting manual for consultants to prevent miss-selling. Risk Management Supporting enhances the
accuracy of the risk assessment over 2 subscribed insurance contract. It provides various risk information that are consistent and underwriting,
thal is reasonable.
2) Risk mynagemenl through remsurunce
The Group cedes an insurance contract to reinsurer if risks of the contract need to be tramsferred cor diversified to ensure claims payment ability
and to maintain financial sustainability of the Group. o achieve the objectives of reinsurance activity, the Group runs reinsurance business
cfficicntly by profit-loss analysis, cedes insurance contracts to reliable reinsurer and observes relevant regulations through the intemal control
systcn.
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(In millions of won)

3) Developing insurance product

When an insurance product is developed or revised, the Group prices insurance premium based on the analysis of expected and actual insurance
risk difference and sensitivity to the risk factors. The Group also reviews the appropriateness of the premium and the profitability of the products
through the histarical loss experience analysis. The Group reviews compliance of risk management policy and appropriateness of expected profit-
loss based on experience rate as a part of post selling risk management for a high risk product. Policy and underwriting standard of the produnct
would be revised in ling with the result of the review to improve insurance risk.

4) Asscssment of claims requests and payment

A slandard process for accepling requests and claims paymenl is enacled Lo regulale the assessment process of claims requests. The Group pays
reasonable benefit using insurance risk management system score, assessment process by types of claims and historical insurance loss experience
analysis. The Group manitors deficicney of insurance policy through claim asscssment process, and bascd on that, modifics insuranece pelicics
and contracts. The claims payment process is continnously improved reflecting the result of insyrance ¢vent inspection process monitoring,
internal audit and customer complaints eie,

(3) Insurance risk amount

Insurance risk of a life insurance company is measured by insurance premium risk. Reserve risk is managed by liability adequacy test as
fluctuation of reserve for life insurance product is insignificant and claims are paid within a short period of time.

Insurance premium risk exposure is insurance risk premium for accidents such as death, disease, etc incurred within a year from December 31,
2022 and 2021 for all insurance contracts and the claims are ta he paid for the next year.

The Group’s insurance premium tigk exposure and insurance premium risk amounts a8 of December 31, 2022 and 2021 are as follows:

2022
Exposure Insutance risk amount

Death W 467,162 77,958

Injury 44,895 32,617

Hospitalization 276,692 28,961

Operation, diagnosis 802,959 409,819

Medical cxpenses 276,985 88,118

Others 39,596 11,387

W 1,908,292 648,860

Belfore applying reinsurance ralio W 648,860

Possession ratio 91.63%

2021
Exposurc Insurance risk amount

Death w 465,771 78,206
Injury 45,366 33,902
Hospitalizatian 278,274 29,420
Operation, diagnosis 777,376 413,334
Medical expenses 244,064 79,340
Others 39,813 12,947
W 1,850,664 647,149
Before applying reinsurance tatio W 647,149
Possession ratio 92.59%

(4) Credit risk from insurance contracts

1) Overview

Clredit rirk is the risk of financial loss to the Group due to debtor’s bankrptey or if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and the risk amount (the unexpected loss) exceeds the expected loss, and credit risk from insurance contract
arising mainly from reinsurer’s default risk.

The Group chooses blug chip reinsurunce compuny bused on the eslublished stundurds including major Gnencial indices used lo assess the
reinsurer for its credit mting, RBC, financial adequacy, mtio of market share ete. 'The Group regulerly monitors if reinsurer’s secure operation is
maintained to prevent sudden decrease in its eredit rating, If the Group finds that transactions with reinsurer are not secure, countermeasures such
as contract termination take place.

2) Paid premium for ceded reinsurance bascd on credit ratings of reinsurer

The Group's ceded reinsurance premiom as of December 31, 2022 and 2021 amounted to W176,653 million and W149,741 million respectively
and all the counter partics have credit rating above AA-.

3) Assct details with reinsurcrs based on credit ratings

The Group's reinsurance receivables as of December 31, 2022 and 2021 amounted to W117,548 million and W102,170 million, respectively and
all the counterpartics have credit rating above AA-.

(5) Market rigk from insurance contracts
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1} Overview

Market risk from insurance contracts is the risk that rises from the changes in market prices such as foreign exchange rates, interest rates and
equity prices in certain insurance contract such as unit-linked variable or variable interest rate product that produces additional benefits
(Guaranteed Minimum Death Benefit (GMDB), Guaranteed Minimum Annuity Benefit (GMAB) etc.) due to the contract term of providing
guarantes ammunt above the contracted valne.

2} Management of minimum guarantee risk of unit-linked variable products

The Group uses two types of risk management approaches for minimam guarantee risk of unit-linked variable products, For the passive
management, the Group recognizes oplion and guaraniees Liability or reserves certain amounl of the capilal to cover the expecled loss. For more
setive management, the guarantee risk of unit-linked variable products is measured and limited at the product development stage and static and
dynamic hedging method or reinsurance can be used to mitigate the risk.

The Guarantce Risk Management task force tcam cstablishes optimal guarantee risk management strategy by continuously monitoring guarantce
risk and analyzing effectiveness of the risk management straiegy.

3} Liabilities of the interest rate-linked product for the minimurm interest guarantee risk as of Decernber 31, 2022 and 2021 are as follows:

2022 2021
Below 0% W 65,575 70,115
Over 0% and below 2% 25,032,910 24,613,077
Over 2% and below 3% 2,762,323 5,810,988
Over 3% and below 4% 12,581,974 12,049,366
Over 4% 2,289,350 2,219,157
W 42,732,132 44,762,703

The puarantzed minimum interest rate is specified in insurance terms. The Group records the puarantee reserve if the disclosed interest rate is
lower than the guaranteed minimum interest rate of the variable products.

4y Minimum guarantee risk of unit-linked variable products

Mininmum guarantee risk of unit-linked variable products amounts as of December 31, 2022 and 2021 are as follows:

2022 2021

GMAR W 13,749 7,791
GMDB 268,768 264,425
GMWB 118 132
GLWB 15,456 17,670
Dither 1,707 1,095

14 299798 291,113
55-4) Interest rate risk
(1) Overview

Imterest rate risk is the risk in deereasc of net assets incurred from interest rate fluctuation. It arises from the maturity structure and interest ratc
differences between interest bearing assets and liabilities,

(2) Measurement and management

1} Measurement

The Group measures interest rate risk with both the standard model and the intemal model enacted by the Financial Supervisory Service. Interest
risk calculation formula was as follows:

Tnterest rate risk = MAX{((interest bearing liabilities’ exposure X liabilities’ duration — interest hearing assets’ exposure X asset
duration) X interest rate variance), Risk amount of minimam interest}

Tnternal mode! = (interest bearing liabilities’ exposure X liabilities” duration - interest bearing assets’ exposure X asset duration) X
interest rate variance

Duration: : Cush flow weighted avernge muturily or average recovery period of investmeni amount or price sensilivily (o

the change of interest.
Risk amount of : Fixed interest liabilitics X 2.83% + other liabilitics X (1.41%~2.83%)
minimum intercst

Interest risk amount by Standard model of Financial Supetvisory Service RBC system iz calculated by multiplving exposure of interest bearing
asset and liability by duration, Whereas, the internal model calculates interest tisk amount using effective duration calculated from the cash flow
considered by the attributes of interest bearing assets and liabilities.

The confidence level of interest risk in intenal model applizs 99% {the probability of once occuming once in 100 years) as the same with the
interest risk in standard model.

2) Manapement

Within an Asset Liability Management Framework, the Group is seeking to reduce the duration gap in the mid and long-tarm view by increasing
interest bearing asset duration or asset amount or, decreasing liability duration. The Group sets the interest rate risk limit amount considering
equily capilal, solvency margin and risk management polices ele. and emergency situation scenario test assuming the unexpecied sbnorrmal
ECOnOMmic crisis is also conducted on a regular basis.
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(In millions of won)
3) Interest risk exposure
Exposure to interest bearing asset and Liabilities as of December 31, 2022 and 2021 are as follows:
2022 2021
Interest bearing asset:
Due from banks w 1,984 325 1,644,754
Investment securities (*1) 59,303,878 61,487,723
Loan receivables 22,418 974 21,913,473
83,797,177 85,045,950
Interest bearing liabililies:
Fixed interest rate contract 34,275,252 29,759,740
Interest rate linked contract 42,732,132 44,762,427
77,007,384 74,522,167

(*1) Including amounts of debt secorities and bond type beneficiary certificate in available-for-sale financial instruments as well as held-to-
maturity financial instruments.

(*2) Asscssed from the Kyobo Life Insurance Co., Ltd. and Kyobo Lifc Planct Life Insurance Company._

55-5) Credit risk

(1) Overview

Credit risk is the risk of financial loss to the Group due to debtor’s bankruptey or if a customer or counterparty to a financial instrument fails to
meel its coniractual obligations, and lhe dsk amount (lhe unexpected loss) exceeds the expected loss.

(2) Mensurement and mansgement

"The Group measares credit risk using the standard model and the internal model. The standard model calculates credit risk amount according to
the fourth clause of Article 7-2 of the Regulation an Supervision of Insurance Buginess.

The intcmal model caleulates credit risk amount using VaR calculated from the Group's Credit Risk Management System after reflecting
corrclation and portfolio distribution cffect. For corporaic borrower, the Group uses mark-to-market method, and for individual borrower, the
Group uses Default Mode (DM) using loan pool.

The Group manages credif risk by setting VaR limit and maximurm credit exposure. Compliance with credit risk management policy is monitored
by checking the breaches of the VaR limit on a monthly basis, and reviewing the risk tolerance by analysing credit risk amount under normal and
stress situation.

The Group sets credit exposure limit for each borrawer hase on its industry and credit rating. The conformity of this limit is reviewed every
month. After the loan initiation, credit review for each significant horrower is petformed regularly. The Group revises exposure mit, decreases
credit line, collects the loan ar increases collateral if any symptom of credit rating drop.

Aler the loan initiation, cradit review for each significant borrower is performed regularly. The Group revises exposure hmil, decreases cradit
line, collects the loan or increases collaleral if any symplom of credil rating drop. Appropriate steps, such as collection, are taken when the
borrower’s credit rating becomes speculative. The Group establishes action plan by reviewing the financial structure and payment ability of the
currently or potentially problematic borrowers through designated vnits (e.g. Investment Asset Analysis Team, Loan Management Team, etc.).55.
(3) Maximum cxposure to credit risk

The Group’s maximum cxposure to credit risk as of December 31, 2022 and 2021 are as follows:

2022 2021
Cash and due from banks (*1) W 2,836,117 2,892,385
Financial asscts designated at fair value through profit or
loss (*2) 345,939 526,970
Financial assets held for itading (*2) 1,701,701 6,521,992
Available-for-sale financial assets (*2) 17,591,454 4,933,533
held-to-maturity financial asscts (™) 25,670,377 4,553,550
Losn receivables {*3) 24,868,422 23,757,406
Other receivables (*3) 1,332,953 1,397,655
Derivative assels 1,366,602 461,753
W 81,713,566 86,045,244
Undrawn loan commitment W 2,530,696 2,991,811
investment agreement 4,389,872 4,667,992
Loan purchasc agrcement, cte. 230,800 223,700
ABCP purchase agreement 41,200 180,600
W 7,192,568 8.064,103
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(*1) The maximum exposure amounts for cash and due from banks in the consolidated statement of financial position exclude cash on hand
without credit risk.

(*2) Financial instruments of equity securities in financial assets desipnated at fair value through prefit or loss, financial assets held-for-trading,
and available—for-gale financial assets in the consolidated statement of finameial position are excluded.

(*3) The maximum exposure amounts for loans and other receivables are presented as net of allowance.

(4) Tmpairment information of loan reeeivables
Past due ot itnpairment information for loan receivables as of December 31, 2022 and 2021 are as follows:

2022 2021
Neither past due nor impaired W 24,750,852 23,695,636
Past due but not impaired 122917 69,819
Impaired 81,165 45,967
24,954,934 23,811,422
Less: allowance (86,512) (54,016)
W 24,868,422 23,757,406
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)

Credit rating above is classificd by Risk Based Capital Manual cnacted by the FS5. Retail loan included in other is classified by intemal credit

rating which is rated by Bechaviour Scoring System (BSS).

Classification of retail loan reecivables as of Decomber 31, 2022 and 2021 arc as follows:

2022 2021
Gilts (Gradel-4) W 2,177,685 2,139,080
Normal (Grade5~8) 943,493 1,035,964
Disadvantage (Grade 9--10) 5,524 4,544
QOther (Le. risk free, etc.) 266,017 292 830
W 3,432,719 3472418
(6) Aging analysis of loan receivables that were past due but not impaired
Apging analysis of loan receivables that were past due but not impaired as of December 31, 2022 and 2021 are as follows:
2022
1oan
receivables
sccurcd by Unsccured Guaranteed i
investment loan loan Other loan
securities receivables receivables receivables Total
Less than 30 days LS 87,672 26,546 692 - 114,910
31~60 days 673 3,638 53 - 4,364
61~90 days 912 2,593 136 - 3.641
91 days~ - - - 3 3
89,257 32,977 881 3 122,918
Less: allowance (7,882) {3,336) - - (11,218)
W 81,375 29,441 881 3 111,700
Mitigation
of credit risk
duc to collateral W 32,142 - 851 3 33,026
2021
Loan
receivables Loan
sceured by receivables Unsccured Guaranteed Other 1
investment secured loan loan B O
securities by real estate receivables teceivables receivables Total
T.ess than 30 days w 10,000 30,688 22,732 1,779 47 65,246
31~60 days - 321 2,163 g4 - 2,868
61~90 days - 22 1,638 18 - 1,678
91 days~ 3 - = = 27 27
10,000 31,031 26,533 2,181 74 69,819
Less: allowance {2,000) {10} {2,443) (2) - (4,455)
W 8,000 31,021 24,090 2.179 74 65,364
Mitigation
of credit risk
due to collateral W 8,000 31,017 = 2,181 74 41,272
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{In millions of won)

55-6) Market risk

(1) Overview

Market risk is the risk that the Group incurs loss due to decrease in asset value caused by chanpes in market prices such as foreign exchange rates,
interest rates and stock prices.

(2) Measurement and management

The Group measnres market risk using the standard model and the intemal madel, The standard model evaluates the market risk according to the
fifth clause of Article 7-2 of the Regulation on Supervision of Ingurance Bunsiness. One-year 992 VaR is utilized for the internal model. The
Group mainly uses the delia-normal method that assumes normal distribution return rate and linear valualion. The Group also measures daily
VaR based on simulation method as an assistance method.

The market risk limit is sct up based on VaR and monitored daily 3o that it stays below the annual market risk limit, Other then VaR, the scositivity
indices, for instance, the duration and the beta arc uscd as a supplementary market risk meagurement, In order w supplement VaR measyrement
method, loss measurement is conducted under & variety of scenarios covering severe market condition such as IMF or financial economic crisis
in 2008, The Group repularly reviews the irpact of loss on profit or loss before dividends and RBC ratio and establishes countetmeasure plan,
In addition, the Group maintains adequate level of risk in holding equities by managing investment limit and foreign exchange translation hedge
of asset proup that influences market risk.

The Group sets limit per individual asset class by agpregating the exposure per individual asset which can be transferred to each book in order to
prevent concentration of operating assats and promote soundness of assets held by the Group.

(3) Group’s market rigk analyzis

Sensitive analysis of foreign exchange rate, interest rate and equity market as of Dlecember 31, 2022 and 2021 are as follow:

2022

Risk factor Income effect (*1) Capital ¢ffect (*2)
X W 100 increase in KRW/USD FX Rate W (12,203) 6,512

Fareign exchanpe . ’ :
W 100 decrease in KRW/USD FX Rate 12,205 (6,512)

100bp increase :

Bl s n 42,809 B39
100bp decrease (42,809) (839)
Stock prices 10% increase ln equi}y if]dex 5 11
10% decrease in equily index = (11}

(*1) Profil before income lax expenses.
(*2) Changes in accumulated other comprehensive income are caleulated before adjosting policyholders' equity and allocating the deferred tax.

2021
Rizk factor Income effect (*1) Capital effect (*2)
i W 100 increase in KRW/USD FX Rate W 52162 50.921
Foreign exchanpe ) s ,
W 100 decrease in KRW/UIST) FX Rate (52.162) (56.921)
100bp mcrease
Interest rale by (8,795) (1,996)
100bp decrense 8,795 1,996
: 10% increase in equity index i} 108
Stock prices . i
10% decrease in equity index } (108)

(*1) Profit beforc income tax expenscs.
(*2) Changes in accumulated other comprehensive income arc caleulated before adjusting policyholders' equity and allocating the deferred tax,

(4) Market risk analysis of Kyobo Securities
An analysis of VaR for trading portfolio held by Kyobo Securities for the years ended December 31, 2022 and 2021 are as follows:

2022
Average Maximum Minimurm December 31, 2022
Equities W 3,669 7,109 1,977 2,118
Interest rate 1,275 2,327 351 1,149
Foteigh exchange 1,259 2,059 756 1,502
Portfolio diversification = - o 1,296
Tolal VaR w 5,153 8,552 3,204 3473
2021
Average Maximum Minimum December 31, 2021
Equities W 1,500 3,847 345 3,495
Interest rate 762 1,704 307 792
Foreign exchange 383 1,433 49 307
Porifolio diversification & i u 879
Total VaR W 2,233 4,569 13 3,715
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

55.7) Liquidity risk

(1) Overview

Ligquidity risk is (he risk thal the Group is unable o meel ils paymeni obligulions urising from Gnuanciul liabilities as they [l due or raise funds
wilh high mierest rales and unfavorable disposul of securities to solve the shortuge of funds or fucing inebility (o pay due lo unexpecied cash
flows.

(2) Recognition and management

1) Management index of liquidity risk

Liquidity risk is mcasurcd by liquidity gap and liquidity ratio. Liquidity ratio is the peroentage of the Group's assets convertible ta cash with the
within 3 months maturities against claims paid for the past three months. This ratio is an indicator that measures the Group's ability to pay off its
short-term debt obligations and the Group maintains the ratio as around 150%.

Liquidity gap is the index representing shortage or aversupply of the cash flow within a month, a quarter, half a year, and more than a year. The
Group calculates liquidity gap on a monthly or weekly basis and manages supply and demand schedule of the cash flow ta ensure this index stays
in positive,

2) Management

- Penodic establishment of plans for demand and supply of fund

All cash flow information from financial assels and Lability and msurence liability is gathered for liquidily risk managemenl on 8 monthly or
weekly basis to prepare for unforeseen cash flow surplus and deficit.  And funds are daily checked if they flow by the schedule and any changes
arc rotlected on the fimd schedule.

For the analysis of long-term cash flow projection of insurance liability, the Group utilizes ALM system. The Group prepares for unforescen cash
flow deficit caused by the concentrated number of maturities,

- Maintaining target liquidity fund level

The Croup keeps a certain amount of the HEquidity fund to prepare for unexpected liquidity deficit. The level of quidity fund is revised
dynamically in line with trend of the financial market status and the volatility of claim payments.

- Liquidity contingency plan

The Group sets a contingency plan to appropriately respond ta emergency situation such as the massive claim of the cash payment in an economic
crisis.

Liquidity continpency plan defines an action plan reparding the priorities of funding, roles & responsihilities of each department and the form of
the emergency commiliee. Simulated liquidily exercise under various possible scenarios is performed regularly so as (o investigate and improve
ils conlingency plans.
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

{Tn millions of won)

56. Interests in unconsolidated siructured entities
(1) The nature, purposes and activities of the unconsolidated structured entities which the Group had interest in as of December 31, 2022, and
how these structurcd cntitics arc financed were summarized as follows:

Nature Purposes Activities Financing methods
Arset (1) Encashment by transferring (1) Carrying out a plan to (1) Issuance of ABS and
securitization securitized assets securitized assets ABCP

(2) Investment fee collection by (2) Taking over and collecting
providing credit offering and seeuritized assets
ABCP purchasc commitments (3) Issuing and redeeming ABS
to SPC and ABCP
Project financing (1) Project financing loans for (1) Constructing social overhead (1) Entering into loan
social overhead capital {(SOC) capital and real estate commitments, credit
and real estate (2) Manufacturing and offering and
(2) Lending loans to purchasing investment
shipbuilding/airplane SPC shipbuilding/aimplanes commitments (with
credit line)
Tnvestrment fund (1) Investment in heneficiary (1) Management and operation of (1) Sales of beneficiary
certificates fund assets certificates
(2) Invesiment in PEF and (2) Payment of fund management (2) Invesiment by general
couperalives fees and sharing of profits managers and limiled
from msset management liability partners

(2) Total assets of the unconsolidated structured entities, carrying value of equity and maximum exposure to loss related to the Group’s
interests in unconsolidated storucturcd entitics as of December 31, 2022 arc as follows:

Assci-backed Project Investment
Type sccuritization financing fund Total
Total assets of the unconsolidated
structured entities W 21,917,972 121,178,427 1,109,047,926 1,252,144,325
Cartying value of assets:
Lonn receivables 204212 9,691 866 303529 10,199,607
Financial assets held for trading 478,169 - 3,111,745 3,589.914
Available-for-sale financial asscts 2,360,546 11,516,113 2,856,263 16,732,922
Financial asscts held-to maturity 307,561 46,991 - 354,552
Other assets 6,274 105,223 46,373 157.877
W 3,356,762 21,360,195 6,317,915 31,034,872
Maximum exposure (o loss (*¥) W 3,628,762 27,538,732 6,943 346 38,110,840
Deduction method of maximum exposure Purchase Loan commitment Loan commitment
commitment /Investment
[Credit offering cormmitment

(*) The maximum amounts exposed to losses included investment assets in the consolidated financial statements.

(3) As of December 31, 2022, there was no fnancial support or any other supporl provided for consolidated or unconsolidated structured
enlilies withoul contractual consideration.

57. Operating segments
(1) Operating scgments consist of insurance scgment, securitics segment and other segments. (ther segments contain retails, property
managements and insurance related services, cte.
(2} Information of income and cxpensc for cach operating scgment for the years ¢nded December 31, 2022 and 2021 arc as follows:

2022
Consolidated
Tnsurance Securities Others adjustments Total

Operuling revenues W 21,005,804 4,081 459 1,361,395 (253413) 26,195,245
Operating expenses 20,547,975 4,011,936 1,324278 (260,898) 25,623,291
Operating profit 457,829 69,523 37,117 7,485 571,954
Non-operating income 15,575 3,062 2,648 (15,111) 26,174
Non-opcrating cxpenscs 60,045 3,083 2251 {11,308) 54,071
Profit before income tax

expenses 433,359 69,502 37,514 3,682 544,057
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021
(Tn millions aof won)
Income lax expenses 52,302 17,462 14,517 (41,473) 42,808
Profit for the year W 381,057 52,040 22,57 43,155 501,245
2021
Consolidated
Insurance Securities Others adjustments Total
Operating revenues w 16,426,157 2,256,390 1,243 640 (211,078) 19,715,109
Operaling expenses 15,949,608 2,062,042 1,199,651 (211,412) 18,999,859
Operating profit 476,549 194,348 43 989 335 715,221
Non-operating income 53,751 2,741 4,888 (26,110) 35,270
Mon-operating cxpenscs 25,640 1,753 4,642 (5.635) 26,400
Profit before income tax
EXpenses 504,660 195,336 44,235 (20,141) 724,090
Income tax expenses 124,108 53,585 10,238 10,444 198,375
Profit for the year W 380,552 141,751 33,997 (30,585) 525,715
(3) Information of assets and liahilities for each operating segment as of December 31, 2022 and 2021 are as follows:
2022
Congolidated
Insurance Securities Others adjustments Total
Cash and due from banks W 1,984.947 836,429 88,465 (72,432) 2,837,409
Securities 61,404,627 £.520 848 333,472 z 70,267 947
Loan receivables 22422728 2,188,908 218,246 - 24,829 882
Investments in associates
and a joint venturs 1,414,415 29,534 65,608 (1,423,967) £5,590
Separate account assels 24 467 507 - - (12,552) 24,454,955
Others 6,124,720 1,675,933 641,955 (37,781) 8,404 827
W 117,818,944 13,260,652 1,347,746 (1,546,732) 130,830,610
Liahilities under insurance W
contracts 81,701,960 - - - 81,701,960
Paolicyholders' equity
adjustments 143,551 - - 18,773 163,324
Separate account liabilities 26,481,632 : : (117,487) 26,364,145
Others 3,546,572 11,809,400 408,152 (38,430) 15,725,694
W 111,873,715 11,809,400 408,152 (136,144) 123,955,123
2021
Consolidated
Insurance Sceuritics Others adjustments Total
Cash and due from banks W 1,645,387 1,200,548 180,991 (130,182) 2,897,044
Securities 65,323,574 7,388,504 376,872 - 73,088,950
Loan reccivables 21,917,156 1,703,339 104,814 i 23,725,309
Investments in associates 1,396,865 15,928 56,465 (1,397,588) 71,670
and a joint venture
Scparatc account asscts 25,362,225 - - (189,796) 25,172,425
Others 4,275,137 1,178,024 516,827 9474 5.979.462
W 119,920,344 11,486,643 1,235,969 (1,708,092) 130,934,864
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Kyobo Life Insurance Co., Ltd. and its subsidiaries
Notes to the consolidated financial statements

December 31, 2022 and 2021

{Tn millions of won)

Liabilities under insurance W 79,287,141 - - - 79,287,141
contracls
Policyholders' equity 699,418 - - 20,198 719,616
adjustments
Separate account liabilities 26,228,909 - - (182,018) 26,046,893
Others 2,595,132 10,091,174 420,463 (180,329) 12,926,440
W 108,810,600 10,091,174 420,463 (342,147) 118,980,090
(4} Geographical information

A geographical information is not disclosed as revenues are primarily derived from customers in the Republic of Korea, and long-term assets,
such as property and equipment, are located in the Republic of Korea, where the Group's head office is domiciled.
(5) The Group has no single external customer from which revenues amount to 10 percent or more of the Group's opetating revenues for the

year ended December 31, 2022,
58. Bosiness combination

The Group obtained the approval from the Financial Services Commission on December 15, 2021 to acquire 60% of the shares in Fartress
innavation Co., Ltd. through stock purchass on January 20, 2022 and acquired control. An additional 9.2% stake was acquired through a paid-
in capital increase. The Group accounted for the business combination as the basis of the business combination as there was no significant
change in the financial statements of the subsidiaries from the bepinning of the year to the time of stock acquisition.

The main purpose of the business combination was to consolidate its own actuarial calculation capabilities.

(1) Details of business combinations for the yeur ended December 31, are as follows:

2022
Caost of business
Company name Business activity Purpose Date combination
Development and supply Acquisition January 20,2022 W 1,980
Fortress innovation Co., Ltd. of application software of business

(2} All cost of business comhination incurred for the year ended December 31, 2022 is in cash.
(3) The fair values of assets acquired and liabilities assumed as a result of a husiness combination at the acquisition date are as follows:

Item Account Amount
Assets L3
Caszh and cash equivalents 22
Account receivables 62
Tangible 2ssets 74
Intangible assets R72
Lease hold depasits 128
Deferred lax assels 32
1,190
Liabilities
Account payable 3
Deposil 18
i 400
VAT payable 53
Leasc liabilitics 60
Others 127
Deferred tax liabilitics 192
B55
“Total W 334
(4) Goodwill arising from busincss combinations for the year ecnded December 31, 2022 i as follows:
Description Amount
Cost of business combination {A) w 1,980
Fair value of assets, net (B) 20
Goodwill (C—A-R) 1,779

(5) Net cush oulOows from busimess combinations for the year ended December 31, 2022 ure us follows:

Description
Cost of business combination {A)
Cash and cash equivalents acquired from business
combination (B)
Cash outflows, net (C=A-B)

Amount

w 1,980

22
1,958
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Kyobo Life Insurance Co., Ltd. and its subsidiaries

Notes to the consolidated financial statements
December 31, 2022 and 2021

(Tn millions aof won)

(6) The Group incurred expenses of W16 million, inchuding legal fees and evaluation fees in relation to the business combination, and these
fees were recognized as foe expenscs in the consolidated statcment of comprehensive income.

59, Events after the reporting period
The Group formed Kyobo Securities and Kyobo Tech Value Industry Association 1 on January 31, 2023 through a resolution of the Board of
Directars on December 6, 2022 for financial investment purposes to secure a foundation for future profits and strengthen the Group's
competitiveness in venture investment (Kyobo Life Insurance Co., Ltd 314 billion, Kyobo Securities Co., Ltd. ¥1 billion).
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Independent Auditor's Report

{English Translation of a Report Originally Issued in Korean)

To the Board of Directors and Shareholders of
Kyaba Life Insurance Co., Lid.

Oplnion

We have audited the accompanying separate financial statements of Kyobo Life Insurance Co., Lid.
(the Company), which comprise the separate statement of financial position as at December 31, 2022,
and the separate statement of comprehensive income (loss), separate statement of changes in equity
and separate statement of cash flows for the year then ended, and notes to the separate financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying separate financial statements present fairly, in all material respects,
the separate financial position of the Company as at December 31, 2022, and its separate financial
performance and its separate cash flows for the year then ended in accardance with International
Financlal Reporting Standards as adopted by the Republic of Korea (Korean IFRS).

Basis for Opinion

We conducted our audit in accordance with Korean Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statermnents section of our report. We are independent of the Company in accordance with the ethical
requirements of the Republic of Korea that are relevant to our audit of the financial statements and we
have fulfilled our other ethical responsibilities in accordance with the ethical requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinien.

Other Matters

The separate financial statements of the Company for the year ended December 31, 2021, were audited
by another auditor who expressed an unqualified opinion on those statements on March 11, 2022,

Auditing standards and their application in practice vary among countries. The procedures and practices
used in the Republic of Korea to audit such financial statements may differ from those generally
accepted and applied in other couniries.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management Is responsible for the preparation and fair presentation of the separate financlal
statements in accordance with Korean IFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability



to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due ta fraud or error, and to issue an auditar’s report that
includes our apinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducted in accordance with Korean Standards on Auditing will always detect a malterial
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Korean Standards on Auditing, we exercise professional
judgmant and maintain professional skepticism throughout the audit. Wa also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, designh and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a matarial misstatement resulting from fraud is highar than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



March 3, 2023

This report is effective as of March 3, 2023, the audit report date. Certain subsequent events or
circumstances, which may occur between the audit report date and the time of reading this report,
could have a material impact on the accompanying separate financial statements and notes thereto.
Accordingly, the readers of the audit report should understand that there is a possibility that the above
audit report may have to be revisad to reflect the impact of such subsaquent events or circumstances,
if any.




Kyobo Life Insurance Co., Ltd.

“The accompanying separate financial statements, including all footnotes and disclosures, have been
prepared by, and are the responsibility of, the Company.”

Chang Jae, Shin
Chief Executlve Officer
Kyobao Life Insurance Co., Lid.

(Address) 1, Jong-ro, Jongno-gu, Seoul, Republic of Korea
(Contact) 1588-1001



Kyobo Life Insurance Co., Ltd.
Separate statements of financial position

As of December 31, 2022 and 2021

(n won)
Assets

Cash and duc from banks
Financial assets designated at far
value through profit or loss
Financial assets held for trading
Derivative assets
Available-for-sale financial assets
Held-to-manurity financial assets

Loans

Other receivables

Investments in subsidiaries,
associates and joint ventures

Investment propertics

Property and equipment

Intangible assets

Deferred acquisition costs

Deferred tax assets

Other assets

Scparate account asscts

Tatial assets

Liabilitics

Liabilities under insurance contracts
Policyholders' equity adjustments
Derivative liabilitics

Bomowing liabilities

Other financial liabilities
Provisions

Current tax liabilities
Deferred tax liabilities

Net defined benefit ligbilities
Other liabilities

Separate account liabilities

Tatal linbilities

Equity

Capital stock

Hybrid bonds

Capital surplus

Capital adjostments

Accumulated other comprehensive
income

Retained earnings

Tatal equity

Taotal liahilities and equity

The accompanying notes are an integral pari of the separate financial statements.

Note 2022 2021
5,13,14,44,
49 W 1,975,094,943,329 1,638,709,813,158
6,13,14
1,553,088,249 867,774,370
7.13,14 3,058,039,599,259 512,028,719,284
13,14,28 390,662,831,210 120,339,526,579

8,13,14,44 32,123,310,245,149 59,566,124,691,389
9,13,14,44 25,670,376,531,394 4,551,725,208,992
10,13,14,44
A9 22,366,085,185,296 21,865,600,738,002
11,13,14,32
44,49 790,425,625,197 692,332,695,535
12,13,14
1,414,414,836,809 1,396,865,060,502
15,49 1,174,479,175,463 1,152,819,677,863
16,49 884,856,855,903 919,293,723,671
17.49 143,785,928 801 166,756,953,880
18 1,171,943,444,591 1,151,452,275,770
46 1,498,061,562,528 =
19,32 45,109,770,653 52,142,524,782
29 24,467,507,359,828 25,362,225,010,716
W 117,175,706,983,659 119,149,284,394,493
20 W 81,159,892,491,516 78,650,496,756,425
21 143,550,962,431 699,418,492,623
13,14,28 1,267,195,849,360 535,939,333,898
13,1423 030,000,000,000 -
13,14.23,24
32,44,49 687,164,831,173 596,687,825,753
25 10,418,844,774 10,575,076,550
46 220,985,898,080 30,454,233,931
46 = 771,405,936,757
26 4,702,647,176 -
26,27 360,423,921,154 601,439,901,674
29,49 26,481,632,136,743 26,228,908,712,937
111,265,967,582,407 108,125,326,270,548
30 102,500,000,000 102,500,000,000
30 1,108,398,948,213 1,020,053,815,983
30 365,936,339,794 365,936,339,794
30 (113,406,860,884) (8.994,796,867)
30
(3.442,393,827,679) 1,844,828,259,157
30 7.888,204,801,808 7,699,634,505,883

5,909,739,401,252

11,023,958,123,950

W 117,175,706,983,659

119,149,284,394,498




Kyobo Life Insurance Co., Ltd.

Separate statements of comprehensive income

For the years ended December 31, 2022 and 2021

{In won)

Operating revenues

Premium income

Reinsurance income

Interest income

Gain on valuation and disposal of financial
instruments

Gain on foreign currency transaction

Fee and commission Income

Dividend income

Rental income

Separate account commissions earned

Scparate account income

Other operating income

Operating expenses

Provision for liabilitics under insurance
contracts

Insurance claims paid

Reinsurance premium expenses

Operating and administrative expenses

Amortization of deferred acquisition costs

Asset management expenses

Interest expenses

Loss on valuation and disposal of financial
instruments

Loss on foreign currency transaction

Separate account commissions

Secparate account cxpenscs

Other operating expenses

Operating profit

Non-operating income
Non-operating expenses

Profit before income tax cxpenscs
Income tax expenses

Profit for the year

(Continued)

Note 2022 2021
31,4% B 12,658,374,400,464 9,560,669,431,813
32 168.473,615,813 143.456,810,510
13,33,49 2,467,452,649.005 2,351,997,169,901
13,34 1,780,811,203,754 1,082,997,008,831
13,44 1,761,361,330,018 1,250,280,754,960
35,49 23,658,726,321 22,809,217 432
13,36,49 710,792,448,075 551,726,428,238
15,49 93,296,367,897 88,829,486,894
743.166,415.090 761.335,558,932
29,49 300,729,335.975 218,242,857,260
a7 3,200,000,000 -
20,711,316,492.412 16,032,344,724,771
2,395,210,345,952 3,259,604,306,930
38,49 11,616,327,384,368 7.760,961,378,641
32 174,125,873,236 147,848,039,562
39,49 1,160,193,865,791 1,188,458,228,050
18 601,510,107,398 537,128,900,964
40,49 188.678,658,344 189.949,137.412
13,41,49 126.651,042,940 92,281,925,232
13,42 2,939,607,414,956 2,003,241,360,571
13,44 632,352,579,642 26,843,258,505
36,237,285,399 29,036,382,475
29,49 300,729,335,975 218,242,857,260
43 69,560,962.597 86,341,092,104
20,241,184,856,598 15,539,936,867,706
470,131,635.814 492.407,857,065
45,49 35,512,519,088 53,712 ,975,776
45,49 58,413,893,880 25,569,808,609
447.230,261,022 520,551,024,232
46 §2,019,119,264 124,108,023,946
W 395,211,141,758 396,443,000,286




Kyobo Life Insurance Co., Ltd.

Separate statements of comprehensive income (loss), continued

For the years ended December 31, 2022 and 2021
(In won)

Other comprehensive income (loss)
Items that will not be reclassified to profit
or loss:
Revaluation of property and equipment
Remeasurements on defined benefit liabilities

Items that are or may be reclassified
subsequently to profit or loss:
Loss on valuation of available-for-salc
financial assets
Loss on valuation of investments in
associates and subsidiaries
(Gain on valuation of derivative instruments
Other comprehensive loss from separate accounts

Other comprehensive loss for the year, net of
income tax

Total comprehensive loss for the year

Earnings per share
Basic and diluted earnings per share

Note 2022 2021
0 W 5,608,543,808 (7,813,138,308)
30 15,755,804,472 10,087,382,322

21,364,348 280 2,274,244,014

30 (5,001,389,151,917) (1,767,563,114,063)
30 (1,917,979,689) (6.058,923,283)
30 13,845,280,306 36,329,079,300
30 (319,124,583,316) (69,058,152,873)
(5,308,586,435,116) (1,806,351,110,919)
(5,287,222,086,836) (1,804,076,866,905)

W (4,892,010,945,078) (1,407,633,866,619)

50 0 W 3,340 3,590

The accompanying notes are an integral part of the separate financial statements.
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Kyaobo Life Insurance Co., Ltd.
Separate statements of cash flows
For the years ended December 31, 2022 and 2021

{In wan)

Cash flows from operating activities
Profit hefore income tax expenses
Adjusiments for:

Interest income

Interest expenses

Dividend income

Other adjustments to reconcile profit before income tax

expenses to net cash provided by operating activities:

Loss on vahiation of financial assets at fair value through prafit or
loss

Gain on valvation of financial assets held for trading, net

Gain on disposal of available-for-sale financial assets, net

Impairment losses on available-for-sale financial assets

Loss {gain) on valuation of available-for-sale financial agsets, net

Provision for {reversal of) for loan losses

(Gain on foreign currency transaction, net

Loss on valuation of derivative, net

Loss on disposal of derivatives, net

Loss on investments in subsidiarics, associates and joint venturcs,
net

Amortization of deferred acquisition costs

Depreciation of investment properlies

Impairment losscs on investment propertics

Loss on disposal of property and cquipment and investment
propertizs, net

Depreciation of property and equipment

Impairment losses on property and equipment

Loss (grin) on disposal of intangiblc asscts

Amortization of intangible asset

Provision for liabilities under insurance contracts

Reversal of reinsurance asscts

Retirement benefits

Reversal expenses on other assets

Gain on cancellation of lease contracts

Other gain, net

Changes in operating assets and liabilities:
Due from banks
Financial assets at fair value through profit or loss
Financial assets held for trading
Loans
Other receivables
Derivative assels
Deferred acquisition costs
Other assets
Separale accounl assels
Liabilities under insurance contracts
Detivative liabilities
Other financial liabilitiey
Provisions
Defined benefit Hahilities
Other liabililies
Separate account liabilities

(Continued)

Note 2022 2021
W 447.230,261,022 520,551,024,232
(2,467,452,649,005) (2,351,997,169,901)
126,651,042,940 92,281,925,232
(726,154,807,326) (586,373,286 056)
- 132,171,904
(5,380,320,644) (28,719,284)
(150,560,266,895) (494,493,074,992)
35,470,126,471 31,718,786,740
50,079,498,449 (24,205,930,471)
21,936,926,376 (17,169,846,071)
(878,332,595,364) (1,113,321,016,537)
682,657,287,029 1,044,499,746,920
94,628,368,089 22,288,740,921
10,883,576,324 2,566,352,870
601,510,107,398 537,128,900,964
10,513,613,811 10,222,464,877
: 1,113,634
2,682,535,331 5,006,629,527
64,052,972,239 67,428 400,735
: 36,328,769
123,225,305 (121,375,000)
58,342,537,529 56,103,669,889
2,395,210,345,952 3,259,604,306,930
(3,575,532,724) (6,285,852,557)
44,331,774,159 44,968 979,078
1,102,407,767 (1,119,704,171)
(336,001,787) (344,556,625)
(6,338,236,301) (10,967,723,343)
3,029,002,348,514 3,413,648,794,707
(315,233,375,947) (98,496,575,899)
(685,313,879) {999,946,274)
(2,540,630,559,331) 899,457,569,849
(499,143,570,241) {1,102,892,617,940)
(55,466,323 ,270) 12,756,730,639
(201,098,947,619) 570,385,104,060
(622,001,276,219) (505,444,758 097)
3,363,441,253 {4,461,779,208)
894,717,650,888 (1,803,358,991,606)
111,585,279,680 192,062,228,584
(255,285,435,018) (368,248,917,389)
18,247,829,276 78,634,044,068
(960,683 ,697) (1,189,569,316)
(18,221,108 456) (58,233,508,025)
(234,687,269,386) 140,930,910,404
(181,459,683 427) 2,034,437,173 518
(3,896,961,345,393) (14,662,902,632)




Kyobo Life Insurance Co., Ltd.
Separate statements of changes in equity
For the vears ended December 31, 2022 and 2021

(In wan)

Income taxes relund (paid)
Tnterest received

Interest paid

Dividends reccived

Net cash inflow (outflow) from operating activities

Cash flows from investing activities;

Acquisition of available-for-sale financial assets

Disposal of available-for-sale Gnancial assets

Acquisition of held-to-maturity financial assets

Disposal of held-to-maturity financial asscts

Cash inflows from derivatives held for hedging

Cash outflows from derivatives held for hedging

Acquisition of investments in associates and subsidiaries

Disposal of investments in associates and subsidiaries

Dividends of investments in associates and subsidiaries

Acquisition of property and cquipment and investment
propertics

Disposal of property and equipment and investment
properties

Acquisition of inlangible assels

Disposal of intangible assets

Increase in leaschold deposits

Decrease in leasehold deposits

Net cash inflow (outflow) from investing activities

Cash flows from financing activities:
Increasc in leaschold deposits reccived
Decrease in leasehold deposits received
Dividends paid
Issuance of hybrid bond
Payment of hybrid bond
Hybrid bonds dividend
Exchange rate differences and commissions of hybrid

bond Payment
Payment of lease liabilities
Increase in borrowings

Net cash inflow from financing activities

Effect of exchange rate fluctuations on cash and eash
equivalents held

Met increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of year

Note 2022 2021
(199,659,828,353) 11,911,306,152
2,191,042,526.277 1,927,981,419.960
(122,311,963.423) (88,274,906,543)

710,791,048,075 551,849.,632,238
(907,823,366,672) 3.476,915,837,389
(12,147,615,493,941)  (13,084,404,499,005)
15,800,921,475,195 14,746,908,032,842
(3,567,766,851,531) (4,542,283,609,357)
5,750,000,000 -
219,439,758,035 §55,504,226,280
(60,570,703,622) (39,613,342,094)
(36,119,808.368) (335,000,318,641)
7.406,595,344 49,906,276 899
15,362,359,251 34,646,857.81R
(12,704,927,337) (22,531,329,066)
177,250,000 241,740,000
(30,581,682,000) (18,848,970,600)

- 240,000,000

(11,218,804,872) (6,488,628,700)
12,050,219,292 10,907,607,257
194,129385.446  (3,150,815,956,367)
6,022,945 300 14,985,544, 780
(6,872,067,334) (27,935,603,836)
(101,808,945 000} (102,500,000,000)
640,283,068,213 468,615,880,000
(551,437,935,983) -
(42,206,062,500) (26,599,625,000)
{104,412,064,017) -
(34,574,217,395) (35,299,786,550)
930,000,000,000 -
734,994,721,284 291,266,409,394
(150,985,835) 34,291,076
21,149,754,223 617,400,581,492
1,155,035,243,427 537,634,661,935
5 1,176,184.997.650 1,155,035,243 427

The accompanying nates are an integral part of the separate financial statements.



Kyobo Life Insurance Co., Ltd.

Notes to the scparate financial statements

Decemhber 31, 2022 and 2021

{In millions of won)

Company information

Kyvbo Life Ingurince Co., Lid. (the “Compuny™) was estublished on June 30, 1958, und primarnly engages in the hife insurunce business as
permitled by the Insurance Business Law ol the Republic of Korew. The Company’s head ollice 1s locuted al Jongno-ro 1, Jongno-gu, Seoul, the
Republic of Korea.

As of December 31, 2022, the Company has 7 Financial Planner (FP) offices, 70 supporting offices, 481 branches in the Republic of Korea and
cngages in the life insurance business and its related reinsurance contracts. The following table lists the nomber of currently available insurance
products and discontinued but currently effective insurance products as of December 31, 2022,

Insurance products in effect
Tvpe Available Discontitued Total

Individual annuity 13 83 98
Pure endowment 20 45 65
Death 37 196 233
Endowment 2 44 46
Group insurance 18 26 44
Y0 396 4856

The Company’s major sharcholders and their respective sharcholdings as of December 31, 2022 are as follows:

Number of sharcs
Shareholders (in shares) Ownership (%)

Chang-Jae Shin 34,627,370 33.78%
Carsair Korea Thvestors LIC 10,038,830 9.79%
Guardian Holdings Limited 9,276,250 9.05%
Tiger Holdings LP 7,813,250 7.62%
The Export-Import bank of Koren 5,995,005 5.85%
KL Investors LLC 5,460,825 533%
KLIC Holdings Limited 5,355,625 523%
Hocnir Inc. 5,355,625 5.23%
Apfin lnvestment e Litd 4,612,500 4.50%
In-Jae Shin 2,593,000 2.53%
Life Investors of Korea LI 2,361,750 2.30%
AXA 2,300,000 2.24%
Kyunpg-Ae Shin 1,750,010 1.71%
Young-Ae Shin 1,449,960 1.41%
Triumph II Investments (Treland) Limited 1,100,000 1.07%
Meiji Yasuda Life Insurance Conipany 1,025,000 1.00%
Emplayee stock owncrship asscciation, ete. 1,385,000 1.35%
102,500,000 100.00

2, Basis of preparation and significant acconnting policies

2.1 Basis of preparation

The separate financial statements have been prepared in accordance with the Korcan International Financial Reporting Standards ("KIFRS™), as
preseribed in the Act on External Audlts of Stock Companies, Etc. In the Repubilc of Koreq. The accompanying scparate financial statcments
have been iranslated into English from Korean financial statements. In the event of any differences in inferpreting the financial statemenis or the
independent auditor’s report thereon, Korean version, which is used for regulatory reporting putposes, shall prevail.

The separate financial statements have been prepared on a historical cost basis, except for derivative financial instruments, financial assets
designated at fair value through profit or loss, available-for-sale (AFS) financial assets, financial liabilities designated at fair value through profit
or loss, retirement benefits that have been measured at fair valoe. The scparate financial statements are presented in Korcan won (KRW) and all
amounts are rounded to the nearest millions, except when atherwise indicated.

The separate financial statements as of and for the year ended Decerber 31, 2022 were antharized for issne by the Board of Directors on March
3, 2023. The separate financial statements may be revised and authorized at regular general meeting of shareholders scheduled on March 24,
2023.

2.2 Significant accounting policics

2.2.1 Subsidiaries and associates in the separate financial statements

These separate financial statements are prepared and presented in accordance with KIFRS 1027 Sepamte Financial Statements. The Compeny
applicd the cost method or fair valuc method to investments in subsidiarics and associates in accordance with KIFRS 1027 or KIFRS 1039,
Dividends from a subsidiary arc recognized in profit or loss when the right to receive the dividend is cstablished,
2.2.2 Fair value measurement
The Company measures financial instruments, including detivative instruments, and partial non-financial assets at fait value at each balance sheet
date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Company.
The fnir value of an assel or 4 liabilily is measured using Lhe sssumptions that market participants would use when pricing the ussel or Liaknlity,
assurming that market participants act in their economic best interest.
A fuir value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
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asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant ohservable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level inpul thal is significant to the fair value measurement as a whole:

- Level 1: Financial instrurnents measured at quoled prices from aclive markels are classified as fair value lovel 1.

- Level2: Financial instruments measured using valuation techniques where all significant inputs are observable market data are
classified as level 2.

- Tevel3: Financial instruments measured using valuation techniques where one or more significant inpots are not based on

observable market data are classified as level 3.
For assets and liabilities that are recognized in the financial staterments on a recurring basis, the Company determines whether transfers have
occurred between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fiair value
measurement as 2 whale) at the end of sach reporting period.
At the end of cach reparting period, the Company analyscs the movements in the valucs of assets and liabilitics which arc required to be re-
measured or re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest
valuation hy agreeing the information in the valuation computation to contracts and ather relevant documents.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks af the assel or liahility and (he level of the fair value hietarchy as explained above.
2.2.3 Foreign currcocies
The Company's separate financial statements are presented in Korean won, which is the Company’s functional currency.
Transactions in foreign currencies are initially recorded by the Company entities at their respective functional currency spot rates at the date the
transaction first qualitics for rccognition. Monetary assets and liabilitics denominated in foreign currencics arc retranslated at the functional
currency spot rate of exchange at the end of the reporiing period.
Differences arising on scitlement or translation of mongtary items are recognized in profit or loss with the exception of mongtary items that are
designated as part of the hedge of the Company’s net investment of a foreign operation.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions. Non-manetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value is determined. The gain or loss arising on retranslation of non-monetary items is treated in line with the recognition of gain or loss on
change in fair value of the item (i.e. translation differences on items whose fair value gain or loss is recopnized in other corprehensive income
ot profit or loss is also recognized in other comprehensive income or profit or loss, respectively).
2.2.4 Property and equipment
Property and equipment are stated al cost, nel of accumulated depreciation and acoumulated impairment losses, il any. Such cost includes the
cost of replacing part of (he property and equipmenl and bormowing costs for long-term construclion projects if the recognilion crileria ane mel.
When significant parts of property and equipment are required to be replaced at intervals, the Company recognizes such parts as individual assets
with specific uscful lives and depreciates them accordingly. Likewisce, when a major inspection is performed, its cost is recognized in the carrying
amount of the cquipment as a replacement if the recognition criteria arc satisfied. All other repair and mainicnence costs are recognized in profit
or loss as incurred. The present valuc of the expected cost for the decommissioning of an assct aficr its usc 13 included in the cost of the respective
asset if the recognition criteria for 2 provision are met.
The estimated useful lives and depreciation methods of the Company’s property and equipment are as follows:

Descriptions Uzeful lives Depreciation method
Buildings 50 years Struight-line
Structures 50 years Straight-line
Vehicles 5 years Declining-balance
Equipment 5 years Declining-halance
Others 5 years Straipht-line

An item of property and equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the current income when the asset is derecognized.

The residual valuss, useful lives and methods of depreciation of property and equipment are reviewed at the end of the reporting period end and
adjusted prospectively, if appropriate.

2.1.5 Lease

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception of the lease.
The arrangemenl is, or conlains, a lease i fulfilment of the arrangement is dependent on the use of a specific assel or assels and the arrangement
conveys a right lo use the asset or assels, even il that right is notl explicitly specified in an arrangement.

2.2.5.1 The Company as a lessee

Upon adoption of KIFRS 1116, the Company applied a single recognition and measurement approach for all leases for which it is the lessee,
except for short-term leases and leases of low-value assets. The Company recognized lease liabilities to make lease payments and right-of-use
asscts representing the right to usc the underlying assets.

» Right-of-use asset

The Company recognizes the right-of-use asset at the commencement date (i.e. the date on which the underlying asset is available). Right-of-use
assets are measured at cost and the Company measures the right-of-use assets applying a cost model after the commencement date. To apply 2
cost model, the Company measured with deductions of any accumulated depreciation and any accumulated impairment losses and adjusted for
any remeasuremnent of the lease liability. The cost of a right-of-use asset includes the amount of the lease liability recopnized and the amount of
initial direct costs, less any incentives received or lease payments made at or before the commencement date of the lease. The cost of a right-of-
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use asset also includes an estimate of costs to be incurred by the lessee in dismantling and remeving the underlying asset, restoring the site on
which it is located or restoring the underlying asset to the condition required by the terms and conditions of the lease. The right-of-use assets are
depreciated on a straight-line basis over the earlier of the estimated useful life or the lease term.

If the lease transfers ownership of the underlying asset to the Company by the end of the lease term or if the cost of the right-of-use asset reflects
that the Company will exercise a purchase option, the righl-of-use assels are depreciated from the commencement date to the estimaled useful
life of the underlying assel. The Compuny performs an impairmenl review of lhe right-of-use ussels.

Ripht-of-use assets of the Company are included in property and equipment (Sece Note 16).

*+ ] ease liability

At the commencement date, the Company measures the lease liability at the present value of the lease payments over the lease term. Lease
payments comprise of fixed lease payments (including in-substance fixed lease payments), variable lease payments that depend on the index or
rate, and the amount expected fo be paid under the residual value guarantee, excluding the lease incentives to be received. In addition, if the
Company is reasonably certain to exercise the purchase option, the exercise price of the purchase option and if the lease term reflects the company
exercising an aption to terminate the lease, then the payments of penalties for terminating the lease are included in the 12ase payments. Fluctations
that do not depend on the index or rate are recognized 2= an expense for the period in which the event of the lease payment occurs.

In calculating the present value of the lease, the Company nses the incremental borrowing rate at inception if it is not readily possible to detarmine
the implicil interest rate of the lease. The Company increases the cartying amount of the lease liability by reflecting interest on the lease liability
afler the commencemenl date of the lease, and reduces the cartying amount of the lease Habilily by reflecting the lease payments. In addition, the
Company shall remeasure the lease linbility to reflect the change in the lease, reflect the change in the lease term, or change in the valuation of
the underlying asset purchase option.

Leasc libilitics of the Company are included in other financial liabilitics (Sec Note 24).

= Short-term lcascs and leases for which the underlying assct is of low value

The Company clects to apply cxcmptions of recognition for both short-term lcascs which are a lease term of 12 months or less and without
purchase option and leases of low-value assets. The Company recognizes the lease payments associated with short-term leases and leases of low-
value assets as an expense on a straight-line basis over the lease term.

2.2.5.2 The Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an assct are classified as operating leases.
The company recognizes lease payments from operating leases as income an a straight-line basis and initial direct costs incurred in negotiating
and arranging an operating leage are added to the carrying amount of the leased asset and recognized over the lease term on the same basis as
rental income, Contingent rents are recognized as revenue in the period in which they are eamed. Conditional rent is recognized as revenue when
the renl is received.

2.2.6 Invesiment properlies

Properly held for lhe purpose of eaming renluls or benefiting from capital apprecialion is clussified #s investmenl property. Invesimenl! properly
is measured initially at its cost, Transaction costs are included in the initial measurement. Subsequently, mvestment property is carned at
depreciated cost less any accunmulated impairment losses.

Investment property arc depreciated on a basis over cstimated useful lives that appropriately reflect the pattern in which the assct’s futore
economic benefits are expected to be consumed.

The estimated useful lives and depreciation methods of the Company’s investment properties are as follows:

Descriptions Useful lives Depreciation method
Buildings 50 years Straight-line
Structures 50 years Straight-line

The estimated usefil lives, residual values and depreciation method are reviewed at the end of each reporting period and accounted for on a
prospective basis in casc of the cffect of any chanpes in cstimation.

In the event that it is no langer possible to expect future economic henafits through the disposal or nse of investment properties, the Campany
removes them from its financial statements, and the resulting difference between the disposal amount and the carrying amount is reflected in
profit or loss at the time of derecognition. In addition, if the purpase of the asset’s use has changed, the Company reclassifies to another account
of o an investment properly from another account.

2.2.7 Intangible asscts

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination
is their fair value at the date of acquisition. Following initial rccognition, intangible asscts are carried at cost less any aceumulated amortization
and accumulated impairment losses. Intermally generated intangibles, excluding capitalized development costs, are not capitalized and the related
expenditure 13 reflected in profit or loss in the period in which the expenditure 13 incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortized over the useful
economic life and assesged for impairment whenever there is an indication that the intangible asset may be impaired. The amortization period
and the amortization method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in
the expected ussful life or the expected pattern of consumption of future economic benefits embodied in the asset are considersd to modify the
amortization period or method, as apprapriate, and are treated as changes in accounting estimates. The amartization expense on intanpible assets
with finite lives is recognized in the statement of comprehensive income as the expense category that is consistent with the function of the

intangible assets.

Descriptions Uscful lives Amortization method
Software 5 years Straight-line
Development costs 5 ycars Straight-line
Membership Indefinite z

Intangible assels with mdelfimite useful lives are not amorlized, bul are tested for impairment snnually, either individually or at the cash- generating
unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
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change in nseful life from indefinite to finite is made on a prospective basis.

Grains or lpsses arising from de-recognition of an intangihle asset are measured as the difference between the net disposal praceeds and the
carrying amount of the asset and are recognized in the statement of comprehensive income when the asset is derecognized.

Development expenditures on an individual project are recognized as an infangible asset when the Company can demonstrate that the technical
Teasibility of completing the inlangible asset so that the assel will be available for use or sale, ils inlenlion 1o complete and ils ability (o use ar
sell (he asset, bow the uysel will generule fulure evonomic benefils, the availubilily of resources (o complete the assel, the abihly (o measure
reliably the expenditure during development and the ability to use the imtangible asset generated.

Following initial recognition of the development expenditure as an asset, the assef is camied at cost less any accumulated amortization and
accumulated impairment losses. Amortization of the asset begins when development is complete and the asset is available for use. It is amortized
over the period of expecied future benefit. Amortization is recorded in cost of sales. During the period of development, the asset is tested for
impairment annually.

1.2.8 Impairment of non-financial assets

The Company assesses, at the end of the reporting period, whether there is an indication that an asset may be impaired. If any indication exists,
ot when annual impairment testing for an asget is required, the Company estimates the asset’s recoverable amount. An asset’s recoverahle amount
iz the higher of an asset’s or cash-generating unit’s (CG1) fair vahie less costs of disposal and its value in use, Recoverable amount is detarmined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assels or groups of assets.
‘When (he carrying amount of an assel or CGU exceeds its recoverable amount, the assel is congidered impaired and is wrilten down (o its
recoverable umount.

In assessing value in use, the estimated future cash flows are discounted to their present vahie using a pre-tax discount rate that reflects current
market asscssments of the time value of money and the risks specific to the asset. In determining fair value Icss costs of disposal, recent market
transactions arc taken into account. If no such transactions can be identified, an appropriate valuation meodel is used. These calculations arc
comroborated by valuation muliiples, quoted share prices for publicly traded companics or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of comprehensive income in
expense categories consistent with the function of the impaired asset.

For assets excluding poodwill, an assessment is made at each reporting date o determine whether there is an indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or OGU’s recoverable amount.
A previously recognized impairment loss is reversed only if there has been a change in the assumptions nsed to determine the asset’s recoverable
amount gince the last impairment loss was recognized. The reversal is limited =o that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have hgen determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in Lhe statement of comprehensive income unless the asset is carded at a
revalued amount, in which case, the reversal is treated as a revaluation increase,

2.2.9 Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand and short-term deposits with a maturity of
three months or less, For the purpose of the separate statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafis.

2.2.10 Financlal instruments — initial recognition and subsequent measurement

(1) Financial assets

1} Initial recopnition and measurement

Financial assets subject to application of the KIFRS 1039 are classified, at initial recognition, as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity financial assets, available-for-sale financial assets, or as derivatives designated as hedging
instruments in an effactive hedge, as appropriate.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value throngh profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established by repulation or convention in the market
place (regular way trades) are recognized on the rade dalte, 1.¢., the date that the Compeny commils (o purchase or sell the assel.

For purposes of subsequent measuremenl fnimcial assels are classified in four calegories as lollows:

2} Financial assets at fair value through profit or loss

Financial asscts at fair value through profit or loss (FVTPL) include financial asscts held for frading and financial asscts designated upon initial
recognition at FVTPL. Financial assets are classificd as held for trading if they are acquired for the purpose of sclling or repurchasing in the ncar
term, All derivatives, inchuding embedded derivatives that are accounted for separaicly from the principal contract, are classified as the financial
assets at FVTPL unless the derivative is designated as an effective hedging instrument,

Financial assets at FVIPL are catried in the statement of financial position at fair value with net changes in fair value presented as finance costs
(negative net changes in fair value) or finance income (positive net changes in fair value) in the statement of comprehensive income.
Derivatives ambedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic characteristics and
tisks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit
or loss. These embedded derivatives are measured at fair value with changes in fair value recognized in profit or loss. Re-assessment only occurs
if there is either a chanpe in the terms of the contract that significantly modifies the cash flows that would otherwise be rexquired or a
reclassification of a financial asset ont of the FVTFPL.

3} Loans und receivables

Loans and receivables are non-derivative financial assets with fixed or determinable poyments that are not quoted in an active merket. After
inifiel measurement, such finencial assets are subsequently measured o amortized cost using the effective interest mte (EIR) method, less
impairmment. Amortized cost is calculated by taking into account any discount or premium on acquisition and fecs or costs that arc an integral
part of the EIR. The EIR amortization is included in finance income in the statement of comprehensive income. The losses arising from
impairment arc recognized in statement of comprehensive income in finance costs for loans and in cost of sales or other operating cxpenscs for
receivables.

4} Held-to-maturity financial assets

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to maturity when the Company
has the positive intsntion and ability to hold them to maturity. After initial measurement, held to maturity investments are measured at amortized
cost using the EIR, less impairment. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
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that are an intepral part of the EIR. The EIR amortization is included as finance incame in the statement of comprehensive income. The losses
arising from impairment are recognized in the statement of comprehensive income as losses on valiation of financial instruments.

5) Available-for-sale (AFS) financial assets

AFS finaneial investments inclode equity investments and debi securities. Equity investments classified as AFS are those that are neither classified
as held-for-irading nor designaled al [air value through profit or loss. Debl securities in this category are those that are inlended o be held for an
indefinile period of time und thul muy be sold m response (o needs for higwdily or m response (o changes in the market condilions.

After initial measurement, AFS financial investments are subsequently measured at fair value with vorealized gains or losses recopnized in OCL
and credited in the AFS reserve until the investment is derecognized, at which time the cumulative gain or loss is recognized in other operating
income, or the investment is determined to be impaired, when the cumulative loss is reclassified from the AFS reserve to the statement of
comprehensive income in finance costs. Interest eamed while holding AFS financial investments is reported as interest income using the EIR
method.

The Company evalnates whether the ability and intention to sell its AFS financial assets in the near term is still appropriate. When, in rare
circumstances, the Company is unable to trade these financial assets due to inactive markets, the Company may elect ta reclassify these financial
assets if the management has the ahility and intention to hold the assets for foreseeable future or until matrity.

For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of reclassification becomes its new amortized
cost and any previous gain or loss on the asset that has been recogmized in equity is amortized Lo profit or loss over the remaining life of the
investmenl using the EIR. Any difference belween the new amortized cost and (he maturity amount is also amortized over (he remaining life of
the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded in equity is reclassified to the staternent
of comprehensive income.

6) Derecognition

A finaneial asset {or, where applicable, a part of a financial assct or part of a group of similar financial asscts) is primarily derecognized (j.c.
removed from the Company’s scparate statement of financial position) when the rights to receive cash flows from the assct have expired, or the
Company has transferred its rights to receive cash flows from the asset or has azsumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either the Company has transferred substantially all the risks and rewards
of the asset, or the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset. When the Company has transferred its rights to receive cash flows from an asset or has entered into 2 pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Campany
continues to recognize the transferred asset to the extent of the Company’s continuing involvement. . Tf cantinuing involvement is provided in
the form af a guaraniee (or the transferred asset, the degree of continuing involvernent is measured as the smaller of the initial catrying amount
of the asset and the maximum amount that may be required to be repaid from consideration received. In that case, the Company also recognizes
an associaled hability, The transferred asset and (he associated Liability are messured on a basis thal reflects the rights and obligations Lhat the
Company has retained.

(2) Impairment of financial assets

The Company asscsscs, at cach reporting date, whether there is objective cvidence that a financial assct or a group of financial asscts is impaired.
An impairment exisis if one or more events that has occurred since the initial recognition of the asse{ (an incurred “loss event”), has an impact on
the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may
include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial reorpanization and cbservable data indicating that there is a
measurable decrease in the estimated fiture cash flows, such as changes in arrears or economic conditions that correlate with defaults.

1) Financial assets carried at amortized cost

For financial assets carried at amortized cost, the Company first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Company determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial
assels with similar credit risk chumecleristics and collectively ussesses them for mpairmenl. Asseds that are mdividually assessed for impairment
and for which an impairment loss is, or conlinues (o be, Tecognized are nol included in & collechive assessment of impairment.

"The arnount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash tlows (cxchuding future cxpected credit losscs that have not vot been incurred). The prescat value of the cstimated future cash flows
is discounted at the fimancial assct’s original effective interest rate.

The ¢arrying amount of the assct is reduced through the use of an allowance account and the loss is recognized in staicment of comprehensive
income, Interest incomne (recorded as finance income in the statement of comprehensive income) continues to be accrued on the reduced carrying
amount and i3 accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss, Loans
together with the associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realized or
has been transferrad to the Coampany. If, in a subsequent year, the amount of the estimated immpairment loss increases or decreases bacause of an
event occurring after the impairment was recognized, the previously recopnized impairment loss is increased ar reduced by adjusting the
allowance account.

2) Available-for-sale (AFS) financial investments

For AFS financial investments, the Company at the end of the reporting period whether there is objective evidence that an investment or a group
of investments is impuired, In the case of equily investments clessified as AFS, objective evidence would mclude a significant or prolonged
decline in the fair value of the mvestment below its cost. “Significant’ is evaluated agpinst the original cost of the investment and “prolenged’
against the period in which the fair value has been below its original cost. When there is evidence of impoirment, the comulative loss — measured
as the difference between the acquisition cost and the current fair value, lcss any impairment loss on that investment previously recogmized in
the statement of profit or loss — is removed from OCT and recognized in profit or loss. Impairment losscs on cquity investments arc not reversed
through profit or loss; increascs in their fair value after impairment are recognized in OCL

In the case of debt instruments classified as AFS, the impairment is assessed based on the same criteria as financial assets carried at amottized
cost. ITowever, the amount recorded for impairment is the cunmulative loss measured as the difference between the amortized cost and the current
fair vahue, less any impairment loss on that investment previcusly recognizad in the statement of comprehensive income.

Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss. The interest income is recarded as part of finance income. If, in 2 subsequent
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year, the fair value of a debt instrument increases and the increase can be objectively related to an event occurming after the impairment loss was
recagnized in the statement of comprehensive income, the impairment loss is reversed through the statement of comprehensive income.

(3) Financial lighilities

1} Initial recognition and measurement

Financial liabilities subject to application of the KIFRS 1039 are classified, al initial recognition, as [inancial liabililies at fair value thraugh prafil
or loss, louns and borrowings, puyables, or as denvalives designated s hedging instruments in un effechive hedpe, as appropriate, All Gnanciul
liabilities are recognized initially at fair value and, in the case of loans and borrowings and pavables, net of directly attributable transaction costs.
‘The Company’s finamcial Habiliies include trade and other payables, loms and borrowings including bank overdrafts, derivative financial
instruments. Subsequent measurement of financial liabilities differs based on the classification of financial liabilities.

2) Financial liabilities at FVTPL

Financial lahilities at FVTPL include financial Habilities held for trading and financial liabilities designated upon initial recognition as at FVTPL.
Financial liahilitizs are classified as held for trading if they are incurred for the purpase of repurchasing in the near term. This categary also
inchudes derivative financial instruments enterad inta by the Company that ars not designated as hedging instruments in hedge relationships as
defined by KIFRS 1039. Separated embedded derivatives are also classified as held for trading unless they are desipnated as effective hedping
instruments. Gains or losses on liabilities held for trading are recognized in Profit or loss, Financial liabilities designated upon initial recognition
al FVTPL are designated at the initial date of recognilion, and only if the criteria in KIFRS 1039 are satisfied. The Compamy has nol designated
any fnancial liability as at FVTPL.

3) Derecognition

A financial liability is derecognized when the obligation under the lLiability is discharged or cancelled, or expires, When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the torms of an existing liability arc substantially modified,
such an exchange or modification is treated as the Derccognition of the original liability and the recognition of a new liability. The dificrence in
the respective carrying amounts is recognized in Profit or loss.

(4) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the separate statement of financial position if thers iz a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and scttle
the liabilitics simultaneously.

1.2.11 Derivative financial instroments and hedge aceounting

The Company uses derivative financial instruments, such as forward currency contracts, currency swaps, and interest rate swaps to hedge it
foreign currency risks, interest rate risks respectively. Such derivative financial instruments are initially recognized at fair vahie on the date on
which a derivative contract is entered inlo and are subsequently re-measured at fair value. Derivalives are carried as financial assets when the
[air value is positive and as financial liabilities when (he fair value is negative.

Any gmins or losses ansing from changes in the (wir value of denivatives ure taken directly to profit or loss, excepl for the effleclive porlion of cash
flow hedges, which is recognized in OCI and later reclassified to profit or loss when the hedge item affects profit or loss.

For the purpose of hedge accounting, hedges are classified as:

- Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or liability or an unrecognized firm commitment
- Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk associaied with a recognized
asset or liability or a highly probable forecast transaction or the foreign currency risk in an unrecognized firm commitment

At the inception of & hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes
to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes identification
of the hedging instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will assess the effectivensss of
changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedped item’s fair value ar cash flows attributable to
the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed an
an ongoing hasis to determine that they actually have heen highly effective throughout the financial reporting periods for which they were
designated.

Hexdpes thal meet the sircl criteria for hedge accounting are sccounted [or, as described below:

(1) Fair value hedges

The change in the fair value of a hedging derivative is recognized in the statement of comprehensive income as finance costs. I'he change in the
fair value of the hedged item attributable to the risk hedged is recorded as part of the camrying value of the hedged item and is also recognized in
the statcment of comprehensive income as finance costs.

For fair valuc hedges relating to items carried at amortized cost, any adjustment to carrying value is amortized through profit or loss over the
remaining term of the hedge using the EIR method. EIR amortization may begin as soon as an adjustment exists and no later than when the
hedged iter ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognized, the unamortized fair value is recognized immediately in profit or loss.

When an unrecognized firm commitment is designated as a hedped item, the subsequent cumulative change in the fair value of the firm
commitment attributable to the hedged nisk is recognized as an asset or liability with a correspanding gain or loss recognized in profit or loss.
(2) Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognized in OCT in the cash flow hedge reserve, while any ineffective
portion is recognized immediately in the statement of comprehensive income as other operating expenses. Amounts recognized as OCI are
transferred 1o profit ur loss when the hedged transaction alfects profil or loss, such as when the hedged fouancial income or Gnencisl expense 15
recognized or when u forecast sale oceurs. When the hedged item is the cost of a non-financiul asset or non-financial linbility, the amounts
recognized as OCI are transferred to the initial carrying amount of the non-financial asset or Lability.

2.2.12 Non-current assets held for sale

The Company classifics non-current assets and disposal groups as held-far-sale if their carrying amounts will be recovered principally through a
salc or distribution rathcr than through continuing usc. Such non-current asscts and disposal groups classificd as held-for-sale arc measured at
the lower of their carrying amount and fair value less costs to sell. Assets and liabilities are not depreciated or amortized once classified as held-
for-sale or as held for distribution. Also, assets and liabilities classified as held-for-sale or for distribution are presented as separate items in the
statement of financial position.

2.2.13 Emplayee benefits

The Company operates both defined benefit pension plan and defined contribution pension plan, which the Company makes contributions to the
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separately administered funds, respectively.

The cost of praviding benefits under the defined benefit plan is determined using the projected unit credit method. Re-measurements, comprising
of actmarial gains and losses, the effect of the asset ceiling, excluding net interest (not applicable to the Company) and the return on plan assets
(excluding net interest), are recognized immediately in the statement of financial position with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequenl periods.

Pusl service cosls are recogmized n profil or logs on the earlier of;

- 'I'he date of the plem emendment or curtailment, and

- The date that the Company recognizes restructuring-related costs or redindancy payments

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes the following changes
in the net defined benefit obligation under ‘operating and administrative expenses’ and ‘asset management expenses’ in separate statement of
comprehensive income.

(1) Retirement benefits: defined contribution plans

When an employee has rendered service ta the Company doring a period, the Company recognizes the contribution payable to a defined
contrihution plan in exchange for that service as a Hability (acerued expense), afier deducting any contribution already paid. Tf the contribution
already paid exceads the contribution due for service befare the end af the reparting period, the Company recognizes that excess as an asset
(prepaid expense) (o the extent that the prepayment will lead to a reduction in [uture payments or a cash refund.

(2) Retirement benefits: defined benefil plans

A defined benefit plan is a post-employment benefit plan other then a defined contribution plen. The Compuny’s net oblipation in respect of
defined benefit plans is calculated by estimating the amount of future benefit that emplovees have eamed in retumn for their service in the current
and prior periods; that benefit is discounted to determine its present value. The fair value of plan assets is deducted. The caleulation is performed
annually by an independent actuary using the projected unit credit method.

The disconnt rate is the yicld at the reporting datc on corporate bonds that have maturity dates approximating the terms of the Company’s
cbligations and that are denominated in the same currency in which the benefits are expected to be paid. The Company recognizes all actuarial
gains and losses arising from actuarial assumption changes and experiential adjustments in profit and loss when incurred.

If the net amount that is calculated by subtracting the fair value of the plan assets from the present value of the defined benefit pension plans is
an asset, the Company measures at lower of an excess contribution to the defined benefit pension plans or the upper limit recognized as an asset
that is calculated by using the interest rate of the corporate bonds of companies with high credit ratings at the end of the reparting period.

(3) Shart-term employee benefits

Short-term employves benefits are employee benefits that are due to he settled within |2 months after the end of the periad in which the emplayees
render the related service. When an employee has rendered service to the Company during an accounting period, the Company recognizes the
undiscounted amount of short-lerm employee benefils expected to be paid in exchange for that service.

{4) Other benefils for the vesled employees

Other benefits for the vested employees who have rendered services for a long-term period of tirne with regard to considerations for the employees
who have rendered services for a long period of time, if the employees” benefits are not expected to be paid within 12 months after the end of an
annual reporting period, the Company recognizes the net sum of serviee costs for long-term serviees and net intercsts on net defined benefit
lLiabilities (assets) as a current profit or loss,

(3) Redundancy pavments

If employees are laid off upon a request from the Company, the Company can give more retirement benefits in comparison to when the employees
voluntarily leave the Company. With regard to the redundancy payment that is a difference between the amount that the Company pays to the
employee who voluntarily leaves the Company and the amount that the Company pays to the employee who is dismissed by the Company, the
Campany racognizes the liability and the expense of the redundancy payment earlier of when the Company cannot withdraw a proposal for the
termination henefits or when it recognizes restructuring costs accompanied by the redundancy payment.

2.2.14 Provisions

Provisions are recopnizad when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefils will be required to selile (he obligalion and a reliable estimate can be made of the amount of
the obligation. When the Company expects some or ull of a provision (o be reimbursed, for exumple, under an insumunce contact, the
reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of comprehensive income net of any reimburscment.

2,2.15 Deferred acquisition costs

I the actual new contract cost ¢xceeds 30% of the standard cancellation deduction (100% for actual medical insurance and savings insurance),
the Company shall not exceed the same amount, but if the premium already paid exceeds the standard cancellation deduction, the premiur will
be paid over 7 years. [lowever, if the Company's cutstanding contract cost for the entire long-term insurance coniract as of the end of the reporting
period is greater than the difference between the net premium premium reserve and the cancellation refund premium reserve, the excess is further
amortized in the fiscal year. In addition, if thers iz an amortization balance on the cancellation date of the lonp-term insurance contract, the antire
amount is amortized in the fiscal year to which the cancellation date belongs. Meanwhile, the ammmt excesding the standard cancellation
deduction and new contract costs incurred due to short-term insurance contracts with an insurance period of less than one year are fully covered
in the fiscal year.

2.2.16 Classification of insurance contracls

The Compuny recogmizes a coniract as an insurance contract if under the contract one parly (the imsurer) accepls significant insurance risk from
another party {the policyholder) by agreeing to compensate the policyholder if a specified uncertain future event (the insured event) adversely
affects the policyholder. The Company assesses representative contraet’s insurance risk of an insurance product considering the claims paid when
the insured event occurs or docs not occur.

If a contract is cxposcd to financial risk without significant ingurance risk, the contract is classificd as an investment contract. Financial risk is
the risk of 2 possible firture change in onc or more specitficd intercst rates, financizl instrument prices, commodity prices, forcign exchange rates,
index of prices or rates, credit rating or credit index or other variables, provided in the case of a non-financial variable that the variable is not
specific to a party to the contract.

The Company applies KIFRS ‘1104 Insurance Contract’ for insurance contracts and investment contracts with discretionary participation features.
Investment contracts with no discretionary participation features are accounted for in accordance with KIFRS ‘1039 Financial Instruments:
Recognition and Measurement’.
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A contract that was initially qualified as an insurance contract remains to be classified as insurance contract until all rights and obligations are
extinguished or expired. However, the Company reclassifies an investiment contract to an insurance contract if insurance risk becomes significant.
2.2.17 Insurance contracts liabilities

The Company provides various policy reserves in accordance with the Insurance Business Act, relevant regulations and the terms and conditions
in insurance contracts as follows:

(1) Premium reserve

Premiurn reserve is a lability related future payment of claims. Premium reserve is calculated by deducting the actuarial present value of future
premiums to be received after the reporting date from the actuarial present value of future payment of claims with respect to long-term insurance
contracts.

(2) Reserve for uncamed premium

Reserve for uneamed premium is the amount calculated according to the method set forth in the insurance premium and liability reserve
calculation manual for the premivme for the period after the next period among the premiums for which the payment due date has arrived before
the end of the reporting period.

(3) Guarantee reserve

Guarantes reserve is the amount that must be accumulated to guarantee a certain level or higher for contracts that are being maintained as of the
end of the reporting period. The larger amount is accumulated between the average amount of the top 30% of expeoted net loss and the standard
accumulation standard amount by insurance type and minimurn puaranles.

(4) Reserve for vutstanding claims

Reserve for outstanding claims is an estimate of loss for insured events that have ocourred prior to the date of statement of financial position but
for which a fixed valuc cannot be determined, which includes the following:

- Estimated amount: The expenses to be incurred in the course of scttlement of the insured event, such as lawsuit or arbitration (if partial amount
13 settled, the remainder is recognized.)

- Reserve for ineffective contracts: Reserve for ineffective contracts due to default in premium payment (Partial amount of surrender value)

- Unpaid claims: The amount of claims, surrender value and dividend to be paid is determined but not paid yet

- IBNR (Incurred But Not Repaorted): Estimated amount using a reasonable statistical method considering the Company’s experience rate

(5) Reserves far participating policyhelder’s dividends

Reserves for participating policyholder’s dividends comprise reserve for guaranteed dividend, reserve for martality dividend, reserve for interest
dividend, reserve far expense dividend, reserve for long term duration and reserve for revaluation dividends.

The Company calculates each reserve for the participaling policyholders® dividends by the methads described below:

- Reserve for puaranteed dividend:

A reserve lo compensate for the difference belween expected rate of mierest and the average inlerest rule of time deposil for the reporling peniod.
‘The Company records this reserve only for the contracts which were initiated before October 1, 1997.

- Reserve for mortality dividend:

A reserve to compensate for the diffcrence between expected mortality rate and actual mortality rate. The Company has been recording this
reserve only for the contracts which are or are expecied to be effective for more than a year as of the reporting date, excluding nonparticipating
policies, since 1983,

- Reserve for interest dividend:

A reserve to compensate for the difference between expected interest rate of each insurance product and dividend benchmark rate. The Company
has been recording this reserve only for the contracts that are or are expected to be effective for more than a year from the reporting date,
excluding nonparticipating policies, since 1987. However, the interest dividends from reserve insurance sold after October 1, 1997 are hased on
the interest dividends deducted fram the expected rate.

- Reserve for expense dividend:

A reserve to compensate for the difference between expected operation expense rate and expense dividend benchmark rate. The Company has
been recording this reserve only for the contructs which are or are expected Lo be effective for more than a yeuar as of (he reporling date, excluding
nonparlicipaling policies, since 2001.

- Reserve for long-term duration dividend:

A reserve for the long-torm contracts which is calculated by the following formula:

{Not level premium reserve of prior reporting period - Deferred acquisition costs) * {0.1% + (Number of years passed - 6} * 0.02%)

The Company has been recording this rescrve only for the coniracts that remain for more than six years as of the reporting date, excluding
nonparticipating policies, since 1987.

- Reserve for revaluation dividends:

A reserve for the participating policy holder’s portion of asset revaluation. The Company records this reserve only for the contracts that remained
for more than twa years from March 31, 1989 and more than one year from March 31, 1999, raspectively.

(6) Dividend reserve for policyholders’ income participation

Dividend reserve for policyholders’ income participation refers to the amount to he reserved, in lnomp sum and depending on the business
performance, for the purpose of distributing reserves after paying stockholders as future dividends to policyholders or for additional accumulation
as part of policy reserve other than the reserve for policyholders’ dividend.

(7) Reserve for losses on dividend imsurance contragct

In accordance with the Regulation on Supervision of Insurance Business, the Compeny sccumulates reserve for losses of participating insurance
contract within 30/100 of policyholders® share in dividend-paying insurance income. A reserve for compensation for losses on dividend-paying
insurance contracts accumulated shall be used for replenishing the losscs of the participating insurance contract, and the balance after the
replenishment shall be used as for the source of policyholders' dividend for individual policyholders, for five fiscal years from the end of the
fiscal ycar when the accummlation is made.

1.2.18 Reinsurance asset

The Company cedes insurance risk by reinsurance agreements with reinsurers. Reinsurance assets represent recoverable amounts due from
reinsurance companies. Reinsurance assets are reviewed for impairment at each reporting date. Impairment occurs when there is objective
evidence as a result of an event that occurred after initial recognition of the reinsurance asset that the Company may not receive all outstanding
amomts due under the terms of the contract and the event has a reliably measurable impact on the amounts that the Company will receive from
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the reinsurer. The impairment loss is recorded as the profit or loss in the separate statements of comprehensive income.
2.2.19 Liability adequacy test
For all insurance contracts held by the Company to which KIFRS 1104 Tnsurance Contracts’ apply, the Company determines the future cash
flows expected to arise from the insurance coniracts as of the end of the reporting period, including cash flows from options, guarantees, and
claims processing costs. When the current estimate exceeds the book value ol insurance coniract liabilities, {he excess is additionally accumulated
as msurance cuntract liabilities, The subject of the lability adequacy les! iy the premium reserve, reverve for uneurned premium amd gusranies
reserve, and the premivm reserve is the amount obtained by deducting deferred acquisition cost and policy loan under Article 6-3 of Regulation
on Supervision of Insurance Business Act from the net premium reserve. However, liabilities assessed using current estimates and Liabilities for
which payment obligations have been confirmed are excluded.
In addition, the estimation of future cash flow for the assessment of the adequacy of insurance contract liabilities is divided into fixed interest
rate dividend insurance, fixed interest rate non-dividend insurance, interest rate linked dividend insurance, interest rate linked non-dividend
insurance and variable insurance. The surplus or shortage of insurance contract liabilities for each evaliation unit can he offset at the level of
individual insurance companies a5 a whole.
2.2.20 Separate accounts
The Company carries separate accounts far retirement insurance, retirement pension and variable life insurance products according to the
provigion in the Korean Insurance Business Law. The separale account assets (liabililies) are staled at nel of accounts payable and accounts
receivable in general account incurred in the course of ransactions belween general accounts and separate accounts.
Revenues and expenses of investment-linked type separate aceount are not presented in the generul account statement of operutions, while the
revenues and expenses of guaranteed-interest type separate account are accounted for in the general sccount statement of operations in gross
amounts as scparate account income and scparate account expense, respectively.
2.2.21 Trust accounts
The Company obtained the authorization to operate a trust business from the Financial Scrvice Commission and operates its trust business. In
accordance with the regulation on trust business, trust estates are recognized as separate accounts and trust fee related to operaling, administration
and disposal of trust estates is recognized as trust fee in operating revenue.
2.2.22 Policyholders’ equity adjustment
Policyhaolders® equity adjustments consist of reserves for stabilization of participating policyholders’ dividends, reserves for social contributions
and net gain (loss) from vahuation of investment securities. The stabilization reserves for participating policy holders’ dividends and reserves for
social contributions fiunds are the amounts reserved for fiture dividends to participating policyholders and funure social contributions through
asset revaluation surplus for land and building in accordance with Asset Revaluation T.aw, Unrealized holding gains or losses on available-for-
sale securities, on held-to-maturily securities and on valuation of investment in associales and subsidiaries are allocated Lo policyholder's equily
adjustmenl using the current year’s ratio of policvholders® equily and shareholders® equily.
2.2.23 Reserves for unpaid life insurance poliey benefit
Pursuant to the unrestricted management of reserves for unpaid life insurance policy benefit by Financial Snpervisory Services (F$8), the
Company pays life insurance policy benefits at the request of a policyholder even it the legitimate obligation to pay has expired.
2.2.24 Equity capital
Ordinary shares are classified as equity, Incremenial cosis directly attributable to the issuance of ordinary shares and share options are recognized
a3 a deduction from equity, net of any tax effects,
When the Company repurchases its share capital, the amount of the consideration paid is recognized as a deduction from equity and classified as
treasury shares. The profits or losses from the purchase, disposal, reissue, or retirement of treasury shares are not recognized as current profit or
loss. If the Company acquires and retains treasury shares, the consideration paid or received is directly recopnized in squity.
2.2.25 Recognition of revenne and expenses
Revenue is recagnized ta the extent that it is prohzhle that the econamic benefits will flow to the Company and the revenue can he reliably
measured, regardless of when the payment is being made, Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty.
The Compeny recognizes Lhe income when the followings crileria are met.
(1) Premium income
Premium income is recognized at the time when such premium payment becomes due. If preminm income is received before the premiom dne
date, the Company records uncarned insurance premium bascd on fractional period caleulation.
(2) Interest income and interest cxpensc
For all financial instruments measured at amortized cost and interest-bearing financial asscts classified as available-for-sale, intercst income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discoums the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, o the net carrying amount of the financial asset or liability.
(3) Fee and commission
The company applied the following five-step revenne recognition model for the fee income in accordance with KIFRS 1115.

- identify the contracts with a customet.

- identify the performance obligations in the contract

- determing the transaction price

- allocate the transaction price to cach performance obligation

- recognize revenue when a performance obligation is satisfied

The company recopnizes its financial service fess and commissions based on its objectives, and in conformity with accounting standards of
related financial instruments as below.
1) Tees and commissions earned by petformance of meaningful action
Fees and commissions eamed by delivering meaningful performances such as negotiating on behalf of third parties’ transactions, such
a3 stock or other scouritics transactions and underwriting of busincss scttlements, or as a consideradon for participating in ncgotiation
arc recognized as revenue upon completion of the delivery of services.
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2) Fees and commissions sarmed by providing services
Fees and commissions levied as a consideration for providing services for a certain period of time, such as asset management fees, trust
fees, guatantee service fees, are recopnized as revenue when the service is provided. Also, when it is not probable that a specific loan
commitment will be entered into, and when the loan commitment does not fall under the scope of KIFRS 1039 Financial instruments:
recognition and measurement, related commitment fee is recognized over the commitment period.
3) Fces forming a part of cffective interest income of financial imstruments

Fces forming a part of effeetive interest of financial instruments arc generally recognized as adjustments to cffective interest rates. These
fees inchude costs incurred for activitics such as the valuation of the financial status of borrowers, guarantee, collaterals and other
commitments, administrative expenditures, and expenditures made for issuance of financinl linbilities. However, if the financial
inslrumenl is recopnized al fair value through profit or loss, related (ees imd commissions ure recognized in profil or loss al the initial
recopnition of (he financial instrurnent.

{4) Dividends

Revenue is recognized when the Company’s right (o receive (he paymenl is established, which is generally when shareholders approve the

dividend.

(5) Rental income

Rental income arising from operating leases on investment propertics is aceounted for on a streight-line basis over the lease terms and is included

as revenue in the statcment of comprehensive income due to its operating nature,

2.2.26 Current and deferred income tax

(1) Cutrent income tax

Current income tax assats and liabilities for the current period are measured at the amount expected to be recovered from or paid to the taxation

authoritics. The tax rates and tax laws used to caompute the amount are those that are enacted or substantively enacted, at the reporting dats in the
countries where the Company operates and penerates taxzble income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of comprehensive income.

(2) Deferred income tax

Deflerred income tax is provided using the liability method on temporary differences belween the tax bases of assels and Labilities and their
currying smounts for [inancial reporiing purposes al the reporting dale.

Deferred income tax Habilities are recognized for all taxable termporary differences, except:

- When the deferred income tax lisbility arises from the initial recognition of goodwill or an agsct or liability in a transaction that is not a business
combingtion and, at the time of the transaction, affects neither the aceounting profit nor taxable profit or loss

- In respeet of taxable temporary diffcrences associated with investments in subsidiarics, associates and interests in joint yentures, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future

Deferred income tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred income tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the camry forward of unused tax credits and unused tax losses can be utilized, except:

- When the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the aceounting profit nar taxable profit or loss
- Tn respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred
income {ax assels are recogized only to the extent that it is probable that the lemporary dilferences will reverse in the foreseeable future and
taxable profil will be available against which the (emporury differences cun be utilized

The carrying amounl of deferred income lax assels is reviewed al each reporiling dule and reduced (o the exlent thal il is no longer probable thal
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized, Unrecognized deferred income tax
assets are re-asscssed at cach reporting date and are recognized to the extent that it bas become probable that fiture taxable profits will allow the
deferred income tax assct to be recovered.

(2) Deferred income tax, continued

Deferred income tax assets and Labilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred income tax relating to items recognized outside profit or loss is recopnized outside profit or loss. Deferred income tax items are
recagnized in correlation to the underlying transaction cither in OCI or dircetly in equity.

Deferred incame tax assets and deferred income tax liabilities are offset if a legally enfarceable right exists to set off current tax assets against
current ineome tax lishilities and the deferred income taxes relate to the same taxable entity and the same taxation anthority.

2.3 Changes in accounting policies and disclosures

2,3.1 New and nmended standards and interprelations adopled

The Compuny applied for the first lime certain standurds und wmendments, which are elfective for annual periods begimming on or afler Janyary
1, 2022. The Company has not early applied stendards, interpretations or amendments that have been issued but have not been implemented. ‘he
nature and the impact of each new standard or amendment is described belowr:

(1) Amendment to KIFRS 1116 *Leagses’— Covid-19-Related Rent Concessions beyond June 30, 2021

KIFRS 1116 'Leases' (Revised) — The scope of application of the practical expedient, which makes lessces may not cvaluate whether rent
discounts, etc., incurred in connection with COVID-19 are changes in lease, has been expanded to reduce or exempt lease payments that affect
lease payments to be paid before June 30, 2022, The lessee should consistently apply the practical expedient to contracts of similar
characteristics in similar circumstances. [Towever, the Company has not received COVID-19-related rent concessions, but plans to apply the
practical expedient if it becomes applicable within allowed periad of application.

(2) Amendment to KIFRS 1103 ‘Business Combination’ - Reference to the Conceptual Framewark

The definition of assets and lizhilities to be recognized in a business combination has been amended to refer to the revised conceptual framework
for financial reporting, but added an exception to apply this standard to liahilities and contingent liabilities that fall within the seope of KIFRS
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1037 *Provisions, Contingent Liabilities and Contingent Assets’ and Interpretation 2121 *Charges’ and clarified that contingent assets are not
recognized at the acquisition date. The amendments to this standard do not have a material impact on the financial statements.
3) Amendment to KIFRS 1016 *Property, Plant and Equipment’ — Proceeds before intended use
The standard requires an enfity to recognize in profit or loss, together with the cost of production, revemue from the sale of items produced before
the asset is used in the intended manner and deduction from the acquisilion cost of tangible assels is prohibited. The amendments (o this standard
do nol have s matenul impact on the Gnuneial stulemenis.
(4) Amendment to KIFRS 1037 ‘Provisions, Contingent Liabilities and Contingent Assets’ — Onerous Contracts—Cost of Fulfilling a
Contract
The standard clarified that when identifyring onerous contracts, the scope of cost of fulfilling a contract is the allocation of incremental costs to
fulfill the contract and other costs directly attributable to the performance of the contract. The amendments to this standard do not have a material
impact on the financial statements.
(5) Anmual Improvement to KIFRS 2018-2020
The annual improvements 2018-2020 of the KIFRS is effective far fiscal years beginning on or after Jannary 1, 2022, and early application is
permitted. The amendments to this standard do not have a material impact on the financial statements.
- KTFRS 1101 First-time Adoption of Tntemational Financial Reporting Standards — Subsidiary as a First-time Adapter
- KIFRS 1108 Financial Instruments - Fees in the “10 percent’ Test for Derecognilion of Financial Liabilities
- KIFRS 1041 Agriculture - Fair Value Measurements
(6) Amendments to KIFRS 1107 Fingneial Insiruments; Disclosures, KIFRS 1109 Financigl Instruments, KIFRS 1039 Financial
Instriments: Recognition and Measurement, KIFRS 1104 Insurance Centracts and KIFRS 1116 Leases — Interest Rate Benchmark
Reform — (Phase 2)
The amendment provides a temaporary waiver to address the impact on financial reporting when the Interbank Loan Rate (IBOR) is replaced by
an alternative risk-frec reference indicators (RFRs).
The amendments provide a number of practical reliefs inclnding
- Contractual changes, or changes in cash flows that are directly affected by the reforms, are treated as if they were changed to variable
interest rates, such as fluctuations in market interest rates.
- Changes required by the interest rate indicator reform allow the hedging designation and hedging decumentation ta be possible without
disrupting the hedging relationship.
- A temporary exemption that is deamed to meet the requirement that financial insouments referencing the RFR&s nmst be separately
identifiable if they are designated as hedging clements.
These amendments had no impact an the separate [inancial statements of the Company. The Company apply the practical expedient in the [uture
when il becomes applicable
The Company applied for the first lime (he smendment (o ‘Inleres! Rate Benchmark Reform Phase 2 -KIFRS 1109, KIFRS 1039, KIFRS 1107,
KIERS 1104 and KIFRS 11167, from the annual period beginning on or after January 1, 2021. The Company applied these amendments
retrospectively. In accordance with the transitional provisions permitted in the Phase 2 amendments, the Company has not restated the separate
financial statcments of the prior period reflecting the application of the amendments, and has not reflected additional disclosures. There is no
effect on the amount of the opening balance of equity due from retrospective application.
The Company is exposed to [BOR, which is subject to reform for its financial assets, As of December 31, 2022, the main IBORs exposed are the
London Interbank Loan Rate (LIBOR) and CD rates, and the ahernative to LIBOR is the Secured Overnight Financing Rate (SOFR}, and
altemnative to CD rates is The Korea Ovemnight Financing Repo rate (KOFR).
The Company expects that such interest rate benchmark reform shall affect the Company’s operation, risk manapement procedures and the hedpe
accounting. The Company is primarily exposed to operational risk due to interest rate benchmark reform. This inchides, for example, the
application of new rubstitutional pravisions with derfvative counterparties, the renewal of contractual terms and conditions and the modification
of contrals related to interest rate benchmark reform. Financial risk is primarily confined to interest rate risk., Tn a hedging reladonship,
ineffectiveness may arise due to uncertainty about the timing and methodology of replacement of interest rates related to the hedged items and
hedping instrument, or differences in the timing of replacement.
The Company monilors (he progress of the conversion from the IBOR o the new inleresl rute benchmark by reviewing the lotal amount of
contracts that have not yet been converted to an alternative interest rate benchmarl and the amount of those contracts that contain an appropriate
replacement clause, If the contractual interest is a contract in which interest is indexed to an interest rate benchmark subject to an intercst rate
benchmark reform, the Company considers the contract to have not been converted to an alternative interest rate benchmark, even if fhe contract
contains an altcrnative provision to provide for the discontinyation of the IBOR,
The total amount of the contract that has not vet transitioned is as follows:

{In miilions of won)
Interest Rate Benchmark Currencies Financial assets (*) Derivatives {*)
cD KRW 138,924 6,091,500
LIBOR UsD 1,488,193 11,528

(*) Financial asscts and derivatives arc based on carrying amount and nominal amount, respectively, and if the asscts that arc incorporated o
the beneficiary certificates involve an interest rate benchmark subject to interest rate benchmark reform, the calculation is based on the carrying

amount of all beneficiary certificates.

{7) Criteria for liability adequacy test

1) Nature in the change of accounting policy
In accordance with the regulations on supervision of insurance business, the criteria for liability adequacy test as of December 31, 2022 were
changed, but there was no impact on the financial statements for the years ended December 31, 2022 and 2021.

3. Sipnificant accounting judgments, estimates and assumptions
3.1 Estimates and changes
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
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tesulting in a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the separate financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes ar circumstances arising beyond the
cantrol of the Company, Such changes are reflected in the assumpiions when they occur.

(1) Fair value o ment of financial instruments

The fuir value of Gnancial mstruments withoul un selive markel was caleulated by upplying valuation techmques including the discounled cash
flow method. When observable market information is not available for the inpufs used in these veluation techmques, significant estimates are
required to determine fair value. This judgment includes consideration of input variables such as liquidity risk, credit riskc, and volatility. Changes
to these factors may affect the fair value of financial instruments.

(2) Impairment losses on available-for-sale equity investments

When the Company assesses whether there is any indication that available-for-sale equity investments may be impaired, it considers the duration
and degrees of decline in the fair valoe below the cost. When the decline in fair value below the cost of available-for-sale equity investments is
significant or prolonped, the Company reclassifies the accunulated valiation loss on fair vahie previously recognizad in equity to current loss.
Starting from this year, the Company has applied new standards of determining the impairment loss of AFS equity investments as "significant’
or ‘prolonged' when the decline in fair value below the cost of the equity investments is mare than 50% and prolanged for more than | year.
These changes are reasonable considering the local regulations and economic situation.

(3) Impairmenl on louns and receivables

Individual and collective allowanee for doubtful accounts 1s caleulated to nssess impairment on loans and receivables. When individual allowance
for doubtful accounts. When individnal allowance for doubtful accounts is calculated, expected recaverable amount is caleulated by estimated
future cash flows considering borrowers” sales or collateral. In addition, when the collective allowance for doubtful accounts is caleulated, defaulc
rates, duration of loss and loss rates at bankruptcy are estimated based on historical impairment.

(4) Impairment of non-financial asscts

The Company tests non-financial assets for impairment at the end of every reporting period. The intangible assets with goodwill and indefinite
useful lives are tested for impairment whenever there is an indication that the intangible asset may be impaired. Other non-financial assets are
tested for impairment whenever there is an indication that the carrying value cannot be recovered. The value in use calculation is based on the
management’s assumption on firure expected cash flows generated from CGU or asset. For the calculation of present value of future expected
cash flows, adequate discount rate should be chasen.

(5) Development costs

Development costs are capitalized in accordance with the accounting policy as mentioned in Note 2.2, Tnitial capitalization of costs is based on
management’s judgment thal technological and economic feasibility is confirmed, usually when a product development project has reached a
defined milestone according lo an established project management model. In delermining the amounts Lo be capilalized, managetment makes
assumplions regarding the expected fulure cash peneralion of the projecl, discount rles (o be applied and the expecled period of benefils.

(6) Defined benefit plans

The cost of the detined benefit pension plan and other post-employment medical benefits and the present value of the pension obligation are
determined using actuarial valuations. An actuarial valuation invelves making various assumptions that may differ from actual developments in
the future, These include the determination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at the end of the reporting period.

In determining the appropriate discount rate, management considers the interest rates of corporate bonds in currencies consistent with the
currencizs of the post-cmployment benefit obligation with at least an ‘A~ rating or above, as set by an intemnationally acknowledged rating
apency. The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension increases
are based on expected future inflation rates for the respective countries.

(7) T.ease period of a cantract with options to extend and terminate

The company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease il il is reasonably certain lo be exercised, end any pernieds covered by an oplion o termimate the lease, if il is reasonably cerlain not (o be
exercised. In ussessing whether the company 13 reasonebly certmn o exercise an oplion lo extend a lease, or nol o exercise an oplion lo lerminate
a lease, the company consider all relevant facts and circumstances that ereate an economic incentive for the lessee to exercise the opton to extend
the lcase, or not to cxercise the option to terminate the Icase. [f the company possesscs such options, the company applics judgment in cvaluating
whether it is reasonably certain to cxercisc the option fo renew. Afier the commencement date, the company reassesses the Iease term if there is
a significant ¢vent or change in circumstances that is within its control and affects its ability to cxercise (or not to ¢xereisc) the option to renew.
(B) Provision for decommissioning

The Company has recognized a provision for decommissioning obHgations associated with a leased building. In determining the fair value of the
provision, assumptions and estimates are made in relation to discount rates, the expected cost to dismantle and remove the plant from the site and
the expected timing of those costs.

(9) Income tax

There are different kinds of transactions and ealeulation methods which make final tax determination uncertain. Based on an estimate of the
additional taxes to be imposed, if there is a difference between final tax amount and initially recognized tax amount, the difference will affect
current income tax and deferred income tax assets and liabilities at the period when such determinations is made,

(10) Special Taxaton for Facilitation of Invesiment und Mutually-Beneficial Cooperation

The Company shall pay un additional surtax where the use of corporate eumings on qualifying investments, wage increase and mutually-beneficiol
copoperation fall below a certain portion of its taxable income. As the Company considers the Speciol Taxation for Facilitation of Investment and
Mutually-Benctficial Cooperation on its undistributed camings when computing its corporate income tax, the Company’s income tax may change
ariging from changes in invesmment, wage growth, or mutually-beneficial cooperation.

(11) Liability adcquacy test

The Company recoghizes the shortfall as its loss by assessing the adequacy of insurance liability. In order to estimate the cash flow anticipated
to occur from the current insurance contract, reasenable anticipation of cash inflows including premium income and that of cash outflows
inchuding insurance, refiund, reserve, expenses etc. is required. For this purpose, scenario presented by Financial Supervisory Service, ratio of
risk, ratio of cancellation and expense rate use the presumptions considering the experience of the past and the trend of the fiture. The long-term
insurance nses the discount rate reflecting the past experience and the current market information in order to calculate the future cash flow into
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the current vahie. Alsa, adequacy of individually estimated claims is assessed for reserves by selecting the most adequate model according to the
trend of claims paid amang various statistical methods. The Company categorizes its insurance products based on characteristics of the products.
For insurance products in the same category, the Company applies assumptions for the respective category consistently.

4. Standards issued but not yet effective
The standards and interpretations that arg issued, as of December 31, 2022, but not yet effective are disclosed below.
4.1 KIFRS 1117 Insurance contracts
KIFRS 1117 “Insurance Coniracts’ was enacled on April 23, 2021 as a comprehensive new accounting standard for insurance coniracts covering
recognition and measurement, presentation and disclosure. Onge elfective, KIFRS 1117 will replace KIFRS 1104 Insurance Contmacts (KIFRS
1104).
4.1.1 Changes in accounting policies
The main features of KIFRS 1117 are the measurement of current value of insurance liabilities, recognition of insurance income on an accrual
basis, and classification of insurance gains and losses and investment gains and losses, Under the current KIFRS 1104, insurance liabilities are
measured using past information (interest rates at the time of insurance sale, etc.), and when the Company receives premiums, the received
premiums are recognized as insurance revenne on a cash basis and there was no oblipation to separately present between insurance gains and
losses and investment gaing and losses. On the other hand, under KIFRS 1117, insurance lizhilitics are measured at current value using 2 discount
rate that reflects assumptions and risks at the present time (reporting date), and insurance revemue reflects services provided by insurance
Caompanies to policyhalders for each fiscal year. Therefors, revenue is recognized on an accrual basis, and insurance gains and losses and
investment gains and losses are separately presented.
When an insurance company prepanss financiel slatements by applying KIFRS 1117, the parts that are expected lo cause sigmifeant differences
from eurrent financial statements are as follows: These are not mclusive of all differences and are subject to change based on the results of
additional analyzes in the future.
) Measurement of ingurance labilitics
According to KIFRS 1117, insursnce companies cstimate all cash flows from insurance contracts and mcasure insurance liabilitics using a
discount rate that reflects assumptions and risks at the time of reporang,
Specifically, an insurance company identifies a portfolio of insurance contracts consisting of contracts that are exposed to sinilar risks and
managed together, and within that portfolio, groups of insurance contracts are classified into contracts with similar profitabikity. Thereafter, the
group of insurance contracts is measured as the sum of estimated future cash flows (including cash flows related to policy loans, reflecting the
time value of money, ctc.), risk adjustments, and contractual service margins. With the introduction of KIFRS 1117, an account of contractual
service margin is newly introduced, which means unrealized profit to be recognized as insurance contractual services are provided in the future.
On the ather hand, a reinsurance contract refers to an insurance contract issued by a reinsurance company to compensate for insurance claims
paid arising from original insurance contracts issued by other insurance companies, and when estimating the present value of future cash flows
far a group of insurance contracts ceded, assumptions consistent with the underlying group of original insurance contracts are applied.
@ Recopnition and assessment of financial resulls
According to KIFRS 1117, insurance revenue is recognized on an scerual basis by reflecting services (insurinee coverage) provided by insurance
companies to policyholders each fiscal year, and, investment elements paid, regardless of the insured event, to the policyholder (surrender,
matunty refund, cte.) arc excluded from insurance revenue. In addition, information users can identify the source of profit and loss as insurance
profit and loss and investment profit and loss arc presented scparately.
And zn insurance company includes the time value of mency and financial risks related to the group of insurance contracts and the effects of
their changes in insurance finance profit or loss. An accounting policy must be selected to determine whether to classify insurance finance gains
and losses for the period into current profit or loss and other comprehensive income.
(3) Accounting policies related to the transition of insurance contracts
According to the transitional provisions of KIFRS 1117, an insurance company can apply the full retrospective approach or the amended
retrospective approach or the fair value approach far a group of insurance contracts issued hefore the transition date (January 1, 2022, the starting
date of the annual reporting period immediately before the initial application date) to adjust the existing cost-hased value to the current vahie.
In principle, an insurance company should identify, recognize, and measure a group of insurance contracts (the full retrospective approach) as if
it had continued to apply KIFRS 1117 even before the date of iransition, il this method is impracticable, however, either the modified retrospective
approach or the fair value approach may be selected and applied. However, in the case of a group of insurance contracts with direct participation
leature (hat mezt cerlain conditions, the [air value spproach cen be applied even il the full retrospective approach is applicable.
On the other hand, the modified retrospective approach is a method to obtain results very close to the full retrospective approach by using
reasonable and supportable information available without excessive cost or effort and the fair value approach is a method of evaluating a group
of insurance contracts using the fair value appraisal in accordance with KIFRS 1113 (fair value measurcment). When applying the fair value
approach, the contractual service margin for remaining coverage liabilitics is calculated as the difference between the fair value of the group of
insurance contracis and the fulfillment cash flow at the date of transition,
@) Accounting policies to be applied

The accounting policies expected to be actually applied after the implementation of KIFRS 1117 are as follows.

KIFRS 1104 KIFRS 1117
Measurement of Insurance Measured at cost using past information *  Measured at current value using
Clontract liabilities information at the time of reporting
+  Evaliation Model: General Madel, Variable
Fee Approach

* Transition method on the date of transition
1} Contracts issued in 2020-2021: Fully

retroactive approach
2)  Contracts issued in or before 2019 :
Fait value approach
Recognition of Insurance revenue Cash basis Agcrual basis
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Classification and segmentation of  Included in investment gain or loss = Separate presentation of msurence finance
insurance finance gains and goins and losses from investment gains and
losses losses

+  Separated into current profit or loss and
other comprehensive income

4.1.2 Preparation of the adoption of KIFRS 1117

In arder to prepare for the adoption of KTFRS 1117, the Company has organized and operated an internal professional work force which consisis
of 38 professional employees since September 2016,

In February 2016, the Company requested the accounting firm and actusrial firm to cstablish an accounting system such as insurance liability
assessment system, and in March 2020, the imicgrated accounting systicm was first completed, and from June 2021, the KIFRS 1117 upgrade
project has been carried out and as of December 31 2022, system upgrade is carried out and produced the wansitioned financial statements to
which KIFRS 1117 was applied and anniual financial statements for the vear ended December 31, 2022,

The Company has continuously carried out consistency check over financial statements and systems and external auditors are conducting a
preliminary audit of our accounting palicies, major methodologics and financial statements related to KIFRS 1117 as of December 31, 2022, The
financial statements to which KIFRS 1117 was applied and produced by the Company are subject to change depending on the results of
congistency check and details of preliminary audit. The company has been converting the govermance system for the introduction of KIFRS 1117,
and plans to establish an overall internal control over financial reporting in the future, Tn addition, the Company has established an in-house
training course related to KIFRS 1117 to provide internal and external training to executives and employees who are related with accounting,
wcluary und insurance products.

4.1.3 Asscssment of finnncial impaets

‘The resnlts of the financial impact assessment for the first application of K1ERS 1117 to the finemeial statements for the year ended December
31, 2022, using the accounting system, ctc, established arc as follows. The results of this analysis are subjeet to change depending on additional
information available in the futnre and cconomic conditions,

(1) Statcment of financial position

Account KIFRS 1104(A) (*1) Account KIFRS 1117(B) {*2) Variance {B-A)
Asset W 117,175,707  Asset 107,864,018 (9,311,689)
Financial assel 86,428 399 Financial assel 104 074,785
Reinsurance asset 35,089 Insurance contract asset -
Other asset 30,712,219 Reinsurance assct 177,134
Other asset 3,612,099
Linbilities 111,265968  Liabilities 94377321 (16,888,647)
Insurance contract Insurance contract
lLiabilitics 81,159,892 liabilitics 77,533,115
Reinsurance contract
Other liabilities 30,106,076 liabilities 218,241
Other liabilities 16,625,965
Equity 5909739 Equity 13,486,697 7,576,958

(2) Statement of Comprehensive income

Account KIFRS 1104(A) (*1) Account KIFRS 1117(B) (*2) Variance (B-A)
Operating revenuc W 20,711,316  Operating revenuc 10,994 765 (9,716,351)
Premium income 12,658,374 Insurance revenue 3313370
Tnvestment income 4,959,056 Tnvestment income 53,726,192
Others 3.093. 886 Other operating income 1955203
Operating expense 20,241,185 Operaling expense 10,594,727 (5,646,458)
Provision [or linbililies Insurance service
under insurance contracts 2,395.210 EXpenses 3446273
Insurance claims paid 11,616,328 Investment cxpenscs 6,339,206
Operating and
administrative expenses 1,160,194 Other operating expenses 809,248
Amortization of deferred
acquisition costs 601,510
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Tnvestment expenses 3,066,258
Other operaling expenses 1,401,685
Operating profit (loss) 470,131  Operating profit (loss) 400,058 (70,093)
Non-operating income 35,513  Non-operating income 36,226 713
Non-operating expenses 58,414 Non-operating expenses 58,414 -
Income tax expenses 52,019 Income tax expenses 43,552 (8,467)
Profit (loss) for the period 395,211  Profit (loss) for the period 334,298 (60,913)
Other comprehensive Other comprehensive

incomse (loss) (5,287,222) income (loss) 2,988,207 8,275,420
Total comprehensive Total comprehensive

income (loss) for the incomg (loss) for the

period (4,852,011) period 3,322,505 8,214,516

Statement of Cash flow

Arcount KIFRS 1104(A) (*1) KIFRS 1117(8) (*2) Vriance (B-A)
Cash flows from operating W
activities (907,823) 1,990,553 2,898,376
Cash flows from investing
activities 194,129 (2,733,649) (2,927,778)
Cash flows from financing
activities: 734,995 734,995 =

(*1) KIFRS 1104, 'lsurunce Conlracts' and KIFRS 1039, Finencial Instruments: Recognition and Measuremenl' are applied.
(*2) K1FRS 1117 'Insurance Confracts' and KIFRS 1039 'Financial Instroments: Recopnition and Measurement' are applied.

4.1.4 Financial impact of conversion method to KIFRS 1117

The Company applies the full retrospective approach to the group of insurance contracts issued within the two years (2020~202 1) immediately
preceding the transition date (Janvary 1, 2022), and applics fair valuc approach to insurance coniracts issucd two years prior to the transition date
(before 2019) to adjust the valuation of insurance coniract liabilities from cost fo current value, In accordance with the regulations on supervision
of insurance business, the Company decided to apply the fair value approach to the insutance contracts held prior to 2019 through the resolution
of the Board of Directors on November 15, 2022, When applying the fair value approach, the fair value(KIFRS 1113) of insurance contracts was
calculated by reflecting some adjustments to the value calculated based on the new insurance capital standard(K-ICS). As a result of analyzing the
financial impact related to transition, insurance contract assets and insurance contract lisbilities under KIFRS 1117 as of January 1, 2022 are as
follows.

The results of this analysis are subject to change depending on the results of the consistency check and preliminary audit.

KIFRS 1117
Insurance contract Contractual Service
Transition method Tarpet year Insurance contract asset liabilities (*1) Margin (*2)
Fully retrospeclive
approach W 2020~2021 8,100 3,613,284 2,269,770
Fait value approach (*3) Before 2019 154,186 85425248 2282517
Total 162,286 89,038,532 4,552,287

(*¥1) Insurance contract assets and insurance contract lisbilities include reinsurance contract assets and reinsurance contract liabilities, respectively,

and present the total amount inchuding all components.

{*2) Contractnal service margin ingluded in insurance contract assets and insurance contract liabilities are added and presented.

{*3) Nominal value substitutions such as insurance receivables and insurance payables are included in the fair value approach.
4.1.5 Financial impuct related to insuranee contact liabilities
As of December 31, 2022, when KIFRS 1117 i3 applied {0 insurance linbililies, msurunce contract ussels and insurance conlmct liabilites ure
valued at Nil and W77,533,115 million, respectively, and reinsurance contract nssets and reinsurance contract liabilities are valued at W177,134
million and 218,241 million, respectively. As the cash tlow of policy loans of W,201,749 million was reflected in insurance contract liabilitics,
the cifect of reducing liabilitics occurred, hawever, insurance contract liabilitics arc cxpected to increase duc to the cffect of high interest rate
contracts held, cte. The results of this analysis arc subject to change depending on additional information available in the future and cconomic
conditions.
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Assets under KIFRS 1117 Liabilities under KIFRS 1117

Insurance Contract  Reinsurance Contract Insurance Contract Reinsurance Contract

Asset (A) *1)*2) Asset (H) *1)*3) Liabilitics (C) *1)*2)  Liabilitics {D) *1)*3)
Total Insurance Reinsurance Total Insurance c Reinsurance Cantractual

(A1B) Contmact Eon 7 =l Contract th‘n::iua] C D Contract ; : Contract Service

Service Service T Service B i
Asset(A) M. 4 Asset (B) Margin *4 Lighilities Margin +4) Liabilities Margin *4)
from +1yrz) MAEN ) “4ppey) Margin) ©*1yr2) =B () ey

Value W 177,134 - - 177,134 23,30 77,751,356 77,533,115 4637813 218241  (23,698)

(*1) Insurance (reinsurance) contract assets and insurance {reinsurance) conlract liabilities, present the {otal amount including all camponents.
(*2) Assels and Labilities related to the proup of insurance contracts issued by (he insurance company are presented.
(*3) Assets and linbilities related to the group of reinsurance contracts (insurunce contracts ceded) held by the insuramee compeny are presented.
(*4) Contractual service marging included in insurance {reinsurance) contract assects and insuranee (reinsursnce) contract liabilitics are presented
separately,
4.2 KIFRS 1109 Financial Insiruments
KIFRS 1109, published on September 25, 2013, is, in principle, effective for annual pericds after Jannary 1, 2018. Due to the amendments of
KIFRS 1104, ‘Insurance Contract’, the Company met the qualification for the temporary exemption and as a result, the Company plans to receive
temporary exemption from the application of KIFRS 1109 until the date of first application of KIFRS 1117. The Company met the qualification
for the temporary exemption which require the ratio of insurance related liabilities as of December 31, 2015 to exceed 90% of the total liabilities
and not to bz significantly involved in non-insurance-related activities and as a result, KIFRS 1109 is applied from the fiscal year beginning on
or after January 1, 2023.
KIFRS 1109 apphes, in principle, retrospectively, but there are some exceptions, such as exemption fram re-preparation of comparative
information in case of classification, t and impairment of financial instruments, and hedge accounting is applied prospectively, except
for some exceptions, such as accounting for the time value of options.
Muin characteristics of KIFRS 1109 are the classification end measurements of fnuncial assels in accordance with the entily’s business model
for managing the immncial assels and (he contractual cash fow characteristics of the finuncial assed, impaimment medel of Gnancial inslruments
based an expected credit losses, expansion of hedged item and the hedging instrument qualifies for hedge accounting and changes to the methods
for assessing hedge eifectivencss. For the introduction of KIFRS 1109, preparations such as financial impact analysis, accounting policy and
accounting system cstablishment, and system stabilization arc generally required. In addition, the impact on the financial statements of the
accounting period in which the Standards are first applied may differ depending on the selection and judgment of accounting policies in
accordance with the Standards, the financial instruments held by the Company and economic conditions duting the period.
For the introduction of KIFRS 1109, the Company formed task force team from December 2019 to January 2021 and established KIFRS 1109
system. The Company received KIFRS 1109 consulting from July 2022 to prepare the application and in arder to evaluate the financial impact
of the initial application of KIFRS 1109, the Company evaluated the impact on the financial statements of December 2022 based on the current
status and available information as of December 31, 2022. The expected financial impact on the financial statements when applying this
standard is as follows. The results of the financial impact assessment as of December 31, 2022 are subject to change depending on additional
information and related decigions made available to us in the future,
4.2.1 Classification and measurement of linancial assets
The Company shall classify financial assels as subsequently measured at amortized cosl, fair value through olher comprehensive income or fuir
value through profit or loss on the basis of both the Compuny’s business model for munaging the (inancial assels and the contractual cash flow
characteristics of the financial asset as shown on the below table when the new standard KIERS 1109 is adopted. Furthermore, if a hybrid contract
contains a host that is an assct within the scope of this standard, an embedded derivative shall not be separated from the host and accounted for
financial asscts.

Contractual cash flow characteristics

Business model objectives Principal and interest Others
Ta collect the contractual cash flows Measured at amortized cost (*1)
Ta collect the contractual cash Dows and 1o sell Measured at fair value through other Fair value through
comprehensive income (*1) profit or loss {*2)
To sell und others Measured at [air value through profil or loss

(*1) The Company may irrevocably designate a financial asset as measured at fair value through profit or loss to eliminate or sipnificantly reduce
accounting mismatch.

(*2) The Company may make an irevocable election for equity instruments not held for trading as measured at fair value through other
comprehensive income.

Conditions to measure financial assets at amortized cost or fair value through other comprehensive income under KIFRS 1109 are more stringent
than the conditions vnder KIFRS 1039, As a result, the portion of financial assets measured at fair value through profit or lass will increase which
may lead i increnses m volatlity of profil or loss.

Under KIFRS 1109, only debl instruments ihal generate cash Oows consisting only of principal und inlerest on the bulunce of principal on a
specific date according to contractual conditions end are intended to receive contractual cash flows can be measured at amortized cost.

Under KIFRS 1109, dcbt instruments that gencrate cash flow consisting only of principal and interest on the balance of principal on a specific
datc according to the terms of the contract, and that operated to receive contractual cash flows and scll arc measured at fair value through other
comprchensive income,

Under KIFRS 1109, equity instruments that are not held for trading can be irrevocably selected at the time of initial recognition to be designated
a8 fait value through other comprehensive income and the comprehensive income is not subsequently recycled to profit or loss.

Under KIFRS 1109, debt instruments of which cash flows under contractual terms do not consist only of principal and interest on the balance of
principal, or of which main purposs is trading, and squity instruments that are not designated as fair value through ather comprehensive income
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are measured at fair value throngh profit ar lass.

The impact an the classification and measurement of financial assets (excluding derivatives) held by the Company as of December 31, 2022,
estimated by applying KIFRS 1109, is as follows. The impact assessment results are subject to change depending on additional infarmation
availahle in the future.

Book value
Iinder KIFRS 1039 Under KIFRS 1109 KIFRS 1039 KIFRS 1109
Loans and rcceivables W
Cash and due from banks Financial asset at amortized cost 1,975,095 1,975,005
Loans (*1) Financial asset at amortized cost 22,443,399 22,443 399
Other finuncial assels (*1) Financial assel al amortized cost §10.419
Sub total 25,228 913 25,228,913
Financial assets held for trading
Equity instrument Financial asset at fair value
through profit or loss 3,059,593 3,059 593
Debt instrument Financial asset at fair vahie
throngh profit or loss = -
Sub total 3,059,593 3,059,593
Available-for-salc financial
arsets
Equity instrument Financial asset at fair value
through other comprehensive
meome 432,462 42,462
Financial asset at finr value
throngh profit or loss 14,733,724 14.733.724
Dbt instrument Financial asset at tair vahic
through other comprehensive
income 15,260,862 15,260,862
Financial asset at fair value
through profit or loss 903,638 905,655
Financial asset at amortized cost 1,182,623 1,385,049
Sub total 32,123,309 32,327,752
Held-to-maturity financial
asgets
Dbt instrument Financial assct at fair value
through other comprehensive
income 25,452,390 21,551,116
Financial asset at fair value
throngh profit or loss 217,986 170,030
Sub total 25,670,377 21,721,146
Total financial sssets exclusive of Denvatives W 56,082,192 82,337 404

(*1) Presented on the basis of before deduction of allowance for bad debts.

When applying KIFRS 1109, W170,030 million of loans and rcoeivables and held-to-maturity financial asscts measured at amortized cost and
W15,639,379 million of available for sale financial asscts are classificd as measured at fair value through profit or loss as of December 31, 2022,
angd the proportion of financial assets measured at fair value through profit or loss will increase from 3.554% to 22.92% of total financial assefs,
and volatility in profit or loss will intensify due to changes in the fair value of financial assets.

4.2.2 Classification and measurement of financial liabilities

In accordance with KIFRS 1109, the amount of change in the fair value of the financial liability that is designated as at fair value through profit
or loss that is attributable to changes in the credit risk of that liability shall be presented in other comprehensive income, not profit or loss.
Ammmts presented in other comprehensive income shall not he subsequently transferred to profit ar loss. However, when the treatment of the
effects of changes in the liability's credit risk would create or enlarge an accounting mismatch, the related change in the fair value shall be
presented in profit or loss.

As sorne portion of the changes in fair value of the financial liability thal is designated as al [air value through prafit or loss, which was recognized
a3 profit or loss under KIFRS 1039, shall be presented ns other comprehensive imcome, the profil or logs relaled (o fuir value of Gnancial linbility
may decrease.

There are no financial Kabilities designated as fair value through profit or loss as of December 31, 2022, and it is not expected to have any impact
on the financial statcments.

4,23 Impairment: Financial assets and contract assets

Under KIFRS 1039, impairment is recognized based on incurred loss model only when there is an objective evidence of impairment. However,
under the new standard KIFRS 1109, impaitment is recognized based on expected credit loss impairment rodel for the debt instruments, lease
receivables, contract assets, loan commitments, and financial guarantee contracts measuted at amortized cost or financial assets that are measurad
at fair value through other comprehensive income.

Unlike KIFRS 1039 which is based on incurred loss model, credit losses may be recognized earlier inder KIFRS 1109. As shown below, this
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standard requires to measure the amount for loss allowance in 3 stages based on the 12-month expected credit losses or lifetime expected credit
losses depending on the degree of increase in credit risk of the financial arsets since initial recognition.

Credit risk has not 12-month expecied credil losses: the expected credil losses that result fom defaull events
increased significantly on a financial instrument that are possible within the 12 months affer the reporting date.
since initial
recognition{*1)

Credit risk has increased Lifetime expected credir losses: the expected credit losses that result from all possible
significantly since initial default events over the expected life of a financial instrument.
recognition
Credit-impaired
(*1) If the credit risk at the end of the reporting period is low, it can be assumed that the credit risk has not increased sipnificantly.
On the other hand, KIFRS 1109 requires financial asscts that are credit-impaired at initial recognition ta account for anly the cunmilative change
in lifetime expected lozses since initial recagnition as a loss allowance.
According to the results of the financial impact assessiment, the balance of loan receivables subject to loan loss allowance calculation and the
amount of loan loss allowance as of December 31, 2022 are estimated as follows:

Classification under Classification under Loan loss allowance Loan loss allowance
KIFRS 1039 KIFRS1109 under KIFRS 1039(A) under KIFRS 1109(B) Variance(B-A)
Loan and receivable
Financial asset at amortized
Loan (*) cost 47,591 47,737 146
Finzancial asset at fair value
through profit or loss - - "
Financial asset at
Other financial assets amortized cost 18,063 18,063 -
(*) Exclusive of policy loan
Loan loss allowance under
(In millions of won} Level Book Value KIFRS 1109
Stagel 15,525,003 12,462
Loan Stage2 356,190 11,093
Stage3 34,4581 24,181
Other financial assets 810,419 18,063
Tatal 16,726,093 65,799

According to the results of the financial impact asscssment, the balance of debt securitics subject to loss allowance calculation and the amount
of loss zllowance as of December 31, 2022 arc cstimated as follows:

Classification under Classification under Toan loss allowance T.oan loss allowance
KIFRS 1039 KIFRS1109 under KIFRS 1035(A) under KIFRS 1109(B) Variance(B-A)
Available for sale
financial asset
Financial asset at fair value
through other
Debt instruments comprehensive income - 8,004 2,004
Financial asset at
amortized cost - 17 17
Held to maturity
financial asset
Financial assel al fwr value
through other
Debt instruments comprehensive incorme - 696 696

Aceording to the results of the financial impact assessment, the amount of provisions as of December 31, 2022 is estimated as follows:

Classification under KIFRS Classification under Provision under KIFRS ~ Drovision under KIFRS
1632 KIFRS1109 1039(A) 110%B) Variance(B-A)

Payment guarantes and Non-financial payment

undrawn loan guaranies and undrawn loan

commiiment commilment - 6,645 6,645
Sub total = 6,645 6,645
Financial guarantee contract  Financial guarantec contract - - -
Sub total - - -
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Account Level Provision under KIFRS 1109
Provision Stagel 6,645
Stage? =
Stape3 -
Total 6,645
4.2.4 Hedge accounting

MNew standard K1FRS 1109 retaing the mechanics of hedge accounting (i.e. fair value hedge, cash flow hedge, and hedge of a net investment in a
forcign operation} of current standard KIFRS 1039. However, this standard mitigated KIFRS 1039 by amending the complex and rule-based
requirements related (o hedge accounting under KIFRS 1039 to principle-based requirements to align hedge accounting more ¢loscly with risk
management, Furthermore, this standard expanded the eligible hedged ifem and the hedging instrument and eased the requirement for the hedge
accounting by removing quantitative threshold (80~125%) and changing hedge effectiveness test method.

When applying hedge accounting under KIFRS 1109, hedge accounting can be applied to some transactions that do not meet the requirsments
for risk hedpe accounting under KIFRS 1039, which can reduce the volatility of profit or loss. In accordance with the transition for hedge
accounting, when an entity first applied KIFRS 1109, it may choose as its accounting palicy to continue to apply the hedge accounting under
KIFRS 1039.

Meanwhile, among the risk management activities of the Company that were not subject to hedge accounting by not meeting the requirements
for hedge accounting under KIFRS 1039 as of December 31, 2022, no additional hedge accounting has been applicd to transactions to which
hedge accounting can be applied with the adoption of KIFRS 1039,

4.3 Amendments to KIFRS 1001 Presentation of Financial Statements — Classification of Liabilities as Current or Non-current

The classification is made as current or non-current depending on the substantive rights that exist at the end of the reporting period, and or the
possibility of exercising the right to defer payment of liabilities or management's expectations are not taken into account. In addition, the
transfer of own equity instruments is included in the settlement of liabilities, except when options to settle with equity instruments in compound
finangial instrumenls meet the definition of equily mstrumenls and are recognized separately from liabilities. These amendments are effective
for the annual periods beginning on or afler January 1, 2023, with early application permitled. The Company is assessing (he impact that the
amendments will have on current practice and whether existing loan agreements will nead ta be renegotiated.

4.4 KIFRS 1001 Presentation of Financial Statements - Accounting Policy Disclosure

TFRS practical statement 2 'Accounting Policy Disclosure' was amended to define and disclose material accounting policies and to pravide
guidance on haw to apply the concept of materiality. These amendments are effective for the annual periods heginning on ar after Tanuary 1,
2023, with early application permittad. The Company does not expect this amendment to have a material impact on the financial statements.
4.5 KIFHS 1008 Aceonnting Policy, Changes in Aecounting Estimates and Errors- Definition of Accounting Estimates

‘The emendmenis defined an aceounting estimate and clanfied how lo distmgwsh it from a change n sccounting policy. These amendments are
effective for the annual periods beginning on or after January 1, 2023, with carly application permitted. The Company does not expect this
amendrment to have a material impact on the financial statcments.

4.6 KIFRS 1012 'Corporate Tax' - Deferred income tax on assets and Habilitdes from a single transaction

In addition to the requirements for exc¢eptions to initial recognition for fransactions in which assets or liabilities are recognized for the first time,
a requirement for transactions that do not generate same temporary differences to be added and to be deducied at the time of the transaction has

been added. These amendments are effective for the annual periods beginning on or after January 1, 2023, with early application permitted. The
Company does not expect this amendment to have a material impact on the financial statcments.
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5. Cash and due from banks

(1) Cash and cash equivalent as of Dlecember 31, 2022 and 2021 are as follows:

2022 2021
Cash i 623 633
Demand deposits 96,591 127,426
MMDA 943,200 967,961
Other deposits 135,771 59,015
W 1,176,185 1,155,035
(2) Due from banks as of December 31, 2022 and 2021 are as follows:
2022 2021
Time deposits b 202,990 102,990
Other deposits 521,472 265,329
Future transactions deposits 14,448 115,356
W 798,910 483,675
(3) Bank deposils wilh withdrawal restrictions as of Decernber 31, 2022 and 2021 are as follows:
2022 2021 Deluils
Demand deposits W 111 111  Partially seized
Other deposits 10 10  Guarantee deposits for checking accounts
Future transactions deposits 74,448 115,356 Future trading
W 74,569 115,477

6. Financial assets designated at fair value through profit or loss
Financial assets designated at fair value through profit or loss as of December 31, 2022 and 2021 are as follows:
2022 2021

Hybrid financial instruments:
Other embedded derivatives W 1,553 368

7. Finanrial assets held for trading
Financial assets held for wrading as of December 31, 2022 and 2021 are as follows:
202 2021

Equily securities:
Beneficiary certificates (MMF} kL 3,053,040 512029
8. Available-Tor-sale inaneial assets
(1) Available-for-sale financial assets as of December 31, 2022 and 2021 are as follows:

2022 2021

Lquity securities:
Listed share W 71,847 446,738
Thnlisted share 254,434 226,880
Equity investments 152,052 93,007
Beneficiary certificates(*1) 11,792,527 10,525,762
(verseas securities 2,492,075 3,111,654
Other securities 13,201 20,938
14,776,186 14,425,069

Debt securities:

Government and public bonds 8,692,806 19,433,745
Special bonds 3,546.853 7,350,998
Financial institntions bonds 720,827 931,937
Corporale bonds 1,942,669 2,859.270
Overseas secutilies 2.443,969 14,565,106
17,347,124 45,141,056
W 32,123,310 59,566,125

(*1) The amount for Corsair related fund, the Company's major shareholder, were W202,602 million and W192,777 million as of December 31,
2022 and 2021, respectively, and dividend income recognizad by the Company from the fund were W18,123 million and W10,515 million as of
December 31, 2022 and 2021, respectively. Furthermore, the additional acquisition amount for years ended December 31, 2022 and 2021 were
W 7,151 million and ¥33,771 million, respectively, and disposal for years ended December 31, 2022 and 2021 were amounted to 15,550
million and W&,030 million, respectively.
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The fair values of domestic currency debt securities and foreign currency debt securities of available-for-sale financial assets are hased on the
average prices of base prices on the latest business day, which are provided by Korea Asset Pricing (KAP) and KIS Pricing Inc. The fair values
of unlisted stocks and investments of which the posted prices are not available in an active market, are caleulated based on the appraisad values
in the appraisal reports of KAP.

(2) Gain on valualion of available-for-sale financial assels accounted for as accumulated other comprehensive income and policyholder’s equily
adjustments us of December 31, 2022 und 2021, are as follows:

2022 2021
Gain on valuation of available-for-sale securities 3 (2,618,220) 2,360,249
Amount allocated to Policyholder's equity
adjustment (146,825) 401,267
Amount allocated to deferred tax liabilities {654,920) 538,720
Amount allocatzd to accumulated other
comprchensive income {1,816,475) 1,420,262

(3) Unlisted shares and equity investments were recognized at acquisition costs of W35,899 million and W10,899 million as of December 31,
2022 and 2021, respectively, as the fair values cannot be estimated reliably.

{4) Impairment losses on available-for-sale Gnancial assels for the years ended December 31, 2022 and 2021 amounted (o 39,174 million and
W:35.423 million, respectively. Reversal of impairment losses on available-for-sale finaneinl assets for years ended December 31, 2022 and 2021
were W3,704 million and W3 704 million, respectively.

(5) Availzble-for-salc financial asscts pledged as collateral as of Decerber 31, 2022 and 2021 are as follows:

Collatcral Purpose 2022 2021 Counter party
Government and public Korea Securities
honds Callateral for derivatives W 701,175 916,101 Depository, ete.

(6) As the intention to hold awvailable-for-sale financial assets changed for the period ended Tdecember 31, 2022, the Company reclassified
corresponding available-lor-sale financial assels held as of March 2, 2022, April 1, 2022 and October 4, 2022, respectively, as held4o-matutily
financial assels.
The carrying amounts of available-for-sale financial assets at the me of reclassification on March 2, 2022, April 1, 2022 and October 4, 2022
were W5,298,029 million, 5,812,401 million and W6,730,661 million, respectively, and for the reclassified held-to-mamrity finsncial assets,
futre interest income 1s recognized by recaleulating the effective interest rate that matches the fair value at the date of reclassification and the
expected future cash flows. The effective interest rates calculated as of the reclassification date of the reclassitied beld-to-maturity financial assets
on March 2, 2022, April 1, 2022 and October 4, 2022 are 2.594% to 2.909%, 1.262% to 4.660% and 3.177% to 6.603%, respectively.
The carrying emounts of held-to-maturity financial assets reclassified as of March 2, 2022, April 1, 2022 and October 4, 2022 are 35,328,961
million, 5,911,635 million and 6,201,979 million, respectively, and their fair values are 34,260,055 million, ¥%.4,984,360 million and
6,221,345 million, respectively. Other comprehensive gain ar losses on available-for-sale financial assets that wounld have been recognized if
they had not been reclassified were loss W1,047,885 million, 1oss W911,983 million and pain 31,819,147 million, respectively.

9. Held-to-maturity financial assets

(1) Held to maturity financial assets as of December 31, 2022 and 2021 are as follows:

2022 2021
Debt securities:

Government and public bonds W 13,409,306 2,959,456
Special bonds 2,232,831 390,000
Financial bonds 132,465 =
Carporale bonds 813,195 50,000
Onerseas securilies 9,082,580 1,152,269

w 25,670,377 4,551,725

(2) Held to maturity financial assets pledged as collateral as of December 31, 2022 and 2021 are as follows:

Purposc December 31, 2022 December 31, 2021 Counter party
Collateral for Derivatives W 1,380,851 - Korca Sccurity Depository, ctc.
Bank overdraft 1,008,900 - Standard Chartered Bank
Repurchase Agreement (*1) 706,576 - JPMCB, K-bank
3,006,327 -

(*1} This transaction correspands to an agreement to repurchase securitics at a specific price on the contract expiration date at the same time as
the sale, so the decommissioning conditions are not mel.

10. Loan receivables
{1) Louan receivables us of December 31, 2022 and 2021 are as follows:

2022 2021
Policy loan receivables W 6,527,725 6,341,550
Loan receivable secured by securities - 20,000
Loan receivables secured by real estate 5,669,673 5,608,703
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Unsecured loan receivables 8,805,586 8,433,118
Guaranteed loan receivahles 1,018,981 1,084,559
Other loan receivables 421,434 448,231
22,443,399 21,936,161
Less: Present value discount a2 @n
Lcss: Allowance for loss on loan receivables (49,070) (43,404)
Lcss: Deforred loan origination costs and focs (28,232) (27,119)
W 22,366,083 21,863,601
(2) Changes in allowanece for less on lean receivables for the years ended December 31, 2022 and 2021 arc as follows:
2022 2021
Beginning balance w 43,405 69,551
Charge for the year(Reversal), net 21,937 (17,170)
Wrile-ofT, elc. (28,024) (20,856)
Unwinding effect (394) (411)
Recovery of bad debts 12,146 12,290
LCrnding balance W 49,070 43,404
(3) Changes in deferred loan origination costs and fees for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balunce W (27,119) (19.491)
Loan originations (12,897) (12,123)
Amortization 11,784 4,495
Ending balance W (28,232) (27,119)
11. Other receivables
(1) Details of other receivables as of December 31, 2022 and 2021 are as follows:
2022 2021
Insurance receivables:
Premiums transferred antomatically w 48,017 2411
Insurance settlement adjustments 3512 3,213
Reinsurance receivables 80,429 69,448
Other insurance receivables 22,944 124
154 902 75,196
Accounts receivables 39,813 54,180
Guaranlee deposils 53,867 54,436
Accrued income 561,781 527,246
Others 56 594
810,419 711,652
Less: Present value discount {1,930) (1,619)
Less: Allowance for other reccivables (18,063) {17,700)
w 790 426 692,333
(2) Changes in allowance for other receivables for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balance W 17,700 20,809
(Reversal of) provision for other reecivables, net 1,102 (1,120)
others (739) (1,989)
Ending balance W 18,063 17,700
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12. Investments in associates and subsidiaries and joint ventures

(1) Investments in associales and subsidiaries and joint veniures as of December 31, 2022 and 2021 are summarized as follows:

Country December 31, 2022 December 31, 2021
Valuation of Book Dwner Book Owner
melhod domicile valug -ship (%) value -ship (%)
Subsidiaries:
Kyobo Securities Co., Ltd. Cost Korea W 450,104 73.10 480,104 73.1
Kyobo Baok Center Co., Ltd. Cost Korea 223,830 100.00 219,933 100.0
Kyohn Info. & Comm. Co., Ttd Cost Korea 51,253 100.00 53,253 100.0
Kyobo Realco Inc. Cost Korea 15,985 100.00 15,985 100.0
KCA Claim Adjustment Co., Lid. Cost Korea 2,680 100.00 2,680 160.0
KCA Service Co., Lid. Cosl Korea 10,484 66.70 10,4584 66.7
Kyobo Life Plune! Life lsurance company
(*1) Cost Korea 173,283 100.00 185,734 100.0
Kyobo Assct Trust Co., Ltd. Cost Korca 295420 100.00 295,420 100.0
Kyobo Lifc Assct Management Co.,
Ltd.(USA) Cost Usa 3.503 100.00 3,503 100.0
Kyobo Life Asset Management Co.,
Lid.(Japan) Cost Japan 1,118 100.00 1,118 100.0
Kyobo New Technology Investment
Assaciation No.1 Cost Korca 70,000 87.5 35,000 a71.5
Caonsus BTL Private Special Asset
Tvestment Trust] Fair value Korea 16,087 57.2 18,930 57.2
Consus Hope BTL Private Special Asset
Investment Trust 1 Fair value Korea 17,229 66.7 20,058 66.7
Consus New Energy Privale Special Assel
Investment 'I'rust? Fair valoe Korea 7.669 688 10,558 68.8
KIAMCO SHIPPING Private Special
Asset Investment Trust KX-1 Fair value Korca 11,863 100.00 14,199 100.0
1,384,510 1,366,959
Assgeiates:
A&D Credit Information Co., Lid.(*2)} Cost Korca 2,947 19.5 2,947 19.5
Joint ventures:
Kyobo AXA Investment
Management Co., Ttd, Cost Korea 26,959 50.0 26,959 50.0
W 1.414,416 1,396,865

(*1) Impairment loss was recognized during the year ended December 31, 2022,

(*2) The entity was classified as associates even though the Company holds less than 20% of shares, since membets of the Company’s Board of
Directors are also the members of the entities’ board and thus are deemned to have significant influence over the entities.
(2) Details of accumulated other comprehensive income for associates and subsidiaries allocated to policyholder’s equity adjustments and

deferred tax liabilities as of December 31, 2022 and 2021 are as follows:

2021

2022
Ghin on valuation of associales and subsidiaries W (2,640)
Amount allocated to policyholder's equity
adjustment (380)
Amounl allocated to deferred tax labilities (599)
Amounl allocated lo sceumulaled other
comy nsive [Deome {1,661)
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Kyabo Life Insurance Co., Ltd.

Notes to the separate financial statements

December 31, 2022 and 2021
{In millions of won)

14. Fair value of financial assets and liabilities

(1) Book value and fair value of financial assets and liabilities as of December 31, 2022 and 2021 are as follows:

Financial assets:

Cash and due from banks W

Financial assets at fair value through profit or
loss

Financial assets held for rading

Derivalive nssels

Available-for-sale financial assets

Held to maturity financial asscts

Loan receivables

Other receivables

Investments in associates and subsidiaries
*1)

Financial habilities:
Borrowings 114
Derivative liabilities
Other financial liabilitics

w

2002 2021

Book value Fair value Buok valve Fuir value
1,975,005 1,975,095 1,638,710 1,638,710
1,553 1,583 868 868
3,058,040 3,058,040 512,029 512,029
390,663 390,663 120,340 120,340
32,123.310 32123310 39,566,125 59,566,125
25,670,377 21,721,146 4,551,725 4.476,706
22,366,085 21,390,679 21,865,601 21,665,518
790,426 789,938 692,333 692,351
52,850 52,850 63,745 63,745
86,428,399 81,503,274 89,011,476 88,736,392
930,000 930,000 = -
1,267,196 1,267,196 535,939 535,939
687,165 685,963 596,688 597,044
2,884,361 2,883,159 1,132,627 1,132,983

(*1) The beneficiary certificates are within the scope of consolidation using KIFRS 1039,

{2) Finsncial instruments measured at the fair value

The Company classifies and discloses fair value of the fnancial instruments nto the following three-level hierarchy:

- Level 1: Finuancial imstruments measured al quoted prices (rom active markels are classified as fair value level 1.

-  Level 2: Financial insfruments mcasured using valuation techniques where all significant inputs are cbservable market data are

classified as level 2.

- Lewvel 3: Financial instuments measured using valuation techniques where one or more significant inputs are not hased on
observable market data are classified as level 3.

The Company rccognizes the transfor between the level of the fair value hierarchy at the end of cach reporting period.
Financial instruments measured at fair value as of December 31, 2022 and 2021 are as follows:

Financial asscts:
Financizal asscts at fair value through profit
or loss

Financial agscts held for trading
Available-for-salc financial asscts

Derivative asscts
Investments in associates and subsidiaries

Financial liabilities;
Denvative linbihties

Financial assets:
Financial assets at fair value through profit
or loss

Finangial assets held for trading
Available-for-sale financial assets

2022
Tevel 1 Tevel 2 Level 3 Total
- - 1,553 1,553
- 3,058,040 - 3,058,040
10,086,491 9,062,023 12,974,796 32,123,310
- 389,577 1.086 390,663
- 3 52,850 52,850
10,086,491 12,509,640 13,030,285 35,626,416
- 1,204,568 62,628 1,267,196
2021
Level 1 Level 2 Level 3 Total
= 2 868 268
- 512,029 - 512,029
22,471,792 25,104,226 11,990,107 59,566,125
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won, except shares, par value per share and in thousands of USD)

Derivative asscts - 119,256 1,084 120,340
Investments in associates and subsidiaries _ _ 63,745 63,745
w 22,471,792 25,735,511 12,055,804 60,263,107
Financial liabilities:
Derivative habihlies W - 510,544 25,395 535,939
(3) Changes in level 3 fair veloe hicrarchy for the vears ended December 31, 2022 and 2021 are as follows:
2022
Financial assets
designated at fair
vahe Investments in
throupgh profitor  Detivative assets, Available-for-sale  subsidiaries and
lass net, financial assets associates Total
Beginning balance w 868 (24,312) 11,950,107 63,746 12,030,409
Purchases - - 2,908,584 - 2,908,584
Settlements/disposals 5 - {1,332.904) (7,50T) (1,340,411)
Total income: 685 (37,231) (590,990) (3,389) (630,925)
Profit or loss 685 (37,231) (3.731) (385) (40,662)
Other eomprehensive income
(Joss) - - (587,239) (3.004) {590,263)
FEnding balance W 1,553 (61,543) 12,974,797 52,850 12,967,657
2021
Financial assets
designated at fair
valuc Investments in
through profitor  Derivative assets, Available-for-sale  subsidiaries and
loss net. financial assets associates (*1) Total
Beginning balance - 33,831 10,720,697 120,589 10,875,117
Purchases 1,000 - 2,768,465 - 2,769,465
Scuilements/disposals - - (1,512,540) (55,903) (1,568,443)
Total income: (132) (58,143) 13,485 (940) (45,730)
Profit or loss (132) (58,143) 27,214 - (31,061}
Other comprehensive income
(Joss) - - (13,729) {940) (14,669)
Ending balancc W 868 (24,312) 11,990,107 63,746 12,030,400

(™) Beneficiary certificates subject to consolidation to which the accounting treatment of KIFRS 1039 has been selectively applied.
(4) Total gains or losses for the years ended December 31, 2022 and 2021 recognized in profit of loss and gains or losses relating to financial
instruments in level 3 at the end of the reporting period are presented in the statement of comprehensive income as follows:

2022

Tosses relating to financial instroments
held at the end of the reporting period

Total gains and losses

Recognized in profit or loss relating to financial

instruments in level 3 W (13,313) (40,662)

2021

Losses relating to financial instruments
held at the end of the reporting period

Total pains and losses

Recognized in profil or loss relating o fmanciul

instruments in level 3 W 88,826 (31.061)

(5) Valuation techniques and inputs used in measuring fair value of financial instruments classified as level 2 as of December 31, 2022 and
2021 are as follows:
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

Type of financial instrument Valuation technique Input variables
Finaneial assets:
Financial assets held far trading Discounted cash flow Interest rate, foreign exchanpe rate, stock price,

ete,
Tnterest rate, forgign exchange rate, stock price,

Derivative assets Discounted cash flow, Option
pricing model ele.
Avuiluble-for-sale Onuncial assels Discounted cush Dow, Inleres! rule, foreign exchange rale, slock price,

Dividend discount model cie,

Finaneial Habilitles:
Derivative liabilities Discounted cash flow, Optian Interest rate, foreign exchange rate, stock price,
pricing model cte.

(6) There was no transfer between level 1 and level 2 for the years ended December 31, 2022 and 2021.
(7) Information about significant uncbservable inputs in measuring financial instruments cateporized within level 3 as of December 31, 2022

and 2021 arc as follows:

2022
Fair value measurement
Valuntion Input Runge of eslimates for sensilivily o unobservable
I'ype of financial instrurnent technique variables unobservable inputs inputs

Financial assets:

Financial assets at fair Binomial model Stock price 977,453won A sipnificant increase in
value through profit or atock price would result
Toss in a higher fair value

Volatility 28.80% A sipnificant increase in
volalility would resolt in
a higher fair value
Discount rate 22 29% A sipnificant mcrease in
discount rate would rosult
in 2 lower tair value
Derivative asscts Binomial model, Stock price 3,775-3,851won A significant increasc in
Discounted cash flow stock price would result
in 2 higher fair value
Volatikity 28.59%~29.17% A significant increase in
volatility would result in
a higher fair value
Available-for-sale  financial Discounted cash flow, Permanent growth e-1% A sipnificant increase in
assels Dividend discount rale growth rate would result
model, Net asset in a higher fair value
method, ete. Discount rate 4.44%~16.43% A sipnificant increase in
discount rate would rosult
in a lower fair valuc
The volatility of -1% A significant increasc in
liquidation value liquidation value rate
rate would result in a higher
fair value
The volatility of - A sipnificant increase in

Investments in assaciates liquidation value liquidation vahie rate
and subsidiaries Netasset niathod rate wotlld result in a higher

fair value

Financial liabilitics:

Derivative liabililies Discounted cash flow Discount rate 1.76%~3.15% A significanl mcrease in

-36-
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won, except shares, par value per share and in thousands of USD)

2021
Fair value measurement
Valuation Input Range of estimates for sensitivity to unobservahle
Type of financial instrument technigue variables unobservable inpois inputs

Financial assets:

Financial assets at fair Binomial modsal Stock price 517,347won A significant increase in
value through profit or stock price would result
loss in a higher fair valoe

Volatility 23.00% A significant increase in
valatility would result in
a higher fair value
Dhiscount Tale -22.59% A significan! ncTease in
discount mate would result
in a lower fair valuc
Derivative asscts Binomial modcl, Stock price 4,325-4.413won A significant incrcase in
Discounted cash flow stock price would result
in 2 higher fair value
Volatility 21.81%~2225% A significant increase in
valatility would result in
a higher fair value
Available-for-sale  financial Discounted cash flow, Permanent growth 0% A significant increase in
assels Dividend disconat rate growth rate would result
model, Mel asset in 2 higher fair value
method, ele. Discounl tule 2.58%~-26.57% A significan! incTease in
discount rate wounld result
in a lower foir yalue
The volatility of 0%~1% A significant incrcasc in
liguidation value liquidation value ratc
rate would result in a higher
fair value
The volatility of 0% A significant increase in

Investments in associates liguidation value liquidation value rate
and subsidiarics Net mapet methed rate would result in a higher

fair value

Financial liahilities:

Derivative liabilities Discounted cash flow Discount rate -0.58% -~ 0.51% A significant increase in

discount mte would result
in & lower fuir value

(8) A sensitivity analysis for value measurement arising from changes in the significant unobservable inputs as of December 31, 2022 and 2021
arc as follows:
2022

Profit or loss
Unfavorable
change

Other camprehensive income
Favorable Linfavorable
change change

Favorable change

Financial assets:
Financial assets at fair value through

profit or lass (*1)
Detivative asgets (*1)

Available-for-sale financial assets (*2)
Inyestmenls in assoviales and

subsidiuries (*2)

157

{155) g :

- 134,487

(131,053)

519 (519)

Financial liabilities:

Derivative lizbilitics (*1) 45,447 (37,196) = 3

(*1) A change in fair vahie is calculaied by increasing or decreasing stock price (-1%-1%), volatility (-1%~1%) and discount rate (-1%~1%).

(*2) A chanpe in fair value is calculated by increasing or decreasing the correlation of permanent growth rate  (-1%~1%), fluctuation rate of
liquidation value (-1% ~1%) and discount rate (-1%~1%).

2021
Profit or loss Other comprehensive income
Unfavorable Favorable Unfavorable
Favotable change change change change

Financial asseis:
Finaneial assets at fair value through

profil or loss (*1) W 45 (121) - -
Derivative assets (*1) 1 (L) - -

e



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

Ayailable-tor-sale financial asscts (*2) z 2 119,895 (114,220)
Investments in associates and

subsidiaries (¥2) - - 627 627)
Financial liabilities:
Detivative liabilities (*1) 77,928 (62,485) < =

(*1} A changg in fair value is calculated by increasing or decreasing stock price (-1%~1%), volatility (-1%-~1%) and discount rate (-1%-~1%).

(*2) A change in fair value is calculated by increasing or decreasing the correlation of permanent growth rate (-1%~1%), fluctyation rate of
Liquidation value (-1% ~1%) and discount rate (-1%~1%).

(9) The fair value hierarchy of financial instrmments which are not measured at fair valne in the separate statement of financial position as of

December 31, 2022 and 2021 are as follows:

2022
Lavel 1 Level 2 Level 3 Total
Financial assets:
Cash and duc from banks e 623 1.974.472 = 1,973,085
Loan reccivables - - 21,390,679 21,390,679
Other receivables Loan receivables - - 789,935 789,938
Held to maturity financial assets 11,421,346 10,299,800 - 21,721,146
w 11,421,969 12,274272 22,180,617 45,876,858
Financial liahilities:
Bormmowings - - 930,000 930,000
Dther financial liabilities - = 683,963 683,963
N - - 1,615,963 1,615,963
2021
Level 1 Level 2 Level 3 Total
Financial assets:
Cash and due from banks L~ 633 1,638,077 - 1,638,710
Loan receivables - - 21,665,518 21,665,518
Other reccivables Loan reccivables - - 692,551 692,351
Held to maturity financial assets 7,885 415 1,591 261 = 4,476,706
W 2,886,048 3.229.368 22.357.869 28,473 285
Financial liabilities:
Other financial labilities W - - 557,044 597,044

{10) Offsetting financial assets and financial liabilities

The Company is subject ta enforceable master netting agreements or gimilar agreements, such as derivatives liquidation agreements,
international standard repurchase apreements, international standard securities lending agreements and financial collateral, in relation to
derivatives, repurchase agresments, securities lending.

Details of financial assets and financial liahilities subject to affsetting, enforceable master netting agreements and similar agreements as of
December 31, 2022 and 2021 are as [ollows:

2022
Financial assets Amount not offsetting in the
Financial assets  Offsetting financial and liabilities statements of financial position
and liabilities assets and liabilities recognized Financial Cash collateral
recoghized recopgnized after offset instruments received Net amounts

Financial asscts:
Derivative

assets 390,663 - 390,663 3B6,495 - 4,168
Securities

Lending

Agreement w 680,156 5 680,156 680,156 2 2
Financial

liahilities:
Derivative

linbalities 1,267,196 - 1,267,196 1,254,271 - 12,925
Sule of

repurchase

agreements w 430,000 5 430,000 430,000 2 -

2021
Financial assets ~ Offsetting financial ~ Financial assets Amount not offsetting 1n the
and liahilities assets and liabilities  and liabilities statements of financial position
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won, except shares, par value per share and in thousands of USD)

recognized recognized recognized Financial Cash collatcral
after offset instruments received Net amounts
Financial assets:
Derivative
assels 120,340 - 120,340 110,961 - 9,379
Seourilies
Lending
Agreement W 198,690 - 198,600 198,690 - -
Financial
Liabilities:
Derivative
liabilities R 535,939 - 535,939 513,310 - 22,629
15. Investment properties
(1) Investment properties as of December 31, 2022 and 2021 are as follows:
2022
Accurulated Accumulated
Acquisition cost depreciation impairment losscs Book value
Land e 855,112 - (5,886) £49.226
Buildings 529,233 (195.916) (15,111) 318,206
Structures 11,736 (4,381) (308) 7,047
W 1,396,081 (200,297) (21,305) 1,174,479
2021
Accumnulated Accurulated
Acquisition cost depreciation impairment losses Book value
Land W 829,247 - (5,886) 823,361
Brildings 517,555 {182,137) (13,176) 322,242
Structures 11,569 (4,090) (262) 7,217
w 1,358,371 {186,227) (19,324) 1,152,820
(2) Changes in investment properties for the years ended December 31, 2022 and 2021 are as follows:
2022
Deginning Ending
balance Acquisitions Depreciation Others (*) balance
Land W 823,362 - - 25,864 849,226
Buildings 322,242 1,070 (10,285) 5,179 318,206
Structures 7.216 5 {229) 60 7,047
R 1,152,820 1,070 (10.514) 31,103 1,174.47%
(*) Others include transfers from (to) property and equipment.
2021
Beginning Ending
balanec Acquisitions Disposal Depreeiation Urhers (*) balance
Land w £08,195 - - - 15,166 823,361
Buildings 317,866 7,703 (n (9,995) 6,669 322,242
Structures 7,355 - - (227) 89 7,217
L 1,133,416 7.703 (1 (10,222) 21,924 1,152,820
(*} Others represeat transfers from (to) property and cquipment,
(3) Gain on investment propertics for the years ended Decomber 31, 2022 and 2021 are as follows:
2022 2021
Rentals W 93,296 88,829
Diirect operating expenses for investment property;
Generated rentul income 55,728 32,858
Not generated rental income 7,258 5,508

(4) The fair valuc of investment propertics a3 of December 31, 2022 and 2021 arc W2,149,836 milkon and 31,895,591 million, respectively.
The fair value is cstimated by qualificd and independent appraiser. The fair valuc of investment propertics is classified as level 3.
Valuation techniques and inputs uscd in measuring investment propertics as of December 31, 2022 arc as follows:
Fair value measurement sensitivity to

Vahluation technique Tnput variables unobservable inputs
Cost approach, sales comparison, Discount rate, An increase in discount rate, vacancy rate,
income approach vacancy rate, vperating expenses rate would result in a
operating expenscs ratc, ctc. lower fair valuc
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Kyobo Life Insurance Co., Ltd.

Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

(5) Investment propertics pledged as collaterals as of December 31, 2022 and 2021 arc as follows:

2022 2021 Purpoze
Book val w 52,299 54,660 Establishment
Waori Bank Co, i : g R
Lid.. etc Maximum of the right to
s credit amount 65,181 67.007R collateral sccurity
16. Property and equipment
(1) Property and cquipment as of Decernber 31, 2022 and 2021 arc as follows:
2022
Accumulated impairment
Acquisition cost Accumulated depreciation losscs Baok vahic
Land W 523,076 - (4.862) 518,214
Buildings 469,210 (168,612) (30,338) 270,260
Structures 16,578 {7,052) (@215) 9,310
Vehicles 1,596 (1,382) = 214
Equipment 86,725 (66,361) - 20,364
Right-of-use assets (Real
estates) 99,055 (44,426) . 54,629
Right-af-use assets
{Vehicles) 1,593 (654) - 939
Others 12,579 (1.293) (358) 10,928
W 1,210412 (289,780) (35,774) 884,858
2021
Accumulated Accumulated impairment
Acquisition cost depreciation losses Book value
Land W 548,910 = (4,862) 544,048
Buildings 479,085 (163,331) (32273) 283 481
Structures 16,745 {6.787) (262) 9,696
Vehicles 2,015 (1,565) = 450
Equipment £8,243 (65,498) - 22,745
Right-af-use assels (Real
estales) $4.416 (37.655) : 46,761
Right-of-use assets
{Vehicles) 1,299 (254) . 1,045
Others 12,619 {1,193) (358) 11,068
w 1,233,332 (276,283) (37,755) 919,294
(2) Changes in property and equipment for the years ended December 31, 2022 and 2021 are as follows:
2022
Beginning Disposals/ Ending
balance Acquisitions  Cancellation  Depreciation Others (*) balance
Land W 544,048 30 2 . (25,864) 518,214
Buildings 283,481 716 - (B,759) (3,179 270,259
Structurcs 9,696 v = (326) (60) 9,310
Vehicles 449 z (35) (197 = 214
Equipment 22747 10,739 (249) (12,911) 38 20,364
Right-of-use
833CtS
(Real cstatcs) 46,760 59.078 (9,987) (41,222) 5 54,629
Right-of-usc
assers (Vehicles) 1,045 400 (1 (506) - 938
Others 11,068 67 (74) (132) = 10,929
W 916,204 71,030 (10,349) (64,053) (31,065) 8R4.857

(*) Othets include transfers ta or from investment properties, advanced payments and others.
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won, except shares, par value per share and in thousands of USD)

2021
Beginning Disposals/ Ending
balance Acquisitions  Impairment  Cancellation  Depreciation Others (*) balance
Land w 559,177 37 > g (15,166) 544,048
Buildings 294 690 4379 @n - (8.892) (6,669) 283,481
Structures 10,113 = : : (328) (89) 9,696
Vehicles 410 413 - (73) (300) - 450
Equipment 27,575 9,862 5 (174) (14,618) 100 22,745
Right-of-use assets
(Real estates) 57.485 51,973 . (19,760) (42,937) . 46,761
Ripht-of-use assets
(Vehicles) 64 1,217 - (15) (221) = 1,045
Others
11,216 - (10) (6) (132) - 11,068
2 960,730 678Kl (37) {20,028) (67,428) (21,824) 919,294

(*) Others inghude transfers to or from investment propertics, advanced payments and others.
(3) The changes in assct revaluation of land accounted in other comprehensive income and policyholder’s equity adjustments and deferred tax
lizbilities as of December 31, 2022 and 2021 arc as follows:

2022 2021
Revaluation reserves W 833,807 840,706
Amount allocated into policyholder’s cquity
adjustment 115,887 120,619
Deferred tax habilities 190,249 198,024
Amount allocated into other comprehensive
income 527,671 522,063
{4) Rescrve for revaluation as of December 31, 2022 is as follows:
Revaluation date Amoynt
January 1, 1981 B 165
April 1, 1989 30
April 1, 1999 23,500
24,365
Deferred tax cffect {19,863)
w 4,502

As of April 1, 1999, a certain portian of the Company’s property and equipment was revalued in accardance with the Korean Assei Revaluation
Law. As a resull, the revaluation difference amounting lo W478,550 million was classified as asset revaluation reserve. Oul of this amount
increment, W47,800 million, excluding parlicipating policyholder's equity amounting o W430,750 million, was calculated as assel revaluation
reserve. 'I'he asset revaluation reserve amounting to W23,900 million was trunsferred to capital stock during the year ended December 31,
2002 Out of WA430,750 milkion, the amount of W64,000 million was transferred to the reserve for special participating pelicyholders’ dividends
and was paid during the year ended December 31, 2002, while the amount of 63,750 million was transferred to reserve for social contributions
in policyholders’ cquity. The amount of W126,438 million, out of the remainder amounting to W303,000 million, was used for dividends to
policyholders for the year ended December 31, 2001, while the amount of W176,562 million was transferred to reserve for participating
policyholder’s dividends for stabilization.
As of April 1, 1989, a certain portion of the Company's property and equipment was revalued in accordance with the Korean Assef Revaluation
Law. As a result, the revaluation difference amounting to 3226,500 million was classified as asset revaluation reserve. Qut of this amount
increment, 131,823 million, excluding participating policyholder’s equity amounting to ¥87,882 million, net of revaluation tax amounting
0 W6,796 million, was calculated as asset revaluation reserve. The asset revaluation reserve amounting to WGS,600 million was transferred to
capital stock.
Qut of W87,882 millian, the amount of 354,151 million was transferred to the reserve for special participating palicyholders’ dividends and
paid, while the residual arnount of W3,731 million and W30,000 million was lramsferred 1o reserve for social conlribulions in policyholders®
equily. The residual amount of W63,923 million out of the revaluation reserve was used for reserve [or partivipating policyholder’s dividends
for stabilization during the year ended December 31, 2019,
Out of the policyholders' dividend stabilization reserve, ¥167,081 million was used as a policyholder dividend resource, and the policyholder's
dividend stabilization reserve amounts to 3 75,403 million as of December 31, 2022,

17. Intangible assets
(1) Intangible assets as of December 31, 2022 and 2021 are as follows:

2002
Agquisition cost Agoumuluied emortization Book value
Software W 93,875 (63,403) 30472
Development costs(*1) 250,424 (144,037) 106,387
Memberships 6,927 - 6,927
W 351,226 (207,440) 143,786
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December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

(*1) Amounts of ¥ 57,987 million of dcvclopment casts rclated to the new gencratdion system arc included as of December 31, 2022, and the

remaining useful life of the development cost is 1.75 vears.

2021
Acquisition cost Accumulated amortization Book value
Softwarc A 85,169 (50,374) 34,795
Development costs(*1) 223,911 (98,876) 125,035
Membershins 6,927 - 6,927
W 316,007 {149,250) 166,757

(*1) Amounts of 3 88,310 millivn of development costs related to the new generation syslem are included as of December 31, 2021, and (he

remaining ysciul life of the development cost is 2,75 years,

(2) Changes in Intangible 2ssets for the years ended December 31, 2022 and 2021 are as follows:

2022
Beginning Ending
Balance Acquisitions Disposals Amortization Others (*1) balance
Software W 34,795 £.006 (264) (13,043) 978 30,472
Development costs 125,035 718 (2,636) (45,300) 28,570 106,387
Memberships 6,927 - - - - 6,927
W 166,757 8724 {2.900) (58,343) 29,548 143,786
(*1) Others represent transfers to Development costs from intangible assets under development.
2021
Bepinning Ending
Balance Acguisitions Disposals Amorlizaion Qthers (*1) balance
Software W 44,055 3,263 (10) (12,673) 160 34,795
Development costs 157.611 287 - {43,431} 10,568 125,035
Memberships 7,036 - (109) 5 = 6,927
W 208,702 3,550 (19 (56,104) 10,728 166,757
(*1) Others represent transfers ta Development costs from intangible assets under development.
18. Deferred acquisition costs
Changes in deferred aequisition costs for the years ended December 31, 2022 and 2021 are as follows:
2022
Acquisition costs
Total
generated Tmmediately Amortization of
Beginning acquisition expensed deferred Ending
halance cost amount Deferred amount acquisition costs balance
Individual insurance W 1,106,308 B76,250 {279,405) 396,845 (57%,692) 1,124 461
Group insurance 45,144 28,057 (3,901) 25,156 {22,819) 47,481
W 1,151,452 305,307 (283.306) 622,001 (601,511) 1,171,942
2021
Acquisition costs
Immediately Amortization of
Beginning Total generated expensed deferred Ending
balance acquisition cost amount Deferred amount acquisition costs balance
Individual insurance W 1,138,926 741,589 (256,870) 484,719 (517,337 1,106,308
Group insurance 44,210 26,057 {5,331) 20,726 (19.792) 45,144
W 1,183,136 767,646 (262,201) 505,445 (537,129} 1,151,452
19. Other assets
Orher assets as of December 31, 2022 and 2021 are as follows:
2022 2021
Reinsurance assets B 35,089 31,513
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Prepaid expense 1,989 1,767
Advanced payments 7.924 18,816
Others 108 47
N 45,110 52,143
20. Liahilities under insurance contracts
(1) Details of liabilities under insurance contracts as of December 31, 2022 and 2021 are as follows:
2022
Pure
endowment Death Endowment Group Total
Premium reserve w 28,285 670 40,550,477 8457348 262380 77,555,875
Unearned premium reserve 18 621 1 6,232 6872
Reserve for outstanding ¢laims 1,088,645 B00,851 83,301 28116 2,001,013
Reserve for participating
policyholder’s dividend 444 809 2,579 2,363 46 449,797
' 29,819,142 41,354,528 8,543,013 296,874 80,013,557
Guaraniee reserve 1,014,067
Dividends reserve for
pelicyhelder’s income
participation 71,801
Reserve for losses on dividend
insurance contract 60,467
81,159,892
2021
Pure
endowment Death Endowment Group Total
Premium reserve W 28,940,960 38,599,242 7,139,638 256,453 74,936,293
Unearned preminum reserve 36 650 1 6,653 7,340
Reserve for outstanding claims 1,073,570 208,187 77,146 33,069 1,991,972
Reserve for participating
policyholder's dividend 447,082 2,829 2438 54 452,453
W 30,461,648 39,410,908 7,219.273 206,229 77,388,058
Guarantee reserve 1,122,177
Dividends reserve for
policyhelder’s income
participation 72,355
Reserve for losses on dividend
insurance coniraci 67,907
78650497
(2) Changes in liabilities under insurance contracts for the years ended December 31, 2022 and 2021 are as follows:
2022
Beginning balance Increase{decrease) Ending balance
Premium reserve W 74,936,293 2,619,582 71,555,875
Uneatned premium reserve 7,340 (468) 6,872
Reserve for outstanding claims 1,991,972 9,041 2,001,013
Rescrve for participating
policyholder’s dividend 452,453 (2,656) 449,797
Guarantee reserve 1,122,177 (108,110) 1,014,067
Dividends teserve fot policyholdet’s
income participation 72,355 (554) 71,801
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{In millions of won, except shares, par value per share and in thousands of USD}

Reserve for losses on dividend
insurance contract 67,907 (7.440) 60,467
w 78,650,497 2,509 395 R1,159,892
2021
Beginning balance kcrease(decrease) Ending balance
Premium reserve W 72,681,587 2,254,706 74,936,293
Uncarned premium reserve 8,252 (912) 7,340
Reserve for cutstanding claims 1,547,030 44,942 1,991,972
Reserve for participating
policyholder’s dividend 451,723 730 452,453
Guarantes reserve 1,076,010 46,167 1,122,177
Dividends reserve for policyholder’s
income participation 56,830 15,525 72,355
Reserve for losses on dividend
insurance contract 71,335 (3.428) 67,907
W 76,292,767 2,357,730 78,650,497
21. Policyholder’s equily adjustmenls
Policyholder’s equity adjustments December 31, 2022 and 2021 are as follows:
2022 2021
Reserve for policyholder dividend stabilization b.174 75,403 78,004
Fund for public projects 99,466 99,466
Gain(loss) on valuation of available-for-gale financial assets (146.825) 401,267
Gain(loss) on valuation of investment in associates and subsidiaries (379) 62
Gain on rcvaluation of property and equipment 115,886 120,619
W 143,551 699418

22. Linbility adequacy tests (LAT)

(1) Application of LAT

Liability Adequacy Tests were performed on the premium reserve, reserve for unearned premium and puarantee reserve as of December 31,
2022, The premium reserve considered the amount of net premium reserve less deferred acquisition costs, where appropriate, in accordance
with Article 6-3 of Repulation on Supervision of Insurance Business Act. Ilowever, the liabilities using the current estimation and the Liabilities
for defined payment obligations are exempted from evalnation.

(2) Calculation of LAT

In conducting Liability Adequacy Tests, the Company calculates a valuation basis by estimating all foture cash flows that may arise from
insurance contracts currently held, and if the value exceeds the book value of a reserve appropriated for the Tiability Adequacy Tests, the
Company recognizes the difference as an additional amount in the reserve.

(3) The assumptions and calculation methods

'The assumptions and calculslion methods used in the calculation of current estimates for future cash Jows in Lhe Liabilily Adequacy Tests as
of December 31, 2022, December 31, 2021 and January 1, 2021 are as follows:

December 31, 2022 December 31, 2021 January 1, 2021
Discount rate 249%~11.12% 1.02%~10.12% 0.85% ~7.17%
Risk promium rate 21.0%~264.0% 19.5% ~ 247% 25% ~ 232.5%
Surrcnder ratio 0.5%~54.5% 0.5% ~ 63.5% 0.5% ~ 70%

Acquisition costs of the operating and administrative expenses are calculated by applying ratio of actual acquisition cost to planned acquisition
cost based on past statistics of recent 1 year by product type. Maintenance fee is based on past statistics of recent 1 year by insurance and
insurance contracts.

(4) Result of LAT

The result of LAT as of Diecember 31, 2022 and 2021 and January 1, 2021 are as follows:
December 31, 2022

Premium
Reserve for test LAT base surplus (deficit)
Participating
Interest rate-fixed W 11,274,185 16,339,697 (5,065,512)
Interest rate-linked 5,785,241 5,782,623 2,618

Non- participating:
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Intcrest rate-tixed
Interest rate-linked and investment-linked

Participating

Interest rate-fixed
Interest rate-linked
Non- participating:
Interest rate-fixed
Interest rate-linked and investment-linked

Participating (*):

Interest rate-fixed
Interest rate-linked
Non- participating (*);
Interest rate-fixed
Interest rate-linked and investment-linked

23, Borrowing liabilities

(1) DBomowing labilitics as of December 31, 2022 and 2021 are as follows:

Bank overdraft

Bonds sold under repurchase

agreements (*)

JPMCB, K-bank

Standard Chartered Bank

20,535,523 17,343,893 3,191,630
32,980,262 15,033,002 17,947,260
70,575,210 54499216 16,075,995
Dceember 31, 2021
Premium
Reserve for test LAT base surplus (deficit)
11,213,809 19,934,029 (8,720,220)
5,852418 5,741,354 111,064
16,153,079 16,520,899 (367,820)
34,926,825 20,796,775 14,130,050
68,146,131 62,993,057 5,153,074
January 1, 2021
Premium
Reserve for test LAT bage surphis (deficit)
11,143 268 20,945,969 (9,802,701)
5,888,398 5,824,107 64,291
15,895,818 17,579,098 (1,683,280)
31,968,477 20,241,368 11,757,109
64,925,961 64,590,542 335419
2022 2021

W 500,000 -

430,000 s

W 930,000 -

(*} 1t is a financial instryment that does not mest the requirement of removal condition as it belongs to the agreement which borrower should
repurchases the stock with the fixed price at the end of the contract.

24. (ther financial linbilities

(1) Other financial liabilities as of December 31, 2022 and 2021 ars as follows:

Insurance pavubles:
Dormant policies
Insurance settlement adjustments
Rcinsurance payables

Accounts payable

Accrucd cxpenscs
Leaschold deposits received
Less: Present value discount
Trust accounts liabilities
Lease liabilities (*)

2022 2021
w 35,731 33,534
8,741 7,458
67,894 55,957
112,366 100,949
79,398 41302
257,210 293,720
105,380 106,238
(5,687) (6,571)
88,409 20,603
50,080 40,447
W 687,165 596,688

{*)} Lease liabilities ars recognized and measured in accardance with KIFRS 1116 Lezases.

(2) Leare expenses for the years ended December 31, 2022 and 2021 are as follows:
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{In millions of won, except shares, par value per share and in thousands of USD}

Short-term lease (¥}
Lease of low-value asset expenses (%)
Intcrest cxpensc on the leasc liability

(*) The Cornpany recognized lease payments as an expense on a straight-lne basis over the lease term.

Real estates
Vehicles

Real estates
Vehicles

2022 2021
W 2,882 1,229
38 36
1,209 761
R 4,129 2,026
(3) Details of Lease liabilities by malurily according to remaining lease terms as of December 31, 2022 and 2021 are as lollows:
2022
Legss than 1 year 1~ 3 ycars
W 27,827 27,189
26 945
w 27,853 28,134
2021
Less than 1 year 1 ~ 5 years
w 72921 17,987
428 645
W 22,650 18,632

(4) Details of lease payments related to lease liabilities amounted to W37,493 million and to 336,565 million for the years ended December

31, 2022 and 2021, respectively,
25, Provisions

M

Beginning balance
Charge for the period
Utilized

Provision (reversal), net

Ending balance

Beginning halance
Charge for the period
Utilized

Provision (reversal), net

Ending balance

Provizion for decommissioning
Titigation

Changes in provisions [or the years ended December 31, 2022 and 2021 are as follows:

W

W

W

2022
Provision for restoration cost Litigation Toral
10,234 341 10,573
6,522 = 6,922
(961) - (961)
{6,887) 770 (6,117)
9,308 1,111 10,419
2021
Provision for restoration cost Litigation Toral
10,644 534 11,178
11,260 - 11,260
(1,196) - (1.196)
(10,474) {193) (10,667)
10,234 341 10,575
(2) The nature of the provisions and the timing of the expected outflow of cconomic benefits are as follows:
2022
Less than
1 yeur 13 yeurs 3~ 5 vears Totul

W 4,255 3,394 1,659 9,308

1,111 . = 1,111

W 5,366 3,354 1,659 10,419
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26. Defined benefit liabilities

(1) The Company operates a defined benefit plan based on compensation of pension for the employees and the period of services rendered.
The Company has trusted the plan assets of defined benefit obligations at Kookmin Banks and others.

Defined benefit plan liabilities as of December 31, 2022 and 2021 are as follows:

2022 2021
Present value of defined benefit obligations W 208,699 203,479
Fair value of plan assets (203,996) (203,909)
Recognized liabilities for defined benefit liabilities W 4,703 {430)
(2) Changes in the present value of defined benefit obligations for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balances w 203479 227,584
Current service costs 44,342 44,541
Interest cxpenscs 4,638 3,402
Remeasurements: (21,740) (13,894)
Actual gain from change in financial
assumptions (25,146) {12,174)
Effect of changes in demographic assumptions - -
Experience adjustments 3,406 (1,720)
Benefits paid by the plan (20.466) (58,154)
Past service costs (1,554) _
Ending balances w 208,699 203,479
(3) Changes in (he [mir value of plan assets for lhe years ended December 31, 2022 and 2021 are as follows:
2022 2021
Beginning balances W 203910 200,836
Interest income 4,648 2,974
Remeasurements (763) 19
Benefit paid by the company 25,000 25,000
Benefit paid by the plan (28,799) (24.920)
Ending balances W 203,996 203,909
(4) Plan asscts as of December 31, 2022 and 2021 are as follows:
2022 2021
Amount Ratia (%) Amount Ratio (%)
Cash and cash equivalent (*) W 203,976 99.99% 203,879 90.99%
Tiebt securities 20 0.01% 29 0.01%
Beneficiary certificates 3 - 1 0.00%
w 203,996 100.00% 203,909 100.00%

(*) Cash and cash equivalents include prodnets that puarantee the principal, such as bank deposits, equity-linked, interest rate-linked, and

guaranteed interest contract.
(5) Actuarial assumptions as of December 31, 2022 and 2021 are as follows:

2022 2021
Discount rate (*) 5.20% 2.40%
1.60% 1.30%

Future salery increasing rate +advancement rate +advancement rate

(™) Considering the timing of the payments of retirement benefits, the Company applied a rate of return of unsecured debenture bonds with a

rating of AA+,
(6) Sensitivity analysis

Sensitivity analysis of the present value of defined benefit obligation as of December 31, 2022 i3 as follows:

2022

1% Point incrense

1% Point decrease
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Discount rate
Future salary increasing rate

(7) The weighted average maturity of the defined benetit obligation is 4.66 years as of December 31, 2022,

(R) Defined benefit assets as of December 31, 2021 are included in other liabilitics.

27. Other liabilities

Orther liabilities as of December 31, 2022 and 2021 are as follows:

Unearned income
Withholdings

Value added tax withheld
Unearned insurance premium
Other liabilities (*)

(*) Others include the amount estimated Lo be paid in the future Lo the policyholder of the irunediate annuily inheritance maturily Lype.

28. Derivatives

(1) The notional amounls of derivatives as of December 31, 2022 and 2021 are s (ollows:

Hedge related:
Currency related:
Currency forwards
Currency swaps

Interest rate related:
Interest rate swaps
Interest rate option
Tnterest rate futures

Equity related:
Stack index futures
Orverseas index fumres

Non-hedge related:
Currency related:
Currency forwards
Currency swaps

Equity related:
Conversion rights
Stock index futures

Credit related:
Credil defaull swaps

Interest rate related
Interest rate futures
Interest rate swap

w (8,791) 9,649
10,336 ©,581)
2022 2021

w 9,286 9,355

50,305 33,757

1,960 1,697

283,042 538,062

15,832 18,569

w 360,424 601440

2022 2021

3,727,297 4,437,936

9,174,751 10,804,662

12,902,048 15,242,598

72,172 12,588

4,926,531 2,282,081

105,662 5

5.104,365 3,294,669

7,102 202,053

- 7772

7,102 209,825

18,013,515 17,747,092

3,709,814 2,999,124

6,005,281 3,357,784

9,305,095 6,356,908

BG6 866

441,691 387,646

442,557 388,512

126,730 118,550

817,746 731,671

6,091,500 4,161,500

5,909,246 4,393,171

17,283,628 11,757,141

35,207,143 29,504,233
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(2) Fair valucs of derivative instruments for hedging as of December 31, 2022 and 2021 arc as follows:

2022 2021
Asgsets Liabilitics Asscts Liabilitics
Hedge related:
Curmrency related:
Currency forwards W 90,767 59.731 27,561 60,945
Currency swaps 70,098 409,299 51,551 284,677
160,865 469,030 79,112 345,622
Tnterest rate related:
Interest rate swaps = 2,654 EL s
Interest rate option 43,174 454,393 6,160 77,810
43,174 457,047 6,198 77,810
204,039 926,077 85,310 423,432
Non-hedpge relaled:
Currency relaled:
Currency forwards 118,383 69,572 5,204 31,808
Currency swaps 66,224 271,172 26,326 #0493
184,607 340,744 31,620 112,301
Equity related:
Conversion rights 1,086 = 1,083 =
Credit related:
Credit default swaps 931 - 2,327 -
186,624 340,744 35,030 112,301
Adjustment of credit risk - 375 - 206
W 390,663 1.267,196 120,340 535,939
(3) Gain or loss on valvation of derivatives for the years ended December 31, 2022 and 2021 are as follows:
2022
Accumulaled other comprehensive
Profit ar loss income(*)
Gain Lass Gain Losa
Hedge related:
Currency related;
Currency forwards w 83,586 58,711 3,883 8,783
Clurrency swaps 25491 675,002 328,873 25,549
109,077 733,714 332,756 34,332
Tnterest rate related:
Interest rate swaps - - - 2,654
Interest rate forwards 11,704 - 31.470 454,393
11,704 - 31470 457,047
120,782 733,714 364,226 491,378
Noo-hedge related:
Currency related:
Currency forwards 118,031 58,808 - -
Currency swaps 67,074 194 441 - -
185,105 253,249 - -
Equity reluled:
Conversion rights 2 = - -
Credit related:
Credit default swaps - 1,414 - =
185,107 254,663 2 E

_49_



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

Adjustment of credit risk 4 174 -

W 305,893 988,550 364,226 491,378

(*) Accumulated other comprehensive income from cash flow hedge before adjustment for income tax cifect.

(3) Gain or loss on valuation of derivatives for the years ended December 31, 2022 and 2021 are as follows, continned:

2021
Accumulated other comprehensive
Profit or loss income(*)
Gain Loss Gain Loss
Hedge related:
Cumrency related:
Currency forwards w 19,272 102,616 3237 13,879
Currency swaps 6,573 772,117 22,247 140,820
25,845 874,733 25,524 154,699
Interest rate related:
Inleresl rule swaps - - 37 -
Interest rate forwards 4,333 57,122 1,522 20,658
4338 57,122 1,859 20,688
30,183 931,855 27,383 175,387
Non-hedge related:
Currency related:
Currency forwards 22,626 41,652 - -
Currency swaps 21,952 147,342 - -
44,578 188,994 - -
Equity related:
Conversion righis 111 - - -
Credit related:
Credit default swaps 1 B22 - -
44,630 189,816 = =
Adjustment of credit risk 2,289 1 - -
W 77,172 1,121,672 27,383 175,387

(*) Accumulated other comprehensive income from cash fow hedpe before adjustment for income tax effect.
{4) Guin or loss on hedging instruments and hedged items thal apply fair value hedges [or the years ended December 31, 2022 and 2021 are as
Tollows:

2022 2021
Gain Loss Gain Loss
Hedged items W 140,106 (79,556) 201,909 (22,130)
Hedging instruments 212,586 (263,742) 60,616 (245,418)

(5) Cash flow hedges
Thie to various reasons (1.e. currency swap contracts for cash flow hedges have reached maturity), the effective partion of hedges for the years
ended December 31, 2022 and 2021 realized as gain on valuation of derivative instruments amounted to W2,250 million and WE,670 million,
respectively, and loss on valuation of derivalive instrumenis amounted to W6,048 million and W29,076 million, respectively. Meanwhile, the
ineffeclive portion of cush Now hedges recogmzed as guin or luss for the current neporting period aumounied (o Wl millions of gain end W2
millions of loss, respectively.
In case the transactions subjected to cash flow hedge are not expected to incur anymore, accumulated gain or loss is immediately recognized
in the statement of comprehensive income. The maximum cxpected period during which the Company’s cash flows arc exposed to fluctuation
risk is through Scptember 13, 2029 bascd on derivative instrument contracts to which cash flow hedges arc applied.

29, Separate accounts

(1) Assets and liabilitics of separate accounts as of December 31, 2022 and 2021 ate as follows:

December 31, 2022 December 31, 2021
Asgets Liabilities Assets Liabilities
Insurance contract and investment contract
with discretionary participating features:
Retirement insurance w 63,554 63,554 85981 85,981
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Variable lifc insurance 14,448,886 14,448 886 16,640,983 16,640,985
14,512,440 14,512,440 16,726,966 16,726,966
Investments contract with
no discretionary participating features:
Retirement insurance 1,582 1,582 1,653 1,653
Retirernent pension 11,564,097 12,038,541 9,509,461 9,530,002
11,585,679 12,040,123 9,511,114 9,531 655
Separate accounts receivable - (70,931) - (29,712)
Separate accounts payable (1,630,612) - (875,855) -
W 24 467,507 26,481,632 25,362,225 26,228,909
(2) 'The statement of financial position of the separate accounts as of December 31, 2022 and 2021 are as follows:
(a) Insurance contract and investments contract with discretionary participation feamre
December 31, 2022 December 31, 2021
Agsets:

Cash and due from banks W 407,154 335,682
Financial assets held for trading 12,761,590 15,289,313
Loan receivables 1,043,335 717,763

Other assels 205,580 311,698
General account credits 94,730 72,510

Tatal assets B 14,512,439 16,726,966
Liabilities, reserve and accumulated other comprehensive
income:
Dther liabilities W 56,016 137372
General account dehits 54,145 12,182
Total Liabilities 110,161 149,554
Reserve for policy holders 14,402,278 16,577,412
Total reserve and accurnulated other
comprehensive income 14,402,278 16,577,412
Total lighilities, reserve and accumulated
other comprehensive income W 14,512,439 16,726,966
(b) Investments contract with no discretionary participation feature
December 31, 2022 December 31, 2021
Assels:

Cash and duc from banks R 627,998 900,039

Financizal assets at fair value throngh profit or loss 23,551 -
Financial assets held for trading 447,399 767,464
Available-for-sale financial assets 6,728,621 5,503,818
Loan receivables 2,163 648 1,490,524

Other assels 58,632 45,924
General account cradits 1,535,831 803,345

Total assets W 11,585,680 9,511,114

Liabilities, reserve and accumulated ather comprehensive

income:

Other lisbilities W 34,432 31,989
General account debits 16,785 17,530
Total liabilities 51,217 49519
Reserve for policy holders 11,988,906 5,482,136
Accumulated other comprehensive income (454,443) (20,541)
Total reserve and accumulated other

comprehensive income 11,534,463 9,461,595

-51-



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

T'otal liabilities, reserve and accumulated
other comprechensive income W 11,585,680 9,511,114

(3) The statement of profit ot loss of the separate accounts for the years ended December 31, 2022 and 2021 are as follows:
(a) Insurance contract and investments contract with discretionary participating feature

2022 2021
Guaranteed Investment linked CGuaranteed Investnent
interest contracts contracts interest contracts linked contracts
Revenues:
Premigm income W - 1,696,173 - 1,952,187
Interest income 1,420 192,446 948 115,990
Dividend income 29 97,076 6 100,504
Gain on securities 166 183,538 493 810,985
Gain on forsign currency transaction - 27,381 - 7,386
(ain on transaction of derivatives - 389,096 - 370,582
Other income 1,631 28,117 Tod 30,614
W 3,246 2,613,829 2,211 3,388,248
Expcnscs:
Increase (decrease) in policy reserves W (22,3%6) (2,041,153) (3,974) (332,948)
Insurance claims paid 23,340 1,231,964 5,092 1,913,564
Minimum guarantee fee - 98,645 - 102,769
Separate account commission 438 591,866 521 609,065
Commission fee - 35,007 - 41,543
(Reveraal of) pravision for loss an loan
receivables 4 (23) (18) 12
Loss on secutities 1,868 2,247 580 590 671,149
Loss on [oreign currency transaction = 10,815 = 1,770
Loss on transaction of derivatives - 429363 - 331,088
Other cxpenses - 9675 - 236
L 3,246 2,613,829 2,211 3,388,248
(b) Tnvestments contract with na discretionary participating feature
2022 2021
Guarantced Investment Guaranteed Invesument
interest contracts linked contracts  interest contracts linked contracts
Revenues:
Interest income W 220,430 918 131,637 429
Dividend income 19,526 1,102 11,081 774
Gain on securitics 18,766 1,714 41,736 18,851
Gain on forcign currency transaction 1,441 7.879 1,063 2,546
Gain on transaction of derivatives 5,793 9,179 6,481 851
Other income 31,527 6 24,034 1,664
W 297 483 20,798 216,032 25,115
Expenses:
Interest expense on withholdings W 177,119 (35,783) 114,131 16,312
Separate account commission 37,056 556 36,337 1,126
Commission fes 37 650 24 531
{Reverral of) provision for loan losses 2,095 - (2,033) -
Loss on securities 56,681 38,770 41,200 4158
Lass on foreign currency transaction 30 2,301 365 463
Loss on transaction of derivalives 22639 12,431 22478 2,525
Other expenses 1,827 1,573 3,530 -
R 297,484 20,798 216,032 25,115

(4) As of December 31, 2022, the company provided 372 480 million (451,484 million as of December 31, 2021) of separate account
assets as collateral for futures substitute securities.

(5) Offset of financial assets and financial liabilities

Details of financial assets recognized in separate accounts suhject to enforceable master netting apreements or similar agreements for the yeara
ended December 31, 2022 and 2021 are as follows:
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won, except shares, par value per share and in thousands of USD)

2022
Amount
Amount of Net amount on
[inancial assel Offsetling fAnemeial Financial
prior to offsetting amount stutement Bssety Collateral Amount, net

Financial assets

Securitizs Lending

Agreement W 113,014 - 113,014 113,014 -

Details of financial assets recopnized in separate accounts subject to enforceahle master netting agreements or similar agreements for the years
ended December 31, 2022 and 2021 are as follows, continued:

2021
Amount
Amount of Net amount on
financial asset Offsetting financial Financial
prior to offsctting amount statcrent asscts Collateral Amount, nct
Financial assets
Securities Londing
Agreement W 508,778 - 509,778 309,778 -
(6) As of the December 31, 2022, details of securities lending in the separate accounts are as follows:
Ttem Calegory Amounl Evaluation slandard
Securities on loan Security and stock 113,014 Fair value

(7) Tn accordance with the repulations under Trust Businese Act, the Company separately accounts for the trust assets from the existing arsets
and recognizes trust commission fea as operating revenne when receiving trust commission fee. As of December 31, 2022, the total amomunt of

the trust funds under contract with the Company amounts to W43,400 million.
30. Equity
(1) Eaquily as of December 31, 2022 and 2021 are as (ollows:

Capital Stock:
Common stock

Hyhrid honds:
Hybrid bonds

Capital surplus:
Share premium
Asget revaluation surplus
Others

Capilal adjustments:
Negative equity chanpes in equity method adjustments
Others in equity adjustments

Accumulaied other comprehensive income,
net of tax:
(ain on valuation of available-for-salc tinancial asscts
Loss on valuation of cash flow hedge derivatives
Gain on valuation of investment of associates and subsidiarics
Other comprehensive income of separate account
Loss on valuation of held to maturity financial assets
Gain on revaluation of property and equipment
Remeasurement gain related to defined benefit plan

Rctained camings:

Legal reserve

Other statutory reserves
Regulatory reserve for loan loss
Retained camings

-G53

December 31, 20022

December 31, 2021

102,500 102,500
1,108,899 1,020,054
359.937 359,937
4,502 4,502
1,497 1,497
365.936 365,936
(8,595) (8,995)
(104,412) -
(113,407) (8,995)
(1,816,475) 1,420,263
(93457) (107,303)
(1,661) 236
(334,016) (14,891)
(1,764,652) :
527,671 522,063
40,196 24,440
(3.442.394) 1,844,828
51,250 51,250
1,096,736 i
160,480 119,260
6,576,739 7,526,125



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won, except shares, par value per share and in thousands of USD}

Voluntary reserve 3,000 3,000
7,888,205 7,699,635
R 5,909,739 11,023 958
(2) Capital stock
Capital stock as of December 31, 2022 and December 31, 2021 are as follows:
December 31, 2022 December 31, 2021
Number of authorized shares 300,000,000 shares 300,000,000 shares
Par value per share in won W 1,000 1,000
Number of common stocks issued snd outstanding 102 500,000 shares 102,500,000 shares
Capital stock in won W 102,500 102,500
(3) Hybrid bonds
Hybrid bonds as of December 31, 2022 and 2021 are as follows:
2022
Interest rate Amount of
Issue dale Maturity date {%) Issued amount KRW equivalent
Overseas hybrid bonds (*1) June 15,2022  June 15, 2052 5.80 500,000 644,850
Issuance costs (underwriting fees and other direct issuance costs) 4,567)
W 640,283
Scptember 10,  September 10,
Diomestic hybrid bonds (*2) 2021 2051 3.72 470,000 470,000
Issuance costs (underwriting fees and other direct issuance costs) (1,384)
w 468,616
W 1,108,899

(*1) Hybrid bonds above can be redeemed early afier 5 vears from the date of issuance and interest rate can be adjusted only once afier 10
years from the date of issuance. Upon maturity date, the Company has the right to extend the maturity under the same condition.

{*2} Ilybrid bonds above can be redeemed early after 5 years from the date of issuance and base interest rate and spreads can be adjusted only
once after 5 or 10 years from the date of issuance. Upon maturity date, the Company has the right to extend the maturity under the same

condition.
2021
Interest rate Amount of
Issuc date Maturity date (%) Issucd amount KRW cquivalent
Overseas hybrid bonds (*1) July 24, 2017  July 24, 2047 395 3 500,000 W 557,000
Issnance costs (underwriting fees and other direct issuance costs) (5,562)
W 551,438
September 10, September 10,

Domestic hybrid bonds 2021 2051 372 W 470,000 W 470,000
Issnance costs (underwriting fees and other direct issuance costs) {1,384)
W 468 616

W 1,020,054

(*1} Hybrid bonds above can he redeemed early after 5 vears from the date of issnance and interest rate can be adjusted only once after 10
years from the date of issuance. Upon maturity date, the Company has the right to extend the mamrity under the same condition.
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won)

(5) Retained camnings

(a) Legal reserve

Legal reserve is restricted for the dividend to stockholders by law or legislation, According to the Commercial Act, the Company is required
to appropriate a legal reserve in an amount equal to at least 10% of cash dividends for each accounting period until the reserve equals 50% of
capital stock. The lagal reserve may not be allocated in cash and may be used to reduce a deficit or may be transferred to capital based an the
decision of board of directors.

(b) Dividend
i } Details of dividends recognized as distributions to common stockholders for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Number of shares W 102,500,000 102,500,000
Par value per share in Korean won in unit 1,000 1,000
Dividend rate per share 50% 150%
Dividend per share in Korean won in unit 500 1,500
11) Dividend payoul ratio for the years ended December 31, 2022 and 2021 are as follows:
2023 2021
Dividend per share in Kotean won in unit W 51,250 153,750
Profit for the year 395211 396,443
Dividend rate per share 12.97% 38.78%

(c) Appropriation of retained earnings
Separate statements of appropriation of retained eamingg for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Unappropriated retained camings:
Balance at beginning of year W 6,234,419 6,061,367
Net income 395,211 396,443
Dividends to hybrid bonds (52,891) (28,421)
Effect of changes in accounting policies - 1,096,736
6,576,739 7,526,125
Appropriation of retained earnings:
Regulatory reserve for loss on loan receivables (1,980} 41,220
Dividends 51,250 153,750
Dividends in cash
Dividend amount per share (rate):
December 31, 2022: 500 won (50%)
December 31, 2021: 1,500 won (150%)
Regulatory reserve far financial soundness - 1,096,736
Unapproprated retained carnings to be
carricd over to subscquent year W 6,527,460 6,234,419
(d) Regulatory reserve for loan losses

When allowances for loan losses based on KIFRS for the assets subject to classification by asset soundness (such as loans, insurance receivables,
receivables, accrued revenue, suspense payments, bills receivables, etc.) in accordance with Repgulations on Supervision of Insurance Business
are less than the total of the reserves required by the Article 7-4 of Regulations on Supervision of Tnsurance Business, the difference iz reserved
as repulatory reserve for loan losses. The limit on regulatory reserve for loan losses is the amount subtracting reserves required by the Insurance
Rusiness Act and other laws from retained earnings,

The regulatory reserve for loan losses is, in nature, an arhitrary reserve for retained eamings. When there is unappropriated deficits, regulatory
reserve for loan losses are reserved aller the deficits are appropriated. When the amount previously reserved for repulalory reserve for loan
losses exceeds the amount of regulalory reserve for loan losses lo be reserved as of the closing dule, the reversal of the excess amount is
allowed.

i } Regulatory reserve for loan losses ss of December 31, 2022 and 2021 are as follows:

December 31, 2022 December 31, 2021
Regulatory reserve for loan Iosses accurmulated 3 160,480 119,260
To be accumulated (reversed} {1,920) 41,220
Balance W 158,499 160,480
ii ) Provision for regulatory rescrve for loan losscs and income adjusted for regulatory rescrve for the years ended December 31, 2022 and 2021
are as follows:
2022 2021
Profit for the period before lepal reserve L174 395,211 396,443
Hybrid bonds interests (52,891 (28,421)
Provision (reversal of) for regulatory reserve for loun 1,580 (41,220
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Kyobo Life Insurance Co., Ltd.

Notes to the separate financial statements

December 31, 2022 and 2021
{In millions of won)

Profit adjusted for regulatory reserve (*}

Incame adjusted for regulatory reserve per share in won

(™) Profit adjnsted for regulatory reserve above is non-KIFRS financial infonmation. ‘The adjustment amount is caleulated under the assumption
that provision for regulatory reserve is retlected on the corrent net income without considering policyholders’ cquity adjustment and deferred

tax cffect,
31. Premiom income

344,300
3,354

Premium income for the three-month and nine-month periods ended Decetnber 31, 2022 and 2021 are as follows:

326,802
3,188

2022 2021

Individual msurance:
Bure endowment W 1,610,864 1,903,410
Death 4,812,830 4,686,510
Endowment 6,088,974 2,826,723
12,512,668 9,416,643

Group insurance:

Purc protcction 141,500 139,134
Savings 4,207 4,892
145,707 144,026
W 12,658,375 9,560,669

32, Reinsurance ceded
(1) Reinsurance assets and liabilities as of December 31, 2022 and 2021 are as follows:

December 31, 2022

Diecember 31, 2021

Reinsurance accounts receivable

w 80,429 69,448
Reinsurance assets:
Reserve for unearned premium 7,255 6,160
Reserve for outstanding claims 2,736 3,011
Incurred but not reported 25,097 22,342
35,088 31,513
W 115,517 100,961
Reinsurance accounis payable W 67,834 59,957
(2) Transactions with reinsurance companies incurred for the years ended December 31, 2022 and 2021 are as follows:
2022
Femsurance
Reingurance Reinsurance commission Profit from
cxpensc claim revenue TCVCOue reinsurance asset
Individual insurance:
Domestic W 171,045 125,111 37.036 3,459
Group insurance:
Domestic 3,081 2,751 - 117
W 174,126 127,862 37,036 3,576
2021
Remsurunce
Reinsurance Reinsurance cOornmission Profit from
cxpense claim rcvenuc cveoue reinsurance assel
Individual insurance:
Domestic W 145,150 101,632 33,238 6,063
Group insurance:
Damestic 2,698 2,301 - 223
W 147,548 103,933 33,238 6,286
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won)

33. Interest income

Interest income for the yaars ended December 31, 2022 and 2021 are as follows:

2022 2021
Cash aod due fom banks W 19,253 10,776
Available-for-sale financial assets 6Y3,165 1,303,032
Loan receivables 1,023,434 047,097
Held to maturity financial asscts 681,142 39,1584
Others 50,459 51,908
W 2,467,453 2,351,997
34. Gain on valuation and disposal of financial instruments
Gein on valuation angd disposal of financial mstruments for the years ended December 31, 2022 and 2021 arc as follows:
2022 2021

Financial assets desipnated at fair value through profit or loss:

Gain on valuation W 685 -
Financial assets held for trading:

(Gain on valualion W 6,080 19

Gain on disposal 4,541 6,236
Available-for-sale financial asscts:

Gain on valuation (*1) - 43,233

Reversal of impairment loss 3,704 3,704

Gain on disposal 483,697 697,142
Loan receivables:

Gain on disposal 251 133

R.eversal of provision for loss on loan receivahle - 17,170
Derivatives:

Gain on valuation 305,893 77,172

Gain on transaction 975,960 237,056
Other Receivables:

Reversal of provision for loss on loan receivables - 1,120

W 1,780,811 1,082,997

(*1) The change in the fair value of a hedging is included in profit or loss in accordance with the adoption of the fair value hedge accounting,

35. Fee and commission income

Fes and commission income for the years ended December 31, 2022 and 2021 are as follows:

2022 2021
Credit placement focs W 10,367 7,133
Securities lending and borrowing fees 776 674
Retirement pension management fee 204 242
ITousing mortgage bond fecs 1,513 1,605
Sales commissions on bensficiary certificates 2,986 3,235
Others 7.813 8915
W 23,654 22 809
36. Dividend income
Dividend income for the vears ended December 31, 2022 and 2021 are as follows:
2022 2021
Financial nssels held for (rading:
Benefciury cerlificales W 2,793 5618
Available-for-sale financial assets:
Equity sceuritics W 32,947 36,844
Equity investments 5,179 1,026
Beneficiary certificates 533,978 375,483
Overseas securities 135,895 132,755
707,995 546,108
W 710,792 551,726
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won)

37. Other operating income

Other aperating income for the years ended Decemnber 51, 2022 and 2021 are as follows:

-B9_

2023 2021
Other operating incomes W 3,200 -
38. Insurance claims paid
The Company’s insurance claims paid consist of benefit payments, surrenders for insurance and dividend expenses.
(1) Renefit payments for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Individual insurance:
Ture endowment W 324,951 225469
Death 435,144 447,169
Endowment 1,039,548 365,251
1,803,653 1,037,889
Group insurance:
Pure protection 21,309 24,969
Savings 259 407
21,568 23,376
W 1,825,221 1,063,265
(2) Surrenders for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Individual insurance:
Pure endowment w 3,194,654 2,339,623
Death 2,659.923 2,682,590
Endowment 3,837,196 1,579,273
9,691,773 6,601 486
Group msurance:
Pure protection 68,186 68,149
Savings 13,288 11,049
81,474 79,198
W §,773,247 6,680,684
(3) Dividend cxpenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Individual insurance:
Pure endowment W 16,807 15,898
Death 425 507
Endowment 546 540
17,778 16,945
Group insurance:
Pure protection 55 67
Savings 26 -
gl 67
W 17,859 17,012
39, Operating and administrative expenses
Operating and administrative expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Policy acquisition costs:
Agent commisgion e 466,324 467,588
Branch office operation 52,862 38,931
Sales promotion 126,601 79,620
Advertizsing expense 2,407 1,136
Others 257,113 180,371
905,307 767,646
Maintenance expenses:
‘Wapes and salaries 213,109 217,174
Bonuses 100,554 97,611
Employee welfars 61,952 61,732
Retirement benefits 50,028 104,584
Taxes and dues 130,192 110454
Office rent 27.230 27,668
Depreciation 61,949 685,103



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements

—60.

December 31, 2022 and 2021
{In millions of won)
Commission 113,371 111,089
Outsourcing fee 8,038 6,648
Information technology 60,195 58,186
Callection 6,067 6,240
Others 44,203 59,768
876,888 926,257
Deforred acquisition cost {622,001) (505,445)
W 1,160,194 1,188,458
40. Asset management expenses
Asset management expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Wages and salaties W 24 891 24,495
Bormses 11,685 10,897
Retirement benefits 4,151 11,747
Employment benefits 6,520 6,562
Communication 3,199 2,851
Repairs and maintenance 5,626 5,599
Ouisourcing foc 51,961 47,445
Comrmission 39,620 44 835
Information technology 11,934 9,853
Taxes and dues 21,104 17.992
Depreciation 2,104 2,325
Others 5,884 5,348
W 188,679 189,949
41. Interest expenses
Interest expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Borrowings W 5,133 -
Derivatives 115,174 86,390
Others 6.344 5,892
W 126,651 92,282
42, Loss on valuation and disposal of financial instruments
Loss on valuation and disposal of financial instraments for years ended December 31, 2022 and 2021 arg as follows:
2022 2021
Financial assets designated at fair value through profit or loss w
T.oss on valuation - 132
Financial assels held for trading:
Loss on valualion 700 -
Loss on disposal 83 4,256
Available-for-salc financial asscts:
Loss on valuation (*1) 50,079 19,029
Loss on disposal 333,137 202,649
Impairment loss 39,174 35423
Loan receivables:
Loss an disposal 116 75
Provision for loss on loan receivables 21,937 -
Derivatives:
Loss on valuslion 1,504,523 620,005
Loss on disposal 088,550 1,121,672



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

Other reccivables:
Provision for other receivables 1,102 -

W 2,939,606 2,003,241
(*1) The change in the fair value of a hedging is included m profit or loss in accordance with the adoption of fair value hedge accounting,
43, Other vperating cxpenses
Other operating expenses for the years ended December 31, 2022 and 2021 are us follows:

2022 2021
Depreciation of investment properties Wt 10,514 10,222
Amortization of intangible assets 58,343 56,104
Tnsurance discount 673 1,015
Others 31 12,000
W 69,561 86,341

44, Forelgn currency franslation
(1) Foreign currency denominated assets and liahilities as of December 31, 2022 and 2021 are as follows:

December 31, 2022 December 31, 2021
Amount of Amount of Ameunt of Amount of
forcign currcncy KRW cquivalent forcign currcncy KRW cquivalent
Foreign cash and due from
hanks:
USD 3,780 W 4,790 60,987 W 72,300
EUR - - 34al 4,646
Availeble-for-sale Gmancial
asseis:
UsD 3,197,416 4,052,085 12,483,660 14,799,379
EUR 612,900 ¥28,150 1,759,768 2,362 207
IPY 2,770,617 26,408 11,043,221 113,772
Other 15,245 29,400 1,590,511 401,402
[1eld-to-maturity financial
assets
USD 6,202,125 7,859,953 872,426 1,034,261
EUR 537,642 726,462 - -
IPY 6,214,208 59,233 " "
QOther 1,526,816 436,932 137,397 118,009
Lown receivables
UsD 159,673 202,353 160,966 190,825
ELUR 33,500 45,265 59,500 79,569
Other 172,486 172,920 173,769 176,269
Receivables:
UsD 159,676 202,357 169,969 201,525
EUR 9,153 12,368 11,881 15,948
IPY 18,643 178 18,643 192
(Orher 17,103 5.262 19,986 5.444
Total
USD 9.722,67T0 W 12,321,538 13,748,008 W 16,298,290
EUR 1,193,195 1,612,245 1,834,610 2,462,670
IrY 9,003,468 85,820 11,061,864 113,964
QOther 1,735,650 644,514 1,921,663 701,124
Financial liabilities:
USD 15,979 20,250 8,558 10,146
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Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won)

(2) Gain (loss) on forcign currency transactions for the ycars ended December 31, 2022 and 2021 arc as follows:

2022 2021
Gain on foreign currency translation W 1,484,857 1,131,918
Grain on foreign currency transaction 276,504 118,362
W 1,761,361 1,250,280
Loss on foreign cutrency translation W 606,525 18,597
Loss on foreign currency transaction 25,828 8,246
W 632,353 26,843
45. Non-operating income and expenses
(1) Non-operating income for the years ended December 31, 2022 and 2021 arc as follows:
2022 2021
Disposal of investments in subsidiaries and associates W 1 3,034
Dividend of investmoents in subsidiarics and associatcs 15,362 34,647
Disposal of property and equipment 140 169
Disposal of Intangible assets - 131
Miscellaneous gains 6,195 3571
Gain from lease termination 672 1,166
Gain from restoration construction 7.181 10,777
Others 5,962 218
W 35,513 53,713
(2) Non-operating expenses for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Disposal of investments in subsidiaries and associates W 49 56
Impairment of investment in subsidiaries and associates 10,836 5,545
Impairment loss of invesiment properties - 1
Disposal of property and equipment 2,822 5176
Impairment loss of property and cquipment - 36
Disposal of intangible assets 123 10
Donalions 38,947 7,275
Miscellaneous losses 5,159 6,635
Others 142 15
Logs fram lease termination 336 821
w 58,414 25,570
46. Income tux expenses
(1) Income tax expenses for the yenrs ended December 31, 2022 and 2021 are as follows:
2022 2021
Current income tax ¢xpenses W 391,671 152,286
Origination and reversal of temporary differences (2,269.467) (696,475)
Income tax expense directly recognized in equity 1,940,897 667,644
Additional paymen! (refund) of income luxes (11.082) 653
Income tax cxpenses W 52,019 124,108

(2) Income tax cxpenscs calculated by multiplying Proiit before income with the expenscs for the years ended December 31, 2022 and 2021

are as follows:

2022 2021
Income before income taxes W 447,230 520,551
Income taxes at statutory tax rates 112,626 132,788
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December 31, 2022 and 2021

{In millions of won)

Adjustments:
Permanent difference
Effect of tax mate fluctuation, etc.
Additional puyment (refund) of meome laxes

Income tax cxpenscs

Effective tax rate

(30,606) (14,312)
(18,915) 4979
(11,082) 653
52,019 124,108
11.63% 23.84%

(3) Deferred tax expenses by origination and reversal of deferred tax assets and liabilities and temporary differences for the years ended

December 31, 2022 is as follows:

Deferred tax assets:

Dcpreciation W

Gain (Loss) on valuation on financial assets held for
trading
Impairment loss on available-for-sale financial assets
Taxes und dues
Liability for defined benefit obligations
(Gain (Loss) on valuation of derivatives
Accrued bonus expenses
Miscellancous losscs
{impairment loss on land)
Miscellaneous losses
{domment insurance payments)
Minimum policy holder reserves
Contingenl linbilities
Loss on revaluation of land
Gain (Loss) on valuation of available-for-sale financial
asscis
{other comprehensive income)
Gain (Loss) on valuation of derivatives
{other comprehensive meome)
Gain (Loss) on valuation of held-to-maturity financial
assets
{other comprehensive income)
Others

Deflerred tux Babilites:
Gain on valnation of financial assets held for trading
Interest income
Valuation gains on assets and lizhilities in foreipn
currency
Allowance related to asset revaluation
Gain on valuation of availuble-for-sale (inancial assets
Gain on revaluation of property and equipment
Others

Excluded from Defetred tax recognition

Deferred tax assets{liabilities)

W

2022

Beginning Tncrease Ending

halance {decrease) halance
10,543 (601) 9,942
- 136,151 136,151
20,426 {4,777) 15,649
10,700 325 11,025
3,394 969 4363
31,703 128,495 210,198
13,730 (318) 13,412
2,956 (107) 2,849
9222 247 9.469
376,035 {57,164) 318,871
5,778 (018) 4,860
3,630 (132) 3,498
- 654,920 654,920
40,701 (7,005) 33,696
3 636,235 636,235
487426 {24,592) 462,334
1,066,244 1,461,728 2527972
(338,448) 33BA448 -
(58,335) (3,951) (62,286)
(157,607) (137,610) {295.217)
{22,514) 819 (21,695)
(538,720) 538,720 .
(198,024) 1.775 {190.249)
(923,133) 205,259 {717.874)
(2,236,781) 949 460 (1,287,321)
(399,131) 141,720 (257411)
(771,406) 2,269,468 1,498,062

(3) Delerred tax expenses by origination and reversal of delerred tax assels and lisbililies und lemporury dillerences for the yeurs ended

December 31, 2021 is as follows:

Deferred tax asscs:

2021
Beginning Increase Ending
balance {decrease) balance
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December 31, 2022 and 2021
{In millions of won)
Depreciation W 10,756 (213) 10,543
Impairment loss on available-for-sale financial assets 13,397 7,029 20,426
Valuaiion losses on assels and liabilities in foreign
currency 152,899 (152,899) -
Taxes and duss 9,461 1,239 16,700
Liability for definsd benefit obligations 13,539 (10,145) 3,394
Grain (Loss) on valuation of derivatives - B1,703 81,703
Accrued bonus expensas 12,293 1,437 13,730
Miscellaneous losses
(impairment loss on land) 2056 - 2,956
Miscellaneous losses
(dormant insurance payments) 9,629 (407) 9,222
Minimum policy holder reserves 351,549 24,486 376,035
Contingent liabilities 625 5,153 5778
Loss on revaluation of land 3,630 - 3,630
Gain (Loss) on valuntion of denvalives
{other comprehensive income) 54,481 (13,720) 40,701
Others 729,951 (242,525) 487,426
1,365,166 (298,922) 1,066,244
Deferred tax liabilities:
Gain on valuation of financizl assels held for trading (570,698) 232,250 (338,448)
Interest income (54.874) (3.461) (58,335)
Valuation gains on assets and liabilities in foreign
currency - (157,607) (157,607)
Allowancs related to asset revaluation 22,514) : (22,514)
Gain on valuation of available-for-sale financial assets (1,209,175) 670455 (538,720)
Gain (T.oss) on valuation of derivatives
(other comprehensive income) (282,221) 282,221 =
Gain on revaluation of property and equipment (184,327) (13,697) (198,024)
Others (766,770) {156,363) (923,133)
{3,090.579) £53,798 (2,236,781)
Excluded from Deferred tax recognition 257,532 141,599 399,131
Deferred tax assets(liabilities) w {1,467.831) 696,475 (771,408)

(4) Deferred tax assets and liabilities that were directly charped or credited to equity for the years ended December 31, 2022 and 2021 are as
follows:

2022 2021
Amount Tax effect Amonnt Tax effect

Revaluation reserves W 24,366 {19,863) 24,366 (19,863)
Gain on valuation of available-for-sale financial

assets (2,471,395) 654,920 1,958,983 (538,720)
Gain (Loss) on valuation of hedging instruments (127,153) 33,695 (148,004) 40,701
Gain on valuation of investments in subsidiarics

and associates (2,260) 599 354 (98)
Accumulated other comprehensive income in

separate account (454, 444) 120,428 (20,540) 5,649
Gain (Loss) on valuation of held-to-maturity

financial assets (2,400 887) 636,235 = =
(rain on revaluation of property and equipment 717,920 (190,249) 720,087 (198,024)
Remeasurement gain related to defined benefit

liabilities 54,689 (14,492) 33,710 (9,270)

W (4,659,164) 1,221,273 2,568,956 (719.625)
(5) Deferred tax assets and liabilities presented on a gross basis prior to any offsetting as of December 31, 2022 and 2021 are as follows:
2022 2021

Deferred tax assets W 2,521,970 1,066,244
Deferred tux Lobilities (1,028,908) (1,837.650)
Deferred tax asscls (liabilitics), nct W 1,498,062 {771.406)
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{Tn millions of won)

Current tax assets w 177,584 121,834
Cutrent tax liabilities (398,570) (152,288)
Current tax assets (liabilities), net w (220,986) (30,454)

47. Employee benefits

Details of ecmployee benefits for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Short-term and other long-term employee benefits h+44 350,278 350,329

Post-employment benefits (*) 55,733 116,331
(*) Post-employment include W 59,913 million of termination benefits for the year ended December 31, 2021, and W 11,383 million and W
11,449 million of defined contribulion plans for the years ended December 31, 2022 and 2021, respeclively.

48. Commitments and contingencics

(1) Pending litigations
There are 105 hitigations m which the Company is named including the anes for the payment of insurance claims with claimed amount
amounting to W3,069 million as of December 31, 2022, Furthermore, there arc 143 litigations where the Company is the plaintiff with claimed
amount amounting to W11,044 million. The outcome of litigations cannot be predicted as of December 31, 2022, The Company has recognized
a provision of W6,462 million for the payment of above insurance claim, and provisions of ¥1,111 million for the payment of the other claims.
Thete is 2 possibility of additional payments related to the immediate pension products, which have previously been paid, due to the Financial
Supervisory Service's announcement of the application of regulation in July 2018. As of December 31, 2022, the Company has included the
reasanable estimates of additional payments and reflected in the separate financial statements.
The Company accused Deloitte Anjin LLC to Public Company Accounting Oversight Board (PCAOB}) of violation of the vahiation standards
to calculate the market “value of the Company’s outstanding stock related to the put options exercised in accordance with the shareholder’s
agreement, Also, the Company prosecuted Deloitte Anjin LI.C for violating the Cerfified Public Accountant Act.
(2) Insurance commitments
The contract amounts under the insurnce conlrects in the general and separate accounts as of December 31, 2022 are as follows:

Number of conlrucls Tolal contrel amount
General accounts §,093,465 289,080,879
Separate accounts 1,023,297 12,051,950
9,116,762 301,132,329
(3) Reinsurunce agresments
The reinsurance agreements of individual and group insurance as of December 31, 2022 are as follows:
Ceding ratio
Reinsurance methed Reinsurance company (%) Nature of risk
Surplus SCOR Reinsurance Asia-Pacific 100 Risk from excessive contracts
Surplus SCOR Reinsurance Asia-Pacific 100 Risk from excess number of contracts with individuals
with high-risk occupations
Surplus Korean Re 100 Kyobo Big Love Guaraniee Insurance
Surplus, Quots Share Munich Re 60 Risk from excessive contracls
Surplus, Quota Share Koresnn Re 40 Risk from excessive contracts
Quota Share General Cologne Re 10 Individual medical insurance
Quota Sharc General Cologne Re 10 Accidental msurance
Quota Share General Cologne Re 30 CI whole life Reinsurance
Quota Share General Cologne Re 30 SI Insyrance
Quota Share General Cologne Re 30 Second CI Guarantes reinsurance
Quota Share Ianmover Re 10 Cl reinsurance
Quota Share Hannover Re 10 Direct health insurance
Quota Share Hannover Re 10~25 Individual medical Insurance
Quota Share Hannover Re 30 Kyoho cancer insurance
Quota Share Hannover Re 80 Facultative reinsurance
Ciota Share Swiss Re 30 Mon-par relapse cancer rider
Quota Share Swiss Re 80 Targel anlicancer drug trealment
Quuin Shure Munich Re 10 CI reinsurance
Quota Share Munich He 5~20 Whole life Insurance
Quota Share Munich He 30 LIC (Silver care insurance)
(Quota Sharc Munich Re 30 Premicer CI Insurance
Quota Sharc Munich Re 80 Faculmative reinsurance
Quota Sharc RGARe 20 Kyobo cancer insurance
Quota Share RGA Re 30 Dental Benefits
Quota Share RGARe 80 Facultative reinsurance
Quota Share RGA Re 90 Substandards insurance
Quota Share SCOR Reinsurance 10 Individual medical Insurance
Asgia-Pacific
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December 31, 2022 and 2021
(In millions of wan)
Quota Share SCOR Reinsurance 15 C1 reinsurance
Asia-Pacific
Quota Share SCOR Reinsurance 15 Dhirect beallh insurance
Asia-Pucific
Quota Share SCOR Reinsurance 30 ~60 Top Closs cancer Insurance
Asia-Pacific
Quota Share SCOR. Reinsurance 50 Dental & Juvenile Benetits
Agia-Pacific
Quota Share SCOR Reinsurance 80 Facultative reinsurance
Asia-Pacific
Quota Share Korean Re 10 CI whole life reinsurance
Quata Share Korean Re 10~ 50 81 whole life insurance
Quota Share FKorean Re 15-25 ndividual medical nsurance
Quota Share Korean Re 30 Kyobo cancer Tnhsurance
Quota Share Korean Re 50 Demenlia Insurance
Quota Share Korean Re 50 81 Insurunce
Korean Re Main policy:
)
Special Policy:
Quota Share 50 Kyobo cancer insurance
Quota Share Korean Re 80 Facultative reinsurance

(4) As of December 31, 2022, the Company has bank overdraft facility agreements with Standard Chartered Bank, etc. with a residuary limit
of 290,000 million.

(5) As of December 31, 2022, the Company is provided with payment gnarantes of 33,258 million from the Seoul Guarantes Insurance.

(6) Other commitments

(rther commitments as of December 31, 2022 are as follows:

Amount
Loan commitments W 2,530,696
Invesunent commitments 4,374,105
W 6,904,801
{7) Securilies lending snd borrowing
Securities lending and borrowing as of December 31, 2022 are as follows:
Type Amount Valuation standard
Securities lent Debt securities AL 680,156 Fair value

Securities lending transaction is a transaction that transfers the ownership of the same amount and kind of securities after a certain period of
time and continues to be recognized as an asset of the Company because it does not mest the conditions for the removal af transfer of financial
assets.

(8) To prevent the spread of Covid-19, various prevention and control measures, including restrictions on travelling, are being implemented
worldwide. As u resull, the global economy is alfected exlensively, and it is difficull (o predicl the duration and intensity of the spread of
Covid-19 pandemmic. In addition, the Company's valuation of fair value of Gnancial instumenls, assessment ol the appropriateness of insurance
liabiities and others may be affected by Covid-19, and the Company has prepared the separate financial statements by reasonably estimating
the impact of Covid-19 on the Company. However, as of December 31, 2022, the Company cannot rcasonably ¢stimate the ultimate impact
on its scparate financial position, scparate financial performance and scparatc cash flows duc to the future spread of Covid-19.

49, Related parties
(1) The related parties as of December 31, 2022 and 2021 are as follows:

December 31, 2022

Related partics Investor
Subsidiaries
Kyobo Securities Co., Ltd. Kyobo Life Insurance Co,, Lid.
Kyoho Boak Center Co., Ltd. Kyobo Life Insurance Co., Ltd.
Kyobo Hottracks Co., Tid. Kyobo Book Center Co., Ttd.
Kyobo Info. & Comm. Co., Ltd. Kyobo Life Insurance Co., Lid.
Dplanex Co.,Ltd. Kyobo Info, & Comm, Co., Ltd.
Kyoho Realco Inc. Kyobo Life Insurance Co., Ltd.
Jeil Total Management Co., Tid. Kyobo Realco Tne.
KCA Claim Adjustment Co., Ltd. Kyobo Life Insurance Co., Lid.
Kyobo Lift Insurance Co., Lid.
KCA Service Co., Ltd. KCA Claim Adjustment Co., Ltd.
Kyobo Life Planet Lifs Insurance Company Kyobo Life Insurance Co., Ltd.
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Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

Fottress Innovation Co., Ltd
Kyoba Life Asset Manapement (America) Co., Lid.
Kyobo Life Asset Management (Japan) Co,, TAd.

Kyobo Assct Trust Co., Ltd.

Consus BTL Private Special Assct Investment Trust 1, Consus Hope BTL Private Special Assct
Investment Trust 1, Consus New Encrgy Privatc Special Assct Investment Trust 2, KIAMCO
Shipping Private Equity Special Asset Investment Trust KX-1, Kyobe New Technology Investment
Association No.1

Districtyangjoo Co.,Ltd., Caba chic 3th Co.,Ltd., Gocun angel 15t Co., Ltd., Exclstonered 1st Co.,
Ltd., Doublerich Sth Co., Ltd., Doublerich 1st Co., Ltd., Doublerich & Ca., Ttd., Atlantisgogyeong
15t Co., Tid., Antodream st Co,, Ttd., K-hotel 1at Ca., 1.td., Gahriel 20d Co., Tad., Geohuokseom
Island Rich 1st Co., Lid. , SJpreat 3rd Co., Lid. , X-med 7th Co., Ltd. , K Logistics Ist Co., Ltd. ,
Lycos 15t Co., Lid. , Oblique Sth Co.,Lid., STgreat 7th Co., Lid. , BrightStar 4th Co.,Lid. , BnghtStar
2nd Co,, Ltd. , Whilewood 7th Co.,Lid. , X-med 9th Co., Lid., lntgreen 2nd Co.,Lid., I-pro 3rd Co.,
Ltd., Yangdocube 1st Co.ltd., Metmgreen 3rd Co. Ltd, Metapreen 1st Co.Ltd., Easytree 3rd
Co,Ltd., Mctagreen 6th Co., Lid., Metagreen 8th Co.,Ltd., Theflex 1st Co.,Lid., BrightStar %th Co.,
Ltd. , Easyplant 4th Co.,Ltd..Ujur 2nd Co.,Ltd., Theteras 1st Co.,Lid., BrightStar 10th Co.,Lid., Ujur
Sth Co.,Ltd., HW Yeouido 1st Co., Ltd., Pinix Living 1st Co., Ltd., Pinix Living 2nd Co., Ltd., It
Green 9th Co., Ltd., Entrepo JinCheon Co., Ltd., Asan JS 1st Co., Ltd., KCQ 3rd Co., Ltd., KCQ
4th Co., Ltd., Stadblue 4th Co., Ltd, Ujuren 7th Co., Ltd., K Seongjeong 15t Co., Ltd. , Perfectdream
2nd Co., Ltd. , Dreamgusam Siheung 1st Co., Ltd, Emrepo JinCheon 4th Co., Ltd., EI Sancheck
Co., Ltd., Entrepo Ichean 5th Co., Ltd., Dream Spare 2nd Ca., Ltd., Easy Plant 8th Co., Ltd., Dream
Sparc 6th Co., Ltd., Great Occan 2nd Co., Ltd., Dreamgusam Nonhyecon 1st Co., Ltd., Pinix
Logistics 1st Co., Ltd., Pinix Logistics 2nd Cro., Ltd., Fasy Plant th Ca., Ltd., Pinix Living 4th Co.,
T4d., K Togistics 2nd Co., T4d., Dear buddy 4th Co., T4d., Petfectdream 9th Co., T1d., Highlight
Pool 2nd Co., Ltd., Highlight Poal 3th Co., Ltd., HI 1st Co., Ltd, Kyobo Securities target income
solulion 1Y General Private Equity lnvestmenl Trust U-4, Kyobo Securilies langel income solution
General Private Equily lnvestment Trust U-6, Dream Gusam Songlim 15t Co., Lid.

Associates
A&D Credit Information Ca., Titd.,,

Joint Ventures
Kyobo AXA Investment Managers Co., Ltd.,

Qthers

Dagsan Foundation For Rural Culture & Society, Taesan Foundation For Culture, Kyoba Foundation
For Education & Culture

Kyobo 10 Special Purpose Acquisition Company, Kyobo 11 Special Purpose Acquisiion Company,
Kyobo 12 Special Purpose Acguisibion Company, Kyobo 13 Special Purpose Acquisition Corpany,
Songsan Industrial Complex Development Co,, Ltd., Pusan Millak PFV, Jinjeop2 REIT Co.,, Lid.,
Guri Galmae REIT Co., Ltd., Yeoido H2 PFV, Pusan Eco delta city PFV , Logistec Yangsan Co.,Ltd.,
Incheon Gundam 3rd PFV , Hera Park City development PFV , Hera Park City development AMC
Co., Ltd,, Incheon youngjong I'FV, Dongdaemoon Urban PFV, Chungju Biz Core City , Chungnam
Nacpo 1 PFV, Kyobo NII Ilzalthcare New Technology Investmemt Association
No.1, ,Yangjuhoechum PFV, Pecocity,Incheon Youngjong 1st FEY, NII-Kyobo Al Solution New
Technology Investment Association, Kyobo-Kiwoom New Materials & Technology Imvestment
Assaciatian, Kyobo-Hanyang ESG New Technology Investment Association, Kyoho-Axis Future
Technology New Technology Investment Association No.1, Changwon Gapo PFV, Osong Smart
Valley Co., Ttd., Kyobo-YG Tguimu new Technology Thvestment Associatioh, KB Kyoba New
Mobility New Technology Invesiment Fund, Kyobo Advanced Materials New Technology
Investment Association, NH Daishin Kyobo Healthcare 1si, SBI-NTU-Kyobo Digilal Innovation
Fund, Kyobo-SP advunced Advanced Matenuals New Technology Investmeni Associabon

Marston General Private Heal Estate Investment Trust Mo. 61, The Givers

I iy

Kyobo Life Planct Lifc Insurance
Co., Lud.

Kyobo Life Insurance Co., Ltd.
Kyobo Life Insurance Co., I4d.

Kyobo Lifc Insurance Co., Ltd.
Kyobo Lifc Insurance Co., Ltd.

Kyobo Securities Co., Ltd.

Kyobo Life Insurance Co., Ltd.

Kyobo Life Insurance Co., Ltd.

Kyobe Life Tnsurance Co., T4d.

Kyobo Securities Co., Ltd.

Kyobo Book Center Co., Ltd.
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December 31, 2022 and 2021
{In millions of won)
December 31, 2021
Relaled parlies Investor
Subsidiaries

Kyobo Securities Co., Lid.
Kyobo Book Center Co., Ltd.
Kyobo Hattracks Co., Ltd.
Kyabo Info. & Comm. Co., Ltd.
Dplanex Co.,Lid.

Kyobo Realco Inc.

Jeil Total Management Co., Ltd.
KCA Claim Adjustment Co., Ltd.

KCA Service Co., Ltd.
Kyobo Life Planet Life Insurance Company
Fortress Innovation Co., Ltd

Kyabo Life Asset Management {America) Co., T.td.
Kyobo Life Asset Managemenlt (Japan) Co., Lid.

Kyobo Assct Trust Co., Ltd.

Consus BTL Private Special Asset Investment Trust 1, Consus Hope BTL Private Special
Asset Investment Trust 1, Consus New Cnergy Private Special Asset Investment Trust 2,
KIAMCO Shipping Private LCquity Special Asset Investment Trust KX-1,Kyobo
Technology Investment Assaciation No. 1

Jjibest 4th Co., Ltd., Atlantisjisa 1st Co.,Ltd., Districtyangjoo Ca.,Ltd., Caba chic 3th
Co.,Ltd., H house 1st Co., Ltd., Goenn angol 1st Co., Ltd., Excel stone park 15t Co.,
Tad., Gabriel 3rd Co., Ttd., Fxelstonerad Ist Ca., Ttd., Thoublerich 5th Co., Tad.,
Doublerich 1st Co., T4d., Doublerich &th Co., Ttd., Atlantisgogyeong Ist Co., Tid.,
Autodream 15t Co., Lid., Gabriel 4ih Co., Lid., K-hotel 181 Co., Lid., Gabriel 2nd Co.,
Ltd., Geobukseom Island Rich 1st Co., Ltd. , Slgreat 3rd Co., Ltd. , Subwa BIT Ist Co.,
Ltd. , X-med 7th Co., Ltd. , K Logistics 1st Co., Ltd. , Slgreat 8th Co., Ltd. , Lycos 1st
Co., Ltd. , Oblique 5th Co,Ltd. , SJgreat 7th Co., Lid. , Redmax 1th Co., Ltd. |
BrightStar 4th Co.,Lid. , I-pro 1st Co., Ltd. , Whitewood 5th Co., Lid. , BrightStar Znd
Co., Ltd. , Whitewood 7th Co.,Ltd. , X-med 9th Co,, Lid, , Intgreen 2nd Co.,Ltd., [-pro
3rd Co., Lid. , Yangdocube Ist Co.Ltd., Metagreen 3rd Co.,Ltd.,, Metagreen lst
Co.Ltd., Intgreen 3rd Co.Ltd., Lasytree 3rd Co,Ltd., Metagreen 6th Co.Litd,
Metagreen 8th Co.,Ltd., Metagreen 9th Co. Ltd., Theflex 1st Co.Ltd. DrightStar 9th
Co., Ltd. ,Intgresn 6th Co.,Ltd Easyplant 4th Co.,Ltd.,Ujur 2nd Co.,Ltd_, Theteras Ist
Co,Ltd, BrightStar 10th Co.ltd Upmr 4th Co,ltd, Ujur S5th
Co.,Ltd.,DreamthegreenYangpyeong st Co.Ltd., DreamthegreenYangpyeong 2nd
Co. Lud,

Associates

A&D Credit Information Co., Ltd.

Joint Ventures

Kyobo AXA Investment Managers Co., Lid,

Others

Daesan Foundation For Rural Colture & Society, Daesan Foundation For Culture, Kyobo
Foundaiion For Education & Collure

Hwuseong-Jeongnum General Industry Complexes Co., Lid,, Kyobo & Speciul Purpose
Acquisition Company, Kyobo 10 Special Purpose Acquisition Cormpany, Kyobo 11
Speccial Purposc Acguisition Company, Songsan Industrizl Complex Development Co.,
Ltd., Pusan Millzk PFV, Jinjcop2 REIT Co., Ltd., Guri Galmac REIT Co., Ltd., Yeoido
H2 PFV, Pusan Eco delta city PFV, Logistee Yangsan Co.,Ltd., lncheon Gumdan 3rd
PFV , Iera Patk City development PFV , ITera Park City development AMC Co., Ltd.,
Incheon youngjong PFV, Dongdaemoon Urban PFV, Chungjiu Biz Core City ,
Chungnam Maepo 1 PFV , Kyobo NII Ilzalthcare New Technology Investment
Association No.l ,Yangjuhoeclhun PFV, Pecocity,Incheon Younfjong 1st PFV, NH-
Kyobo Al Solution New Technology Investment Association,Kycbo-Kiwnom New
Materials & Technology Investment Association ,Kyoho-Hanyang ESG New
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Kyobo Life Insurunce Co., Lid,
Kyobo Lifc Insurance Co., Ltd.
Kyobn Baok Center Co., Ltd.
EKyobo Life Insurance Co., Ltd.
Kyobo Info. & Comm. Co., Ltd.
Kyobo Life Insurance Co., Ltd.
Kyabo Realco Inc.

Eyobo Life Insurance Co., Lid.
Eyobo Life Insurunce Co., Ltd.
KCA Cluim Adjustment Co., Ltd.

Kyobo Life Insurance Co., Ltd.
Kyobo Life Planet Life Insurance Company

Kyabo TLife Tnsurance Co., T.td.
EKycbo Life Insurance Co., Lid.

Kyobo Lite Ingurance Co., Ltd.

Kyobo Life Insurance Co., Ltd.

Kyobo Securidcs Co., Ltd.

Kyobo Life Insurance Co., Ltd.

Kyobo Life Insurance Co., Litd,

Kyobo Life Insurance Co., Ltd.

Kyubo Securities Co., Lid,



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

Technology Investment Association Kyobo-Axis Future Technology New Technology
Investment Association No.l, Changwon Gape PFV, Kyobo-YG Ilguimu
newTechnology Investment Association, Kyobo new technology Investment
Association No. 1

NPC&C Co., Ltd., Marston General Privats Real Estate Investment Trust No. 61

Kyobo Baok Center Co., Lid.

(2) Significant balances with the related parties as of December 31, 2022 and 2021 are as follows:

Related party Account 2022 2021
Subsidiaries

Kyobo Securities Co., Ltd. Accounts receivables 6 4,700
Accounts payablc - a57
Depasits 84,817 137,132

Leaschold deposits
received (*1) 2,822 2,822
Relirement pension (¥2) 22,730 41,695
Kyobo Book Center Accounts receivables 8 196
Co., Ltd. Accounts payable 106 283
Leasehold deposits 994 994
Leasehold deposits received 17,101 16,994
Retirement pension (*2) 28,071 61,888
Lease liabilitics 418 990
Kyoba Hottracks Co., Ltd. Accounts receivables 1 1
Accounts payable 7 19
Lcaschold deposits reccived 7.626 7,626
Retirernent pension (*2) 4,695 17,647
Kyoba Info. & Comm Accounts receivables 9 11
Co,, Lid. Accounls payable 2,210 4,491
Lcaschold deposits 220 220
Retirement pension (*2) 10,835 9,596
Lease lizhilities 2,932 4,678
Kyobo Realco Ine. Accounls receivables 5 5
Accounts payable 2,402 3,709
Leasehold deposits received 112 117
Retirement pension (*2) 13,828 14,572
Withholdings - 2
Jeil Total Management Co., Ltd. Retircment pension (*2) 521 454
KCA Claim Adjustment Accounts receivables 3 -
Co., Ltd. Accaounts payable 4,324 4,221
Leasehold deposits receive 468 435
Retirement pension (*2) 15,584 14,282
KCA Scrvice Co,, Lid, Accounts reccivables - 2
Accounts payable 1,705 3,408
Retirement pension (*2) 8,681 6,577
Kyobo Life Planet Life Accounts receivables 3 85
Insurance Co., Ltd. Leaschold deposits received 1,096 -
Retirement pension (*2) - 2,643
Accounts payable 1 16
Fortress Innovation Co., Ltd Retirement pension (*2) 9% -
Kyobo Assct Trust Co., Ltd Accounts reecivables - 9
Accounts payable = 7
Leasehold deposits received 3,000 3,000
Retirement pension (*2) 12,944 12,662
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December 31, 2022 and 2021
{In millions of won)
Dplanex Co.,Ltd. Accounts receivables 674 -
Leasehold deposits received 476 -
Associates
A&D Credit Information Accounts payable W 603 694
Co., Lid. Retirentent pension (*2} 463 550
Joint Ventures
Kyobo AXA Investment Accounts payable W 514 737
Managers Co., Ltd. Leaschold depogits received 805 805
Others
Dacsan Foundation For Rural
Cultute & Society Retirement insurance (*2) W - 180
Dacsan Foundation For Lzaschold deposits received 1,363 1,363
Retirement pension (*2} - al6
Kyobo Foundation For Education
& Culture Reliremen! pension (*2) = 583
Key management Loan reccivables 79 144
(*1) About the Leasehold deposits received, the company’s land and building are collateralized which amounts to W3,669 million.
(*2) Retirement insurance and pension are reserves of policyholders included in separate account Labilities,
(3) Significant transactions with the related parties for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Related party Account Revenues Expenses Revemucs Expenscs
Subsidiaries
Kyobo Sceurities Co,, Ltd. Premium income (*1) 178 - 327 -
Interest income 136 - 29 -
Fee and commission income 4 - 1,548 -
Dividend income 4,724 5 14,172 -
Rental income 226 - 231 -
Non-operating income 3.082 - - -
Claims paid (*1) - 252 - 624
Operating and Administrative
expenses - 54 - 133
Opcrating expense - 19 = =
Fee and commission expense (*2) - 3,584 - 4,635
Kyobo Book Center Premium income (*1) 172 - 634 -
Co., Lid. Fee and commission incotne 1 = 140 -
Rental income 6,853 = 6,613 -
Non-operating income 1,744 - 21B -
Claims paid (*1) = 589 - -
Qperating and Administrative
expenses - 2,782 - 1,501
Assef management expenses - 37 - 1,524
Interest expenses - 15 - 18
Kyobo Hottracks Co., Ltd. Premium income (*1) 53 - 3 -
Fee and commission income 1 - 21 =
Rental income 3.410 - 3,327 -
Non-operating income 115 - - -
Claims paid (*1) - 114 - -
Operating and Administrative
EXpenses - 1,872 - 1,576
Assel managemenl expenses - 34 - 71
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Kyobo Info. & Comm.
Ca., Ld.

Kyabo Realco Inc.

Jeil Total Management
Co., Ltd.

KCA Claim Adjustment
Co., Ltd.

KCA Service Co., Lid.

Kyabo Life Planet Life
Insurance Co., Lid.

Kyobo Asset Trust Co,, Ltd.

Dplanex Co_Ltd

Premium income (*1)

Fee and commission income

Rental income

MNon-operating income

Claims paid (*1)

Operating and Administrative
expenses

Assel managemen! expenses

Interest expenses

Premiurm income (*1)

Fee and commission income

Rental income

Non-operating income

Claims paid (*1)

Operuling and Admimistrative
EXpEnSes

Assct management cxpenscs

Premium income (*1)

Claims paid (*1)

Operating and  Administrative

expenses

Asset management expenses
Premivm income (*1)
Fee and commission income
Rental incotne
Claims paid (*1)
Operating and Administrative
CXpenscs
Premium income (*1)
Fee and commission

income

Rental income

Claims paid (*1)

Operating and Administrative
CXpCnses

Asset management eXpenses
Premium income (*1)

Fee and commission income
Rental income
Mon-operating incoms
Claims paid (*1}

Dperaling and Administrative
EXpETSES

Assct management cXpenscs

Premium income (*1)

Fee and commission income
Renlal income
Non-operating income
Claims paid (*1)

Premiom income (*1)

Non-vperaling ingome

107

852

16

2,924

)|

2,802
201

120
240

287

36,895

143

31,782
2,448

152
232
185

121

753

259

3,108

28
71

118
T
1,092

318
40,279

6

772

210

36,261

87

30,806
2,407

174
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2022 2021
Related parly Accoun! Revenues Expcnscs Revenues Expenses
Subsidiaries, continued
Fortress Innovation Co., Ltd Premium income (*1) W 1 - - -
Claims paid (*1) - 1 - -
Kyobo Life Asset Management
(America) Co., Ltd. Assct management €Xpenses - 1,361 - 1,994
Kyobao Life Asset Management Operating and Administrative
{(Japan) Co., Lid. expenses - 641 - 714
Consus BTL Private Special Asset
Investment Trusl 1 Dividend mcome 405 = 441 =
Consus Hope BIL Private Special
Asset Investment Tmustl Dividend income 575 - 644 -
Consus New Encrgy Private
Special Asset Investment Trust2  Dividend income 496 - 621 -
KIAMCO Shipping Privaic
Special Asset Investment
TrustKX-1 Dividend income 669 - 712 -
KIAMCO Kirishima Solar Energy
Private Equity Special Assat
Tnvestment Trust(*3) Dividend income - - 12,110 -
Associates -
A&D Credit Information Premium income (*1) W 1 - 17 -
Co., Ltd. Dividend income 49 - 49 -
Claims paid (*1) - 11 - 11
Openiling and Admimstmtive
EXpenses - 158 - 182
Asset management expenses - 7.037 - 7,472
Joint Ventures
Kyobo AXA Investment Premium income (*1) W 2 = 33 -
Managers Co., Ltd. Fec and commission income 80 - 115 -
Dividend income 8,445 - 5,898 -
Rental income 1.456 - 1,429 -
Asget manspement expenses - 2407 - 3,117
Others
Dacsan Foundation For Premium income (*1) W - - 1 -
Rural Culture & Socisty Rental income - - 1 .
Claims paid (*1) = 1 : 2
Non-operating expenses - - - 731
Daesan Foundation For Prermium income (*1) = = 4 -
Culiure Renlal income 62 - 63 -
Claims paid (*1) - 1 - 10
Operating and administrative
cxpenscs - 42 2 35
Non-operating expenses - 2,172 - 1,056
Kyoba Foundation For Premium income (*1) > = 3 A
Education & Culture Rental income - - 1 -
Claims paid (*1) - 1 - 8
Non-operating expenses - 1,048 - 1,041

(*1) Premium income and claims paid belong to profit or lass in separate accounts.
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(In millions of won)

(*2) Commission in scparatc accounts for the years ended December 31, 2022 and 2021 amount to 32,290 million and 32,794 million,

respectively.
(*3) The entitity was liquidated for the year ended December 31, 2021 and the transactions as of December 31, 2021 presented have occurred
before the liquidation.
(4) The assets transaction with the related parties for the years ended Dacember 31, 2022 and 2021 are surmmarized as follows:
Related party Account 2002 2021
Acquisiion Disposition Acquisition Dispesition
Kyobo Realco Inc. Buildings W - - 9,769
Kyobo Book Center Co., Ltd. Right-of-use assets 248 - 386
Development cost - 2,523 -
Software - 254 -
Equipment =
Forlress Inmovalion Co., Lid ~ Prepayments 1,470 - -
Software 1,900 - -
Kyobo Info, & Comm, Co.,
Lid. Softwarc 530 - 26
Right-of-usc assets 78 - 443
Prepayments 5,277 - 1,831
(5) The fimd transactions with the related parties for the years ended December 31, 2022 and 2021 are as follows:
2022
Related party Loan Inmsachion
Collection of
Lending Collection investrent
Subsidiaries
Kyobo Book Center Co., Ltd.(*1) - - 3,896
Kyobo New technology Ivestment
Association No.1 = = 35,000
Consus BTL Private Special Asset Investment
Trust 1 - - (1,809)
Consus Hope BTL Private Speeial Assct
Investment Trustl - - (2,325)
Consus New Energy Private
Special Asset Investment Trust2 - - {2,578)
KIAMCO Shipping Private Special Asset
Investment TrustKX-1 - - (694)
= 5 31,400
(*1) The fund transaction in kind amounts to W2, 776 million.
2021
Related party Loan transaction
Collection of
Lending Collection inveslment
Subsidiaries
Kyobo Asset Trust Co., Ltd. - - 150,000
Kyobo Book Center Co., Ltd. - - 150,000
Kyoba New technology Investment
Association Na.l - - 35,000
Consus BTL Private Special Asset Investment
Trust 1 - - (1,791)
Consus Hope BTL Privale Special Assel
Investment Trust1 = - {2,320)
Consus New Energy Private
Speeial Assct Investment Trust? - - (1,856)
KIAMCO Shipping Private Spccial Assct
Investment TrustKX-1 - = (692)
KIAMCO Kirishima Solar Energy Private
Equity Special Asset Investment Trust. - - (49,245)
- - 279,056
(6) Details of pledged collateral with the related parties for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Buy Sell Buy Sell
Kyobo AXA Investment
Managers Co,, Ltd. Beneficiary certificates w 1,604,875 1214910 1,982,251 2,938,155
Kyobo Securities Co., Ltd.  Bend 5,762,566 2,510,192 8,612,820 3,575,593
Stock 1,244,358 1,344,454 1,744,139 2,095,181
Beneficiary certificates 2,390,747 2336247 2,597,021 3,258,788
11,002,546 7 405,803 14,936,231 11,867,717
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(7) Details of collateral that the Company has provided to its related partics as of December 31, 2022 arc as follows:

2022
Related party Collateral Boaok value Purpose
Subsidiaries
Avaijlable-for-sale Substitute sccuritics of futurcs
Kyobo Sccuritics Co,, Ltd. financial assct (*) W 255,553 cxchange

(*) Amounts of WS5,655 million of the available-for-sale financial assets provided as collateral is included in the separate accounts.
(8) The Company concluded that the key management includes executives and outside directors who have authotity and responsibilities for
decision making of the business plan, operations and control over the Company. Key manapement campengation for for the years ended

December 31, 2022 and 2021 are as follows:

2022 2021
Long and shorl-term employees benefils w 11,142 11,050
Retirement benefits 3,321 3,152
W 14,463 14,242
50. Earnings per share
Basic camnings per sharc for the years ended December 31, 2022 and 2021 are as follows:
2022 2021
Profit for the year W 395,211 396,443
Dividends ta hybrid bonds (52,891} (28,421)
Profit availablc for commeon stock W 342,320 368,022
Weiphted average number of common shares
outstanding (in hares) 102,500,000 102,500,000
Earnings per share in won W 3,340 3,590

The Company’s basic earnings per share and diluted carnings per share are the same since there are no potential diluted shares for the years

ended December 31, 2022 and 2021.

51. Statement of cash flows

(1) Significant non-cash activitizs for the years ended December 31, 2022 and 2021 are as follows:

= 7

2022 2021
Changes in valualion gain on avmluble-for-sale (inancial assels W (3,236,718) (1,767,563)
Other comprehensive income in associates and subsidiaries (1.91%8) (6,059)
Changes in valuation loss on derivatives for cash flow hedging purpose 13,845 36,329
Other comprehensive income in separate accounts {319,125) (69.058)
Changes in valuation gain on revaluation of property and equipment 5,609 (7,813)
Remeasurements on defined benefit Liabilities 15,756 10,087
Income tax expense directly recognized in equity 1,940,898 667,644
Changes in policyholders' equity adjustments (553.267) (738,454)
Unpaid dividends on hybrid bonds 52,891 28421
Write-off of Loans (28.023) (20,856)
Write-off of Other receivables (739) (1,989)
Transfer between investment properties and property and equipment 31,103 21,924
Changes in right-of-use assets (transfer, acquisition) 59478 53,1580
Chunges in nighl-ol-use assels (disposal) (9,988) (19,775)
Replacement from Prepuyment to Properly end equipmenl 38 99
Replacement from Prepayment to Infangible assets 29,548 10,727
Replacement from Other provisions to Reserve for outstanding claims 41,220 -
Aepguisition of mvestments in subsidiarics and associates (2,776) -
Retrospective offcet in accordance with change in policy - 1,096,736
(2) Changes in labilities from financing activities for the years ended December 31, 2022 and 2021 are as follows:
2022
Beginning Cash flows from Interest Ending
bulance fmimeing gctivities expense, elc, balance
Leasehold deposits
received LS 99,667 (849) 883 98,701
Lease liabilities 40,447 {34,574) 44,208 50,081
Borrowings - 930,000 - 930,000
2021
Beginning Cash flows from Interest Ending
balance financing activitics expense, cfc. balance
Leasshald deposits

received 113,806 {12,950) (1,189) 99,667
Lease lighilities 49,274 {35,300) 26,473 40,447
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52. Risk management

52-1) General
(1) Risk management overview
The objective of risk management is to effectively manage and control various uncertainties that prevent the Company from achieving its business
goal. The Campany supparts its stable business activities by satting the appropriate risk limits to ensure the repulatory capital is maintained above
the minimum risk based capital required by the Financial Supervisary Service even in the environment which various risks may actually realize
simultaneously, and also comprehensively manages assets and liabilities portfolios to enhance profitability compared to risk. The Company’s
risk management process is ag follows:
1} Risk identification and elassification
The Company identifies risks related to market, credit, interest, insurance, Liquidity, operation, strategy, reputation, and variable insurance
guarantec as significant risks. Market, credit, interest, insurance, liquidity and variable insurance guarantee risks are classified as financial risks,
while operation, strategy, reputation risks arc classificd as non-financial risks,
2) Rigk meagurement and management
Market, credit, interest, insurance and operational risks are measured using Value at Risk (VaR) method. Liquidity risk is periodically monitored
and managed to ensure liquidity level is adequately maintained by setting the minimum liquidity limit that reflects cash flows and variability for
the last 6 months. In addition, varable insurance guarantee risk is periodically measured using a Stress scenario.
The Company continues to maintain Asset-Liability Management (ALM} policy to secore long-term stable interest rate marpins. In order to
cansistently imprave the asset and lability structure, the product sales mix has been weighted more heavily in favor of investment linked products
and floating-rate type policies, while cash flow stability has been strengthened through the increase of lang-term fixed-rate interest assets. In
addition, constant improvements are being made to the ATM systems.
3} Risk control
To hedge, accepl, transfer and mitigate risks, the Company sets risk lirmils at adeguate level and monitors if these limits are appropriate and in
compliance with the risk management policies and procedures. The risk limits are adjusted as necessary, and a contingency plan is also placed
in pperation,
In addition, the risk management department provides timely feedbacls and ensures fast and proper decision malking pracess for any impartant
decision meking matters.
4} Risk monitoring and reporting
The Company monitots various risk factors (e.g. interest rates, stock index, FX rates, etc.), risk quantities by cach risk and related monitoring
index, and regulatory related index (e.g. solvency margin) on & daily, monthly and quarterly basis using the check list, and if any unusual instances
are identified, they are reported to the management and appropriate action is taken.
(2) Risk management framewark
Risk management organization is divided into division in charge of risk management and division managing individnal risks.
The Company’s major risk management organization is as follows,
1} Risk Management Committee
The Risk Management Commiltee is comprised of three oulside directors and has overall responsibility for establishing basic directions and
major policies of sk management consistent with management stralegies and selting appropriate nsk limits for the Compuny.
2) Risk Manapemen| Couneil
The Risk Management Council sets the agenda that will be discussed at the Risk Management Commitiee, implements strategies established by
the Risk Management Committee, sets the limit for cach risk factor and prepares suitable solution when risk limit execeds or may cxceed the sct
limnit.
3) Risk Management Team
The Company tuns the Risk Management Teamn and a risk managernent unit for each risk to support the Risk Management Commities and the
Risk Management Council. The Risk Management Team who is independent from the business operation departments plans and sees company
level of financial and non-financial risk management by preparing risk management policies, regulations.
Risk Management Support Team, in charge of risk management, performs plan-sce functions independent from Sales Departiment (including
non-financial risk management) such as establishing risk management policies and plan, repulations and rules, and setting risk limits. Individual
risk management departments petforin Do functions and operate in 7 teams.
- Market risk: asset portfolio management team
- Credil risk: investment asset evaluation team/retail credit marketing team
- Interest rule; finance leam
- Liqundity nisk: sccounting team
- Insurance risk- insurance risk manapement suppaort team
- Varniable insurance guarantec risk: varable hedge part

52-2) Regulatory capital adequacy
(1) Risk Based Capital (RBC)
The Company measures, manages and discloses RBC (e.g. Solvency) ratio according to the Regulation on Supervision of Insurance Business to
maintain required capital for the solvency margin,
RBC is available capital (e.g. Solvency) divided by required capital (e.p. Solvency Threshold). Available capital represents how capable the
Company is in paying the liahilities to policy holders, even in cases of imexpected loss or decline in the value of assets. Required capital is the
tisk ameumnt of the Company. This ratie indicates insurance Company’s financial strength and claim payment ability.
Available capital is comprised of eapital, capital surplus and retained eamings. Required capital is computed considering insurance, interest rates,
credit, market, operational risks and dispersion effect. In order to calculate risk based capital requirements, the computation is distinguished by
insurance, interest, credif, market and aperational risks considering the risk diversification effect. When the Company sets portfolio strategy, the
impact of Risk Based Capilal 15 considered und the inlernal nsk guantity reluled (o msununce, mierest, credil, markel wnd operational risks 13
measured through internal measurement models.
The FSS requires the Risk Based Capitul to be maintained above 100% based on consolidated finsmeial statements and for cases that do not meet
the requirements, corrective actions will be taken so that financial competitiveness can be maintained.

Solvency ratio Remedial action

[mprovement recormmended Above 50% and below 100% -Requires increasing
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capital stock
-Limits new business entering
-Requires management
Improvement required Above 0% and below 30% replacement
-Re-organizalion of subsidiaries
-Suspension of mymagement duties
Improvement commanded Below 0% -Insurance business
suspension
(2) Measurement and management

The Company sets the total risk limits and guidance as a part of annual business plan to ensure, cven though risks are possible, the risk capital
(e.g. solvency margin) is preater than minimum required risk based capital on the standard guidelines promulgated by the Iinancial Supervisory
Service. Risk capitzl is monitorsd on a monthly basis to maintain at appropriate level against the amount of total risks of the assets. The Company
reviews acceptability of risk capital under the case of abnormally increased risks by conducting scenario method stress test for significant risk
factors with supplementing the limitation of Value at Risk hase measurement.

52-3) Insurance risk
{1) Overview
Isurance risk is the risk related to the ihsurance company’s main service of contraet acquisition and payment of insurance claims. Polential loss
from insuranee risk 1s meurred when there is a difference between the insurance premium collected fom the policyholders and actual insurance
claims paid.
(2) Management of insurance risk
Insurance risk management compriscs of acceptance and administration of insurance contracts, calcnlation and adjustment of premium rate,
review and payment of claims, reinsurance and closing accounts. Each insurance component is managed by a depariment operating for the risk
component.
The Risk Management Team and other relaied departments conduct pre-emptive risk management when they develop or revise an insurance
product. Insurance risk is continuously improved through regularly reviewing experience rate analysis, insurance risk measurement, underwriting
and claims inspection process after product selling.
1) Underwriting
The Company reviews and improves the medical underwriting guideline hased on the changes of medical environment. The Company reassesses
and reinforces underwriting standards through profit and loss analysis over insurance contracts, Consultants are updated with the latest
underwriting standands. The Company distributes underwriting manual lor consultants o preveni miss-selling. Risk Management Supporting
enhances the accuracy of the risk assessmenl over a subscribed insurance contracl. It provides various risk information that are consistent and
underwriling lhat is reasonable.
2) Risk management through reinsurance
The Company cedes an insurance contract to reinsurer if rishs of the contract need to be transferred or diversified to ensure claims payment ability
and to maintain financial sustainability of the Company. To achicve the objectives of reinsurance activity, the Company runs reinsurance business
eificiently by profit-loss analysis, cedes insurance coniracts to reliable reinsurer and observes relevant regulations through the internal control
system,
3) Developing insurance product
When an insurance product is developed ar revised, the Company prices insurance premium based on the analysis of expected and actual insurance
risk difference and sensitivity to the risk factors. The Company also reviews the appropriatencss of the premium and the profitability of the
products through the historical loss axperience analysis. The Company reviews compliance of risk management policy and appropriateness of
expectad profit-loss based on experience rate as a part of post selling risk management for a high risk product. Policy and underwriting standard
of the product would be revised in line with the result of the review to imprave insurance risk.
4) Assessment of claims requests and payment
A standerd process for accepling requests and cluims payment is enacted (o regulate the assessment process of claims reguests. The Company
pays Teasonable benefil using insurance risk managemenl syslem score, assessmenl process by (ypes of claims and mstorical msurance loss
experience mnalysis. ‘The Company monitors deficiency of msurance palicy through claim assessment process, and based on that, modifies
insurance policics and contracts. The claims payment process is continuously improved reflecting the result of insursnce event inspection process
moenitoring, internal audit and customer complaints cc.
(3) Insurance risk amount
Isurance risk of a life insurance company is measured by insurance premium risk, Reserve risk is managed by Liability adequacy test as
fluctuation of reserve for life insurance product is insignificant and claims are paid within a short period of time.
Insurance premium risk exposure is insurance risk premium for accidents such as death, disease, etc incurred within as of December 31, 2022
and 2021 far all insurance contracts and the claims are to be paid for the next year.
The Comipany’s insurance premium risk expasure and insurance premium risk amounts as of December 31, 2022 and 2021 are as follows:

2022
Exposure TInsurance risk amount

Death W 465,987 77,758
Tnjury 44,835 32,608
Hospitalization 276,564 28,947
Operation, diagnosis 801,794 409,134
Medical expenses 276,985 88,118
Others 39,534 11,368

W 1,905,74% 647,933
Before applying reinsurance ratio W 647,933
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Posscssion ratio 91.63%
2021
Exposure Insurance risk amount

Deuth W 464,747 78,000
Injury 45354 33,893
Hospitalization 278,196 29,412
Operation, diagnosis 776,543 412,881
Medical expenses 244,064 79,340
Others 39,775 12,935

W 1,848,679 646,461
Refore applying reinsurance ratio w 646,461
Possession ratio 92.59%

(4) Credil risk from insunince contracls

1} Overview

Credit risk is the risk of financial loss to the Company due to debtor’s bankmptey or if a customer or counterparty to a financial instroment fails
to meet its contractual obligations, and the risk amount (the uncxpected loss) exceeds the cxpected loss, and credit risk from insurance contract
arising mainly from reinsurer’s default risk,

The Company chooses blue chip reinsurance company based on the established standards including major financial indices used to assess the
reinsurer for its credit rating, RBC, financial adequacy, ratio of market share etc, The Company regularly monitors if reinsurer’s secure operation
18 maintained to prevent sudden decrease in its credit rating. If the Company finds that transactions with reinsurer are not secure, countermeasures
such as contract termination take place.

2 Paid premium for ceded reinsurance based on credit ratings of reinsurer

The Company’s ceded reinsurance premium for the years ended December 31, 2022 and 2021 amounted to ~ W174,126 million and W147,848
million respectively and all the counter parties have credit rating above AA-.

3) Asset details with reinsurers hased on credit ratings

The Company’s reinsurance receivables as of December 31, 2022 and 2021 amounted 1o W115,517 million and W100,961 million, respectively
and sll the counterparties have credil mling above AA-.

1} Overvicw

Market risk from insurance contracts is the risk that rises from the changes in market prices such as forcign cxchange rates, intercst rates and
cquity priecs in certain insurance contract such as unii-linked vamable or variable inferest rate product that produces additional benefits
(Guaranteed Minimum Death Benefit (GMDB), Guaranteed Minimum Annuity Benefit (GMAB) etc.) due to the contract term of providing
guarantes amount above the contracted value.

2) Manapement of minimum guarantee risk of unit-linked variable products

The Company uses twa types of risk manzpement approaches for minimum guarantee risk of unit-linked variable products. Far the passive
management, the Company recognizes option and puarantees lability ar reserves certain amount of the capital to cover the expected loss. For
mare active management, the guarantee risk of unit-linked wariable products is measured and limited at the product develapment stape and static
and dynamic hedging method or reinsurance can be used to mitigare the risk.

The Guarantes Risk Management task force team establishes optimal guarantee risk management strategy by continucusly monitoring guarantes
risk and analyring effecliveness of (he risk management siralegy.

3) Liabililies of the mlerest rule-lmked product for the minimum inlerest guaraniee risk as of December 31, 2022 and 2021 are as follows:

1 2022 2021

Below 0% W 65.575 70,115

Over 0% and below 2% 24,614,702 24,022,089

Over 2% wnd below 3% 2,759,016 5,807,965

Ovet 3% and below 4% 12,581,956 12,049,346

Dver 4% 2,789,350 2.219,157
w 42,310,599 44,168,672

The guarantesd minimum interest rate is specified in insurance terms. ‘The Company records the guarantee reserve if the disclosed interest rate is
lower than the guaranteed minimum interest rate of the variable products.
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4) Minimum guarantce risk of unit-linked varizblc products
Minimum guarantee risk of unit-linked variable products amounts as of December 31, 2022 and 2021 are as follows:

2022 2021
GMAD w 13,749 7,791
GMDD 268,768 264,425
GMWB 118 132
GLWB 15,456 17,670
Other 1,707 1,095

w 299798 291,113

52-4) Inferest rate risk

(1) Overview

Interest rate nisk is the risk in decrease of net assets incurred from interest rate fluctuation. k arises from the maturity strueture and interest ratc
differences between interest bearing assets and liabilitics.

(2) Mcasurement and management

1) Measurement

The Company measures interest rate risk with both the standard model and the internal model enacted by the Financial Supervisory Service.
Interest risk calculation formula was as follows:

Intcrest rate risk = MAX{((intcrest bearing liabilitics’ cxposurc X lizhilitics” duration — intcrest bearing asscts” exposure X assct
duration) X interest rate variance), Risk amount of minimum interest} + Negative interest spread risk

Internal model = (interest bearing liabilities’ exposure X liabilities’ duration - interest bearing assets’ exposure X asset duration) X
interest rate variance

Duration: : Cash flow weighted svernge maturity or average recovery period of investient amount or price sensitivity to

the change of interest.
Risk amount of minimum : Fixced mterest habilitics X 2.83% + other liabilitics X (1.41%~2.83%)
interest

Intcrest risk amount by Standard model of Financial Supervisory Service RBC systwem is caleulated by muliplying ¢xposurc of interest bearing
asset and liability by duration, Wheteas, the internal model calculates intersst risk amount using effective duration calculated from the cash flow
considered by the attributes of interest bearing assets and liabilities.

The confidence level of interest risk in internal model applies 99% (the probability of once occurring once in 100 years) as the same with the
intzrest risk in standard model.

2) Management

Within an Asset Liability Management Framework, the Company is seeking to reduce the duration gap in the mid and long term view hy
increasing interest bearing asset duration or asset amount or, decreasing liability duration. The Company sets the interest rate risk limit amount
considering equity capital, solvency margin and risk management polices elc. and emergency silualion scenario (est assuming the unexpected
abnormal economic crisis is also conducted on a regular basis.

3) Interest risk exposure
Exposurc to imterest bearing assct and hiabilitics as of Decomber 31, 2022 and 2021 arc as follows:
2002 2021
Intcrest bearing assct:
Due from bunks k74 1,974,472 1,638,077
Investment securities (*) 54,136,532 60,216,293
Laan receivables 22,362,331 21,861,918
Interest rate derivatives 4,789,000 750,004
83,262,335 84,466,288
Interest bearing liahilities:
Fixed interest rate contract W 34,168,563 29,731,219
Interest rate linked contract 42,310,599 44,168,672
76,479,162 73,859,891

(*) Including debt securities and bond type beneficiary certificate in available-for-sale financial instruments.
52-5) Credit risk
(1) Overview
Credit risk is the risk of financial loss to the Company due to debtor’s bankruptey or if a custamer or countetparty to a financial instrument fails
to meet its contractual obligations, and the risk amount (the unexpectad loss) exceeds the expected loss.
(2) Measurement and management
The Campany measures eredit risk using the standard model and the intemal model, The standard model caleulates credit risk amount according
to the fourth clause of Article 7-2 of the Regulation on Supervision of Insurance Business,

-TR-
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The intcrnal model calculates credit risk amount using VaR. (Valuc at Risk) calculated from the Coropany’s Credit Risk Management System
after reflecting correlation and portfolio distribution effect. For corporate borrower, the Company uses mark=to-narket method, and for individual

borrower, the Company uses Default Mode (DM) using loan pool.

The Company manages credit risk by setting VaR limit and maximum credit exposure. Compliance with credit risk management policy is
monitared by checking the breaches of the VaR limit on a monthly basis, and reviewing the risk tolerance by analyzing credit risk amount under

nommal and stress situation.

The Company sets credit exposure limit for each barrower base on its industry and credit rating. The conformity of this limit is reviewed every
month, After the loan initiation, credit review for each significant borrower is performed regularly. The Company revises exposure limit,

decreases credit ling, collects the loan or increases collateral if any symptom of eredit mting drop.

Appropriate steps, such as collection, are talcen when the borrower’s credit rating becomes speculative. The Company establishes sction plan by
reviewing the financial structure and payment sbility of the currently or potentially problematic borrowers through the designated a unit (c.g.

Investment Analysis Team, Loan Management Team).

(3) Maximum cxposure to credit risk
The Company's maximum exposure to credit risk as of December 31, 2022 and 2021 are as follows:
2022 2021

Cash and due from banks (*1) W 1,974,472 1,638,077
Financial assets designated at fair value through profit or
loss 1,553 868
Available-for-sale Gnancial assets (*2) 17,347,124 45,141,056
Held to maturity finarcial assets 25,670,377 4331225
Loan receivables (*3) 22,354,329 21,892,757
Other receivables (*3) 790,426 692,333
Derivative assets 390,663 120,340

W 68,568,944 74,037,156
UIndrawnm loan commitment 2,530,696 2,991,811

(*1) The maximum exposure amnounts for cash and due from banks in the slalemenl of financial posilion exclude cash on hand withoul eredit

misk.

(*2) Financial imstruments of equity securitics in available-for-sale financial assets in the statement of financial position are excluded.
(™3) The maximum cxposure amounts for loans and other receivables are presented as net of allowanee.

{4) Impairment information of loan receivables

Past due or irmpairment information for loan receivables as of December 31, 2022 and 2021 are as follows:

2022 2021
Neither past due nor impaired W 22,341,649 21,838,850
Past due but not impaired 65,815 59,791
Impaired 35,935 37,520
22,443,399 21,936,161
Less: allowance {49,070) (43,404)
W 22394329 21,892.757

(5) Credit soundness of loan receivables neither past due nor impaired

Credit soundness of loan receivables that are neither past due nor impaired as of December 31, 2022 and 2021 are as followa:

2022
Unsccured loan
Loan receivables receivables

Policy loan Secured by real and guaranteed loan Other loan

receivables estate receivables receivables Total
Risk-free W - - 2,502,133 - 2,502,133
AAA - 83,041 1,086,979 16,385 1,186,405
AN+~ AA- - - 1,192 628 235,786 1428414
A+~ BBB- - - 322 896 168,366 491,262
Unrated - 3,495,536 3,276,950 - 6,772,505



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements

December 31, 2022 and 2021
{In millions of won)
Other 6,526,247 2,053,001 1,378,695 897 9,960,930
6,526,247 5,633,668 9,760,300 421 434 22,341,649
Less: allowance - {2.730) (18,766) (418) (21.914)
w 6,526,247 5,630,938 9,741,534 421,016 22,319,735
Mitigation of credit
risk due to collateral W 6,526,247 2,137,422 25.929 897 8.690,494
2021
Loan Unsecured loan
receivables Loan receivables receivables
Policy loan Secured by Secured by rzal and guaranteed loan Other loan
receivables Securities estate receivables receivables Total
Risk-free W - - - 2,712,623 - 2,712,623
AAA . - 114,728 1,081,563 15,737 1212028
AA+~AA- - - - 913,377 233,558 1,148,935
A+~ BBB- - - 120,104 450,371 197,668 768,143
BBEB- and below - 20,000 - - - 20,000
Unrated - - 3,095,623 3,067,129 - 6,162,752
Other 6,339,663 - 2,244,029 1,229,454 1,223 0,814,369
6,339,663 20,000 5,574,484 9,456,517 448,186 21,838,850
Less: allowance < (245) (1,561) (14,404) (330) (16,540)
S+ 6,339,663 19,755 5,572,923 9,442,113 447 856 21,822,310
Mitigation of credit
risk due to collateral W 6,339,663 20,000 2,357,645 51,209 1,223 8,769,740

Credit rating above is classified by Risk Based Capital Manual enacted by the FS5. Retail loan included in other is classified by intemal credit
rating which is rated by Behavior Scoring System (BSS).
Classification of retail loan as of December 31, 2022 and 2021 are as follows:

2022 2021
Gilts (Grade 1~4) W 2,177,685 2,139,080
Normal (Grade 5~8) 983,492 1,035,964
Disadvantage (Grade 9-10) 5,524 4,544
Other (i.e. risk free, etc.) 266,017 292,830
W 3,432,718 3,472,418

(6) Aging analysis of loan reccivables that were past due but not impaired
Aging analysis of loan receivables that were past due but not impaired as of December 31, 2022 and 2021 are as follows:

2022
Loan receivables
secured Unsccured loan Guarantced loan
by rcal cstate reccivables reecivables Total

Less than 30 days W 30,572 26,546 691 57,809
31~60 days 673 3,638 53 4364
61-890 days 912 2,593 136 3,641
32,157 32,771 880 65,814

Less: allowance (99) (3.336) 5 (3,435)
W 32,058 29441 880 62,379

-R0O-



Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

Mitigation of credif risk

due to collateral W 32,142 - 881 33,023
2021
Loun receivables QOther loan
secured Unsecured loan Guurunteed loan receivables
by real cstate reccivables regeivables Total
Less than 30 days w 30,688 22,732 1,779 47 55,246
31-60 days 320 2,163 384 : 2,867
61-90 days 22 1,638 18 - 1,678
31,030 26,533 2,181 47 59,791
Less: allowance {10) (2,443) (2) - (2,455)
W 31,020 24,090 2,179 47 57.336
Mitigation of credit risk
duc to collateral W 31,017 - 2,181 47 33,245
(7) Tmpaired loan receivables
Tmpaired loan receivables as of December 31, 2022 and 2021 are as follows:
2022
Indivigual
asscssing Collective asscssing
Loan
receivahles
Unsecured Policy Inan secured by real  Ulnsecured loan  Guaranteed loan
laan receivables receivables etate receivables receivables Total
Impaired W 5379 1,479 3,847 20,2238 2,002 35,935
Less: allowsnce (8379) (1,479) (797) (12.964) {101) (23.720)
B - 3,050 7,264 1,901 12,215
Mitigation of
credit nisk duc to
collateral W - - 3,784 - 2,002 5,785
2021
Individusl
asscssing Collective asscssing
Loan
receivahles
Unsecurad Palicy lnan secured by real  IInsecured loan  Guaranteed loan
laan receivahles receivables eatate receivables receivables Tatal
Impaired W 8,961 1,887 3,188 20,330 3,154 37,520
Less: allowsnce {8.961) (1,887) (86) (13314) (161) (24,409)
W . - 3,102 7,016 2,993 13,111
Mitigation of
credit risk duc to
collatcral W - - 3,177 - 3,154 6,331

= i
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KYOBO LIFE INSURANCE CO., LTD.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

52-6) Market risk
(1) Overview
Market risk is the risk that the Company incurs loss due to decrease in asset value cansed by chanpes in market prices such as foreign exchange
rates, interest rates and stock prices.
(2) Measnrement and management
The Company measures market risk uging the standard model and the intemal model. The standard model evaluates the market risk according to
the forth clause of Article 7-2 of the Regulation on Supervision of Insurance Business. One-year 99% VaR is utilized for the internal model. The
Company mainly uses the delta-normal method that assumes normal distribution return rate and linear valuation, The Company also measures
daily VaR based on simulation method ss an assistance method.
The market risk limit is set up based on VaR and monitored daily so that it stuys below the annual market rislk limit. Other than VaR, the sensitivity
indices, for instance, the duration and the beta are uscd as a supplementary market risk measurement. In order to supplement VaR measurement
mcthod, loss measurement is conducted wnder a varicty of scenarios covering severe market condition such as IMF or financial cconomic crisis
in 2008, The Company regularly reviews the impact of loss on profit or loss before dividends and RBC ratio and cstablishes countermcasure
plan. [n addition, the Company maintains adequate level of tisk in holding equities by managing investment limit and foreign exchanpe translation
hedge of asset group that influences market dsk.
(3) Sensitivity analysis of risk factors such as interest rate
Sensitive analysis of forcign exchange rate, interest rate and equity market as of December 31, 2022 and 2021 are as follow:

2022
Risk factor Income sffect (*1) Capital effect (*2)
\ W 100 increase in KRW/USD FX Rate W (12,205) 6,512
Foreign exchanpe -
W 100 decrease in KRW/USD FX Rate 12,205 (6,512)
LS AlE 100bp increase 42,809 839
100bp decrease (42,809) (B39)
Sk e 10% increase i'n aq'mty i.nde.x = 11
10% decrease in equity index = (11)
2021
Risk factor Income effect (*1) Capital cftect (*2)
. I 100 increase in KRW/USD FX Rate W 52.162 50,921
Foreign exchanpe z : 5
3 100 decrease in KRW/USD FX Ratz (52,162) (50,921)
T it 100bp increase (8,795) (1,996)
100bp decrease R, 795 1,996
Sk AeSiea 1084 increase ifw aqni.ty i.ndex - 108
10%% decrease in equity index - (108)

(*1) Profil belore income lax expenses.

(*2) Changes in aceumulated olher comprehensive income ere caloulated before adjusting policyholders' equity and allocating the deferred tax.
52-7) Liquidity risk

(1) Overview

Liquidity risk is the rigk that thc Company i3 unable to mect its payment obligations ariging from financial Liabilitics as they fall due or raisc
funds with high interest ratcs and untavorable disposal of sccurities to solve the shortage of funds or facing inability to pay duc t unexpected
cash flows,

(2) Recognition and management

1} Management index of liguidity risk

Liquidity risk is measured by liquidity gap and liquidity ratio. Liquidity ratio is the percentape of the Company's assets convertible to cash with
the within 3 months maturities against claims paid for the past three months. This ratio measures the Company’s appropriateness of its current
asset volume, The Company maintains its liquidity ratio around 150% for the past 1 year which is grade 1 rating recopnized by Financial
Supervisory Services.

Liquidity gap is the index representing shortage or oversupply of the cash flow within a month, a quarter, half a year, and more than a year, The
Company calculales liquidily gap on a monthly or weekly basis and manages supply and demand schedule of the cash flow lo ensure this index
slays in positive.

2) Manapement

Regular monitoring of funds supply and demand schedule

All cash flow information from financial asscts and liability and insurance liability is gathered for liquidity risk management on a monthly or
weckly basis to prepare for unforeseen cash flow surplus and deficit. And funds are daily checked if they flow by the schedule and any changes
are reflectzd on the fund schedule. For the analysis of long-term cash flow projection of insurance Liability, the Company utilizes ALM system.
The Company prepares for unforesecn cash flow deficit caused by the concentrated number of maturities.

Maintaining target liquidity fund level

The Company keeps a certain amount of the liquidity fund to prepare for unexpected liquidity deficit. The level of liquidity fund is revised
dynamically in line with trend of the financial market status and the volatility of claim payments.

Liquidity Contingency Plan

The Company sets a contingency plan to appropriately respond to emergency situation such as the massive claim of the cash payment in an
ECONOMIC Crisis,

Liquidity conlingency plan defines an action plan regarding the priorilies of funding, roles & responsibilities of each depariment and the form of
the emergency commilies, Simulaied hquidily exercise under various possible scenurios 13 performed regularly so s lo investigale and improve
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements

December 31, 2022 and 2021
{In millions of won)
its contingency plan
(3) Liquidity risk exposure
2022
Less than & months~
3 months 3~6 months 1 year 1~5 years More than 5 years Total
Insurance  coniracts
and
financial liabilities:
Liabilities under
insurance contracts W 579,051 383,561 933,160 8,771,220 70,486,900 81,159,892
Derivative liabilitics 114,716 91,707 139,555 839,628 75,590 1,267,196
Orther financial
Liabilities (*1) 470,955 1,122 4,321 162,343 4,031 642,772
W 1,164,722 482,390 1,077,036 9,779,191 70,566,521 83,069,860
Commitments:
Loan reccivables
commitments (*2) 2,530,696 - - - - 2,530,696
Equity  investment
commitments (*2) 4,374,105 - - - - 4,374,103
W 6,904,801 5 s 3 2 6,904,801

(*1) Lease liabilities are excluded (See Note 24 (3)).

(*2) These are the maxinmum amounts that the Company may pay in future by the contract, As of December 31, 2022, the Company expects that
actual payments will be less than the commitment amounts in consideration of past experiences and characteristics of commitment, and it is
difficult to reasonably estimaie the timing, amounts, and feasibility of actual payment,

2021
Less than & months~
3 months 3~6 months 1 year 1~5 years More than 5 vears Total
Insurunce  conlracts
and
financial hiabilities:
Liabilities under
insurance contracts W 373,643 405,703 1,163,306 7,050,439 68,494,445 77,487,536
Derivative liabilities 92,819 40,341 54,993 306,710 41,076 535,939
Other financial
Liabilities (*1) 369,880 3,333 9,707 175,977 3,915 562,812
w 236,342 449,377 1,228,006 7,533,126 68,539,436 78.586,287
Commilments:
Loan receivables
commiiments (*2) 2,991,811 5 - - e 2,991,811
Equity  investment
commitments (*2) 4,667,152 - - - - 4,667,152
w 7,658,963 - - - - 7,658,963

(*1) Tease liabilities are exchuded (See Note 24 (3)).

(*2) These are the maxinmum amounts that the Company may pay in futira by the contract. As of December 31, 2021, the Company expects that
aclual paymenis will be less than the commitment amounts in consideration of past experiences and characieristics of commiunent, and 1l is
difficull o reasonably eslimale lhe liming, arounts, and feasibilily of velual payment.
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

(In millions of won)

Report on Independent Auditor’s
Review of Internal Control over Financial Reporting

(English Translation of a Report Originally Issued in Korean)

To the Chief Executive Officer of
Kyobo Life Insurance Co., Ltd.

We have reviewed the accompanying management’s report on the effectiveness of the Internal Control
over Financial Reporting ("ICFR”) of Kyobo Life Insurance Co., Ltd. (the “Company”) as of December 31,
2022. The Company’'s management, including Chief Executive Officer and ICFR Officer is responsible for
designing and operating ICFR and for its assessment of the effectiveness of ICFR. Our responsibility is to
review the management's report on the effectiveness of the ICFR and issue a report based on our review.
The management's report on the effectiveness of the ICFR of the Company states that “Based on our
assessment, we concluded that the Company’s ICFR is designed and operated effectively as of December
31, 2022, in all material respects, in accordance with the Conceptual Framework for Designing and
Operating Internal Control over Financial Reporting.”

Our review was conducted in accordance with the ICFR review standards established by the Korean
Institute of Certified Public Accountants. Those standards require that we plan and perform, in all material
respects, the review of management’s report on the effectiveness of the ICFR to obtain a lower level of
assurance than an audit. A review is to obtain an understanding of a company's ICFR and consists
principally of inquiries of management and, when deemed necessary, a limited inspection of underlying
documents, which is substantially less in scope than an audit.

A company's ICFR is a system to monitor and operate those policies and procedures designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with International Financial Reperting Standards as
adopted by the Republic of Korea. Because of its inherent limitations, ICFR may not prevent or detect a
material misstatement of the financial statements. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate bacause of changes in
conditions, or that the degree of compliance with the policies or pracedures may deteriorate.

Based on our review, nothing has come to our attention that causes us to believe that management's report
on the effectiveness of the ICFR, referred to above, is not presented fairly, in all material respects, in
accordance with the Conceptual Framework for designing and operating ICFR.

Our review is based on the Company’s ICFR as of December 31, 2022, and we did not review
management’s assessment of its ICFR subsequent to December 31, 2022. This report has been prepared
pursuant to the Acts on External Audit for Stock Companies, etc. in Korea and may naot be appropriate for
other purposes or for other users.

Samil PricewaterhouseCoopers
March 3, 2023

This report Is effective as of March 3, 2023, the review report date. Certaln subsequent events or
circumstances, which may occur between the review report date and the time of reading this report, could
have a material impact on the accompanying consclidated interim financial statements and notes thereto.
Accordingly, there is a possibility that the above review report may have to be revised to reflect the impact
of such subsequent events or circumstances, if any.
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Kyobo Life Insurance Co., Ltd.
Notes to the separate financial statements
December 31, 2022 and 2021

{In millions of won)

Internal Control over Financial Reporting Operating Status Repart
To the Shareholders, Board of Directore, and Audit Committee of Evobeo Life Inzsurance Co- Ltd.

We, az the Chief Operating Officer and the Interpsl Accounting Manager of Kyobo L=
Insurance Co.. Ltd. ("the Company”). asceazed operating statun of the Company’z Internal

Coatrol over Finaacial Reporsing "ICFR™) for the yeaf cading ~ December 31, 2022

Desiza and operation of ICFR iz the responsibility of the Company's manszement. iacluding

the Cheef Operating Offcer and the Internal Accounting Manager leollectively. "We", "0ur® or
"Ua".

We evaluated whethel the Compaay cffectively dezizacd and operated 1tz ICFR to preveat

and detect cfTole of fravd: which may cauze 2 misstatement in financial statement=s to

encife prepalation and disclosule of reliable financial information.

We uzed the ‘Conceptual Framewolk for Dezigning and Operaticg Internal Control over
Financial Reporting' cetablizhed by the Operanng Committee of Interaa! Control over

Finaacial Repolting in Eolea (the "ICFR Commuttes™ as the ofiteria fol design and operation of
the Company's ICFR.

And we conducted an evaluation of ICFR bazed on the ‘Manassement Gudeliae for Evalustias and
Reportiag Effectivencss of Iateraal Coatrol over Finaacial Repormiag' establizhed by the

ICFR Commuttee-

Bazed on our azsezzment, we concluded that the Compaay’'s ICFR iz desigansd and operated
effectively an of December 31, 2022 | 1a all matenal rezpects, 1a accordaace with the

"Coneeptual Framewaork for Deaigning and Operating Internal Control over Financial Reporting'.

We cerufy that this report does not coatain agy uatrue statemeat of 2 fact. of omit to ztate a
fact neceszaly to be presented herein. We alzo celtify the thiz fepolt does not contain of
plezeat any statementa which might cauee matelial mizunderatandinga of the Feaders. and

we have leviewed and verified thiz report with sufficieat care-
Mareh 2, 202
» [ g
Chang Jae Shin 4 L-;I;f'—
CEQ (Charman&CEQ)

Eyoung Bac Kim

Internal Accounting M.a.ﬁage!
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Business Network
|

Global Business Organizations

KYOBO LIFE ASSET MANAGEMENT CO., LTD.(AMERICA) KYOBO LIFE ASSET MANAGEMENT CO., LTD. (JAPAN)
KYOBO LIFE ASSET MANAGEMENT(AMERICA) Co.,Ltd Kyobo Life Asset Management Co., Ltd. (JAPAN)

Room 1405,120 West 45 Street 7F, 2-chome-2-31 Kojimachi, chiyoda-ku, Tokyo, Japan
New York, 10036 USA OFFICE Tel: +81-3-6206-1398

OFFICE Tel: +1-646-590-3774

KYOBO LIFE LONDON REPRESENTATIVE OFFICE KYOBO LIFE Yangon REPRESENTATIVE OFFICE
KYOBO LIFE LONDON REPRESENTATIVE OFFICE (MYANMAR)

Level 1, Devonshire House, One Mayfair Place, Mayfair, KYOBO Life Yangon Representative Office

United Kingdom, W1 8A] Room N0.1003, Crystal Office Tower, Kamaryut
OFFICE Tel: +44-20-7268-4835 Township, Yangon

OFFICE Tel: +95-94-4970-7873

(As of Feb. 28, 2023)



Domestic Business Organizations

Divisions

FP Division

7/

Supporting Units

69

FP

62

GFP Direct

3

Branches

481

Seoul

Divisions: 2

Branches

435

FP

GFP

27

Direct

19

Supporting Units: 19
Branches: 124

Gyeongin

Divisions: 1

Supporting Units: 16
Branches: 113
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Joongbu

Divisions: 1
Supporting Units: 5

Branches: 43

Honam

Divisions: 1
Supporting Units: 7
Branches: 44
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X Except Sales Unit

Gangwon
Divisions: -
Supporting Units: 2
Branches: 13

Youngnam

9— Divisions: 2

Supporting Units: 19
Branches: 133

Jeju

Divisions: -
Supporting Units: 1
Branches: 11

(As of Feb. 28, 2023)



KYOBO

Kyobo Life Insurance Co., Ltd.

1, Jong-ro, Jongno-Gu, Seoul, Korea 03154
Tel : 82-1588-1001

www.kyobo.com

S

FSC

www.fsc.org

MIX

Paper | Supporting
responsible forestry

FSC® C129206




